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2015 WISCONSIN ACT

AN ACT to repeal 186.11 (2) (b) and 186.22p renumber and amend 186.11 (2) (a), 186.235 (16) and 186.76;
amend 186.071 (1) (e), 1861B (8), 186.12 (3), 186.13, 186.235 (7m) and 186.70 (ttde)epeal and recreate
186.17;andto create 186.01 (4), 186.07 (8), 186.235 (7) (b) 3., 186.235 (16) (b) and 186.70 (2) of the silattes;
ing to: credit union operations and modifying rules promulgated by the Department of Financial Institutions.

The people of the state of Wisconsin, represented in (c) For purposes of this subsection, the circumstances
senate and assembly, do enact asfollows: in which a director of the credit union has an indirect
interestin a transaction include a transaction ura®y
of the following circumstances:
1. Another entityin which the director has a material
financialinterest or in which the director is a general-part
neris a party to the transaction.

Section 1. 186.01 (4) of the statutes is created to
read:

186.01(4) “Net worth” means the aggregate of
retainedearnings of a credit union, as determined aecord
ing to generally accepted accounting principles, and

other forms of capital approved by thirector of the 2. Another entity of which the director is a diregtor
office of credit unions officer, or trustee is a party to the transaction #mel

SecTion 2. 186.07 (8) of the statutes is created to transactionis or, because of its significance to the credit
read: ' ' union, should be considered by the board of directors of

186.07(8) DIRECTORCONFLICT OF INTEREST. (a) In  thecredit union. o
this subsection, “conflict of interest transactiangans (d) For purposes of pafb) 1., a conflict of interest
atransaction with the credit union in which a direatbr  transactioris authorized, approvedr specifically rad

the credit union has a direct or indirect interest. fied if it receives theffirmative vote of a majority of the
(b) A conflict of interest transaction is not voidable directorson the board of directors or on teemmittee

by the credit union solely because of the diréstarter actingon the transaction whaave no direct or indirect

estin the transaction if any of the following is true: interestin the transaction. If a majority of the directors

1. The materiafacts of the transaction and the direc who have no direct or indirect interest in the transaction
tor’s interest were disclosed or known to the board of vote to authorize, approve, or ratify the transaction, a
directorsor a committee of the board of directors and the quorumis present for the purpose of taking actimuer
boardof directors or committee authorized, approved, or this subsection. The presence of, or a vote cast thyee
specificallyratified the transaction under péd). tor with a direct or indirect interest in the transaction does

2. The transaction was fair to the credit union. not affect the validity of any action taken under p@r)

* Section 9911, WIsconsINSTATUTES: Effective date of acts. “Every act and every portion of an act enacted by the legislature over thegy
partialveto which does not expressly prescribe the time when it taflees siiall take ééct on the day after its date of publication.”
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1.if the transaction is otherwise authorized, approved, or ~ Section 11. 186.235 (7) (b) 3. of the statutes is

ratified as provided in this subsection. createdo read:
SecTioN 3. 186.071 (1) (e) of the statutes is amended 186.235(7) (b) 3. Provide examination reports to a
toread: credit union’s attorneys, independent certifigaiblic

186.071(1) (e) Avoid initiating or participating in ~ accountantsor other consultants or advisers who have
anyaction that may-be-in-that-perspptesent to that per  agreed in writing to maintain the confidentiality of the

sona personalpecuniangonflict of interest. reports.

SecTion 4. 186.11 (2) (a) of the statutes is renum SecTioN 12. 186.235 (7m) of the statutes is amended
bered186.11 (2) and amended to read: to read:

186.11(2) CREDIT UNION PROPERTY. Subject-to-par 186.235(7m) RETURN OF EXAMINATION REPORTS.

(b)-a A credit union may purchase, hothd dispose of  Examinationreports possessed by a creutiion are con
propertyas necessary for or incidental to its operations. figential, remain the propertyf the ofice of credit
SecTioN 5. 186.11 (2) (b) of the statutes is repealed. ynjons,and shall be returned to thdicé of credit unions
SecTion 6. 186.113(8) of the statutes is amended to  jmmediately upon request. This subsection does net pro
read: . hibit a credit union from providing an examinati@port
186.1138) DonaTions. Make donations and grants, g jts attorneys, independerrtified public accountants,
thetotal-of which-may-not-exceed-1.0-percentofregular or other consultants or advisemso have agreed in wit
reserveswithin-a-given-yearif the board of directors g {9 maintain the confidentiality of the report.

approvesany such donation or grant and the approval is ™ g--1on 13. 186.235 (16) of the statutes is renum
based on a determination that the donation or grant is ingareq186.235 (16) (a) and amended to read:

the best interest of the credit union and is reasonable 186.23516) (a) -AtExcept aprovided in par(b), at
giventhe size and financial condition of the credit union. Ieaston.ce every 18 months, thefioé of credit uni‘ons
SECTIoN 7. 186.12 (3) otthe statutes is amended to shall examine the records and accounts of eaellit

read: union. For thatpurpose the @ite of credit unions shall

'tt1%6512(3) E?PEND:;ERFS‘ II:ﬁT?rthe e>itert1t gir havefull access to, and may compel the production of,
Mitledby a Credit uniots Dylaws, MEDICers elected by = 5 oneredit unions records and accounts. Théiaf of

thgboard of dwec’pra_ndthemembers of the credit COM  reditunions may administer oaths to and examine each
mitteeand-loarofficers may receive such compensation L .
tcrednumonS ofiicers and agents.

asthe board authorizes, but the expenditures of the credi .
unionfor all purposes shall be paid from its earnings. cre:tEeCcIIoO’r\leald{ 186.235 (16) (b) of the statutes is

SecTioN 8. 186.13 of the statutes is amended to read: . S
186.13 Expulsion. If the board of directors adopts 186'2.35(16) () _In I|e_u of the examination u_nde_r par
(a), the ofice of credit unions may accept agamination

awritten policy a credit union magxpel a member if the ductedwithi bl iod by th tional
membemeglects or refuses to comply with this chapter congucteawitnin a reasonable period by the nationa
creditunionadministration if a copy of the examination

or the credit union bylaws or the board has other just . . ) oo
cause. The creditinion shall provide notice to the mem IS furnished to the dice of credit unions.
berin writing of the reason for expulsion. Thetice SecTioN 15. 186.70 (title) of the statutes is amended
shallinclude a description of the memteright to-a ~ ©©read: , .
hearing petition the board for reconsideration of the  186.70(tile) Record seach; members’ inspection
member'sexpulsionand the time period for the member 0f records _
to request a hearingetition If a member requests-a hear SecTioN 16. 186.70 of the statutes is renumbered
ing petitions the boarth writing within 45 days of receipt ~ 186.70(1) and amended to read: .
of the expulsiomotice, the board shall give the member 186.70(1) A creditunion is entitled to reimburse
anoppoertunity to beheard orreconsidetthe expulsion mentfor expenses and costs incurred in searching for
within 90 days after the date of the expulsion notice. ~ reproducingand transporting books, papers, records and
SecTion 9. 186.17 of the statutes is repeaknd ~ Other data required to be producéy legal process,
recreatedo read: unlessotherwise prohibited by law from collectitigese
186.17 Reserves.A credit union shall maintaisuf expenseand costs or unless the person seeking the pro
ficient reserves to meetnticipated withdrawals, com  ductionis a government unit, as defined in s. 108.02 (17).
mitments,and loan demand. A credit union shall main Theexpenses and costs shall be paid by persons seeking
tain at leastthe level of reserves required for it by the suchproduction. If a credit union isntitled to reim
nationalcredit union administration. Thefiok of credit bursementinder this-sectiosubsectiona credit union
unionsmayprescribe additional reserve requirements for may not be required to produce books, papers, records
anindividual creditunion based on examination findings and other data in response to legal process unless the
or other reports available to thefioé. expensesind costs, identifieth an itemized invoice to
SecTioN 10. 186.22 of the statutes is repealed. be provided by the credit union, are paid or unless pay
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mentis tendered to the credit union in cash or by certified anyother member inspection rightéafied by the credit

checkor dratft.

SecTioN 17. 186.70(2) of the statutes is created to
read:

186.70(2) (a) A group of members of a credit union
hasthe right, upon submission of a petition to the credit
union that satisfies the requirements under. gay, to
inspectand copy nonconfidential portions of all of the
following:

1. The credit uniors accounting books and records.

2. The credit uniors minutes of the proceedings of
the credit unions members, board of directors, and eom
mitteesof directors.

(b) The petition under pafa) shall describe the par
ticular records to be inspected and sef@oper purpose
for the inspection, which must laepurpose related to the
protection of the members’ financial interests in the
creditunion. The petition shall statieat the petitioners

union’scharter or bylaws or othetatutory provisions or
rules.

3. If the credit union denies inspection because the
petitionershave failed to obtain the minimum number of
valid signatures, the credit union shall inform the peti
tionerswhich signatures were not valid and why

(d) Members do not have the right to inspect any por
tion of the books, records, or minutes of a credit union if
any of the following applies:

1. Statutory provisions or rules prohibit disclosafe
thatportion.

2. The publication of that portion could cause the
creditunion predictable and substantial financial harm.

3. That portion contains nonpublic personal informa
tion, as defined ii2 CFR 1016.3

4. That portion contains information about credit
union employees or ditials the disclosure of which

asa whole, or certain named petitioners, agree to pay thewould constitute a clearly unwarranted invasion of per
directand reasonable costs associated with search andgonalprivacy

duplicationof requested material. The petition shall also
statethat the inspection isot desired for any purpose
otherthan the statedurpose; that the members signing
the petition will not sell or der for sale any information
obtainedfrom the credit union; anthat the members
signingthe petition have not withi years immediately
precedinghe signature date sotdt offered for sale any
informationacquired from the credit uniaor aided or
abettedany person in procuring airyformation from the
creditunion for purposes of sal@he petition shall name
onememberand one alternate mempetho shall repre

(e) A credit union may chge petitioners the direct
andreasonable costs associated with search and duplica
tion. The credit union may not ctyg for other costs,
includingindirect costs or attorney fees.

() In the evenbf a dispute between a credit union
andits members concerning a petition for inspection or
theassociated costs, either party may submitithpute
to the director of the fite of credit unions. Thdirector
afterobtaining the views of both partieshall direct the
creditunion either to withhold thdisputed materials or
to make them availabli®r member inspection and copy

sentthe petitioners on issues such as inspection proce ing. The director may place conditions upon release. The
dures,costs, and potential disputes. At least one percentdecisionof the director is a final agency decision and is

of the credit uniors members, with a minimum of 20
membersand a maximum of 500 members, must #ign
petition.Each member whsigns the petition must have
beena member of the credit union for at least H48§s

not appealable to the credit union review board.
SecTioN 17m. DFI-Bkg 14.030f the administrative
codeis amended to read:
DFI-Bkg 14.03 Advancenotice -and-appoval

atthe time the petitioners submit the petition to the credit required. Each bank proposing to engage in an activity

union.
(c) 1. A credit union shall respond to petitioners
within 14 days of receiving a petition under.g@. In

authorizedunder s. 221.0303, Stats., or proposing to
changethe place or manner in which it engages in such
anactivity, shall file with the administrator of the division

its response, a credit union shall inform petitioners either of banking-an—applicatioa written noticecontaining

thatit will provide inspection of the requested material
and,if so, when, qrif a credit union is going to withhold
all or part of the requested material, it shall inform-peti
tionerswhat part of the requested material it intends to

suchinformation as th@dministrator of the division of
bankingmayfrom time to time prescribe. If the adminis
trator of the division of banking regularly receives infor
mationon additions, deletions or changes in locations of

withhold and the reasons for withholding the requested customerbank communications terminals from a sup

material. As soon apossible after receiving a petition,

plier, a bank is excused from filing-an-applicatmwrit

a credit union shall schedule inspection and copying of tennoticemerely to change the place at which fers the

nonconfidentialrequested material it determines peti
tionersmay inspect and copy

services. No bank may commence any suattivity

unlessthe place-and-manner-in-which-the activity is-con

2. Inspection may be made in person or by agent orductedhas-been-approved-by the-administrator-of the
attorneyand at any reasonable time. The credit union division-of-bankingin-writing-or-the-administrator-of-the

may, at its option, skip inspection and deliver copies of
requestedlocuments directly to the petitioners. Member
inspectionrightsunder this subsection are in addition to

dwlsmneibamqngdge&neuakewnnenebjeenenm the
beenﬂled untll the bank has flled the ertten notlaeder
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this section. A bank may not commence or continue to division may from time tdime prescribe. No association
engagein any activity authorized under s. 221.0303, may commence any such activity-unless-the place
Stats. if, in the opinion of the administrator of the divi  mannerin—which-theactivity is—conducted-has—been
sion of banking, the activity is beyond the finanatal approveddy-the division-in-writing-or- the division-does
managementapabilities of the bank, would resiit nottake written-objection-tthe-association’completed
unfair competition among financiahstitutions, or is applicationwithin-30-days-after it has-been-filadtil the

otherwisein violation of this chapter o . associatiorhas filed the written noticender this section.
SecTion 18. DFI-CU 63.030f the administrative | the division regularly receives information on addi
codeis amended to read: tions, deletions or changes in locations of rengstevice

DFI-CU 63.03 Advance notice-ancapproval unitsfrom a supplieran association is excused from fil
required. Each credit union proposing émgage in an  ing an applicatiora written noticemerely to adddelete
activity authorized under s. 1883 (15), Stats., or pro. oy change the place at which if@fs the services. An
posingto change the place or manner in which it engagesassociationmay not commence or continue to engage in
in such an activityshall filewith the director-an-appliea gy activity authorized under s. 215.13 (48ats., if, in
tion awritten noticecontaining such information as the e gpinion of the divisionthe activity is beyond the
directormay from time to time prescribe. If the director ¢n4ncialor management capabilities of thgsociation,
regularlyreceives information on additions, deletions or would result in unfair competition among financial insti
changesn locations of remote terminals from a supplier tutions,or is otherwise in violation of this chapter

acreditunion 18 excused from fiing an appleatblrt Secrion 19m. DFI-SB 12.03 of thedministrative
ten noticemerely to change the place at which fecs the codeis amended to read:

_services.No credit union may commenaay such acFiV_ DFI-SB 12.03 Advance notice_andapmval

ity W%W%%W'W required. Each savings bank proposing to engage in an
wmm%wmmmdn actiyity authorized under s. 214.04 (2_1), Stat;., OF pro
o .the’elngetml does ||;t|'tal e w EFEI'.' ;slej; ;ltlz fer it has posmgto chan_gg the ple_lce or manner in which it engages
beenfiled until the credit union has filed the written '™ such an act|V|t,_yshaII f'le. V.V'th thedmsmnangpphea
noticeunder this section. A credit union may not eom ugn we_contammg such |nf_ormat|on as the
menceor continue to engage in any activity authorized division may from time to time preggrlbe. Navings
unders. 186.13 (15), Stats., if, in the opinion ¢ie  °&nkmay commence any such activity unlessilaee
director,theactivity is beyond the financial or manage MWMWWWW
ment capabilities of the credit unionyould result in ~ aPProvedy-the-division-in-writing-or the-division-does
unfair competition among financidhstitutions, or is ~ Pottake-written-objection-to-the-savings-bankbm

otherwisein violation of this chapter teC3 a GayS-aieiiHas-Iatec
SecTioN 19. DFI-CU 69.020f the administrative until the savingdank has filed the written notiemder

codeis amended to read: this section. If the division regularly receives informa

DFI-CU 69.02 Definition In this chaptetofficial” tion on additions, deletions or changes in locations of
meansany directarexecutive dfcer, loan oficer, credit remoteservice units from aupplier a savings bank is
committeemember or internal auditor of a credit union. excusedfrom filing an—applicationa_written notice

SecTioN 19g. DFI-SL 12.03 of the administrative ~merelyto adddelete or change the place at whichfiicf
codeis amended to read: theservices. A savings bank may @ommence or cen

DFI-SL 12.03 Advance notice—and—apmval tinueto engage in any activity authorized under s. 214.04
required. Each association proposing to engage in an (21), Stats., if, in the opinion of the division, the activity
activity authorized under s. 215.13 (46), Stats., of pro is beyondthe financial or management capabilities of the
posingto change the place or manner in which it engagessavingsbank, would result in unfair competition among
in such an activityshall file with thedivision-an-applica financialinstitutions, or istherwise in violation of this
tion awritten noticecontaining such information as the chapter.




