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Fiscal Estimate Narratives
DOR 2/20/2024

LRB Number 23-5760/1 ~|Introduction Number SB-1025 |Estimate Type Original

Description
income tax credits for beginning farmers and owners of farm assets and making an appropriation

Assumptions Used in Arriving at Fiscal Estimate

This bill creates a refundable income tax credit for a beginning farmer who leases or purchases agricultural
assets and uses the assets for farming and for a person whose assets are leased or sold to a beginning
farmer.

Under the bill, a beginning farmer is a person who has a net worth of less than $200,000 and who has farmed
for fewer than 10 years. The bill defines “agricultural assets” as land assessed for property tax purposes as
agricultural land or machinery, equipment, facilities, or livestock that is used in farming.

The amount of the credit is equal to 5 percent of the lease amount or sales price paid by the beginning farmer
for agricultural assets for the taxable year and 5 percent of the lease amount or sales price received by the
asset owner from a beginning farmer for agricultural assets for the taxable year. The beginning farmer may

. also claim a credit equal to 5 percent of the amount the farmer paid for improvements on agricultural assets
consisting of land and facilities.

The maximum amount that a claimant may receive in any taxable year is $75,000 and maximum amount of the
credit for all claimants in any taxable year is $5,000,000.

From 2011 to 2013, Wisconsin law included a similar beginning farmer and farm asset owner credit. The law
provided the beginning farmer with a credit for up to $500 to take a course in farm financial management and it
provided a 15 percent credit for the farm asset owner to lease agricultural assets to a beginning farmer. Over
three years, the credit resulted in less than $50,000 of total claims. If the credit under this bill results in similar
participation levels, it will increase expenses by a minimal annual amount. To the extent that more individuals
participate in the new credit program, it could increase expenses up to the statutory maximum of $5,000,000
annually.

According to Department of Administration net tax reduction calculations related to the American Rescue Plan
Act (ARPA), the remaining margin for tax reductions before triggering potential SLFRF recoupment is $97.0
million for fiscal year 2024 and $326.6 million for fiscal year 2025. This bill would reduce these margins by the
amount of fiscal effect.

Long-Range Fiscal Implications
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