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STATE OF RHODE ISLAND

IN GENERAL ASSEMBLY

JANUARY SESSION, A.D. 2011

AN ACT

RELATING TO SPORTS, RACING, AND ATHLETICS

Introduced By: Representatives Jackson, Laly, Silva, DaSilva, and Keable

Date Introduced: June 14, 2011

Referred To: House Finance

It is enacted by the General Assembly as follows:

SECTION 1. Chapter 41-3 of the General Laws entitled "Horseracing” is hereby repealed

in its entirety.
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SECTION 2. Chapter 41-3.1 of the General Laws entitled "Dog Racing in Burrillville,

Lincoln, and West Greenwich" is hereby repedled in its entirety.
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SECTION 3. Chapter 41-4 of the Genera Laws entitled "Mutuel Betting and License

Fees' is hereby repealed in its entirety.
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SECTION 4. Chapter 41-7 of the Generd Laws entitled "Jai Alai" is hereby repealed in

its entirety.
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SECTION 5. Chapter 41-9 of the General Laws entitled "Establishment and Extension of

Gambling Activities and Other Facilities' is hereby repeded in its entirety.
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SECTION 6. Chapter 41-9.1 of the Generd Laws entitled "The Rhode Idand Gaming

Control and Revenue Act" is hereby repedled in its entirety.
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SECTION 7. Chapter 41-10 of the General Laws entitled "Off Track Betting"

repeded in its entirety.

is hereby
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SECTION 8. Chapter 41-11 of the Genera Laws entitled "Simulcast Programs from

Licensed Betting Facilities' is hereby repedled in its entirety.
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SECTION 9. Thetitle of Chapter 41-1 of the General Laws entitled "Division of Racing

and Athletics' is hereby amended to read as follows:
SEAP =R AL
DRASIOM OERACIMC AMD ATTEL ZTICS

CHAPTER 41-1

DIVISION OF ATHLETICS

SECTION 10. Sections 41-1-1 and 41-1-3 of the General Laws in Chapter 41-1 entitled
"Division of Racing and Athletics' are hereby amended to read as follows:

41-1-1. Diviston—-of racing-and—-athletiecs—DPuties Divison of athletics — Duties. --
Within the department of business regulation there shall be a division of raeirg-and athletics. The

division shall supervise the enforcement of al laws relating to the regulation and control of raeg
and athletics, and may in the first instance make decisions and issue orders, subject to apped to
the racihg—and athletics hearing board. The divison shall exercise all powers and duties

prescribed by chapters 3,-3-34-5+-and-11 5, 5.1 and 5.2 of thistitle, and al other acts relative

to the regulation and supervision of herseracing—deg-racig—and athletics, heretofore performed

by the commission-on-herseracing-and divison of athletics. The division shall exercise al powers
and duties prescribed by chapters 3-3-44-5—+-and-11 5, 5.1 and 5.2 of this title, and all other

acts relative to the regulation and supervision of herseracing-dog+actig—and athletics, heretofore
performed by the esmmission-en-herseracihg-and division of athletics. Fhe-division-shal-comply

divison may comply with Rl generd laws 42-14-14 in the conduct of any investigation related to
any license application, permit and/or registration related to chapters 5 5.1 and 5.2 of this title.
Such investigation shall require the applicant to apply to the bureau of criminal identification of
the Rhode Idand state police or the Rhode Island department of the attorney genera for a
nationwide criminal records check with fingerprinting. The applicant shall be responsible for
payment of the costs of said crimina records check. The Rhode Idland state police or the Rhode
Island department of the attorney general, as applicable, shall send the results of such criminal
records check to the division. Once said results are sent to and received by the Rhede-tsand
Lottery divison, the Rhode Idand state police and the Rhode Idand department of attorney
genera shall promptly destroy said fingerprint record(s). On or before February 1, 20641 2012, the

ageney divison shall adopt rules and regulations establishing criteria to be used in determining

71



10

1

13

14

15

16

17

18

19

23

24

25

26

27

28

3

31

32

whether based upon a criminal records check an application will be approved.

41-1-3. Construction of references -- Continuity of functions. -- (a) Whenever in any

genera or public law, and more particularly in this title, the words "commission on horseracing
and athletics", or the word "commission” in reference to the commission shall appear, the words
shdl be deemed to refer to and mean the division of racihrg-and athletics in the department of
business regulation. The division shall be deemed and held to congtitute a continuation of the
former commission on horseracing and athletics. The governor is authorized to transfer or
reall ocate by executive order the whole or any part of the appropriation of the former commission
on horseracing and athletics to the department and the division.

(b) Whenever in any genera or public law, and more particularly this title, the words

"division of racing and athletics' or the word “division’ in reference to the division of racing and

athletics, shall appear, the words shall be deemed to refer to and mean the division of athleticsin

the department of business regulation. The division shal be deemed and held to constitute a

continuation of the former division of racing and athletics. The governor is authorized to transfer

or reallocate by executive order the whole or any part of the appropriation of the former division

of racing and athletics to the department and the division.

(c) Whenever the words “division of athletics’ shall appear, the words shal be deemed to

mean the divison of commercia licensing and racing and athletics and the divison of

commercial licensing and athletics in the department of business regulation.

SECTION 11. Section 41-1-2 of the General Laws in Chapter 41-1 entitled "Divison of

Racing and Athletics' is hereby repedled.

SECTION 12. The fitle of Chapter 41-2 of the General Laws entitled "Racing and

Athletic Hearing Board" is hereby amended to read as follows:
CEAIER AL 2
RACING-AND-ATHEEHCHEARING-BOARD

CHAPTER 41-2

ATHLETICSHEARING BOARD

SECTION 13. Sections 41-2-1, 41-2-3, 41-2-4, 41-2-5, 41-2-6 and 41-2-7 of the General
Laws in Chapter 41-2 entitled "Racing and Athletic Hearing Board" are hereby amended to read

as follows:;
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41-2-1. Board created -- Appointment and removal of members. -- (&) Within the

executive department there shall be a+acig-and an athletics hearing board. The hearing board
shall consist of three (3) members, not more than two (2) of whom shall be members of the same
politica party, who shall be appointed by the governor as provided in this section. In the month
of February in each odd numbered year, the governor shall appoint one member of the board to
hold office until the first day of March in the sixth year after his or her appointment and until his
or her successor is appointed and qualified to succeed the member whose term will next expire.

(b) Any vacancy which may occur in the board shal be filled by appointment by the
governor for the remainder of the unexpired term. A member of the board may be removed by the
governor only for cause, after being given a copy of charges against him or her and an
opportunity to be heard publicly on the charges before the governor. A copy of the charges and a
transcript of the record of the hearing shall be filed with the secretary of state.

41-2-3. Right of appeal from division. -- The division of ractrg-and athletics may in the

first instance make such decisions and issue such orders as may to it seem proper in the
administration of the provisions of laws that shall be from time to time assigned to its direction by
the governor. Any person or persons aggrieved by a decision or order of the division of racihg
and athletics shall have the right to appeal to the raeing-and athletics hearing board by filing an
appeal in writing with the board within seven (7) days from the service of the order or decision

appeded from.

41-2-4. Hearing and decision by board. -- Upon an appea being taken from any

decision or order, the raeing-and athletics hearing board shall hold and conduct hearings on the
appeal to be governed by rules to be adopted by the board, and in the hearings the board shall not
be bound by technical rules of evidence. The board shall sit as an impartial, independent body in
order to make decisions affecting the public interest and private rights. It shall hear all appeals de
novo as to both the law and the facts and its decisions shall be based upon the law and upon the
evidence presented to it by the division of raeirg-and athletics and by the partiesin interest. The
concurrence of amgjority of the board shal be sufficient for any decision.

41-2-5. Subpoena powers of board -- Rules and regulations. -- (a) The members of the

raeing-and athletics hearing board are hereby severally authorized and empowered to administer
oaths; and the board, in al cases of every nature pending before it, is hereby authorized and
empowered to summon and examine witnesses and to compel the production and examination of
papers, books, accounts, documents, records, certificates, and other legal evidence that may be
necessary or proper for the determination and decision of any question before or the discharge of

any duty required by law of the board.
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(b) All subpoenas and subpoenas duces tecum shall be signed by the chairperson or, in
the absence or disqudification of the chairperson, by any other member thereof, and shal be
served as subpoenas are now served in civil cases in the superior court; and witnesses so
subpoenaed shall be entitled to the same fees for attendance and travel as are now provided for
witnesses in civil cases in the superior court. If any person fails to obey the command of any
subpoena, without reasonable cause, or if a person in attendance before the board shall, without
reasonable cause, refuse to be sworn, or to be examined, or to answer a legal and pertinent
guestion, the board may apply to any justice of the superior court, upon proof by affidavit of the
fact, for arule or order returnable in not less than two (2) or more than five (5) days, directing the
person to show cause why he or she should not be adjudged in contempt.

(c) Upon the return of an order, the justice before whom the matter is brought for a
hearing shall examine under oath the person and the person shal be given an opportunity to be
heard, and if the justice shall determine that the person has refused without reasonable cause or
legal excuse to be examined, or to answer a lega and pertinent question, or to produce books,
accounts, papers, records, and documents, material to the issue, which he or she was ordered to
bring or produce, he or she may forthwith commit the person to the adult correctional institutions,
there to remain until he or she submits to do the act which he or she was so required to do, or is
discharged according to law.

(d) The board shall have power to adopt reasonable rules and regulations governing the
procedure to be followed in any matter that may come before it for hearing.

41-2-6. Judicial review by superior court. -- The divison of racirg-and athletics or any

party in interest, if aggrieved by a decision of the board shal be entitled to judicia review as
provided by chapter 35 of title 42.

41-2-7. Exclusive remedy. -- Notwithstanding the provisions of section 42-20-13, or

other provisions of laws, the procedures established by sections 41-2-3, 41-2-4, and 41-2-6 shall
constitute the exclusive remedies for persons aggrieved by any order or decision of the division of
racthg-and athletics or of the raeihg-and athletics hearing board.

SECTION 14. Section 42-61-4 of the General Laws in Chapter 42-61 entitled "State
Lottery" is hereby amended to read as follows:

42-61-4. Power s and duties of director. -- The director shall have the power and it shall

be his or her duty to:
(1) Supervise and administer the operation of lotteries in accordance with this chapter,

chapter chapters 61.2, 61.3, 61.4, 61.5, 61.6, 61.7, 61.8 and 61.10 of this title and with the rules

and regulations of the division;
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(2) Act asthe chief administrative officer having general charge of the office and records
and to employ necessary personnel to serve at hs or her pleasure and who shal be in the
unclassified service and whose salaries shall be set by the director of the department of revenue,
pursuant to the provisions of section 42-61-3.

(3) In accordance with this chapter and the rules and regulations of the division, license
as agents to sell lottery tickets those persons, as in his or her opinion, who will best serve the
public convenience and promote the sale of tickets or shares. The director may require a bond
from every licensed agent, in an amount provided in the rules and regulations of the division.
Every licensed agent shall prominently display his or her license, or a copy of their license, as
provided in the rules and regulations of the committee;

(4) Confer regularly as necessary or desirable, and not less than nine (9) times per year,
with the permanent joint committee on state lottery on the operation and administration of the
lotteries; make available for inspection by the committee, upon request, al books, records, files,
and other information, and documents of the division; advise the committee and recommend
those matters that he or she deems necessary and advisable to improve the operation and
administration of the lotteries;

(5) Suspend or revoke any license issued pursuant to this chapter, ehapter chapters 61.2,
61.3 and 61.10 of thistitle or the rules and regulations promulgated under this chapter and ehapter

chapters 61.2, 61.3 and 61.10 of thistitle;

(6) Enter into contracts for the operation of the lotteries, or any part of the operation of
the lotteries, and into contracts for the promotion of the lotteries;

(7) Ensure that monthly financia reports are prepared providing gross monthly revenues,
prize disbursements, other expenses, net income, and the amount transferred to the state genera
fund for keno and for all other lottery operations; submit this report to the state budget officer, the
auditor general, the permanent joint committee on state lottery, the legidative fisca advisors, and
the governor no later than the twentieth business day following the close of the month; the
monthly report shall be prepared in a manner prescribed by the members of the revenues
estimating conference; at the end of each fiscal year the director shall submit an annual report
based upon an accrual system of accounting which shall include afull and complete statement of
lottery revenues, prize disbursements and expenses, to the governor and the general assembly,
which report shall be a public document and shall be filed with the secretary of state;

(8) Carry on a continuous study and investigation of the state lotteries throughout the
state, and the operation and administration of similar laws, which may be in effect in other states

or countries;
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(9) Implement the creation and sale of commercia advertising space on lottery tickets as
authorized by section 42-61-4 of this chapter as soon as practicable after June 22, 1994;

(10) Promulgate rules and regulations, which shall include, but not be limited to:

(i) The price of tickets or sharesin the lotteries;

(i) The number and size of the prizes on the winning tickets or shares;

(iii) The manner of selecting the winning tickets or shares,

(iv) The manner of payment of prizes to the holders of winning tickets or shares,

(v) The frequency of the drawings or selections of winning tickets or shares;

(vi) The number and types of location at which tickets or shares may be sold;

(vii) The method to be used in selling tickets or shares;

(viii) The licensing of agents to sell tickets or shares, except that a person under the age
of eighteen (18) shall not be licensed as an agent;

(ix) The license fee to be charged to agents,

(X) The manner in which the proceeds of the sale of lottery tickets or shares are
maintained, reported, and otherwise accounted for;

(xi) The manner and amount of compensation to be paid licensed sales agents necessary
to provide for the adequate availability of tickets or shares to prospective buyers and for the
convenience of the genera public;

(xii) The apportionment of the total annual revenue accruing from the sale of lottery
tickets or shares and from all other sources for the payment of prizes to the holders of winning
tickets or shares, for the payment of costs incurred in the operation and administration of the
lotteries, including the expense of the divison and the costs resulting from any contract or
contracts entered into for promotional, advertising, consulting, or operational services or for the
purchase or lease of facilities, lottery equipment, and materials, for the repayment of moneys
appropriated to the lottery fund;

(xiii) The superior court upon petition of the director after a hearing may issue
subpoenas to compel the attendance of witnesses and the production of documents, papers, books,
records, and other evidence in any matter over which it has jurisdiction, control or supervision. If
a person subpoenaed to attend in the proceeding or hearing fails to obey the command of the
subpoena without reasonable cause, or if a person in attendance in the proceeding or hearing
refuses without lawful cause to be examined or to answer a legal or pertinent question or to
exhibit any book, account, record, or other document when ordered to do so by the court, that
person may be punished for contempt of the court;

(xiv) The manner, standards, and specification for a process of competitive bidding for
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division purchases and contracts; and
(xv) The sde of commercial advertisng space on the reverse side of, or in other
available areas upon, lottery tickets provided that all net revenue derived from the sale of the
advertising space shal be deposited immediately into the state's general fund and shall not be
subject to the provisions of section 42-61-15.
SECTION 15. Section 42-61.2-3 of the Genera Laws in Chapter 42-61.2 entitled "Video
Lottery Termina" is hereby amended to read as follows:

42-61.2-3. Additional powers and duties of the director. -- In addition to the powers

and duties of the state lottery director under section 42-61-4, the director shal promulgate
reasonable rules and regulations relating to video lottery games and to make recommendations
and set policy for these games. These rules and regulations and shall include, but not be limited
to:

(1) Thedivision of state lottery shall license technology providers capable of interfacing
with a central communications system controlled by the division. In making its licensing
decision, the division shall select providers based on the following factors: providers experienced
in performing comparable projects, financial stability, technical and management abilities, the
quality of the product and service capabilities, likelihood of timely performance, maximum
revenue generation, its ability to pass alaw enforcement background investigation, and any other
factors found to be relevant to performance. As part of its investigation as to whether to issue a

license hereunder,

request the assistance of the divison of gaming enforcement, as defined in section 42-9.4-2 of

this title, who shall perform or see that the state police performs such background investigations

and crimina records checks pursuant to the provisions of chapter 9.4 of this title. The applicant

whose crimina records check is being conducted shall be responsible for the payment of the costs
of said criminal records check. The Rhede-tsland-sta

atterney—general—as-appheable, division of gaming enforcement shall send the results of such

criminal records check to the Rhedetsand division of dtate lottery. Once said results are sent to

and received by the Rhede-tsland division of state lottery Lottery, the-Rhodetdland-state-potice

recerd(s)- the division of gaming enforcement shall see that any fingerprint records that were part

of the background investigations are promptly destroyed. On or before February 1, 2011, the
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ageney division of state lottery shall adopt rules and regulations establishing criteria to be used in

determining whether based upon a criminal records check an application will be approved.

The award of a license to technology providers under this section shal satisfy the
requirements of chapter 2 of title 37. An outside independent testing laboratory may be utilized
by the division at the expense of the individua provider;

(2) Accounting procedures for determining the net terminal income from bttery video
terminals, and unclaimed prizes and credits;

(3) The type of video lottery games to be conducted;

(4) The priceto play each game and the prizes or credits to be awarded;

(5) Financid reporting procedures for licensed video lottery retailers and control
procedures in the event that any of these retailers should become insolvent;

(6) Insurance and bonding by:

(i) Licensed video lottery retailers; and

(ii) Technology provider;

(7) The licensing of licensed video lottery retailers, which licenses shall issue upon the

approval of the director of the department of revenue after a thorough background investigation is

conducted by the division of gaming enforcement with the assistance of the state police pursuant

to the provisions of chapter 9.4 of thistitle;

(8) The contracting with technology providers;

(9) All video lottery machines shall be linked under a central communications system to
provide auditing program information as approved by the divison. The communications system
approved by the divison may not limit participation to only one manufacturer of video lottery
machines by either cost of implementing the necessary program modifications to communicate or
the inability to communicate with the central communication system,;

(10) Establishment of information system, operating procedures, reporting and
accounting criteriain order to comply with the provisions of section 42-61.2-12; and

(12) Any other matters necessary for video lottery terminals or for the convenience of
the public.

SECTION 16. Title 42 of the Genera Laws entitted "STATE AFFAIRS AND
GOVERNMENT" is hereby amended by adding thereto the following chapters:

CHAPTER 61.3

HORSERACING

42-61.3-1. License required for racing. — No person, association, or corporation shall

hold or conduct any meeting within the state where horseracing shall be permitted for any stake,

78



10

1

13

14

15

16

17

18

19

21

23

24

25

26

27

28

3

31

32

purse, or reward, except such person, association, or corporation as shal be licensed by the

division of state lottery as provided in this chapter, and after an affirmative vote of the qualified

electors as provided in chapter 61.9 of thistitle.

42-61.3-2. Town or city election on establishment of track. — Before a horseracing

track shall be established in any town or city, the approval of the question as is required by

chapter 61.9 of this title shall be necessary, and if consent be thus given, al further regulations

shall rest with the division of state lottery.

42-61.3-3. Classes of licenses. — The division of state lottery shall be empowered to

license race meets under the following classes:

(1) Class A. Horse running races, so-called.

(2) Class B. Competitive harness horse races, which are run in connection with the grand

circuit, so-called.

(3) Class C. Competitive harness horse races, which are not run in connection with the

grand circuit, so-called.

(4) Class D. Competitive horse races where there is no wagering.

(5) Class E. Harness racing by any incorporated association duly authorized to maintain

agricultural exhibits.

42-61.3-4. Application for license — Action by division. — (8) Any person, association,

or corporation desiring to conduct horseracing within this state shall apply to the division of state

lottery for alicense on forms provided by the division. The application shall specify the days on

which horseracing is to be conducted, the location of the horseracing, and such other information

as may be required by the division.

(b) The divison may also require any person, association, or corporation to give

information as to financial standing and credit. Any background investigations conducted as part

of the license application shall be requested from the division of gaming enforcement and shall be

subject to the provisions of chapter 9.4 of thistitle. The division shall have the right to reect any

applications for a license for any cause, which it may deem sufficient, and the action of the

division both as to the license and the date or award shall be final, subject to the right of appeal

provided by chapter 35 of thistitle.

(c) The divison shall, as far as practicable, avoid conflicts in the dates assigned or

awarded for horseracing in the state.

42-61.3-5. Award of dates for Class A racing. — The application for a Class A license

shall be filed on or before the fifteenth (15™) day of February in any year and the division of state

lottery having considered the applications, shall on or before the first (1) day of April in any
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vear, assign or award all dates for racing within the state for the current year; provided, however,

that the division in its discretion, may receive applications at a later date and may change the

assignment or award if in its judgment the change is found necessary, but prior to making the

change it shall print a public notice in the newspapers and shall give the party aggrieved by the

change an opportunity to be heard.

42-61.3-6. Renewal of Class A licenses. — Class A licenses when granted shall be

renewable at the option of the licensee for a period of ten (10) years, provided the licensee

complies with the provisions of this chapter and chapter 4 of thistitle.

42-61.3-7. Rebate of license fees. — If by any reason or cause beyond the control of and

through no fault or neglect of any licensee and while the licensee is not in default, it should

become impossible or impracticable to conduct horseracing upon any day or days licensed by the

division of state lottery, at the request of the licensee and upon sworn statements, submitted in

writing by the licensee, the division may rebate all or part of the license fee.

42-61.3-8. Licensing of owners, trainers, jockeys, and other personnel. — The division

of state lottery at its discretion shall license owners, trainers, jockeys, starters, exercise boys,

hotwakers, grooms, and al other stable personnd as wel as pari-mutuel  employess,

concessioners and vendors, security personnel, licensees, employees, pari-mutuel totalizator

companies and its employees, and al employees of racetrack management.

42-61.3-8.1. Licensng of concessoners, vendors, pari-mutuel totalizator companies,

and employees. — (a) All persons, firms, partnerships, associations, or corporations desiring to

operate any concession allied to any horseracing track, shall apply for alicense to the division of

state lottery, on such forms and in such a manner as prescribed by regulations of the division. The

division, by regulation, shall establish other occupational licensing for al employees of the

concessions, al pari-mutuel employees, and all persons employed in any other capacity by the

racetrack management, and for other persons engaged in racing activities at any horseracing

track.

(b) All persons, firms, associations, or corporations employed by the management of a

horseracing track in providing pari-mutuel totalizator computer services for pari-mutuel

computations, shall apply for alicense to the division of state lottery upon such forms and in such

manner as prescribed by regulations of the division. All employees of the pari-mutuel totalizator

computer companies shall be licensed by the division on forms prescribed by regulations of the

division.

(c) In determining whether to grant alicense pursuant to this section, the division of state

lottery may require the applicant to submit information as to: financial standing and credit; moral
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character; criminal record, if any; previous employment; corporate, partnership or association

afiliations; ownership of personal assets; and such other information as it deems pertinent to the

issuance of the license. The division may reject for good cause an application for alicense, and it

may suspend or revoke for good cause any license issued by it after a hearing held in accordance

with chapter 35 of title 42.

(d) The issuance of alicense and the payment of annual fees shall be in accordance with

the following schedul e

(1) Concessionaire and vendors one hundred dollars ($100)

(2) Occupational license:

(i) Owners five dollars ($5.00)

(ii) Trainers five dollars ($5.00)

(iii) Jockeys five dollars ($5.00)

(iv) Apprentice jockeys five dollars ($5.00)

(v) Authorized agents five dollars ($5.00)

(vi) Starters five dollars ($5.00)

(vii) Stable employees five dollars ($5.00)

(viii) Assumed names ten dollars ($10.00)

(ix) Colorsfive dollars ($5.00)

(3) Vendors and concessionaries employees five dollars ($5.00)

(4) Pari-mutuel employees five dollars ($5.00)

(5) Employees of race track management five dollars ($5.00)

(6) Pari-mutudl totalizator company one hundred dollars ($100)

(7) Pari-mutuel totalizator company employees five dollars ($5.00)

(e) All individual applicants for licensing under this section shall be fingerprinted, and

upon obtaining the license, shall wear upon his or her outer apparel a photo identification badge,

issued or authorized by the division of athletics under rules and regulations promulgated by the

division.

42-61.3-9. Rules asto betting and track operation -- Deputies. — The division of state

lottery may make rules and regulations governing the operation of the tracks and stables. The

divison may make rules regulating betting at the horseracing events. The divison may, & its

discretion, appoint deputies, not exceeding twenty-two (22), to perform such duties as the rules

and regulations of the division may require.

42-61.3-9.1. Admittance in stable enclosure. — (a8) No person shall enter the stable

enclosure of a licensee of thoroughbred horses kept for a racing meeting without first obtaining
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the proper photo identification or permission in writing from the designated track security

authority.

(b) Any person violating this section shall be quilty of a misdemeanor punishable by a

fine up to one hundred dollars ($100) or a jail sentence of up to thirty (30) days or both for the

first offense, and the second and subseguent offense shall be punishable by a fine up to two

hundred ($200) dollars or up to ninety (90) daysin jail or both.

(c) This section shall not apply to any police officer or firefighter in the exercise of his or

her lawful duty.

42-61.3-10. Accounting methods. — The division of state lottery shall have the power to

require that the books and financial or other statements of any person, corporation, or association

licensed under the provisions of this chapter shall be kept in any manner which to the division

may seem best, and the division shall also be authorized to visit, to investigate, and to place

expert accountants and such other persons as it may deem necessary, in the offices, tracks, or

places of business of any person, corporation, or association, for the purpose of satisfying itsalf

that the division's rules and regulations are strictly complied with.

42-61.3-11. Employees of licensees. — The division of state lottery may at any time for

cause require the removal of any employee or officia employed by any licensee hereunder.

42-61.3-12. Compdling production of records. — The division of state lottery shall have

power to compea the production of any and al books, memoranda, or documents showing the

receipts and disbursements of any person, corporation, or association licensed under the

provisions of this chapter to conduct race meetings.

42-61.3-13. Witnesses before divison. — The division of state lottery shall have power

to summon witnesses before it and to administer oaths or affirmations to the witnesses whenever,

in the judgment of the division, it may be necessary for the effectua discharge of its duties; and

any person failing to appear before the division at the time and place specified in answer to the

summons, or refusing to testify, shall be guilty of a misdemeanor and, upon conviction in a court

of competent jurisdiction, shall be punished by a fine of not more than five hundred dollars

($500) or by a sentence to the adult correctional institutions for not more than six (6) months, or

by a sentence to both a fine and imprisonment, in the judgment of the court. False swearing on the

part of any witnesses shall be deemed perjury, and shall be punished as perjury.

42-61.3-14. Suspension or revocation of license. — Any license granted under the

provisions of this chapter shall be subject to the rules and regulations set forth by the division of

state lottery, and shall be subject to suspension or revocation for any cause which the division

shall deem sufficient, after giving the licensee a reasonable opportunity for a hearing at which he
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or she shdl have the right to be represented by counsd. If any license is suspended or revoked,

the division shall state the reasons for the suspension or revocation and cause an entry of the

reasons to be made on the record books of the division.

42-61.3-15. Penalty for unauthorized racing. — Any person aiding or abetting in the

conduct of any meseting within this state at which racing of horses shall be permitted for any

stake, purse, or reward, except in accordance with a license duly issued and unsuspended or un-

revoked by the division of state lottery, shall be quilty of a misdemeanor, and upon conviction,

shall be punished by a fine of not more than five hundred dollars ($500) for each day of the

unauthorized meeting or by imprisonment for not exceeding six (6) months, or both a fine and

imprisonment, in the discretion of the court.

42-61.3-16. Municipal taxation of tracks. — No fee, tax, or other emolument shall be

exacted by any city or town for the use of track or events conducted thereon under the provisions

of this chapter, and the right to establish any fees, taxes, or other emoluments shall rest with the

division of state lottery in accordance with law; provided, however, that nothing in this chapter or

chapter 61.5 of this title contained shall be construed to prevent any city or town from assessing

and collecting taxes upon the real and persona property used by or in connection with any racing

track.

42-61.3-17. Ejection of undesirable per sons— Rights of licensee. — Any licensee under

this chapter shall have the right to refuse admission to and to gject from the enclosure of any pari-

mutuel facility where a pari-mutuel meeting licensed under the provisions of this chapter, is being

held, any person or persons whose presence within the enclosure is, in the sole judgment of the

licensee, its agents, or servants, undesirable.

42-61.3-18. Penalty for refusing to leave. — Any person or persons within the enclosure

deemed undesirable by the licensee, its agents, or servants or who has been ordered to leave or

who has been previously gected, shall, upon refusal to leave, be guilty of a misdemeanor, and

upon conviction thereof, be punished by a fine of not more than one hundred dollars ($100) or

imprisoned not more than one year or both.

42-61.3-19. Severability. — The invalidity of any sections or parts of any section or

sections of this chapter of thistitle shall not affect the validity of the remainder of the chapters.

42-61.3-20. Majority of directors of licensee to be resdents. — The magjority of the

membership of the board of directors of any corporation licensed to hold or conduct any meeting

within the state where horseracing shall be permitted for any stake, purse, or reward, shal be

residents of the state.

42-61.3-21. Chemical test. — There shall be administered to the first three (3) finishers
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and to the last finisher of every horse race, the appropriate chemica test authorized by the

division of state lottery.

CHAPTER 61.4

DOG RACING IN BURRILLVILLE, LINCOLN, AND WEST GREENWICH

42-61.4-1. Operation of dog racing facilities.— Any person desiring to operate a facility

for the exhibition of the sport called dog racing in the towns of Burrillville, Lincoln, and West

Greenwich, may do so upon the compliance with the terms and provisions of this chapter and

pursuant to the provisions of chapter 61.9 of thistitle.

42-61.4-2. “Sports facilities” defined. — The words "sports facilities' as used in this

chapter, means a building or enclosure in which dog racing is conducted.

42-61.4-3. Regulation of operations. — (a) The divison of sate lottery is hereby

authorized to license dog racing in the towns of Burrillville, Lincoln, and West Greenwich. The

operation of a dog track shall be under the division's supervision. The division is hereby

authorized to issue rules and regulations for the supervision of the operations, and the regulations

are to be issued prior to commencement of licensing hearings.

(b) Any license granted under the provisions of this chapter shall be subject to the rules

and regulations promulgated by the division and shall be subject to suspension or revocation for

any cause which the divison shall deem sufficient after giving the licensee a reasonable

opportunity for a hearing at which he or she shal have the right to be represented by counsd. If

any license is suspended or revoked, the division shall state the reasons for the suspension or

revocation and cause an entry of the reasons to be made on the record books of the division.

(c) The division shall be prohibited from licensing dog racing and/or the operation of a

dog track upon which dog racing occurs in the town of Lincoln. Any license having been issued

and in effect as of the effective date of this section shall be null and void and any licensee shall be

prohibited from operating thereunder; povided, however, that the following entities shall be

deemed pari-mutuel licensees as defined in section 42-61.2-1 et seg. and licensees as defined in

section 41-11-1 et seq.: (1) Any entity having been issued a license to operate a dog track prior to

December 31, 2008; and (2) Any entity having been issued a license to operate a dog track prior

to December 31, 2008 that after such date is reorganized under a confirmed plan of reorganization

pursuant to chapter 11 of title 11 of the United States Bankruptcy Code (11 U.S.C. sections 101 —

1532); and provided, further, that in the case of a reorganized licensee under subdivision (2)

above, its application for a facility permit license is approved and issued by the department of

business regulation in the event of a proposed change in control of the entity. Nothing herein shall

limit the ability of the department of business regulation, in connection with a proposed change in
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control, to investigate and subject to the regulatory due diligence process, any holder of an

ownership interest regardless of percentage of ownership held.

42-61.4-4. Powers and duties of division of state lottery. — In addition to the other

powers conferred upon the division, the division of state lottery shall carry out the provisions d

this chapter, and to that end, the division may:

(1) Persondly or by agent, supervise and check the making of pari-mutuel pools and

wages and the distribution therefrom;

(2) Fix and set the dates within which any dog track may be operated; provided, however,

there shall be at least one hundred twenty-five (125) days annually of the operation; and

(3) Require any applicant for a permit to operate a dog track to file an application under

oath setting forth:

(i) The full name of the person, firm, corporation, or association, and if a corporation, the

name of the state under which it is incorporated, as well as the names of the officers and directors

of the corporation, and their places of residences, or if an association, the name and residence of

the members of the association;

(ii) The exact location where it is desired to operate a dog track;

(iii) Whether or not the dog track is owned or leased, and if leased, the name, residence,

and address of the owners or lessees, or if the owner or lessee be a corporation, the name and

address of the officers and directors thereof;

(iv) A statement of the assets and liahilities of the person, firm, corporation, or

association making application for the permit; and

(v) Such other information as the division may require.

42-61.4-5. Wages and pari-mutue pools permitted within enclosure of dog track. —

The pari-mutuel system, so called, or other form of betting system authorized by this chapter,

shall not be used or permitted at any location other than the race track at which the dog racing

event is licensed to be conducted.

42-61.4-5.1. Sale or purchase of twin-double tickets. — The sale or purchase of twin-

double tickets or attempting to aid or abet in the sale or purchase of twin-double tickets through

solicitation of patrons attending, other than through pari-mutuel machines, is prohibited. Any

person violating the provisions of this section shall be denied admission to al dog tracks in the

state and may be prosecuted. Persons convicted of violating the provisions of this chapter shall be

punishable by a fine of not more than five hundred dollars ($500) or by imprisonment for up to

one year or both.

42-61.4-6. Tax on betting and licensee's commission. — (a) The commission of a
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licensee on pari-mutuel pools and wagers shal be eighteen percent (18%) of the amount

contributed thereto.

(1) After deducting the commission and the "breaks," hereafter defined, a parirmutuel

pool shall be redistributed to the contributors. The licensee conducting such events pursuant to

this chapter shall pay a tax to the state of five and one-half percent (5.5%) of the amounts

contributed to the pari-mutuel pool. The licensee shall pay atax of one-half of one percent (.5%)

of the pool to each city or town in which any portion of the racing facility, including parking

areas, storage areas, buildings, and entrances or exits to or from property being used in

conjunction with the operation of dog racing, is located.

(b) Redistribution of funds otherwise distributable to the contributors to the pari-mutuel

pools shall be a sum equal to the next lowest multiple of ten (10).

(c) No distribution of a pari-mutuel pool shall be made of the odd cents of any sum

otherwise distributable, which odd cents shall be known as the "breaks'.

(d) The "breaks' shall be known as the difference between the amount contributed to a

pari-mutuel pool and the tota of the commission of the licensee and the sums actualy

redistributed to the contributors.

(e) No person or corporation shall directly or indirectly purchase pari-mutuel tickets or

participate in the purchase of any part of a pari-mutuel pool for another for hire or for any

gratuity, and no person shall purchase any part of a pari-mutuel pool, through another, wherein he

or she gives or pays directly a indirectly the other person anything of value, and any person

violating this section shall be fined the sum of five hundred dollars ($500) for each violation.

42-61.4-7. Distribution of funds. — All money mentioned in this chapter derived from

taxes on wagers and pari-mutuel pools shal be disbursed by the state treasurer pursuant to

chapter 61.5 of this title. Except as is inconsistent therewith, the provisions of chapters 61.3 and

61.5 of thistitle shall apply to the sport of dog racing.

42-61.4-8. Tax on breaks-- Distribution. — (a) A tax is hereby levied upon every pari-

mutuel pool conducted at the dog track, equal to fifty percent (50%) of the "breaks' as defined in

subsection 42-61.4-5(d).

(b) 1t shall be the duty of every dog track licensee to pay unto the state treasurer the tax

hereby levied and the licensee shall be liable therefor.

42-61.4-9. Severability. — If any provision of this chapter or the application thereof to

any person or circumstances is held invalid, the invaidity shal not effect other provisions or

applications, and to this end the provisions of this chapter are severable.

42-61.4-10. Chemical test. — There shal be administered to one randomly selected
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finisher, of every dog race, the appropriate chemica test authorized by the divison of state

lottery. The department of revenue is authorized to establish by rule and regulation procedures

required for the chemical testing.

42-61.4-11. Applications— Disclosur e requirements. — Upon filing of an application(s)

to the department of revenue or the division of lotteries with respect to a pari-mutuel or video

lottery license, the department of business regulation and/or the division of state lottery with

respect to a pari-mutuel or video lottery license, the department of revenue and/or division of

State lottery, as the case may be, shall, upon a proper request made pursuant to chapter 2 of title

38 of the Rhode Idand general laws entitled "access to public records’, disclose the name,

business address and contact person of the person or entity filing such an application in

accordance with said chapter 2 of title 38. Any and all other persona or financial information

contained in such application(s) is expressy exempted from provisions of said chapter 2 of title

38 and is hereby deemed not to be a public record as defined therein.

CHAPTER 61.5

MUTUAL BETTING AND LICENSE FEES

42-61.5-1. M ests at which betting authorized — Types of mutuels. — (a) The division of

State lottery may permit at racing events, licensed under the provisions of chapter 61.3 of thistitle

betting under pari-mutuel system, so-called, or auction mutuel system, so-caled, except as

otherwise provided in this chapter.

(b) Events run under Class A shall be conducted under the pari-mutuel system only.

(c) Events un under Classes B, C, and E shall be conducted under the pari-mutuel or

auction mutuel system as the divison may determine.

42-61.5-2. Betting only at track — Minors prohibited. — The pari-mutuel system, so-

caled, or other form of betting system authorized by this chapter, shall not be used or permitted

a any location other than the race track at which the horseracing event is licensed to be

conducted. No licensee shal knowingly permit any minor to be a patron of the pari-mutuel

system or other betting system authorized by this chapter.

42-61.5-3. Tax on pari-mutudl betting. — (2) Each licensee conducting racing events

under the pari-mutuel system shall pay to the state, and there is hereby imposed:

(1) A tax at the rate of three percent (3%) of the btal money wagered on so-called

straight (win, place, or show) wagering on the events; and

(2) A tax at the rate of six percent (6%0) of the total money wagered on so-called exotic or

multiple forms of wagering on the events; and

(3) A tax equal to one-half (1/2) of the breakage to the dime resulting from the wagering.
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(b) Each licensee conducting harness horseracing events under the pari-mutuel system

shall pay to the state, and there is hereby imposed:

(1) A tax at the rate of five and one-half percent (5.5%) of so much of the total amount of

money wagered daily on such events as does not exceed four hundred thousand dollars

($400,000); six and three quarters percent (6.75%) of so much thereof as exceeds four hundred

thousand dollars ($400,000), but does not exceed four hundred and fifty thousand dollars

($450,000); seven and one quarter percent (7.25%) of so much thereof as exceeds four hundred

and fifty thousand dollars ($450,000), but does not exceed five hundred thousand dollars

($500,000); and ten percent (10%) of so much of the total amount of money wagered on such

events as exceeds five hundred thousand dollars ($500,000);

(2) A tax equal to one-half (1/2) of the breakage to the dime resulting from the wagering.

(c) Each licensee-conducting dog racing events under the pari-mutuel system shall pay to

the state, and there is hereby imposed, a tax on such events at the rate of:

(1) Five and one-half percent (5.5%) of the first one hundred and fifty thousand dollars

($150,000) of money wagered daily; pgus nine percent (9%) on amounts wagered from one

hundred and fifty thousand dollars ($150,000) to two hundred and fifty thousand dollars

($250,000); plus ten and one quarter percent (10.25%) on amounts wagered from two hundred

and fifty thousand dollars ($250,000) to three hundred and seventy-five thousand dollars

($375,000); plus ten and three quarters percent (10.75%) on amounts wagered over three hundred

and seventy-five thousand dollars ($375,000); and

(2) One-hdf (1/2) of the breakage to the dime resulting from the wagering.

42-61.5-4. Licensee' scommisson under pari-mutuel system.— (a) Each licensee under

the pari-mutudl system may retain as the licensee's commission:

(1) Not to exceed sixteen percent (16%) of the total amount of money wagered o 0

caled straight (win, place, or show) wagering on events; and

(2) Not to exceed eighteen percent (18%) of the total amount of money wagered on so

caled exotic or multiple forms of wagering on such events, and one-half (1/2) of the breakage to

the dime resulting from the wagering.

(b) Each licensee conducting a harness horseracing meeting under the pari-mutuel system

may retain as the licensee's commission:

(1) Not to exceed eleven and one-half percent (11.5%) of so much of the total amount of

money wagered daily on such events as does not exceed four hundred thousand dollars

($400,000); ten and one quarter percent (10.25%) of so much thereof as exceeds four hundred

thousand dollars ($400,000), but does not exceed four hundred and fifty thousand dollars
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($450,000); nine and three quarters percent (9.75%) of so much thereof as exceeds four hundred

and fifty thousand dollars ($450,000), but does not exceed five hundred thousand dollars

($500,000); and seven percent (7%) of so much of the total amount of money wagered on such

events as exceeds five hundred thousand dollars ($500,000); and

(2) One-hdf (1/2) of the breakage to the dime resulting from the wagering.

(c) Each licensee-conducting dog racing events under the pari-mutuel system may retain

as the licensee's commission an amount not to exceed:

(1) Eleven and one-haf percent (11.5%) of the first one hundred and fifty thousand

dollars ($150,000) of money wagered daily; plus eight percent (8%) on amounts wagered from

one hundred and fifty thousand dollars ($150,000) to two hundred and fifty thousand dollars

($250,000); plus six and three quarters percent (6.75%) on amounts wagered from two hundred

and fifty thousand dollars ($250,000) to three hundred and seventy-five thousand dollars

($375,000); plus six and one quarter percent (6.25%) on amounts wagered over three hundred and

seventy-five thousand dollars ($375,000); and

(2) One-hdf (1/2) of the breakage to the dime resulting from the wagering.

42-61.5-4.1. Support of racing divison activities -- Tax. — (a) Notwithstanding the

provisions of section 42-61.5-3 or section 42-61.3.1-6 each licensee conducting racing events

under the pari-mutuel system shall collect an additional five percent (5%) of all money wagered

on the multiple pools at racing tracks. "Multiple pools' shall be defined as all forms of wagering

other than win, place, and show. This five percent (5%) tax shall be over and above the schedule

of taxes as set forth in section 42-61.5-3, and shall be distributed as follows:

(1) One and one-half percent (1.5%) shall be paid to the department of revenue and these

proceeds shall be deposited as genera revenue.

(2) One-half of one percent (0.5%) shall be paid to owners of dog kennels who are under

contract with a licensee who shall distribute funds to the owners of dog kennéls in a manner

consistent with the generally accepted distribution of dog kennel owners purses subject to an

annual audit by the auditor genera or his or her designee.

(3) One and one-half percent (1.5%) shall be paid to the licensee provided that thereis at

least three hundred forty (340) scheduled performances during the calendar year.

(4) One and one-half percent (1.5%) shall be paid to the state and revert to the general

fund.

(b) Notwithstanding the provisions of section 42-61.4-5 each licensee conducting racing

events under the pari-mutuel system shall collect an additional four percent (4%) of al moneys

wagered on so called straight (win, place, or show) wagering. This four percent (4%) tax shal be
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over and above the schedule of taxes as set forth in section 41-3.1-6, and shall be distributed as

follows:

(1) One percent (1%) shall be paid to the town of Lincoln; and

(2) One percent (1%) shal be paid to owners of dog kennels who are under contract with

alicensee who shall distribute funds to the owners of dog kennels in a manner consistent with the

generaly accepted distribution of dog kenndl owners purses subject to an annual audit by the

auditor general or his or her designee.

(3) Two percent (2%) shall be paid to the state and revert to the general fund.

42-61.5-5. Taxes and license fees under auction mutud system. — If events are

conducted under the auction mutud system the following taxes and license fees are hereby

imposed:

(1) Asto ClassB events, atax of two percent (2%) of the total amount of money wagered

and also alicense fee of two hundred dollars ($200) per day;

(2) Asto Class C events, atax of one and one-half percent (1.5%) of the total amount of

money wagered and also alicense fee of fifty dollars ($50.00) per day;

(3) Asto Class E events, atax of one percent (1%) of the total amount of money wagered

and also alicense fee of twenty dollars ($20.00) per day.

42-61.5-6. Licensee' s commission under auction mutuel system. — Each licensee under

the auction mutuel system may retain, as the licensee's commission, not to exceed five percent

(5%) of the total amount of money wagered.

42-61.5-7. Class D license fee. — Events run under Class D shall pay afee not exceeding

ten dollars ($10.00) per day; provided, however, that no wagering of any sort shall be allowed at

the events.

42-61.5-8. Collection of taxes — Interest on delinquencies — Failure to pay on

demand. — The tax administrator shall assess and collect the taxes imposed by this chapter under

such rules and regulations as he or she may prescribe. All taxes hereby imposed shall be due and

payable at the close of each day's racing and any tax not paid upon demand of the tax

administrator shall bear interest at the rate of six percent (6%) per annum from the time of the

demand. Failure to pay any tax upon demand shall be cause for revocation of alicense.

42-61.5-9. Accounting system — Supervision of betting. — The division of state lottery

shall devise a system of accounting and shall supervise betting at a track in a manner so that the

rights of the state are protected, and shall collect al fees and licenses under such rules and

regulations as it shall prescribe.

42-61.5-9.1. Licensing of concessioners, vendors, and pari-mutue totalizator
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companies. — (a) All persons, firms, partnerships, associations, or corporations desiring to

operate any concession alied to any dog racing track, shall apply for a license to the division of

state lottery, on such forms and in such a manner as prescribed by regulations of the division. The

division by regulations shall establish other occupational licensing for al employees of the

concessions, all pari-mutuel employees, and al persons employed in any other capacity by the

racetrack management, and for other persons engaged in racing activities at any dog-racing track.

(b) All persons, firms, associations, or corporations employed by the management of a

dog racing track in providing pari-mutuel totalizator computer services for pari-mutuel

computations, shall apply for alicense to the division of state lottery upon such forms and in such

manner prescribed by regulations of the division. All employees of the pari-mutudl totalizator

computer companies shall be licensed by the division on forms prescribed by regulations of the

division.

(c) In determining whether to grant a license pursuant to this section the divison may

require the applicant to submit information as to: financia standing and credit; moral character;

crimina record, if any; previous employment; corporate, partnership or association affiliations;

ownership of personal assets; and such other information as it deems pertinent to the issuance of

the license. The divison may reject for good cause an application for a license, and it may

suspend or revoke for good cause any license issued by it after a hearing held in accordance with

chapter 35 of title 42 and subject to further appea procedures provided by section 41-2-3.

(d) The division shall issue a three (3) year license commencing with license year 2007.

The division shall implement a graduated system in 2007 where one third (1/3) of licenses due to

expire shall be renewed for one year, a second third (1/3) of licenses due to expire shall be

renewed for two (2) years, and the final third (1/3) of licenses due to expire shall be renewed for

three (3) vears, with licensing fees prorated accordingly. As said licenses become due for

renewal, licenses shall be renewed for athree (3) year period of time. All licenses issued shall be

in accordance with regulations and the following schedule;

(1) For gaming facility employees:

(i) Key employees three hundred dollars ($300)

(ii) Operation employees one hundred fifty dollars ($150)

(iii) Service employees seventy-five dollars ($75.00)

(2) For gaming facility non-employees:

(i) Concessionaires and vendors: seven hundred fifty dollars ($750)

(3) Occupational licenses:

(i) Owners four hundred fifty dollars ($450)
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(ii) Trainers one hundred fifty dollars ($150)

(iii) Assumed names one hundred fifty dollars ($150)

(iv) Kennel people seventy-five dollars ($75.00)

(4) Concessionaire and vendor's employees seventy-five dollars ($75.00)

(5) Pari-mutudl totalizator companies seven hundred fifty dollars ($750)

(6) Pari-mutuel totalizator company employees one hundred fifty dollars ($150)

(e) All individua applicants for licensing under this section shall be fingerprinted, and,

upon obtaining the license, shall wear upon his or her outer apparel a photo identification badge,

issued or authorized by the division of state lottery under rules and regulations promulgated by

the division.

(f) The cost of the licensing pursuant to this section shall be paid by the employer of the

licensee, and shall include one hundred and fifty percent (150%) of the total salaries and benefits

for the state employees engaged in the licensing at each facility. The fund shall be deposited as

restricted receipts for the use of the state and shall be in addition to any taxes and fees otherwise

payable to the state.

42-61.5-10. Unclaimed winnings. — The amount of unclaimed money, as determined by

the division of state lottery, now held or which shall hereafter be held by any licensee, on account

of outstanding and un-cashed winning tickets shall, at the expiration of one year after the close of

the meeting during which the tickets were issued, be collected forthwith from the licensee by the

division and shall be paid over to the generd treasurer for the use of the state and all unclaimed

money shall be held in an escrow account by the licensee until collected by the division.

42-61.5-11. Entry of premises for inspection of operations. — The division of state

lottery may authorize members of the division or duly authorized deputies to enter upon the

premises at any racing event for the purpose of inspecting books and records, supervisng and

examining cashiers, ticket sellers, pool sdllers, and other persons handling money at the event and

such other supervision as may be necessary for the maintenance of order at the event.

42-61.5-12. Monthly statement of r eceipts— Paymentsto treasurer. — The division of

state lottery shall, on or before the tenth (10" day of each month, prepare and file with the

general treasurer afull and complete statement of its receipts from all sources, and shall turn over

to the genera treasurer all moneysin its possession.

42-61.5-13. Dog racing — Distribution of pari-mutud pool to communities where

tracks located. — After deducting the commission and the "breaks," as required by law, a pari-

mutuel pool shall be redistributed to the contributors. The licensee of adog track shall pay atax

to the state of five and one-half percent (5.5%) of the amounts contributed to the mutuel pool.
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The licensee shall pay atax of one-half of one percent (.5%) of such pool to each city or town

within whose borders the racing facility or any portion thereof, including parking areas, storage

areas, buildings, and entrances or exits to or from the property being used in conjunction with the

operation of dog racing, is located.

42-61.5-13.1. L ocal approval. — Section 42-61.5-14 shall take effect upon the approval

of the voters of any city or town voting on the question allowing the sport of dog racing, subject,

however, to an affirmative vote as provided in chapter 61.9 of thistitle.

CHAPTER 61.6

JAI ALAI

42-61.6-1. Operation of jai alai sports facilities. — Any person desiring to operate a

facility for the exhibition of the Spanish sport caled jai dai in the city of Newport may do so

upon the compliance with the terms and provisions of this chapter.

42-61.6-2. “ Sports facilities” and “frontons’ defined. — The words "sports facilities'

and "fronton" as used in this chapter mean a building or enclosure in which is provided a playing

court with three (3) walls so designed and constructed for the playing of that sports game of ball

as played in Spanish speaking countries, called jai alai or pelota

42-61.6-3. Requlation of operations -- Licensing. — (a) The division of state lottery is

hereby authorized to license jai alai in the city of Newport. The operation of a fronton shall be

under the division's supervision. The division is hereby authorized to issue rules and regulations

for the supervision of the operations.

(b) Any license granted under the provisions of this chapter shall be subject to the rules

and regulations promulgated by the division of state lottery and shall be subject to suspension or

revocation for any cause which the division shal deem sufficient after giving the licensee a

reasonable opportunity for a hearing at which he or she shall have the right to be represented by

counsdal. If any license is suspended or revoked, the divison shall state the reasons for the

suspension or revocation and cause an entry of the reasons to be made on the record books of the

division.

(c) Commencing July 1, 2003, the division of state lottery shall be prohibited to license

ja da in the city of Newport. Any license having been issued and in effect as of that date shall

be null and void and any licensee shall be prohibited from operating thereunder; provided,

however, that any entity having been issued alicense to operate ajai aai fronton prior to July 1,

2003 shall be deemed a pari-mutuel licensee as defined in section 42-61.5-1 et seq., and a

licensee as defined in section 42-61.8-1 et seq.

42-61.6-4. Power and duties of the division of state lottery. — In addition to the other
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powers conferred upon the division of state lottery, the division shall carry out the provisions of

this chapter, and to that end, the division may:

(1) Persondly or by agent, supervise and check the making of pari-mutuel pools and

wagers and the distribution therefrom;

(2) Fix and set the dates within which any fronton may be operated; provided, however,

there shall be at least one hundred (100) days annually of the operation; and

(3) Require any applicant for a permit to operate a fronton to file an application under

oath setting forth:

(i) The full name of the person, firm, corporation, or association, and if a corporation, the

name of the state under which it is incorporated, as well as the names of the officers, directors,

and stockholders of the corporation, and their places of residence, or if an association, the name

and residence of the members of the association;

(ii) The exact location where it is desired to operate a fronton exhibiting the Spanish sport

ja da or peota;

(iii) Whether or not the fronton is owned or leased, and if leased, the name, residence,

and address of the owners or lessees, or if the owner a lessee be a corporation, the name and

address of the officers, directors, and stockholders thereof;

(iv) A statement of the assets and liabilities of the person, firm, corporation, or

association making application for the division permit;

(v) Such other information as the divison may require.

42-61.6-5. Wagers and pari-mutuel pools permitted within enclosure of fronton. —

Within the enclosure of any fronton licensed and conducted under this chapter but not elsewhere,

wagering on the respective scores or points of the game of jai alai or pelota and the sale of pari-

mutuel pools under such regulation as the division of state lottery shall prescribe, are hereby

authorized and permitted, including, but not limited to, those forms of wagering known as daily

double, perfecta, quinella, and trifecta

42-61.6-5.1. Sale or purchase of twin-doubletickets. — The sale or purchase of twin

double tickets or attempting to aid or abet in the sale or purchase of twin-double tickets through

solicitation of patrons attending, other than through pari-mutuel machines, is prohibited. Any

person violating the provisions of this section shall be denied admission to the fronton and may

be prosecuted. Persons convicted of violating the provisions of this section shall be punished by a

fine of not more than five hundred dollars ($500) or by imprisonment for up to one year or both.

42-61.6-6. Tax on betting and licensee's commission. — (&) The commission of a

licensee on pari-mutuel pools and wagers shall be twenty and one-haf percent (20 1/2%) of the
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amount contributed thereto. After deducting the commission and the "breaks," hereafter defined,

a pari-mutugl pool shall be redistributed to the contributors. The licensee conducting events

pursuant to this chapter shall pay a tax to the state of three percent (3%) of annua amounts

contributed to mutuel pools up to eighteen million dollars ($18,000,000) of total handle. The

Rhode Island tax shall increase one-half of one percent (.5%) for the next incremental increase of

two million dollars ($2,000,000), and one-half of one percent (.5%) for each incremental increase

of one million dollars ($1,000,000), thereafter, in the total annual pool up to a maximum of five

percent (5%). The licensee shall pay atax of one percent (1%) of the pool to the city of Newport

and the tax administrator/collector or equivalent for the city of Newport shall assess and collect

the taxes imposed by this section with respect to the city of Newport under such rules and

regulations as he or she may prescribe. All taxes hereby imposed shall be due and payable at the

close of each day's activities, and any tax not paid upon demand of the tax administrator/collector

shall bear interest at the rate of six percent (6%0) per annum for the time of the demand. Failure to

pay any tax upon demand shall be cause for revocation of alicense.

(b) Redistributions of funds otherwise distributable to the contributors to the pari-mutuel

pools shall be a sum equal to the next lowest multiple of ten (10).

(c) No distribution of apari-mutuel pool shall be made of the odd cents of any sum

otherwise distributable, which odd cents shall be known as the "breaks."

(d) The "breaks' shal be known as the difference between the amount contributed to a

pari-mutuel pool and the total of the commission of the licensee and the sums actualy

redistributed to the contributors.

(e) No person or corporation shall directly or indirectly purchase pari-mutuel tickets or

participate in the purchase of any part of a pari-mutuel pool for another for hire or for any gratuity

and no person shall purchase any part of a pari-mutuel pool through another, wherein he or she

gives or pays directly or indirectly the other person anything of value, and any person violating

this section shall be fined the sum of five hundred dollars ($500) for each violation.

42-61.6-7. Digtribution of funds— Applicability of chapters 61.3 and 61.5 of thistitle.

— All money mentioned in this chapter derived from taxes on wagers and pari-mutuel pools shall

be disbursed by the state treasurer pursuant to chapter 61.5 of thistitle. Except asis inconsistent

with this chapter the provisions of chapters 61.3 and 61.5 of this title shall apply to the sport of ja

da.

42-61.6-8. Tax on breaks-- Distribution. — (a) A tax is hereby levied upon every pari-

mutuel pool conducted at the fronton for the exhibition of the Spanish ball game known asjai dai

or pelota in Newport authorized by law so to do, eqgudl to fifty percent (50%) of the "breaks' as
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defined in the above.

(b) It shall ke the duty of every fronton licensee to pay unto the state treasurer the tax

hereby levied and the licensee shall be liable therefor.

42-61.6-9. L eases of city properties. — The city of Newport is hereby authorized to enter

into alease of city property for a period not to exceed thirty-five (35) years with an application to

the division of state lottery for alicense to conduct jai da or pelota

42-61.6-10. Licensng of concessionaires, vendors, pari-mutuel totalizator

companies. — (a) All persons, firms, partnerships, associations, or corporations desiring to

operate any concession allied to any fronton, shall apply for a license to the division of state

lottery, on such forms and in such a manner as prescribed by regulations. The division by

regulations shall establish other occupational licensing for all employees of the concessions, al

pari-mutuel _employees, and al persons employed in any other capacity by the fronton

management.

(b) All persons, firms, partnerships, associations, or corporations employed by the

fronton management in providing pari-mutuel totalizator computer services for pari-mutuel

computations, shall apply for alicense to the division of state lottery upon such forms and in such

manner as prescribed by regulations of the division. All employees of the pari-mutuel totalizator

computer companies shall be licensed by the division on forms prescribed by regulations of the

division.

(c) In determining whether to grant a license pursuant to this section the division of state

lottery may require the applicant to submit information as to: (1) Financial standing and credit;

(2) Mord character; (3) Crimina record, if any; (4) Previous employment; (5) Corporate,

partnership, or association affiliations; (6) Ownership of persona assets; and (7) Such other

information as it deems pertinent to the issuance of the license. The divison may reject for good

cause an application for alicense, and it may suspend or revoke for good cause any license issued

by it after a hearing held in accordance with chapter 35 of title 42; subject to further appea

procedures provided by section 41-2-3.

(d) Issuance of license and the payment of annual fees shall be the same in accordance

with the following schedule:

(1) Concessionaires and vendors two hundred dollars ($200)

(2) Occupationa licenses:

(i) Player license ten dollars ($10.00)

(ii) Ball maker ten dollars ($10.00)

(iii) Player/manager ten dollars ($10.00)
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(iv) Jai aai judge ten dollars ($10.00)

(3) Vendor or concessionaire employee ten dollars ($10.00)

(4) Pari-mutuel employees ten dollars ($10.00)

(5) Employees of fronton management ten dollars ($10.00)

(6) Pari-mutudl totalizator companies two hundred dollars ($200)

(7) Pari-mutud totalizator company employees ten dollars ($10.00)

(8) Security employees ten dollars ($10.00)

(e) All individua applicants for licensing under this section shall be fingerprinted, and,

upon obtaining a license, shall wear upon his or her outer apparel a photo identification badge,

issued or authorized by the division of state lottery under rules and regulations promulgated by

the division.

42-61.6-11. Conclusion of Saturday perfor mances. — Notwithstanding the provisions of

chapter 6 of title 41, any jai da or pelota game played within the enclosure of any fronton

licensed and conducted pursuant to this chapter, commencing on a Saturday evening and not

concluded before twelve (12) o'clock midnight, shall not be permitted to be played beyond one

o'clock in the morning of the first day of the week.

CHAPTER 61.7

OFF-TRACK BETTING

42-61.7-1. Definition of an “off track betting facility”. — For the purposes of this

chapter, an off track betting facility shall be a full service betting facility offering foods and

beverage services plus other amenities, containing a minimum of ten thousand sguare feet

(10,000 sg. ft.), providing audio/visual signals of horseracing programs via approved

telecommunication and totalizator systems.

42-61.7-2. License required for off track betting. — No person, association, or

corporation shall hold or conduct off track betting on any racing event for any stake, purse, or

reward, except such person, association, or corporation as shal be licensed by the division of

state lottery as provided by this chapter and as approved by the voters as required by chapter 61.9.

42-61.7-3. Application for license — Action by division of state lottery. — (a) Any

person, association, or corporation desiring to conduct pari-mutuel wagering at an off track

betting facility on any racing event shall apply to the division for a license on forms provided by

the division. The application shall specify the days on which betting is to be conducted; the

location of the betting facility and such other information as may be required by the division. The

divison may also require any person, association, or corporation to give information as to their

financia standing and credit. The divison shall have the right to relect any applications for a
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license for any cause, which it may deem sufficient. Applicants aggrieved by a decision or order

of the division shall have the right to an appeal pursuant to chapter 35 of this title. The division

shall alow an off track betting facility to be open seven (7) days aweek. On each day of the week

the off track facility licensee may mport racing programs from one or more out-of-state

racetracks in a manner to be approved by the division.

42-61.7-4. Power s and duties of divison. — In addition to the powers aready granted to

the division of state lottery, the division shall have the power and it shall be its duty to supervise

and administer the operation of off track betting in accordance with this chapter and with the rules

and regulations of the division.

42-61.7-5. Licensing restrictions. — () The division of state lottery shall refuse to grant

alicense, or shall suspend alicense, if the applicant or licensee:

(1) Has been convicted of afelony, or any crime involving moral turpitude;

(2) Has engaged in illegal gambling as a significant source of income;

(3) Has been convicted of violating any gambling statutes;

(4) Has been convicted of fraud or misrepresentation in any connection; or

(5) Has been found to have violated any rule, requlation, or order of the division.

(b) The license heretofore issued shall be suspended by the division for any charge which

may result in a conviction or conduct prescribed in subdivisions (a)(1) through (a)(5); which

suspension shall be effective until afinal judicial determination.

(c) The divison shal refuse to grant, or the division shal suspend, pending a hearing

before the division, alicense if the applicant or licensee is an association or corporation:

(1) Any of whose directors, officers, partners, or shareholders holding a five percent (5%)

or greater interest have been found guilty of any of the activities specified in subsection (a); or

(2) In which it appears to the division that due to the experience, character, or generd

fitness of any director, officer, or controlling partner, or shareholder, the granting of a license

would be inconsistent with the public interest, convenience, or trust.

(d) Whenever requested by the division of state lottery, the divison of crimind

identification of the department of the attorney general, the superintendent of state police, and the

superintendent or chief of police or town sergeant of any city or town, shal furnish al

information on convictions, arrests, and present investigations concerning any person who is an

applicant for alicense or who is a licensee under this chapter.

42-61.7-6. Host community fee. — The city or town where a facility licensed after

January 1, 2012 is located shall receive as host community fee one percent (1%) of the amount

contributed to the mutuel pools.
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42-61.7-7. Off track betting taxes and commissions. — (&) Each licensee conducting

wagering in an off track betting facility under the pari-mutuel system shall pay to the state, and

there is hereby imposed, atax on such events at the rate of:

(1) Three and one-half percent (3.5%) of the total money wagered therein on win, place,

and show wagers;

(2) Four percent (4%) on multiple wagers therein involving two (2) animals;, and

(3) Four and one-half percent (4.5%) on exotic wagers therein involving three (3) or more

animals.

(b) Where the division has approved the commingling of wagers placed at the off track

betting facility into similar wagering pools at a host facility where the racing event is conducted,

each licensee conducting wagering in an off track betting facility may retain as his or her

licensee's commission an amount equal to the takeout at the host facility. Where commingling of

wagers does not occur the division shall be:

(1) Eighteen percent (18%) of the amount wagered therein on win, place and show

wagers,

(2) Twenty percent (20%) on multiple wagers therein, involving two (2) animals;

(3) Twenty-five percent (25%) on exotic wagers therein involving three (3) or more

animals; and
(4) One-haf (1/2) of the breakage to the dime resulting from such betting shall be paid to

the division to support the division in accordance with section 41-4-4.1. The remaining breakage

shall be retained by the licensee.

(c) Off track betting licensees may impose a surcharge on winning wagers of up to five

and one-half percent (5.5%) to offset telecommunications costs and the cost of acquiring racing

signals.

42-61.7-8. Payment by state to cities and towns— State aid formula. — The off track

betting tax payable to the state under subdivisions 42-61.7-7(a)(1), (2) and (3) shall be paid

directly by the state to the cities and towns of the state in accordance with the state aid formula as

set out in section 45-13-1, and these funds shall be used by the cities and towns as a direct

reduction against the residentia tax rate.

CHAPTER 61.8

SIMULCAST PROGRAMS FROM LICENSED BETTING FACILITIES

42-61.8-1. Definitions. — For the purpose of this chapter, the following words shall mean:

(1) "Day" means the normal business day of the facility on which the licensee may

conduct multiple programs.
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(2) "Licensee" means an entity licensed pursuant to chapters 61.4 and 61.6 of title 41.

(3) "Simulcast" means the live television broadcast of programs either interstate or

intrastate to a licensee of a licensed facility within the state. The program must be sanctioned

and/or licensed in the state of origin.

42-61.8-2. Simulcast. — () Notwithstanding the provisions of section 42-61.5-2 as to

location of programs only, a licensee may enter into a contract with any licensed racing

association to ssmulcast programs from the facility on certain racing days.

(b) A licensee may simulcast programs a maximum of two hundred seventy (270) daysin

astate fiscal calendar year.

(c) A licensee shall obtain a permit from the division of state lottery.

(d) A licensee may accept pari-mutudl wagering on the smulcast at the licensed facility

and not at any other location.

(e) When the program is a dog race, the licensee shall compensate the owners of dog

kennels who are under contract with the licensee at the time of the program. The compensation

shall be equal to that percentage of the pari-mutuel handle paid to the owners pursuant to the

contract then existing between the licensee and the owners.

(2) A licensee licensed pursuant to chapter 61.6 of this title who receives simulcasts of

dog races intrastate shal compensate the owners of dog kennels who are under contract with a

licensee licensed pursuant to chapter 61.4 of thistitle at the time of the simulcast an amount equal

to the percentage of the pari-mutuel handle being paid to the dog kennel owners pursuant to their

contracts with the licensee licensed pursuant to chapter 6.4 of thistitle.

42-61.8-3. Taxes and commissions. — (a) Each licensee conducting wagering in a

simulcast betting facility under the pari-mutuel system shall pay to the state, and there is hereby

imposed, atax on such programs at the rate of:

(1) Four percent (4%) of the total money wagered therein on win, place and show wagers;

(2) Four percent (4%) on multiple wagers therein involving two (2) animals; and

(3) Five and one-half percent (5.5%) on exotic wagers therein involving three (3) or more

animals.

(b) Where the division has approved the integration of wagers placed at the smulcast

facility into smilar wagering pools at a host facility where the program is conducted, each

licensee conducting wagering in a smulcast betting facility may retain as his or her commission

an amount equal to the takeout at the host facility of which one and four tenths percent (1.4%)

shall be paid to the kennel owners at facilities licensed pursuant to chapter 61.4 of thistitle. This

tax structure shall apply to any transmission of programs between licensed facilities within the
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state. Where integration of wagers does not occur the division shall be:

(1) Twenty percent (20%) of the anounts wagered on win, place and show wagers of

which one and four tenths percent (1.4%) shall be paid to the kennel owners at facilities licensed

pursuant to chapter 61.4 of this title.

(2) Twenty percent (20%) of the amounts wagered on multiple wagers involving two (2)

animals of which one and four tenths percent (1.4%) shal be paid to the kennel owners at

facilities licensed pursuant to chapter 61.4 of thistitle.

(3) Twenty-five percent (25%) of the amounts wagered on exotic wagers involving three

(3) or more animas of which one and four tenths percent (1.4%) shall be paid to the kenndl

owners at facilities licensed pursuant to chapter 61.4 of thistitle.

(4) One-hdf (1/2) of the breakage to the dime resulting from the betting shal be

deposited as genera revenues. The remaining breakage shall be retained by the licensee.

(c) The amount of unclaimed money which shall hereafter be held by any licensee, on

account of outstanding and uncashed winning tickets, shall, at the expiration of one year after the

close of the meeting during which the tickets were issued, be paid into the genera fund of the

state.

(d) Notwithstanding any other provison of law, money wagered on the smulcast of

intrastate and interstate programs, as provided in this chapter, shall be subject only to the tax

imposed in this section, and provided further, where there is interstate transmission of signasin

accordance with national practice, the tax shall be levied in the receiving state only.

42-61.8-4. Admission of minors prohibited. — No person who is under the age of

eighteen (18) years shal be admitted into a building where pari-mutuel betting or smulcast is

taking place, unless the person is an employee of alicensed concessionaire or licensed vendor and

performing his or her duties of employment.

CHAPTER 61.9

ESTABLISHMENT AND EXTENSION OF GAMBLING ACTIVITIESAND OTHER

FACILITIES

42-61.9-1. “Gambling” and “ gambling facilities’ defined. — For the purposes of this

chapter, the following words shall mean:

(1) "Gambling" all include, but not be limited to, horseracing, dog racing, ja aal,

video lottery games, as defined in section 42-61.2-1, and al other forms of casino gaming as

defined in section 42-61.10.

(2) “Gambling facility" means a building or enclosure in which any gambling activity

including, but not limited to, the foregoing is played or conducted. The term "gambling facility"
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shall also include any building, enclosure or other improvement designed, constructed, or used in

connection with an overall plan or project involving the establishment of any gambling activity;

provided, however, that this sentence shall not apply to any gambling facility licensed prior to

July 3, 1998.

42-61.9-2. Financial disclosure by promoter.— (a) Ninety (90) days prior to the genera

or specid déection at which the question of the establishment or extenson of any gambling

activity or facility is presented to the electorate, all persons and/or corporations promoting or

having an interest of five percent (5%) or greater in the activity or facility shall file with the ethics

commission the financia statement provided by the commission which shall conform with the

requirements of section 36-14-16. If the person and/or corporation acquire an interest of five

percent (5%) or greater within ninety (90) days prior to the general or specia election at which

the question of the establishment or extension of any gambling activity or facility is presented to

the electorate, that person and/or corporation shall file the financia statement within seven (7)

days after acquiring such interest.

(b) The duty to file the financia statement shall be a continuing duty and shall be

required of any and all persons and/or corporations who have or will have an interest of five

percent (5%) or greater in an activity and/or facility.

42-61.9-3. Disclosur e of regulated business inter ests. — Every person who is required to

file a financia statement pursuant to this chapter and who has, or within the preceding three (3)

vears divests himself or hersalf o, five percent (5%) or greater equity interest in a business entity

which is subject to regulation by this chapter, by a state or municipa agency, shal file with the

ethics commission annually an affidavit:

(1) Identifying himsdlf or hersalf and stating the capacity in which he or she serves or is

about to serve which occasions the filing of the affidavit;

(2) Identifying the business entity (or each business entity) and all the principas thereof

known to him or her;

(3) Stating the nature of his or her interest in the business entity and that of all the

principals thereof known to him or her;

(4) ldentifying al those persons and/or corporations known to him or her providing any

financing for the business entity.

42-61.9-4. Town and state €ection on establishment of facility. — (8) Before an

establishment or extension of any gambling facility shall be established in any town or city, the

town council of the town or the city council of the city shal comply with the following

procedure:
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(1) Upon receipt of aresolution from the town council of the town or the city council of

the city, for a referendum to establish a gambling facility and/or activity, the general assembly

shall determine, by passage of an act, whether to allow areferendum on the establishment of the

gambling facility and/or activity.

(2) Upon passage of an act to allow a referendum for the establishment of the gambling

facility and/or activity, the town council of the town or the city council of the city shall pose, by

adopting aresolution to be placed on the ballot at the next genera eection to be submitted to the

qualified electors of the town or city and to the qualified electors of the state, the following

question: "Shall a gambling facility and/or activity be established in the town (or city) of ?'

(b) The question shall be submitted by the local board of canvassers to the el ectors of the

town or city where the facility or activity is to be located, and the results of the election shall be

certified to the secretary of state.

(c) The question shall be submitted by the secretary of state to the qualified electors of

the state at the same general election and the secretary of state shall certify the el ection results.

(d) The affirmative vote of the subject town or city and the electors of the state shall be

necessary for the approva of the question, and if consent be thus given, al rules and regulations

shal be promulgated in accordance with the authority conferred upon the genera assembly in

Rhode Idand Congtitution, Article VI, Section 15.

42-61.9-5. Penalties. — Any person who knowingly and willfully violates the provisions

of this chapter shall be guilty of afelony herein and punished by a fine of not more than five

thousand dollars ($5,000) and/or imprisonment for no longer than five (5) years for each

violation.

42-61.9-6. Applicability. — The provisions of this chapter shall specifically apply to any

facility licensed pursuant to chapter 7 of this title prior to any casino gambling activity being

licensed on the premises of the facility.

SECTION 17. Title 42 of the General Laws entitlted "STATE AFFAIRS AND
GOVERNMENT" is hereby amended by adding thereto the following chapter:
CHAPTER 9.4

DIVISION OF GAMING ENFORCEMENT

42-9.4-1. Legidativefindings. — (@) The general assembly hereby finds, determines and

declaresit to be the public policy of this state that:

(1) In accord with Rhode Idand Constitution, Article VI, Section 22, only the people of

the State of Rhode Island can determine whether the state should pursue casino gaming as a

source of revenue;
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(2) The success of gaming is dependent upon public confidence and trust that licensed

gaming is conducted honestly and competitively; that the rights of the creditors of licensees are

protected; and that gaming is free from crimina and corruptive € ements;

(3) Public confidence and trust can be maintained only by strict regulation of al persons,

locations, practices, associations, and activities related to the operation of licensed gaming

establishments and the manufacture or distribution of gaming devices and equipment;

(4) All establishments where gaming is conducted and where gambling devices are

operated and all manufactures, sdllers, and distributors of certain gambling devices and

equipment must therefore be licensed, controlled, and assisted to protect the public health, safety,

good order, and the general welfare of the inhabitants of the state to foster the stability and

success of gaming and to preserve the economy and policies of free competition of the State of

Rhode Idand.

(b) It isthe intent of the general assembly that, to achieve the goals set forth in subsection

(a) of this section, the division of gaming enforcement should place great weight upon the

policies expressed in subdivision (a)(3) in construing the provisions of this chapter.

42-9.4-2. Definitions. — For the purposes of this chapter, the following words shall mean:

(1) “Casino” means afacility in which the state conducts gaming.

(2) “Casino licensee’ or “casino operator” means any person licensed to conduct gaming

operations according to the provisions of this chapter.

(3) “Division of gaming enforcement” means the divison within the department of

attorney general established by section 42-9.4-3 of the general laws.

(4) “License” means an authorization issued to a person or entity by or in the name of the

division of state lottery to engage in or assist gaming operations or activities requlated by chapter

61.2 or 61.10 of thistitle.

(5) “Licensee” means any person licensed by the department of revenue to conduct

gaming operations according the provisions of chapter 61.2 or 61.10 of this title.

(6) “Gambling game” or “gaming” means any game played with cards, dice or equipment

or amachine including any mechanical, electromagnetic or eectronic device which shall include

computers and cashless wagering systems, for money or credit, or any representative of value;

including, but not limited to, fan tan, faro, monte, roulette, twenty-one, blackjack, seven and a

half, klondike, craps, poker, chuck a luck, Chinese chuck a luck (dai shu), wheel of fortune,

chemin de fer, baccarat, pai gow, beat the banker, panguinqui, ot machine, and banking or

percentage games or any other game or device approved by the gaming division, but does not

include games played with cards in private homes or residences in which no person makes money
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for operating the game.

(7) “Gaming supplier” means any person who supplies, sells or leases or contracts to sall

or lease gaming devices, equipment, or supplies to a holder of alicense or a gaming operator.

42-94-3. Divison of gaming enforcement. — There is hereby established in the

department of attorney general the division of gaming enforcement. The division of gaming

enforcement shall be under the immediate supervision of a director who shall aso be sworn as an

assistant attorney general and who shall administer the work of the divison of gaming

enforcement under the direction and supervision of the attorney general. The attorney general

shall be responsible for the exercise of the duties and powers assigned to the division of gaming

enforcement.

42-9.4-4. Division of gaming enforcement — Organization and employees. — The

attorney genera shall organize the work of the division of gaming enforcement in such hureaus

and other organizational units as he or she may determine to be necessary for efficient and

effective operation and shall assign to the division of gaming enforcement such employees of the

department of attorney general as may be necessary to assist the director in the performance of his

or her duties. Subject to the approval of the superintendent of the Rhode |sland state police at the

request of the attorney general, the state police shall assign such supervisory and investigative

personngl and other resources to the division of gaming enforcement as may be necessary to

fulfill its obligations under this chapter.

429.4-5. Divison of gaming enforcement — General duties and powers. — (a)

Notwithstanding any other provision of the genera laws, the dvision shall have all powers

necessary and proper to fully and effectively execute this chapter; including, but not limited to,

the authority to:

(1) Conduct all background investigations to be conducted by the division of state lottery

under chapters 61, 61.2, 61.3 and 61.10 of thistitle;

(2) Enter, to the extent permissible under the Constitutions of the State of Rhode Idand

and the United State of America, through its investigators, agents, auditors, and the state police at

any time without a warrant and without notice to the licensee, the premises, offices, casinos,

facilities or other places of business of a licensee where evidence of the compliance or

noncompliance with this chapter, the rules promulgated by the gaming division, chapters 61, 61.2,

61.3 and 61.10 of thistitle or the rules promulgated by the division of state lottery is likely to be

found, for the following purposes:

(i) To inspect and examine all premises wherein gaming or the business of gaming is

conducted;
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(ii) To inspect, examine and audit all books, ledgers, documents, writing, photocopies,

correspondence, records, videotapes, including €ectronically stored records, money receptacl es,

other containers and their contents, equipment in which the records are stored, on or around the

casino;

(iii) To inspect the person, and inspect, examine and seize personal effects present in a

licensee facility under this chapter and chapters 61, 61.2. 61.3 and 61.10 of this title, of any

holder of a license or registration issued pursuant to this chapter and chapters 61, 61.2, 61.3 and

61.10 of this title while that person is present in a licensee facility; or

(iv) To investigate and deter aleged violations of this chapter and chapters 61, 61.2, 61.3

and 61.10 of this title as they relate to icensee, licensee facilities, casino operators, casino or

gambling games.

(3) Investigate alleged violations of this chapter and chapters 61, 61.2, 61.3 and 61.10 of

this title as they relate to licensees, license facilities, casino operators, casinos or gambling games,

and to take appropriate disciplinary action against a licensee or any other person for a violation,

or initiate appropriate legal action for enforcement, or both.

(4) Require that al records of the licensee, including financial or other statements, be

kept on the premises of the gaming licensee or the table gaming supplier permittee in the manner

prescribed by the gaming division.

(5) Recommend to the division of state lottery to revoke or suspend licenses or permits,

impose fines and pendlties as the gaming divison considers necessary and in compliance with

this chapter and applicable laws of the state regarding administrative procedure, and make

recommendations as to the renewal of licenses.

(6) Eject or exclude or authorize the e ection or exclusion of a person from a casino if the

person violated the provisions of this chapter, rules promulgated by the gaming divison or fina

orders of the gaming division or when the gaming division determines that the person’s conduct

or reputation is such that his or her presence within the casino facilities may compromise the

honesty and integrity of the gaming operations or interfere with the orderly conduct of the gaming

operations. However, the propriety of the gjection or exclusion is subject to a subsequent hearing

by the division of state |ottery.

(7) Recommend to the division of state lottery to suspend, revoke or restrict licenses and

permits, and recommend the remova of a licensee or permittee or an employee of a licensee or

permittee, for a violation of this chapter or a rule promulgated by the gaming division or for

engaging in a fraudulent practice, and to impose civil penalties pursuant to their authority.

(8) In addition to the authority provided under subdivision (8)(7), recommend to the
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divison of state lottery to revoke or suspend a casino license or impose any other disciplinary

action for any of the following reasons:

(i) The casino licensee has violated the provisions of chapter 2 of title 3 or rules

promul gated pursuant to this chapter;

(i) At any time the licensee no longer meets the digibility requirements or suitability

determination by the gaming division for a license under chapter 61, 61.2, 61.3 or 61.10 of this

title, or

(iii) The failure to revoke or suspend the license would undermine the public’'s

confidence in the Rhode Island gaming industry.

(9) Recommend to the division of state lottery that a background check and a crimina

records check be conducted by the state police, at the vendor’s expense, of any vendor licensed

by the division of state lottery pursuant to chapters 61.2, 61.3 or 61.10 of thistitle;

(10) Review a holder of alicense, permit or registration if that holder is under review or

is otherwise subject to discipline by a regulatory body in any other jurisdiction for a violation of

gaming law or regulation in that jurisdiction;

(11) Take any other action as may be reasonable or appropriate to enforce this chapter

and rules promulgated by the gaming division.

(b) The division of gaming enforcement shall seek and shall receive the cooperation and

assistance of the state police in conducting background investigations and criminal records checks

of applicants and employees of licensees. The division of gaming enforcement may seek and shall

receive the cooperation of the state police in fulfilling all responsibilities under this chapter.

(c) The division of gaming enforcement shall establish, issue and promulgate rules and

regulations pertaining to any or al matters within the gaming division's jurisdiction, in

accordance, with the provisions of the state administrative procedures act, chapter 35 of this title,

including, but not limited to, the methods for providing to the gaming division information

concerning a person’s family, habits, character, associates, criminal record, business activities and

financial affairs.

(d) The division of gaming enforcement shall have the right of enforcement with respect

to the provision of this chapter.

42-9.4-6. Appropriation -- Reimbursement. — There is appropriated for the first (1%)

year of the effective date a sum sufficient to fund the operations of the divison of gaming

enforcement. This appropriation shall be reimbursed either directly from the licensee(s) licensed

under chapter 61.2, 61.3 and 61.10 of thistitle or indirectly assess by the director of the division

of gaming enforcement pursuant to this chapter. The amount owing from such licenseg(s) shall be
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paid to the general fund no later than the first (1*) day such casino(s) open for operation or upon

transfer of an existing gaming license. Operation of the divison of gaming enforcement during

subsequent fiscal years shall be funded by the fees paid by licensees pursuant to the provisions of

this chapter.

42-9.4-7. Annual assessment of licenses. — (a) A licensee shall make monthly payments

to the divison of gaming enforcement to fund operations under this chapter. The amount of the

payments shall be proportionally allocated to each licensee based on the percentage which such

licensee' s gaming revenues bears to total gaming revenues of al licensees.

42-9.4-8. Cooperation by licensees, registrants or applicants. — Each licensee or

registrant, or applicant for a license or registration under this chapter shall cooperate with the

division of gaming enforcement in the performance of its duties.

CHAPTER 61.10

THE RHODE ISLAND GAMING CONTROL AND ENFORCEMENT ACT

42-61.10-1. Definitions. — For the purposes of this chapter, the following words shall

mean:

(1) "Casino" means afacility in which the state conducts gaming.

(2) "Casino licensee" or "casino operator” means any person licensed to conduct gaming

operations according to the provisions of this chapter.

(3) "Gambling game' or “Gaming’” means any game played with cards, dice or

equipment or a machine including any mechanical, electromagnetic or e ectronic device which

shall include computers and cashless wagering systems, for money or credit, or any representative

of value; including, but not limited to, fan tan, faro, monte, roulette, twenty-one, blackjack, seven

and a half, klondike, craps, poker, chuck aluck, Chinese chuck aluck (dai shu), wheedl of fortune,

chemin de fer, baccarat, pai gow, beat the banker, panguingui, slot machine, and banking or

percentage games or any other game or device approved by the division of state lottery, but does

not include games played with cards in private homes or residences in which no person makes

money for operating the game.

(4) "License" means an authorization issued to a person or entity by or in the name of the

divison of state lottery to engage in or assist gaming operations or activities regulated by this

chapter and chapter 61.2 of thistitle.

(5) "Vendor" means any person or entity that supplies, sells or leases or contracts to sdll

or lease gaming devices, equipment, or supplies to a holder of alicense or a casino operator.

42-61.10-2. Division of state lottery authorized to operate casino gaming. — (a)

Notwithstanding any provisions of any other law, the divison of state lottery is authorized to
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conduct and control casino gaming under its authority to that extent that such gaming is

authorized pursuant to chapter 61.9 of thistitle.

(b) Casino gaming may be authorized and operated by the division of state lottery at any

constitutionally authorized facility.

42-61.10-3. General duties and powers. — (a) Notwithstanding the provisions of any

other law, the divison of state lottery shall have al powers necessary and proper to fully and

effectively execute this chapter; including, but not limited to, the authority to do al of the

following:

(1) Conduct investigations of and adopt digibility reqguirements for applicants for

licenses or registration under this chapter and grant licenses to applicants in accordance with this

chapter and the rules promulgated under this chapter.

(2) Adopt appropriate standards for all casino gaming facilities and equipment.

(3) Adopt appropriate digibility requirements and standards for employees, independent

contractors or agents of casino gaming facilities in accordance with this chapter.

(4) Adopt appropriate digibility requirements and standards for vendors of casino

gaming facilities in accordance with this chapter.

(5) Investigate aleged violations of this chapter or rules promulgated by the state lottery

division hereunder and take appropriate disciplinary action against a licensee or permittee or any

other person or holder of an occupational license or permit for a violation, or institute appropriate

legal action for enforcement, or both.

(6) Revoke, suspend or restrict licenses or permits and impose fines and pendlties as the

state lottery division considers necessary and in compliance with this chapter and applicable laws

regarding administrative procedure, and review and decide the renewal of licenses.

(7) Suspend, revoke or restrict licenses and permits, and require the removal of alicensee

or permittee or an employee of alicensee or permittee, for a violation of this chapter or arule

promulgated by the state lottery division or for engaging in a fraudulent practice, and impose civil

penalties pursuant to the provisions of this chapter.

(8) Take any other action as may be reasonable or appropriate to enforce this chapter and

the rules promulgated by the state lottery division.

(b) In conducting investigations of applicants and in fulfilling its responsibilities under

this chapter, the division of state lottery shall seek and shall receive the assistance of the division

of gaming enforcement, as defined in section 42-9.4-4 of thistitle, who shall perform background

investigations and criminal records checks pursuant to the provisions of chapter 9.4 of thistitle.

(c) The division of state lottery shall establish, issue and promulgate rules and regulations
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pertaning to any and al matters within the divison of state lottery’s jurisdiction under this

chapter, in accordance with the provisions of the administrative procedures act, chapter 35 of title

42.

SECTION 18. The Governor of the State of Rhode Idand is hereby authorized and
directed to transfer personnel from the department of business regulation to the department of
revenue in order to effectuate the provisions of this act and to reflect any diminution of functions
for the department of business regulation and any increase of functions for the department of
revenue resulting from the foregoing sections.

SECTION 19. This act shall take effect on January 1, 2012, except that Section 16 shall
take effect upon the approval of an expansion to gambling by a majority of the eectors in

accordance with Article VI, Section 22 of the Rhode Idand Constitution.

110



EXPLANATION
BY THE LEGISLATIVE COUNCIL

OF

AN ACT

RELATING TO SPORTS, RACING, AND ATHLETICS

*k*

This act would provide a comprehensive amendment to the laws, rules, regulations, and
governing bodies in the areas of gaming and athletics.

This act would take effect on January 1, 2012, except that Section 16 would take effect
upon the approva of an expansion to gambling by a mgjority of the electors in accordance with

Article VI, Section 22 of the Rhode Idand Constitution.
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