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ENGRCSSED SENATE Bl LL 6033

AS AMENDED BY THE HOUSE
Passed Legislature - 2009 Regul ar Session
State of WAshi ngton 61lst Legislature 2009 Regul ar Session

By Senators Berkey, Fairley, Kauffrman, MAuliffe, Tom Marr,
Prenti ce, Shi n, Fraser, Kohl - Vel | es, Ei de, McDer nott, Jarrett,
Regal a, Hobbs, Kline, Jacobsen, Mirray, Franklin, Hatfield, Kilner,
Haugen, Hargrove, and Shel don

Read first time 02/16/09. Referred to Commttee on Financial
I nstitutions, Housing & I nsurance.

AN ACT Relating to creating the prevent or reduce owner-occupied
forecl osure program amending RCW 43. 320. 160, 43. 320. 165, and
43. 320.170; adding a new section to chapter 43.320 RCW repealing RCW
43. 320. 160, 43.320.165, and 43.320.170; and providing an effective
dat e.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCW43.320.160 and 2008 ¢ 322 s 1 are each anended to read
as follows:

(1) The ((sHart—hoereownership-—chotees)) prevent or_ reduce owner-
occupied foreclosure programis created in the departnment to assist
( ( Fow—tnecore — and — roderate-neore — households— —as — delned — -n — REW
84-14-010-)) borrowers facing foreclosure in achieving work-outs, |oan
nodi fications, or other results that keep themin their hones. The
borrowers are households, famlies, and individuals who are residents
of Washington state, with an enphasis_on borrowers with incones up to
one hundred forty percent of nedian incone |level of the county in which
t he borrower resides.

(2) The departnment shall enter into an interagency agreenment with
the Washington state housing finance commission to inplenent and
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adm ni ster this program with noneys from the account created in RCW
43. 320. 165. The Washington state housing finance conmssion wll
request funds from the departnent as needed to inplenent and operate
t he program

(3) The commssion shall, wunder terns and conditions to be
determned by the commssion, in_consultation with the departnent,
assi st honmeowners who are ((deHnguent—oen—their—rortgage payrents—to
bng—thetl-—aprtgage —paynents —ewrrent —n—order —to—relHnance—into—a
efferent—toan—produet)) facing foreclosure in_achieving work-outs,
loan nodifications, or other results that keep themin their hones.
{ { Fnanctal—asststancerecetved—hyhoneowners—under—thi-s—chapter—shak+
be—repard—at—the—time—ol—rebnanetlng—iato—a—d-Herent—Loan—product—
Honeowner s receiving financial assistance shall also agree to partake
Hr—a—rest+denttal-—rortgage—counseHng—proegram-)) Mneys may al so be
used for outreach activities to raise awareness of this progran.
creating and maintaining a pool of volunteers consisting of attorneys,
accountants, @ banking professionals, nortgage brokers,  housing
counselors, and_other relevant professionals_who participate in_the
program as_needed_and_wi thout conpensation_to_ provide_ advice_ and
representation to the borrower in_achieving work-outs, | oan
nodifications, or_other results that keep them in_their_ hones; and
adm ni stering assignnents of volunteers to borrowers in_ the nost

productive nanner. Not nore than four percent of the tota

appropriation for this program nmay be used for adm nistrative expenses
of the departnent and the conm ssi on.

(4) The conm ssion nust provide an annual report to the |egislature
at the end of each fiscal year of program operation. The report nust

i ncl ude information ((Hpreludinrgthetotalnurber—ofhouseholdsseeking
help — to — reselve — rortgage — delingueney — the — nurber — of — program
partetpants—that—sucecesstu-y—avoi-dedtorectosure—and—the nurber—ob

horreowner—ref+nanced)) determned by the prevent or _ reduce_owner-
occupied foreclosure oversight conmttee established under section 4 of
this act to be useful in assessing the_ success of the program The
comm ssion shall establish and report wupon performance neasures,
i ncl udi ng neasures to gauge program efficiency and effectiveness and
custoner satisfaction.

ESB 6033. SL p. 2
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(5) For the purposes of this section, "work-out" neans an agreenent
made bet ween the borrower and the nortgagee or beneficiary under a deed
of trust, or wwth the authorized agent of the nortgagee or beneficiary,
that results in the borrower's continued residence in_the nortgaged
residential property.

Sec. 2. RCW43.320.165 and 2008 ¢ 322 s 2 are each anended to read
as follows:

The ((swart—horeownership—ehotees)) prevent or reduce_ owner-
occupi ed forecl osure program account is created in the custody of the
state treasurer. Al receipts from the appropriation in section 4,
chapter 322, Laws of 2008 as well as receipts from private
contributions and all other sources that are specifically designated
for the ((swart—horeownership—echotees)) prevent or reduce_owner-
occupied_ foreclosure program nust be deposited into the account.
Expenditures from the account may be used solely for the purpose of
preventing or reducing owner-occupied foreclosures through the ((sfart
horreownership—ehoeteces)) prevent or reduce owner-occupied foreclosure
program as described in RCW 43.320. 160. Only the director of the
departnment or the director's designee may authorize expenditures from
the account. The account is subject to allotnment procedures under
chapter 43.88 RCW but an appropriation is not required for
expendi t ures.

Sec. 3. RCW43.320.170 and 2008 ¢ 322 s 3 are each anended to read
as follows:

The Washington state housing finance comm ssion shall ((erby))
serve ((tewineoerwe)) households, ((as—detHned—in—ROA—84-14-010,))
famlies, and individuals who_are residents of Washington state, with
an _enphasis on borrowers with incones up to one hundred forty percent
of the nedian incone |evel of the county in which the borrower resides,
t hrough the ((smart—horeownership—echotees)) prevent or reduce owner-
occupi ed forecl osure program described in RCW 43.320. 160 using state
appropriated general funds in the ((swart—horeownership—ehotees))
prevent or reduce owner-occupi ed forecl osure programaccount created in
RCW 43. 320. 165((+)) and contributions from private and other sources
({ to—the—account—may—be—used—to—serve—both—low+ncorme—and—npderate—
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Hreone —households——as—defined —i-n—REW-84-14-010——through—the—siart
honeowrershi-p—ehol-ces—progran) ) .

*NEW SECTION. Sec. 4. A newsection is added to chapter 43.320 RCW
to read as foll ows:

(1) The housing finance conm ssion shall establish a prevent or
reduce owner-occupi ed forecl osure oversight conmttee to consist of:

(a) One nenber fromeach of the two | argest caucuses of the senate,
appoi nted by the president of the senate;

(b) One nenber fromeach of the two | argest caucuses of the house
of representatives, appointed by the speaker of the house of
representatives;

(c) The director of the departnent of financial institutions as an
ex officio menber;

(d) The executive director of the housing finance conmm ssion as an
ex officio menber;

(e) Arepresentative of the Washi ngton state bar associ ati on;

(f) Arepresentative of the office of civil |egal aid,

(g) Arepresentative of a banker's association;

(h) Arepresentative of the Washi ngton state board of accountancy;
(1) Arepresentative of community banks;

(Jj) Arepresentative of nortgage brokers;

(k) Arepresentative of housing counsel ors; and

(I') Arepresentative of credit unions.

(2) The nmenbers of the prevent or reduce owner-occupied foreclosure
oversight conmttee shall serve wi thout conpensati on

(3) The prevent or reduce owner-occupied foreclosure oversight
commttee shall serve as the housing finance comm ssion's principa
advisory body on the prevent or reduce owner-occupied foreclosure
program and nust:

(a) Develop criteria for success of the programthat may include:
Nunber of borrowers served; nunber of work-outs achieved; anmount of
homeowner funds received for honeowner stabilization; and nunber of
vol unt eer professionals participating;

(b) Periodically evaluate the effectiveness of the program
according to the criteria devel oped under (a) of this subsection;

(c) Develop and maintain an inventory of state and federal housing
assi stance prograns directed to stabilize owner-occupi ed hones; and

ESB 6033. SL p. 4
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(d) Coordinate all state efforts related to prevention or reduction
of owner-occupi ed forecl osures.

(4) Any of the duties under subsection (3) of this section may be
del egated to the executive director of the housing finance conm ssion.

(5) The prevent or reduce owner-occupied foreclosure oversight
commttee shall neet regularly.

(6) The housing finance comm ssion nust provide information and
assi stance as requested for the prevent or reduce owner-occupied
forecl osure oversight commttee to carry out its duties under this
section.

(7) Staff support for the commttee nust be provided by the housing

fi nance conm ssi on.
*Sec. 4 was vetoed. See nessage at end of chapter.

NEW SECTION. Sec. 5. The following acts or parts of acts, as now
exi sting or hereafter anended, are each repeal ed, effective June 30,
2011:

(1) RCW 43.320.160 (Smart honmeownership choices program - Report)
and section 1 of this act & 2008 ¢ 322 s 1;

(2) RCW 43.320.165 (Smart honeownershi p choi ces program account)
and section 2 of this act & 2008 ¢ 322 s 2;

(3) RCW 43.320.170 (Smart honeownership choices program -
Expendi tures--Lowi ncome househol ds-- Mbder at e-i ncone househol ds) and
section 3 of this act & 2008 ¢ 322 s 3; and

(4) Section 4 of this act.

Passed by the Senate April 21, 2009.

Passed by the House April 9, 2009.

Approved by the Governor My 7, 2009, with the exception of
certain itens that were vetoed.

Filed in Ofice of Secretary of State May 8, 2009.

Note: Governor's explanation of partial veto is as follows:

"I have approved, except for Section 4, Engrossed Senate Bill 6033
entitled:

"AN ACT Relating to creating the prevent or reduce owner-occupied
forecl osure program?”

Section 4 of this bill requires the Washington State Housi ng Fi nance
Conmi ssion to establish an oversight committee to prevent or reduce
owner - occupi ed home foreclosures. The committee is tasked wth

developing criteria for the success of the program periodically
evaluating the effectiveness of the program devel oping and
mai ntaining an inventory of state and federal housing assistance
prograns directed to stabilize owner-occupi ed hones and coordinating
all state efforts related to prevention or reduction of owner-occupied
forecl osures. These tasks are all inportant.

p. 5 ESB 6033. SL



The Washington State Housing Finance Comm ssion and Departnent of

Financial Institutions, however, already have the authority to
consult with stakeholders on these topics. Therefore |I am vetoing
Section 4 of this bill and ask that the directors of the Wshington

Housing Finance Commssion and the Departnent of Fi nanci al
Institutions exercise their authority to seek input from stakehol ders
when establishing the program

For this reason, | have vetoed Section 4 of Engrossed Senate Bill
6033. Wth the exception of Section 4, Engrossed Senate Bill 6033 is
approved. "
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