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HIGHER EDUCATION SUCCESS STIPEND PROGRAM

2011 GENERAL SESSION
STATE OF UTAH

Chief Sponsor: Wayne L. Niederhauser
House Sponsor: Gregory H. Hughes

LONG TITLE
General Description:
This bill replaces the Utah Centennial Opportunity Program for Education with the
Success Stipend Program within the State System of Higher Education.
Highlighted Provisions:
This bill:
» renames the Utah Centennial Opportunity Program for Education as the Success
Stipend Program and modifies provisions, including:
* modifying definitions;
¢ modifying findings of the Legislature;
e modifying reporting requirements;
e prohibiting the Board of Regents from using program money for administrative
purposes; and
e repealing the Cesar Chavez Scholarship Program within the Utah Centennial
Opportunity Program for Education; and
» makes technical changes.
Money Appropriated in this Bill:
None
Other Special Clauses:
This bill provides an immediate effective date.

Utah Code Sections Affected:
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AMENDS:
53B-13a-101, as enacted by Laws of Utah 1996, Chapter 302
53B-13a-102, as last amended by Laws of Utah 2004, Chapter 10
53B-13a-103, as enacted by Laws of Utah 1996, Chapter 302
53B-13a-104, as last amended by Laws of Utah 2004, Chapter 10
REPEALS:
53B-13a-106, as enacted by Laws of Utah 2004, Chapter 10

Be it enacted by the Legislature of the state of Utah:
Section 1. Section 53B-13a-101 is amended to read:
CHAPTER 13a. SUCCESS STIPEND PROGRAM ACT
53B-13a-101. Title.
This chapter is known as the "[Btah-Centenntal-Opportunity Programfor Education]|

Success Stipend Program Act."

Section 2. Section 53B-13a-102 is amended to read:

53B-13a-102. Definitions.

As used in this chapter:

(1) (a) "Cost of attendance" means [the-total-of] the estimated costs associated with

attending an institution, as established by the institution in accordance with board policies.

(b) "Cost of attendance" includes costs payable to the institution, [ptus] other direct

educational expenses [and], transportation, and living expenses while attending the institution[;

(2) (a) "Eligible student" means a financially needy student who is:

(i) unconditionally admitted to and enrolled at a Utah postsecondary institution on at
least a half-time basis, as defined by the board, in an eligible postsecondary program leading to

a defined education or training objective, as defined by the board; [and]

making satisfactory academic progress, as defined by the institution in published

policies or rules, toward an education or training objective; and
[(D)] (iii) (A) aresident student under Section 53B-8-102 and rules of the board; or

(B) exempt from paying the nonresident portion of total tuition under Section
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53B-8-106.

(b) "Eligible student" does not include a graduate student.

[t5)] (3) "Financially needy student" means a student who demonstrates[;orrthe-basts

of critertaestablished-by-the-board;] the financial inability[;etther-through-the-student'sparents
or-famtly;orpersonally;] to meet all or a portion of the [total] cost of attendance at an

institution for any period of attendance as defined by the board, after considering the student's

expected family contribution.

[t67] (4) "Fiscal year" means the fiscal year of the state.

[tH] (8) "Program" means the [UtahCentermtal Opportuntty]| Success Stipend Program
[forEducation].

[t8)] (6) "Utah postsecondary institution" or "institution" means:

(a) an institution of higher education listed in Section [53B=+=162] 53B-2-101; or

(b) a Utah private, nonprofit postsecondary institution that is accredited by a regional

accrediting organization recognized by the board.
Section 3. Section 53B-13a-103 is amended to read:
53B-13a-103. Establishment of the Success Stipend Program.
(1) The Legislature finds that [the]:
(a) the prosperity, economic success, and general welfare [and-wel=bemg] of the

people of Utah and of the state are directly related to the educational levels and skills of the

citizens of the state[;]; and

(b) financial assistance, to bridge the gap between a financially needy student's

resources and the cost of attendance at a Utah postsecondary institution, is a necessary

component for ensuring access to postsecondary education and training [as-the-stateenterstts
second-centturyof statchood].

(2) There is created the [BtalrCentermtal-Opportuntty] Success Stipend Program [for
Education] to provide [thistmtted] financial assistance to students who, after utilizing family
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and personal resources, federal assistance, and scholarships, demonstrate financial need.

Section 4. Section 53B-13a-104 is amended to read:
53B-13a-104. Guidelines for administration of the program.

(1) The board shall use the guidelines set forth in this section to develop and

administer the program.

[t4] (2) (a) The board [may] shall allocate money appropriated for the program to
institutions to provide for [both] either need-based [grantawards-and] grants or need-based

work-study stipends [te
program;-with|, giving strong emphasis to need-based work-study stipends [gtvenstrong
emphasts].

(b) [Theneed=based]| Need-based grants or need-based work-study stipends are the
only forms of student financial [atd] assistance for which program money may be used.

(c) The board may not use program money for administrative costs or overhead.
[€¢5)—TFhe-board-shalt:]

(d) An institution may not use more than 3% of its program money for administrative
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costs or overhead.

[t7H] (3) The board shall design the program to utilize [the] a packaging approach [by
whtehmstitutionscurrently combine] that ensures that institutions combine loans, grants,

employment, and family and individual contributions toward financing the cost of attendance at

a postsecondary [mstitatrons] institution.
[(8)—Theprogramshaltrequireuseof]
(4) The board shall:
(a) use an appropriate need analysis system[;-which-maybe-the-samesystemused-for

(b) base the criteria for awarding program funds to an institution or eligible student on

assisting only the most financially needy students.

(5) The total sum of a program grant, a work-study stipend, other financial aid from
any source, [bothneed-and-merit=based;] and [with] the expected family and personal
[contributions;] contribution, may not exceed the cost of attendance for [the] an eligible student

at [the] an institution for a fiscal year.

[(15] (6) The board shall establish annually the minimum and maximum amounts for
a program [grants| grant and a work-study [stipends] stipend for the fiscal year.

[ Grants-and-work=study-stipends-shatt be-awarded]

(7) An institution shall award a program grant or work-study stipend on an annual basis
but [patd] distribute the money one quarter or semester at a time, with [paymentsforquarters
or-semestersafter-thefirstterm| continuing awards contingent upon the [student's] eligible

student maintaining satisfactory academic progress as defined by the institution in published

policies or rules.

(8) An institution shall award all program money without regard to an applicant's race,
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creed, color, religion, sex, or ancestry.

[(+H] (9) Students receiving financial [atd] assistance under the program are required
to apply the money toward the cost of attendance at the institution attended, as established
pursuant to board rules.

[(157] (10) The board shall adopt [and-publtshrates-which] policies to implement this
chapter [and-anyotherprovistons-the-board-reasonably determimesnecess ary|] and to ensure
sound fiduciary administration of program money [and-accomphishmentof the program
postsecondaryeducationand-training] to accomplish program objectives.

[(+6y] (11) The board may require [anmuat] a participation [agreements| agreement

from an eligible postsecondary [mstituttons] institution, which shall include an agreement to:

(a) provide information needed by the board to administer the program;
(b) comply with program rules [
ostudy-stipends-to-individuat-stdents]:

(c) submit annual reports as required by the board; and

(d) cooperate in program reviews and financial audits as the board may determine to be

necessary.

[te)—utthze the research-mplammingand modifymg-thedestgnof-the progrant]

[(18)] (12) The board shall annually report [anmtatty] program outcomes to the

governor and the [Eegtstatareon| Legislature's Higher Education Appropriations
Subcommittee, including:
[ta)—the-admmntstratronof-the-progrant; |

[tb)] (a) utilization of program money[;], including the:

(1) number of program recipients at each institution; and

(i1) average amount of financial assistance provided;

[te)] (b) benefits in fulfillment of the purposes established for the program; and

[th] (c) any recommendations for program modification, including recommended
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funding levels.
[(199] (13) The board shall regularly provide information to students on [employment
opportunitiestroceupationat-and| professional training and degree programs [astdentifred

through-anmuat-marketptacesurveys]| available in the state through online career and
educational exploration tools.

Section 5. Repealer.

This bill repeals:

Section 53B-13a-106, Cesar Chavez Scholarship Program.
Section 6. Effective date.

If approved by two-thirds of all the members elected to each house, this bill takes effect

upon approval by the governor, or the day following the constitutional time limit of Utah
Constitution Article VII, Section 8, without the governor's signature, or in the case of a veto,

the date of veto override.
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