State of South Dakota

EIGHTY-FIFTH SESSION
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714R0404
sENATE BILL NO. 160

Introduced by: Senators Garnos, Kloucek, and Olson (Russell) and Representatives Van
Gerpen, Fargen, Juhnke, and Krebs

FOR AN ACT ENTITLED, An Actto allow certain local governments to participate in the state
health insurance plan.

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF SOUTH DAKOTA:
Section 1. That 8 3-12A-1 be amended to read as follows:
3-12A-1. Terms as used in this chapter mean:

(1) "Affiliated political subdivision," a county, municipality, township, school district,

or any other political subdivision authorized by statute that elects to participate in the

insurance plan created in this chapter:

(2) "Commissioner," the commissioner of the Bureau of Personnel;

2)(3) "Covered employee," a public employee who is covered by the plan under the
dependent option;

£3)(4) "Dependent,” an employee's spouse and any unmarried child:
(@  Under the age of nineteen years, or
(b)  Under the age of twenty-three and who is dependent upon the employee for

support and who is enrolled as a full-time student, or
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(c) Regardless of age who is incapable of self-support because of mental or
physical incapacity that existed prierte-his before reaching the age of nineteen
years;

&4)(5) "Employer"” or "participating employer,"” the State of South Dakota or any political

subdivision that elects to participate in the insurance plan;

£5)(6) "Member," a public employee who is covered by the plan as the primary insured and
who has the option to elect to have kts dependents covered by the plan;

6)(7) "Plan" or "insurance plan,” the public employee's insurance plan as created by this
chapter;

A(8) "Premium," the dollar amount established by the commissioner sufficient to cover
the cost of the insurance plan;

£8)(9) "Publicemployee,” any person employed by the State of South Dakota or any agency,

board, or commission thereof, or by any affiliated political subdivision, on a

permanent full-time basis and whose compensation is payable in whole or in part by

the state or any affiliated political subdivision. In any case of doubt as to who is an

employee within the meaning of this chapter, the commissioner shall decide the
question; and

£9)(10)"State,” the State of South Dakota, or where if applicable any agency, board, or
commission thereof.

Section 2. That § 3-12A-2 be amended to read as follows:

3-12A-2. The Bureau of Personnel may establish a group health insurance plan, a group

dental insurance plan, or both, for employees of the state and its affiliated political subdivisions.

The plan may provide for group health and dental insurance against the financial cost of

hospital, surgical, and medical treatment and care, and such other coverage or benefits,
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including a group life insurance plan and a group disability income insurance plan, as may-be
deemed appropriate and desirable by the commissioner. The commissioner may design a
cafeteria-style benefit plan which allows an employee to choose his-own benefits or levels of
coverage.

The Bureau of Personnel may promulgate rules pursuant to chapter 1-26 to establish uniform
procedures for the administration of the plan and to provide for uniform application of the plan.
The rules may be adopted in the following areas:

(1) Participation in the plan by employees, retired employees, and dependents;

(2)  Procedures for election of coverage;

(3)  Effective dates of coverage where not specified by statute;

(4)  Termination of coverage;

(5) Changes in dependent coverage; and

(6) Collection of premiums.

Section 3. That 8 3-12A-19 be amended to read as follows:

3-12A-19. The State of South Dakota and affiliated political subdivision employers shall

either make & monthly eentribution contributions to the system or otherwise provide for the
amott amounts necessary to make-paymentto pay the system for the full single rate monthly
health insurance premium for each public employee. This amount shall be transmitted to the
account of the public employees insurance system in the State Treasurer's Office anreHie who,
after making a record of the receipts, shall credit the insurance system with an amount equal to
that remitted or otherwise provided. After the contribution has been assigned to the insurance
system, the Bureau of Personnel shall disburse the samme contribution in accordance with the
provisions adopted in this chapter and the rules adepte¢t promulgated by the Bureau of

Personnel.
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Section 4. That chapter 3-12A be amended by adding thereto a NEW SECTION to read as
follows:

Any political subdivision of the State of South Dakota may obtain and pay for all forms of
health insurance, a dental insurance plan, or both, or in lieu thereof, make other arrangements,
including entering into agreements with other entities for employees. These agreements may
create separate legal or administrative entities pursuant to chapter 1-24.

Section 5. That chapter 3-12A be amended by adding thereto a NEW SECTION to read as
follows:

Any political subdivision of the State of South Dakota may provide for health insurance for
retiring employees and their spouses and dependents as the governing body determines.

Section 6. That chapter 3-12A be amended by adding thereto a NEW SECTION to read as
follows:

Any political subdivision may elect to participate in either the health insurance plan, the
dental insurance plan, or both. Upon the admission of a political subdivision to participate in
the insurance plan, dental plan, or both, all employees eligible for membership in the plan upon
its admission date shall be enrolled in the plan.

Section 7. That chapter 3-12A be amended by adding thereto a NEW SECTION to read as
follows:

Notwithstanding section 6 of this Act, the following political subdivision employees are
excluded from participation as members in these plans:

(1) Political subdivision employees who are not employed on a permanent, full-time

basis as determined by the commissioner; and

(2)  Political subdivision employees who are covered by the plan under the option to have

dependents covered.
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Section 8. That chapter 3-12A be amended by adding thereto a NEW SECTION to read as
follows:

Notwithstanding the provisions of §8 3-12A-11 and 3-12A-19, any political subdivision
employee who is not otherwise excluded from the plans may elect not to have coverage under
the plans if the political subdivision employee is covered by another group health insurance plan
either as a dependent or spouse and the employee provides notice to the plan administrator.

Section 9. That chapter 3-12A be amended by adding thereto a NEW SECTION to read as
follows:

Any political subdivision participating in the insurance plans provided in this chapter may
elect to participate in the flexible benefits plan. To participate, a political subdivision shall adopt
a resolution electing to participate and appointing the commissioner as its agent for purposes

of this chapter.



