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ENGROSSED SENATE BI LL 5523

State of WAshi ngton 61st Legislature 2010 Regul ar Session
By Senators Hobbs, Pridenore, and Tom

Read first tinme 01/26/09. Referred to Conmmittee on Ways & Means.

AN ACT Relating to public retirement benefits for enployees of the
suprene court, court of appeals, or superior, district, or municipa
courts; anmendi ng RCW 41.45.207; adding new sections to chapter 41.40
RCW adding a new section to chapter 41.45 RCW and providing an
effective date.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. A new section is added to chapter 41.40 RCW
under the subchapter heading "plan 1" to read as foll ows:

(1) Any nenber, enployed as a court conm ssioner on Septenber 1,
2010, in the suprenme court, court of appeals, or superior, district, or
muni ci pal court, nmay nake a one-tine irrevocable election, filed in
witing wth the nenber's enployer, the departnent, and the
adm nistrative office of the courts, to accrue an additional benefit
equal to one and one-half percent of average final conpensation for
each year of future service credit as a court conm ssioner fromthe
date of the election. The court conm ssioner shall have from Sept enber
1, 2010, through January 31, 2011, to make this election. Any court
comm ssioner who has not previously elected to accrue an additiona

p. 1 ESB 5523



©O© 00 N O Ol WDN P

W W W W W W WwWwwWwWwWMNDNDNMDNDNMNDNMDDMNMNDNMDMNMNMNMNMDNEPRPPRPPRPERPEPRPERPRERPPRPRE
0O N O A W NPEFEP O OOWwuNOD O P WNEPOOMOOWwWNO O owDNNE.Oo

benefit under this section may nake this el ection during any subsequent
mont h of January until the irrevocable el ection is nmade.

(2) Any nenber hired after Septenber 1, 2010, as a court
comm ssioner in the suprenme court, court of appeals, or superior,
district, or municipal court, who has not previously elected to accrue
an additional benefit under the provisions of this section, shall have
ninety days from the date of hire to nmake a one-tine irrevocable
election, filed in witing with the nmenber's enpl oyer, the departnent,
and the adm nistrative office of the courts, to accrue an additiona
benefit equal to one and one-half percent of average final conpensation
for each year of future service credit as a court comm ssioner fromthe
date of the election. A court conm ssioner who does not elect to
accrue an additional benefit under this section may nmake this el ection
during any subsequent nonth of January until the irrevocable el ection
i s made.

(3)(a) A nenber who made the el ection under subsection (1) or (2)
of this section may apply to the departnent to increase the nmenber's
benefit nultiplier by an additional one and one-half percent per year
of service for the period in which the nenber served as a court
conmm ssioner prior to the election. The nenber shall pay, for the
applicable period of service, the actuarially equival ent value of the
increase in the nenber's benefit resulting fromthe increase in the
benefit nmultiplier as determned by the director. This paynent nust be
made prior to retirenent.

(b) Subject to rules adopted by the departnent, a nmenber applying
to increase the nenber's benefit nmultiplier under this section may pay
all or part of the cost with a lunp sum paynent, eligible rollover,
direct rollover, or trustee-to-trustee transfer from an eligible
retirement plan. The departnent shall adopt rules to ensure that al
lump sum paynents, rol |l overs, and transfers <conply wth the
requi renents of the internal revenue code and regul ati ons adopted by
the internal revenue service. The rules adopted by the departnent may
condition the acceptance of a rollover or transfer fromanother plan on
the receipt of information necessary to enable the departnent to
determine the eligibility of any transferred funds for tax-free
roll over treatnment or other treatnent under federal inconme tax |aw.

(4 In lieu of the retirenent allowance provided under RCW
41.40.185, the retirenment allowance payable for service as a court
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comm ssioner in the supreme court, court of appeals, or superior,

district, or municipal court, for those nenbers who elected to accrue
an additional benefit under this section, shall be equal to three and
one-hal f percent of average final conpensation for each year of service
after the election. The total retirenent allowance under this system
for menbers who el ected to accrue an additional benefit while a court
comm ssioner shall not exceed seventy-five percent of average fina

conpensati on.

NEW SECTION. Sec. 2. A new section is added to chapter 41.40 RCW
under the subchapter heading "plan 2" to read as foll ows:

(1) Any nenber, enployed as a court conm ssioner on Septenber 1,
2010, in the suprenme court, court of appeals, or superior, district, or
muni ci pal court, nmay nake a one-tine irrevocable election, filed in
witing wth the nenber's enployer, the departnent, and the
adm nistrative office of the courts, to accrue an additional benefit
equal to one and one-half percent of average final conpensation for
each year of future service credit as a court conm ssioner from the
date of the election. The court conm ssioner shall have from Sept enber
1, 2010, through January 31, 2011, to meke this election. Any court
comm ssioner who has not previously elected to accrue an additiona
benefit under this section may nake this el ection during any subsequent
mont h of January until the irrevocable el ection is nmade.

(2) Any nenber hired after Septenber 1, 2010, as a court
comm ssioner in the suprenme court, court of appeals, or superior,
district, or municipal court, who has not previously elected to accrue
an additional benefit under the provisions of this section, shall have
ninety days from the date of hire to make a one-tinme irrevocable
election, filed in witing with the nenber's enpl oyer, the departnent,
and the adm nistrative office of the courts, to accrue an additiona
benefit equal to one and one-half percent of average final conpensation
for each year of future service credit as a court comm ssioner fromthe
date of the election. A court conm ssioner who does not elect to
accrue an additional benefit under this section may nmake this el ection
during any subsequent nonth of January until the irrevocable el ection
i s made.

(3) Any enployee hired after Septenmber 1, 2010, as a court
comm ssioner in the supreme court, court of appeals, or superior,
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district, or municipal court, who has not previously established
menbership in this system and who establishes nmenbership in plan 2
under the provisions of RCW41.40.785, shall have ninety days fromthe
date of hire to make a one-tine irrevocable election filed in witing
with the nmenber's enployer, the departnent, and the admnistrative
office of the courts, to accrue an additional benefit equal to one and
one-hal f percent of average final conpensation for each year of future
service credit as a court comm ssioner fromthe date of the election.
Any enpl oyee hired after Septenber 1, 2010, as a court conm SsSioner
who establishes nenbership in plan 2 under the provisions of RCW
41. 40.785 and does not elect to accrue an additional benefit under this
section may make this election during any subsequent nonth of January
until the irrevocable el ection is made.

(4)(a) A menber who nmade the el ection under subsection (1), (2), or
(3) of this section may apply to the departnent to increase the
menber's benefit nultiplier by an additional one and one-half percent
per year of service for the period in which the nenber served as a
court conm ssioner prior to the election. The nmenber shall pay, for
the applicable period of service, the actuarially equival ent val ue of
the increase in the nenber's benefit resulting fromthe increase in the
benefit nmultiplier as determned by the director. This paynent nust be
made prior to retirenent.

(b) Subject to rules adopted by the departnent, a nmenber applying
to increase the nenber's benefit nmultiplier under this section may pay
all or part of the cost with a lunp sum paynent, eligible rollover,
direct rollover, or trustee-to-trustee transfer from an eligible
retirement plan. The departnent shall adopt rules to ensure that al
lump sum paynents, rol |l overs, and transfers conply wth the
requi renments of the internal revenue code and regul ati ons adopted by
the internal revenue service. The rules adopted by the departnent may
condition the acceptance of a rollover or transfer fromanother plan on
the receipt of information necessary to enable the departnent to
determne the eligibility of any transferred funds for tax-free
roll over treatnment or other treatnent under federal inconme tax |aw.

(5 In lieu of the retirenent allowance provided under RCW
41. 40. 620, the retirenment allowance payable for service as a court
comm ssioner in the suprenme court, court of appeals, or superior,
district, or municipal court, for those nenbers who elected to accrue
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an additional benefit under the provisions of this section shall be
equal to three and one-half percent of average final conpensation for
each year of such service after the election. The total retirenent
al | ownance under this systemfor those nenbers who el ected to accrue an
addi ti onal benefit as a court comm ssioner shall not exceed seventy-
five percent of average final conpensation.

NEW SECTION. Sec. 3. A new section is added to chapter 41.40 RCW
under the subchapter heading "plan 3" to read as foll ows:

(1) Any nenber, enployed as a court conm ssioner on Septenber 1,
2010, in the suprenme court, court of appeals, or superior, district, or
muni ci pal court, nay nake a one-tine irrevocable election, filed in
witing wth the nenber's enployer, the departnent, and the
adm nistrative office of the courts, to accrue an additional plan 3
defined benefit equal to six-tenths percent of average fina
conpensation for each year of future service credit as a court
comm ssioner from the date of the election. The court conm ssioner
shall have from Septenber 1, 2010, through January 31, 2011, to nake
this election. Any court conm ssioner who has not elected to accrue an
addi tional benefit under this section may nmake this el ection during any
subsequent nonth of January until the irrevocabl e election is nade.

(2) Any nenber hired after Septenber 1, 2010, as a court
comm ssioner in the suprenme court, court of appeals, or superior,
district, or municipal court, who has not previously elected to accrue
an additional benefit under the provisions of this section, shall have
ninety days from the date of hire to make a one-tine irrevocable
election, filed in witing with the nmenber's enpl oyer, the departnent,
and the adm nistrative office of the courts, to accrue an additiona
benefit equal to six-tenths percent of average final conpensation for
each year of future service credit as a court conm ssioner fromthe
date of the election. A court conm ssioner who does not elect to
accrue an additional benefit under this section may nmake this el ection
during any subsequent nonth of January until the irrevocable el ection
i s made.

(3) A court comm ssioner who made the el ection under subsection (1)
or (2) of this section shall contribute a m ni rum of seven and one- hal f
percent of pay to the nenber's defined contribution account.
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(4)(a) A nenber who made the el ection under subsection (1) or (2)
of this section may apply to the departnent to increase the nmenber's
benefit nultiplier by an additional six-tenths percent per year of
service for the period in which the nenber served as a court
conmi ssioner prior to the election. The nenber shall pay, for the
applicable period of service, the actuarially equival ent value of the
increase in the nenber's benefit resulting fromthe increase in the
benefit nmultiplier as determned by the director. This paynent nust be
made prior to retirenent.

(b) Subject to rules adopted by the departnent, a nmenber applying
to increase the nenber's benefit nmultiplier under this section may pay
all or part of the cost wth a lunp sum paynent, eligible rollover,
direct rollover, or trustee-to-trustee transfer from an eligible
retirement plan. The departnent shall adopt rules to ensure that al
lump sum paynents, roll overs, and transfers <conply wth the
requi renments of the internal revenue code and regul ati ons adopted by
the internal revenue service. The rules adopted by the departnent may
condition the acceptance of a rollover or transfer fromanother plan on
the receipt of information necessary to enable the departnment to
determine the eligibility of any transferred funds for tax-free
roll over treatnent or other treatnment under federal incone tax |aw

(5 In lieu of the retirenment allowance provided under RCW
41.40.790, the retirenment allowance payable for service as a court
conm ssioner in the suprene court, court of appeals, or superior,
district, or municipal court, for those nenbers who elected to accrue
an additional benefit under the provisions of this section shall be
equal to one and six-tenths percent of average final conpensation for
each year of such service after the election. The total retirenent
al | ownance under this systemfor those nenbers who el ected to accrue an
addi ti onal benefit while a court comm ssioner shall not exceed thirty-
seven and one-half percent of average final conpensation.

NEW SECTION. Sec. 4. A new section is added to chapter 41.45 RCW
to read as foll ows:

(1) The required enployer contribution rate in support of public
enpl oyees' retirenent system plan 1 or plan 2 nenbers enployed as a
court conmm ssioner in the suprenme court, court of appeals, or superior,
district, or nunicipal court, who have elected to accrue an additional
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benefit under the provisions of section 1l or 2 of this act, shall equal
the public enployees' retirement system enployer contribution rate
establ i shed under this chapter.

(2) The required enployer contribution rate in support of public
enpl oyees' retirenent system plan 3 nenbers enployed as a court
comm ssioner in the supreme court, court of appeals, or superior,
district, or nunicipal court, who have elected to accrue an additional
benefit under the provisions of section 3 of this act, shall equal the
public enpl oyees' retirement system enployer contribution rate
establ i shed under this chapter plus two and one-hal f percent of pay.

(3) The required contribution rate for nenbers of the public
enpl oyees' retirenent systemplan 2 enployed as a court conmm ssioner in
the suprenme court, court of appeals, or superior, district, or
muni ci pal court, who have el ected to accrue an additional benefit under
the provisions of section 2 of this act, shall be two hundred fifty
percent of the nenber contribution rate for the public enployees’
retirement systemplan 2 established under this chapter.

(4) The required contribution rate for nenbers of the public
enpl oyees' retirenent systemplan 1 enployed as a court conmm ssioner in
the suprenme court, court of appeals, or superior, district, or
muni ci pal court, who have el ected to accrue an additional benefit under
the provisions of section 1 of this act, shall be the contribution rate
establi shed under RCW 41. 40. 330 plus six and twenty-six one-hundredths
percent of pay.

Sec. 5. RCW41.45.207 and 2006 ¢ 189 s 19 are each anended to read
as follows:

(1) The required enployer contribution rate in support of public
enpl oyees' retirenent system plan_1 or_ plan_2 nenbers enployed as
district court judges and nunicipal court judges who elect to
partici pate under RCW 41.40.127(1) ((e+—41+40-3873(1))), or who are
newly elected or appointed after January 1, 2007, shall equal the
public enpl oyees' retirement system enployer contribution rate
establ i shed under this chapter.

(2) The required_enployer contribution rate_in support of public
enpl oyees' retirenent system plan 3 nenbers enpl oyed as district court
judges and_nunicipal court judges who elect to participate under RCW

41.40.873(1), or who are newy elected or appointed after January 1
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2007, for service beginning Septenber 1, 2010, shall equal the public
enpl oyees' retirenent system enployer contribution rate_ established
under this chapter plus two and one-half percent of pay.

(3) The required contribution rate for nenbers of the public
enpl oyees' retirenent systemplan 2 enployed as district court judges
or municipal court judges who elect to participate under RCW
41.40.127(1) or 41.40.873(1), or who are newy elected or appointed
after January 1, 2007, shall be two hundred fifty percent of the nmenber
contribution rate for the public enployees' retirenent system plan 2
establ i shed under this chapter.

((3))) (4) The required contribution rate for nenbers of the
public enpl oyees' retirenment system plan 1 enployed as district court
judges or nunicipal court judges who elect to participate under RCW
41. 40. 124(1), or who are newy elected or appointed after January 1
2007, shall be the contribution rate established under RCW 41. 40. 330
pl us si x and twenty-six one-hundredths percent of pay.

NEW SECTION. Sec. 6. This act takes effect Septenber 1, 2010.

~-- END ---
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