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~tate of ijtennessee 

PUBLIC CHAPTER NO. 914 

HOUSE BILL NO. 2320 

By Representatives Hazlewood, Hardaway, Rudder, Helton-Haynes, Littleton, Carringer, 
Leatherwood, Boyd, Bulso, Bricken, Marsh, Russell, Alexander, McCalmon, Vital 

Substituted for: Senate Bill No. 2375 

By Senators Watson, Pody, Walley, Yager 

AN ACT to amend Tennessee Code Annotated, Title 20; Title 25 and Title 26, relative to 
consumer debt. 

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF TENNESSEE: 

SECTION 1. Tennessee Code Annotated, Title 20, Chapter 6, Part 1, is amended by 
adding the following as a new section: 

(a) As used in this section: 

(1) "Charge off' means a creditor's removal of a consumer debt as an 
asset from the creditor's financial records; 

(2) "Consumer debt" means an obligation or alleged obligation of an 
individual to pay money that arises out of a transaction in which the money, 
property, or service that is the subject of the transaction is primarily for a 
personal, family, or household purpose; and 

(3) "Original creditor" means a person, business, financial institution, 
governmental entity, or other commercial entity, including each's parents, 
subsidiaries, or successors in interest by name change, merger, acquisition of 
substantially all of each entity's assets or stock, or operation of law, that owned 
the consumer credit account on the date of default or on the date of charge off 
that gave rise to the cause of action. 

(b) In an action on consumer debt filed in a court established under title 16, 
chapter 15, the plaintiff shall include the following information with a civil warrant or any 
other IE~ading process used to initiate the action: 

(1) A statement that the debt claim has been transferred or assigned; 

(2) The date of the transfer or assignment of the debt claim; 

(3) The name of any prior holders of the debt starting at the point of 
charge off; and 

(4) The name or a description of the original creditor. 

(c) Prior to an award of a default judgment on any action subject to the 
requirements of subsection (b), the plaintiff shall present to the court documentation 
sufficient to demonstrate the authority of the plaintiff to collect the debt and at least one 
(1) of tlhe following that is sufficient to demonstrate the existence of the consumer debt: 

(1) An agreement signed by the consumer; 

(2) A record of a purchase, payment, or use of an account; or 

(3) A record otherwise demonstrating the debt was incurred. 

(d) The requirements of this section apply irrespective of any evidence submitted 
by the plaintiff, including affidavits submitted to the court in accordance with § 24-5-107. 
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(e) This section does not apply to a plaintiff who is an original creditor on the 
consumer debt at issue or is otherwise listed as a lienholder on property securing the 
debt issue. 

SECTION 2. This act takes effect July 1, 2024, the public welfare requiring it. 
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