State of South Dakota
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43770512
SENATEBILL NO. 166

Introduced by: Senators Vehle, Brown, Frerichs, Fryslie, Maher, Olson (Russell), and
Tieszen and Representatives Munsterman, Boomgarden, Magstadt, Rozum,
and Sigdestad

FOR AN ACT ENTITLED, An Act to require evidence of financial responsibility at the time
of vehicle registration, to provide for a motor vehicle insurance data base, and to provide
for the administration thereof.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKQOTA:
Section 1. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as

follows:

No motor vehicle may be registered as a noncommercial motor vehicle until the applicant
presents evidence of financial responsibility as defined by 88 32-35-115 and 32-35-119 to the
county treasurer showing that the motor vehicle is covered by one of the forms of financial
responsibility required by § 32-35-113.

Section 2. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as
follows:

Any person who intentionally provides fal se information of financial responsibility for the

purpose of complying with the provisions of section 1 of this Act is guilty of a Class 1
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misdemeanor.

Section 3. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as
follows:

Inlieu of the evidencerequired by section 1 of this Act, the department may verify financia
responsibility by checking the motor vehicleinsurance database created by section 4 of thisAct.

Section 4. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as
follows:

TheDivision of Motor Vehiclesshall devel op and administer amotor vehicleinsurancedata
base. The data base shall include the information provided by insurance companies as required
by the division pursuant to this Act. The division and county treasurers shall use the data base
to facilitate registration of motor vehiclesin this state.

Section 5. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as
follows:

Each insurance company doing business in this state shall provide information shown on
each motor vehicle liability policy issued in this state to the Division of Motor Vehicles for
inclusion in the motor vehicle insurance data base in a form and manner acceptable to the
division.

Section 6. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as
follows:

The information provided to the Division of Motor Vehicles by insurance companies for
inclusion in the motor vehicleinsurance data baseisthe property of theinsurance company and
the department. The department may disclose whether a motor vehicle has the required
insurance coverage pursuant to 88 32-5-143 to 32-5-151, inclusive. The department may not

provide any insurance coverageinformation for purposes of resale, for purposes of solicitation,
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or as bulk listings.

Section 7. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as
follows:

Neither the state nor any county is liable to any person for gathering, managing, or using
information in the motor vehicle insurance data base.

Section 8. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as
follows:

No insurance company isliableto any person for performing its duties pursuant to thisAct.

Section 9. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as
follows:

TheDivision of Motor Vehiclesshall promulgate rules pursuant to chapter 1-26 to carry out
the provisions of this Act. The rules shall include specifications for the information to be
transmitted by the insurance companies to the division for inclusion in the motor vehicle
insurance data base and specifications for the form and manner of transmission of data for
inclusion in the data base.

Section 10. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as
follows:

If an insurance company fails to comply with the provisions of this Act and the rules
promulgated pursuant to this Act, it is an unfair trade practice pursuant to chapter 58-33.

Section 11. That chapter 32-5 be amended by adding thereto a NEW SECTION to read as
follows:

This Act is effective on January 1, 2014.



