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HOUSE BI LL 2482

AS AMENDED BY THE SENATE
Passed Legislature - 2012 Regul ar Sessi on
State of WAshi ngton 62nd Legi sl ature 2012 Regul ar Session
By Representatives Kenney, Finn, Ryu, Hasegawa, and Stanford

Read first tinme 01/16/12. Referred to Commttee on Comunity &
Econom ¢ Devel opnent & Housi ng.

AN ACT Relating to designating innovation partnership zones; and
amendi ng RCW43. 330. 270, 43.160. 010, 43.160.020, and 82. 14. 370.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA43.330.270 and 2009 ¢ 72 s 1 are each anended to read
as follows:

(1) The departnent ((shatl)) nust design and inplenent an
i nnovation partnership zone program through which the state wll
encourage and support research institutions, workforce training
organi zati ons, and gl obally conpetitive conpanies to work cooperatively
in close geographic proximty to create commercially viable products
and | obs.

(2) The director ((shall)) nust designate innovation partnership
zones on the basis of the followng criteria:

(a) Innovation partnership zones nust have three types of
institutions operating within their boundaries, or show evidence of
pl anni ng and | ocal partnerships that will | ead to dense concentrations
of these institutions:

(1) Research capacity in the form of a university or comunity

p. 1 HB 2482. SL
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col | ege fostering comercially val uabl e resear ch, nonprofit
institutions <creating comercially applicable innovations, or a
national | aboratory;

(1i1) An industry cluster as defined in RCW43. 330.090. The cluster
nmust _include_a_dense proximty of globally conpetitive firns in a
resear ch-based industry or industries or ((ef)) individual firms wth
i nnovation strategies linked to (a)(i) of this subsection. A globally
conpetitive firm my be signified through international organization
for standardizati on 9000 or 1400 certification, or ((ether—recognized))
evidence of sales in international ((sueeess)) markets; and

(tit) Training capacity either wthin the zone or readily
accessible to the zone. The training capacity requirenent my be net
by the same institution as the research capacity requirenent, to the
extent both are associated with an educational institution in the
proposed zone.

(b) The support of a local jurisdiction, aresearch institution, an
educational institution, an industry or cluster association, a
wor kf orce  devel opnent counci |, and an associate devel opnent
organi zati on, port, or chanber of commerce;

(c) ldentifiable boundaries for the zone within which the applicant
Wil | concentrate efforts to connect i nnovative researchers,
entrepreneurs, investors, industry associations or clusters, and
training providers. The geographic area defined should lend itself to
a distinct identity and have the capacity to accommodate firm grow h;

(d) The innovation partnership zone admnistrator nust be an
econom ¢ devel opnment council, port, workforce devel opnent council,
city, or county.

(3) Wth respect solely to the research capacity required in
subsection (2)(a)(i) of this section, the director may waive the
requi renment that the research institution be |ocated within the zone.
To be considered for such a waiver, an applicant nust provide a
specific plan that denonstrates the research institution's unique
qualifications and suitability for the zone, and the types of jointly
executed activities that wll be used to ensure ongoing, face-to-face
interaction and research col | aborati on anong the zone's partners.

(4) On Cctober 1st of each odd-nunbered year, the director
((shalt)) nust designate i nnovation partnership zones on the basis of
applications that neet the legislative criteria, estinmated econonc

HB 2482. SL p. 2
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i npact of the zone, evidence of forward planning for the zone, and
other criteria as ((recormrended—by)) developed by the departnent in
consultation with the Washi ngton state econon c devel opnent comm ssi on
Estimat ed econom ¢ inpact nust include evidence of anticipated private

i nvestnment, job creation, innovation, and comrercialization. The
director ((shal+)) nust require evidence that zone applicants wl|
pronote commercialization, innovation, and collaboration anong zone
resi dents.

(5) Innovation partnership zones are eligible for funds and ot her
resources as provided by the legislature or at the discretion of the
gover nor.

(6) If the innovation partnership zone neets the other requirenents
of the fund sources, then the zone is eligible for the foll ow ng funds
relating to:

(a) The local infrastructure financing tools program

(b) The sales and use tax for public facilities in rural counties;
((and))

(c) Job skills;

(d) Local inprovenent districts; and

(e) Community economic revitalization board projects under chapter
43. 160 RCW

(7) An innovation partnership zone ((shal)) nust be designated as
a zone for a four-year period. At the end of the four-year period, the
zone nust reapply for the designation through the departnent.

(8) If the director finds that an applicant does not neet all of
the statutory criteria_or_ additional criteria_ reconmmended by the
departnent in_consultation wth the Wshington state economc
devel opnent conmm ssion_to be designated_as an innovation_partnership
zone, the departnent nust:

(a) ldentify the deficiencies in the proposal and reconmmended steps
for the applicant to take to strengthen the proposal;

(b) Provide the applicant with the opportunity to appeal the
decision to the director; and

(c) Allow the applicant to reapply for innovation partnership
designation on October 1st of the follow ng cal endar year or during any
subsequent application cycle.

(9) If the director finds at any tinme after the initial year of
designation that an innovation partnership zone is failing to neet the
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performance standards required in its contract wwth the departnent, the
director may wi thdraw such designation and cease state funding of the
zone.

((9)) (10) The departnent ((shallh)) nust convene annua
i nformation shari ng events for i nnovati on partnership zone
adm ni strators and other interested parties.

((29»)) (11) An innovation partnership zone ((shath)) nust
annually provide performance neasures as required by the director,
including but not limted to private investnent neasures, job creation
measures, and neasures of innovation such as licensing of ideas in
research institutions, patents, or other recognized neasures of
i nnovat i on.

(()) (12) The departnent ((shalkl)) nust conpile a biennial
report on the innovation partnership zone program by Decenber 1st of
every even-nunbered year. The report ((shatt)) nust provide
information for each zone onits: (Objectives; funding, tax incentives,
and other support obtained from public sector sources; nmajor
activities; partnerships; performance neasures; and outcones achieved
since the inception of the zone or since the previous biennial report.
The Washington state econom c devel opnent comm ssion ((shatH)) nust
review the departnent's draft report and nake recommendati ons on ways
to increase the effectiveness of individual zones and the program
overall. The departnment ((shatt)) nust submit the report, including
the comm ssion's recommendations, to the governor and |egislature
begi nni ng Decenber 1, 2010.

Sec. 2. RCW43.160.010 and 2008 ¢ 327 s 1 are each anended to read
as follows:

(1) The legislature finds that it is the public policy of the state
of Washington to direct financial resources toward the fostering of
econom ¢ devel opnent through the stinmulation of investnent and job
opportunities and the retention of sustainable existing enploynent for
the general welfare of the inhabitants of the state. Reduci ng
unenpl oynment and reducing the tinme citizens remain jobless is inportant
for the economc welfare of the state. A valuable neans of fostering
econom ¢ devel opnent is the construction of public facilities which
contribute to the stability and growth of the state's econom c base.
Expendi tures nade for these purposes as authorized in this chapter are

HB 2482. SL p. 4
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declared to be in the public interest, and constitute a proper use of
public funds. A community economc revitalization board is needed
whi ch shall aid the devel opnent of econom c opportunities. The genera
obj ectives of the board shoul d i ncl ude:

(a) Strengthening the econom es of areas of the state which have
experienced or are expected to experience chronically high unenpl oynent
rates or bel ow average growmh in their econom es;

(b) Encouraging the diversification of the econonm es of the state
and regions within the state in order to provide greater seasonal and
cyclical stability of inconme and enpl oynent;

(c) Encouraging w der access to financial resources for both | arge

and smal | industrial devel opnent projects;
(d) Encouragi ng new econom ¢ devel opnent or expansions to maxim ze
enpl oynent ;

(e) Encouraging the retention of viable existing firms and
enpl oynent; ((and))

(f) Providing incentives for expansion of enploynent opportunities
for groups of state residents that have been | ess successful relative
to other groups in efforts to gain pernmanent enpl oynent; and

(g) Enhancing job and business growh through facility devel opnent

and other inprovenents in innovation partnership zones designated under
RCW 43. 330. 270

(2) The legislature also finds that the state's economc
devel opment efforts can be enhanced by, in certain instances, providing
funds to inprove state highways, county roads, or city streets for
i ndustries considering locating or expanding in this state.

(3) The legislature finds it desirable to provide a process whereby
the need for diverse public works inprovenents necessitated by planned
econom ¢ devel opnent can be addressed in a tinmely fashion and with
coordi nati on anong all responsi bl e governnental entities.

(4) The legislature also finds that the state's economc
devel opment efforts can be enhanced by, in certain instances, providing
funds to assist devel opnent of telecomunications infrastructure that
supports busi ness devel opnent, retention, and expansion in the state.

(5 The legislature also finds that the state's economc
devel opment efforts can be enhanced by providing funds to inprove
mar kets for those recyclable materials representing a |arge fraction of
the waste stream The legislature finds that public facilities which

p. 5 HB 2482. SL
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result in private construction of processing or remanufacturing
facilities for recyclable materials are eligible for consideration from
t he board.

(6) The legislature finds that sharing econonmc growh statewide is
inportant to the welfare of the state. The ability of communities to
pursue business and job retention, expansion, and devel opnent
opportunities depends on their capacity to ready necessary econonic
devel opnent project plans, sites, permts, and infrastructure for
private investnents. Proj ect-specific planning, predevel opnent, and
infrastructure are critical ingredients for econom c devel opnent. It
is, therefore, the intent of the legislature to increase the amount of
fundi ng avail abl e through the comunity economic revitalization board
and to authorize flexibility for available resources in these areas to
help fund planning, predevelopnent, and construction costs of
infrastructure and facilities and sites that foster economc vitality
and diversification.

Sec. 3. RCW43.160.020 and 2009 ¢ 565 s 35 are each anended to
read as foll ows:

Unl ess the context clearly requires otherwise, the definitions in
this section apply throughout this chapter.

(1) "Board" neans the community econom c revitalization board.

(2) "Departnent" neans the departnent of conmerce.

(3) "Local governnment"” or "political subdivision" means any port
district, county, city, town, special purpose district, and any other
muni ci pal corporations or quasi-nunicipal corporations in the state
providing for public facilities under this chapter.

(4) "Public facilities" neans a project of a local governnent or a
federally recognized Indian tribe for the planning, acquisition,
construction, repair, reconstruction, replacenent, rehabilitation, or
i nprovenent of: Bridges((s)); roads((+)). research, testing, training,
and incubation facilities in areas designated as innovation partnership
zones under RCW 43.330.270; buildings or structures; donestic and

industrial water, earth stabilization, sanitary sewer, storm sewer,
railroad, electricity, tel ecommunications, transportation, natural gas,
((bHtdings—er—strueturess)) and port facilities((+)), all for the
pur pose of job creation, job retention, or job expansion.

HB 2482. SL p. 6
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(5 "Rural county" neans a county with a population density of
fewer than one hundred persons per square mle or a county snaller than
two hundred twenty-five square mles, as determ ned by the office of
fi nanci al managenent and published each year by the departnent for the
period July 1st to June 30th.

Sec. 4. RCW82.14.370 and 2009 ¢ 511 s 1 are each anended to read
as follows:

(1) The legislative authority of a rural county may i npose a sal es
and use tax in accordance with the terns of this chapter. The tax is
in addition to other taxes authorized by law and ((shal)) nust be
collected from those persons who are taxable by the state under
chapters 82.08 and 82.12 RCW upon the occurrence of any taxable event
within the county. The rate of tax ((shakHh)) nmay not exceed 0.09
percent of the selling price in the case of a sales tax or value of the
article used in the case of a use tax, except that for rural counties
with popul ation densities between sixty and one hundred persons per
square mle, the rate shall not exceed 0.04 percent before January 1,
2000.

(2) The tax inposed under subsection (1) of this section ((shaH))
must be deducted from the anmount of tax otherwse required to be
coll ected or paid over to the departnent of revenue under chapter 82.08
or 82.12 RCW The departnment of revenue ((shall)) nust perform the
collection of such taxes on behalf of the county at no cost to the
county.

(3)(a) Moneys collected under this section ((shal+)) nay only be
used to finance public facilities serving econom c devel opnent purposes
in rural counties and finance personnel in economc devel opnent
of fices. The public facility nust be listed as an item in the
officially adopted county overall econom c devel opnent plan, or the
econom ¢ devel opnent section of the county's conprehensive plan, or the
conprehensive plan of a city or town |ocated within the county for
t hose counties planning under RCW 36. 70A. 040. For those counties that
do not have an adopted overall econom c devel opnent plan and do not
pl an under the growth managenent act, the public facility nust be
listed in the county's capital facilities plan or the capital
facilities plan of a city or town | ocated within the county.

p. 7 HB 2482. SL
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(b) I'ninplenenting this section, the county ((shatH+)) nust consult
with cities, towns, and port districts |located within the county and
t he associ ate devel opnent organi zation serving the county to ensure
that the expenditure neets the goals of chapter 130, Laws of 2004 and
the requirenments of (a) of this subsection. Each county collecting
nmoney under this section ((shakH)) nust report, as follows, to the
office of the state auditor, within one hundred fifty days after the
cl ose of each fiscal year: (i) Alist of new projects begun during the
fiscal year, showing that the county has used the funds for those
projects consistent with the goals of chapter 130, Laws of 2004 and t he
requirenments of (a) of this subsection; and (ii) expenditures during
the fiscal year on projects begun in a previous year. Any projects
financed prior to June 10, 2004, fromthe proceeds of obligations to
which the tax inposed under subsection (1) of this section has been
pl edged ((shatkt)) nmay not be deened to be new projects under this
subsecti on. No new projects funded with noney collected under this
section may be for justice systemfacilities.

(c) The definitions in this section apply throughout this section.

(1) "Public facilities" nmeans bridges, roads, donestic and
i ndustri al water facilities, sanitary sewer facilities, earth
stabilization, storm sewer facilities, railroads, ((eleetrietrty))
electrical facilities, natural gas facilities, research, testing,
training, and_incubation facilities in_innovation_ partnership_ zones

designated = under = RCW  43. 330. 270, bui | di ngs, structures,
tel ecommuni cations infrastructure, transportation infrastructure, or
commercial infrastructure, and port facilities in the state of
Washi ngt on.

(i1) "Econom c devel opnent purposes” neans those purposes which
facilitate the creation or retention of businesses and jobs in a
county.

(ii1) "Econom c devel opnent office" neans an office of a county,
port districts, or an associ ate devel opnent organi zation as defined in
RCW 43. 330. 010, whi ch pronotes econoni ¢ devel opnent purposes wthin the
county.

(4) No tax may be collected under this section before July 1, 1998.

(a) Except as provided in (b) of this subsection, no tax may be
coll ected under this section by a county nore than twenty-five years
after the date that a tax is first inposed under this section.

HB 2482. SL p. 8
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(b) For counties inposing the tax at the rate of 0.09 percent
before August 1, 2009, the tax expires on the date that is twenty-five
years after the date that the 0.09 percent tax rate was first inposed
by that county.

(5) For purposes of this section, "rural county" neans a county
with a popul ation density of |ess than one hundred persons per square
mle or a county smaller than two hundred twenty-five square mles as
determned by the office of financial mnmanagenent and published each
year by the departnent for the period July 1st to June 30t h.

Passed by the House March 5, 2012.

Passed by the Senate February 29, 2012.

Approved by the Governor March 30, 2012.

Filed in Ofice of Secretary of State March 30, 2012.
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