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S.187

Introduced by Senators Brock and Carris

Referred to Committee on Government Operations

Date: January 5, 2010

Subject: Municipa government; audits

Statement of purpose: This bill proposesto require: (1) municipalities with
annual revenue that exceeds $5 million to contract with a certified public
accountant to perform the annual financial audit of all funds of the
municipality; (2) all municipal audits to be conducted in accordance with
generaly accepted government auditing standards, including the issuance of a
report of internal controls over financia reporting that shall be provided to
recipients of the financial statements; (3) the entire audit report to be included
in the next published annual report of the town when there are “material
weaknesses” or “significant deficiencies’” found in the internal controls; and
(4) the auditor or certified public accountant to appear before the legislative
body of the municipality to present the audit report and explain any “material

weaknesses” or “significant deficiencies.”

An act relating to municipal financial audits

It is hereby enacted by the General Assembly of the State of Vermont:
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Sec. 1. 24 V.S A. §1690 is amended to read:

§ 1690. CERTIFIED OR PUBLIC ACCOUNTANT TO AUDIT TOWN
ACCOUNTS, WARNING; FORM

(@) The selectmen legidative body of a city, town, and-the-trustees-of-an or
incorporated village may,—ang—4pen upon its own motion contract with a
public accountant, licensed in this state, to perform an annual financial audit
of all funds of the town; or upon petition in writing of legal voters equal to five
percent of the legal voters of the town or village, the legidative body shall,
insert in the warning for any annual tewn-ervitage meeting, or in the warning
for a special tewn-ervitlage meeting, which shall be called upon such petition,
an articlein substantially the following form:

"To see if the [city, town, or village] will vote to instruct the seleectmen-or
trustees [legidative body] to employ a certified public accountant or public
accountant to-aid-the-werk-of-the-auditors licensed in this state, to perform an
annual financial audit of all funds of the [ city, town, or village] ."

(b) Audits performed by a public accountant under this section shall be
conducted in accordance with generally accepted government auditing
standards, including the issuance of a report on internal control over financial
reporting that shall be provided to recipients of the financial statements.
When there are material weaknesses or_significant deficiencies found in the
internal _control over financial reporting or the auditor’s or public
accountant’ s opinion is qualified, adverse, or disclaimed:

(1) the auditor or public accountant shall present the findings or opinion
to the legislative body of the town and explain those material weaknesses or
significant deficiencies or his or her opinion at a meeting duly warned for the

purpose;

(2) after the audit report is delivered to the legislative body of a
municipality, the notice for the next meeting of the legislative body shall also
notify the voters of the availability of the audit report and the accompanying
report on internal control over financial reporting;

(3) the next published annual report of the town shall include a
summary of material weaknesses or significant deficiencies found in the
internal controls over financial reporting or a statement that the audit report
sets forth an opinion that is qualified, adverse, or disclaimed; and

(4) thelegidative body shall post the audit report and the accompanying
report on internal control over financial reporting on the municipality's
website, if the municipality has a website.
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on the town treasiyer. Sueh The auditing shall include the account which the
treasurer is required t§ keep with the collector, the tax accounts of the
collector, trust accounts Where the town or any town officer, as sueh the
officer, is trustee or where thgtown is sole beneficiary, accounts relating to the
town and town school district indgbtedness and accounts of any special funds
in the care of any town or town schol| district official. Notice of sueh the
meeting shall be given by posting or pubication ten 10 days in advance of
sdeh the meeting. However, if the town has'ot elected to eliminate the office
of auditor, and town auditors and the school boakd concur, the town auditors
need not conduct an audit of school district accountas to school district fiscal
years which are audited by a public accountant.

(b) Regardless of whether or not the town has voted to eliminate the office

of auditor pursuant to section 2651b of Title 17, atown with%\annual revenue

that exceeds $5 million shall contract with a public accountant, licegsed in this

state, to perform an annual financia audit of all funds of the town.
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SN(©_All audits required by this section shall be conducted in accordance

(1) The entire audit report shall be inctuded in the next published annua

report of the town.

(2) The auditor or public accountant shall present the alit report to the

legislative body of the town and explain those material weaknesses or

sgnitican Iclencies al a meeting auly warn Or the purpose.




