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SUBSTI TUTE HOUSE BI LL 1431

AS AMENDED BY THE SENATE
Passed Legislature - 2011 Regul ar Session
State of WAshi ngton 62nd Legi sl ature 2011 Regul ar Session

By House Education (originally sponsored by Representatives Anderson
and Hai gh)

READ FI RST TI ME 02/ 17/ 11.

AN ACT Relating to addressing financial insolvency of school
districts; and creating new sections.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEW SECTION. Sec. 1. (1) The superintendent of public instruction
shal | convene educational service districts to analyze options and make
recommendations for a clear |egal framework and process for dissolution
of a school district on the basis of financial insolvency.

(2) The analysis nust include, but not belimted to:

(a) Adefinition of financial insolvency;

(b) A time franme, criteria, and process for initiating a
di ssolution of an insolvent school district;

(c) Roles and responsibilities of the office of the superintendent
of public instruction, educational service districts, and regional
comm ttees on school district organization; and

(d) Recomrendations for how to address such issues as:

(1) Limting a school board' s ability to incur additional debt
during the dissolution process;

(1i) Termnating staff contracts expeditiously;

(ti1) Liquidation of liabilities;
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(iv) Waiving requirenents of the school accounting manual ;

(v) darifying effective dates of transfers of property for
t axati on purposes;

(vi) Dealing with bonded i ndebtedness; and

(vii) G rcunstances that require approval of voters in either the
annexi ng school district or the dissolving school district, or both.

(3) I'n conducting the analysis, the educational service districts
must consult with individuals wth | egal and financi al expertise.

(4) As part of their report, the educational service districts may
recoomend a financial early warning system for consistent, early
identification of school districts with potential fiscal difficulties.

(5) The superintendent of public instruction nust submt a fina
report and recommendations to the governor and the education and fi scal
commttees of the |egislature by January 5, 2012. The recomendati ons
nmust specifically address anmendnents to current |law as well as propose
new | aws as necessary.

NEW SECTION. Sec. 2. |If specific funding for the purposes of this
act, referencing this act by bill or chapter nunber, is not provided by
June 30, 2011, in the ommi bus appropriations act, this act is null and
voi d.
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