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ENGROSSED SUBSTI TUTE HOUSE BI LL 1664

Passed Legislature - 2009 Regul ar Sessi on
State of WAshi ngton 61st Legislature 2009 Regul ar Session

By House Comerce & Labor (originally sponsored by Representatives
Wod, Conway, Hi nkle, and O nsby)

READ FI RST TI ME 02/ 20/ 09.

AN ACT Relating to termnation, cancellation, or nonrenewal of
not or sports manufacturer and deal er franchi se agreenents; and anendi ng
RCW 46. 93. 080.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

Sec. 1. RCWA46.93.080 and 2003 ¢ 354 s 8 are each anended to read
as follows:

(1) Upon the termnation, cancellation, or nonrenewal of a
franchi se ((bythermanutacturer—under—this—ehapter)), the manufacturer
shal |l pay the dealer, at a m ni num

(a) Deal er cost, less all allowances paid or credited to the dealer
by the manufacturer, of unused, undamaged, and unsol d new notorsports
vehicles in the dealer's inventory that were acquired from the
manuf acturer or another dealer of the sanme line nake in the ordinary
course of business;

(b) Dealer cost for all wunused, undamaged, and unsold supplies
parts, and accessories in original packaging, except that in the case
of sheet netal, a conparable substitute for original packaging may be
used, if the supply, part, or accessory was acquired from the
manuf acturer or fromanother deal er ceasi ng operations as a part of the
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dealer's initial inventory, as long as the supplies, parts, and
accessories appear in the manufacturer's current parts catalog, |ist,
or current offering;

(c) Dealer cost for all unused, undamaged, and unsold inventory,
whet her vehicles, parts, or accessories, the purchase of which was
requi red by the manufacturer;

(d) The fair market value of each undanmaged sign owned by the
dealer that bears a comon nane, trade nane, or trademark of the
manuf acturer, if acquisition of the sign was recommended or required by
the manufacturer and the sign is in good and usable condition |ess
reasonabl e wear and tear, and has not been depreciated by the deal er
nore than fifty percent of the value of the sign; and

(e) The fair market value of all special tools owned or |eased by
the deal er that were acquired fromthe manufacturer or persons approved
by the manufacturer, and that were required by the manufacturer, and
are in good and usable condition, |ess reasonable wear and tear.
However, if the tools are | eased by the deal er, the manufacturer shal
pay the dealer such anounts that are required by the lessor to
termnate the | ease under the terns of the | ease agreenent.

(2) To the extent the franchi se agreenent provides for paynent or
rei nbursenent to the dealer in excess of that specified in this
section, the provisions of the franchi se agreenent wll control.

(3) The manufacturer shall pay the dealer the sunms specified in
subsection (1) of this section within ninety days after the ((tenrder—of
the —property)) termnation, cancellation, or _ nonrenewal —of the
franchise, if the dealer has clear title to the property or can provide
clear title to the property upon paynent by the manufacturer and is in
a position to convey that title to the manufacturer.

Passed by the House March 5, 2009.

Passed by the Senate April 15, 2009.

Approved by the Governor April 25, 2009.

Filed in Ofice of Secretary of State April 27, 20009.
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