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VEHICLE VALUE PROTECTION AGREEMENTS

2023 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: Wayne A. Harper

House Sponsor:

LONG TITLE
General Description:

This bill enacts the Vehicle Value Protection Agreement Act.
Highlighted Provisions:

This bill:

» defines terms;

» allows a person to enter into a vehicle value protection agreement under certain
circumstances;

» requires the provider of a benefit under a vehicle value protection agreement to
obtain contract liability insurance;

» details requirements for cancellation of a vehicle value protection agreement; and

» authorizes the insurance commissioner to:

» enforce provisions related to vehicle value protection agreements; and
e impose civil penalties for a vehicle value protection agreement violation.

Money Appropriated in this Bill:

None
Other Special Clauses:

None
Utah Code Sections Affected:
ENACTS:

31A-6¢-101, Utah Code Annotated 1953
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31A-6¢-102, Utah Code Annotated 1953
31A-6¢-201, Utah Code Annotated 1953
31A-6¢-202, Utah Code Annotated 1953
31A-6¢-203, Utah Code Annotated 1953
31A-6¢-301, Utah Code Annotated 1953

Be it enacted by the Legislature of the state of Utah:
Section 1. Section 31A-6¢-101 is enacted to read:
CHAPTER 6c. VEHICLE VALUE PROTECTION AGREEMENT ACT
Part 1. General Provisions
31A-6¢-101. Definitions.
As used in this chapter:

(1) "Administrative functions" means the same as that term is defined in Section
31A-6b-102.

(2) "Agreement administrator”" means a person who provides administrative functions

related to a vehicle value protection agreement.

(3) "Covered vehicle" means a vehicle that is covered under a vehicle value protection

agreement.

(4) "Finance agreement" means the same as that term is defined in Section
31A-6b-102.

(5) "Preliminary period" means a time period that:

(a) begins the day on which a vehicle value protection agreement becomes effective;

and

(b) ends the last day on which the purchaser may cancel the vehicle value protection

agreement with a full refund.

(6) "Provider" means a person who is obligated to provide a benefit to another person

under a vehicle value protection agreement.

(7) "Purchaser" means a person who purchases a benefit from another person under a

vehicle value protection agreement.

(8) "Vehicle" means the same as that term is defined in Section 31A-6b-102.

(9) "Vehicle value protection agreement" means an agreement:
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(a) that is made for a separate charge as part of a finance agreement; and

(b) under which a provider agrees to, upon damage, total loss, or unrecovered theft of a

purchaser's covered vehicle, provide a benefit to a purchaser that may be applied to:

(1) the cash value of the covered vehicle when traded in for a replacement vehicle;

(i1) the finance agreement; or

(111) the purchase price of a replacement vehicle.

(10) "Violation of a similar nature" means a violation of this chapter that consists of

the same or similar action, course of conduct, or practice that is determined to violate this

chapter.

Section 2. Section 31A-6¢-102 is enacted to read:
31A-6¢-102. Scope.

A vehicle value protection agreement is not:

(1) an insurance contract;

(2) a guaranteed asset protection waiver, as defined in Section 31A-6b-102;

(3) a debt cancellation agreement, as defined in Section 31A-21-108; or

(4) a debt suspension contract, as defined in Section 31A-21-108.

Section 3. Section 31A-6¢-201 is enacted to read:
Part 2. Vehicle Value Protection Agreements

31A-6¢-201. Vehicle value protection agreements -- Required disclosures --

Finance agreement conditions.

(1) A person may not issue, sell, offer to sell, or otherwise provide a vehicle value

protection agreement that does not comply with this chapter.

(2) A vehicle value protection agreement shall conspicuously disclose:

(a) the name, address, and contact information of:

(1) the provider;

(i1) the agreement administrator, if any; and

(111) the purchaser;

(b) the terms of the contractual liability insurance policy described in Section

31A-6¢-202;

(c) the terms of the vehicle value protection agreement, including:

(1) the charges under the vehicle value protection agreement;
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(i1) the benefit eligibility requirements;

(111) the conditions imposed by the vehicle value protection agreement; and

(iv) the procedure a purchaser is required to follow to obtain the benefit;

(d) that the purchaser may cancel the vehicle value protection agreement in accordance
with Section 31A-6¢-203;
(e) the purchaser's right to a refund for cancellation under Section 31A-6¢-203; and

(f) the methodology for calculating the refund under Section 31A-6¢-203.

(3) A finance agreement may not be conditioned on a purchaser entering into a vehicle

value protection agreement.

Section 4. Section 31A-6¢-202 is enacted to read:
31A-6¢-202. Contractual liability insurance requirements.

A provider under a vehicle value protection agreement shall obtain a contractual

liability insurance policy that:

(1) requires the insurer to reimburse the purchaser if the provider fails to perform the

provider's obligations under the vehicle value protection agreement;

(2) covers any amount the provider is required to pay for failure to perform under the

vehicle value protection agreement; and

(3) allows the purchaser to file with the insurer a claim for reimbursement under the

vehicle value protection agreement if the provider does not pay the purchaser within 60 days

after the day on which proof of damage, total loss, or unrecovered theft of the covered vehicle

1s provided to the provider in accordance with the terms of the vehicle value protection

agreement.
Section 5. Section 31A-6¢-203 is enacted to read:

31A-6¢-203. Cancellation and termination.

(1) (a) A purchaser may cancel a vehicle value protection agreement in accordance

with this section.

(b) A purchaser may not waive by contract the purchaser's right to cancel a vehicle

value protection agreement under this section.

(2) (a) A vehicle value protection agreement shall provide for a preliminary period of

at least 30 days.

(b) If a purchaser cancels a vehicle value protection agreement or if a vehicle value
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protection agreement terminates within the preliminary period, the purchaser is entitled to a

refund of the charges under the vehicle value protection agreement as follows:

(1) if benefits have not been provided, a full refund; or

(11) if benefits have been provided, a refund to the extent provided for in the vehicle

value protection agreement.

(c) If a vehicle value protection agreement is canceled by the purchaser or terminates

after the preliminary period, to obtain a refund of any portion of the charges under the vehicle

value protection agreement, the purchaser shall request the refund:

(1) in writing provided to:

(A) the provider;

(B) the agreement administrator, if any; or

(C) another person designated in the vehicle value protection agreement; and

(i1) in accordance with other applicable terms of the vehicle value protection

agreement.

(3) If a provider cancels or terminates a vehicle value protection agreement for a reason

other than the purchaser's breach, the provider shall refund the purchaser any unearned provider

fees under the vehicle value protection agreement.

Section 6. Section 31A-6¢-301 is enacted to read:
Part 3. Enforcement
31A-6¢-301. Enforcement.
In accordance with Title 63G, Chapter 4, Administrative Procedures Act, the

commissioner may:

(1) order a person who violates this chapter to cease and desist from an act that violates

this chapter; or
(2) 1impose a penalty:

(a) up to $500 per violation; and

(b) not to exceed the aggregate of $10,000 for the violations of a similar nature.




