HOUSE AMENDED

PRIOR PRINTER'S NOS. 1559, 1713 PRINTER'S NOo. 1819

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1154 ~%2°

INTRODUCED BY AUMENT, MARTIN, PITTMAN, ARGALL, PENNYCUICK,
LANGERHOLC, LAUGHLIN, MASTRIANO, REGAN, STEFANO, VOGEL AND
J. WARD, APRIL 26, 2024

AS RE-REPORTED FROM COMMITTEE ON APPROPRIATIONS, HOUSE OF
REPRESENTATIVES, AS AMENDED, JULY 11, 2024
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AMENDING THE ACT OF MARCH 10, 1949 (P.L.30, NO.14), ENTITLED "AN <--
ACT RELATING TO THE PUBLIC SCHOOL SYSTEM, INCLUDING CERTAIN
PROVISIONS APPLICABLE AS WELL TO PRIVATE AND PAROCHIAL
SCHOOLS; AMENDING, REVISING, CONSOLIDATING AND CHANGING THE
LAWS RELATING THERETO," PROVIDING FOR INSTITUTIONS OF HIGHER
EDUCATION AND FOR PERFORMANCE-BASED FUNDING COUNCIL.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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19 {2y The votingmembers—ofthecouncit—shall ber

20 —An—individualappointed by the Governors

21 44y —Anindividual appointed by the President pro—

22 tempore—ofthe Senater

23 AR —tadividualappointed—by—the Minority Leader—
24 e e

25 v —An—individualappointed—by—the Speakerof the—
26 House—of Representativess

27 v —An—individual-appointed by the Minority Leader—
28 of—theHouseof Representativess

29 {3y The nonveting members—ofthecouncil—shatlber

30 i) The President—of The Pennsylvania State—
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12 amegrE—appropriated—in—fiseat—year—2023—2024—and

13 i r—anyv—ftunding—irstbsegtent—years—that—3s—more—
14 thar—the—amourt—appropriated—to—the—State—retated—

15 urtverstties—infisecal—vyear 26232624~

16 H—Ne—Fater—thanRAprit—36—202 55—k ransmit—+the—

17
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19 the—rmew—Ssystem—to—daistribute—fundaing—

20

21

22

23 I—A basetevelof funging—toensure—ongoing—

24 operations—

25 2 —TFreentive—fundine—

26 3 )—Performance—threshotds—

27 44— TFhe—four—vyear graduationrate—forfirst—time cottege—
28 students—

29 5 r—The—perecentage—of undergraduate—students—enrotted—

30 wheo—reeceived—a—Pell—Grant—during—theprevious—sScheool—rear—
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5 ] L1 e o] . ’ .
3 funding—to—the—Staterelated—universities—

A P ] Lenft Teaialats . }

5 systemdevetoped—under——subparagraph—<ti—

6 T . } i ] i i

7 : : . e Len b leoialats i 1 i

8 i ] : . ] ST ! :

9 JFare—313—2625+

10 A r—TFhe—Governor—

11 B r—The—department-

12 “Cr—The—Genrerat—Assembty -

13 2 —TFhe—defauttmetries—utitirzed—under paragraph {1+ —
14 shattr

15 H—~Consistof—thefoltowing, which shatit—be—

16 wetghtted—eguatty+

17 A —TFhe—four—vyear graduationrrate—forfirst—time—
18 cottege—students—

19 Br—TFhe—six—vyear graduationrate—for—students—
20 who—are—awarded—a Pelt—Grant—in—theirfirst—year-

21 (Cr—Net—tuition—and—feesper—I20—cregirt—hourss
22 Bbr—Student—retentionr—rates—s

23 “HFr—Fhe—rumber—eof—degrees—attaired—ia—high—

24 priorityoccupations—iathis Commonweatth-

25 Hi—PRe—used—+te—distribute—the—followinegs

26 ‘A r—TFhe—reattocation—of 5% of theamount—

27 appropriated—in—fiseal—vyear 26232624+

28 B r—Any—funding i subseguent—years—that +smore—
29 thanr—the—amount—appropriagted—to—the Stateretated—

30 htversitties—ia—fiseat—vyear 26232624~
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11 HGiH—Fer—an—attocationunder—subparagraph—{i—the—
12 foltowing—shatt—apptys

13 A r—Fach—State—related—university Shati—

14 eortribrte—anr—eguat—share—of—the—amourt—altocated—

15 “Br—Fhe—moneyv——ecortributed—under—etawse—(Ar—shatt—
16 be—paia—out—of—theamountappropriated—to——each State—
17 retlated—university forthe fiseal yearin—which the—
18 money—ts—attocateds

19 Section—4+—Reviewr
20 Fhe——ecoumctt—shatt—reconvene—everyfive years—toreevatuate—

o1 ] e . L1 £ : L . . e ¢ il
22 +te—State—related—universities—

23 Seetiopr—S—Fffective—dater

24 i 7 7 i i 7

25 whichever—is—taters

26 SECTION 1. THE ACT OF MARCH 10, 1949 (P.L.30, NO.14), KNOWN <--
27 AS THE PUBLIC SCHOOL CODE OF 1949, IS AMENDED BY ADDING AN

28 ARTICLE TO READ:

29 ARTICLE XX-TL

30 INSTITUTIONS OF HIGHER EDUCATION
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SUBARTICLE A

PRELIMINARY PROVISIONS

SECTION 2001-I,. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THTIS ARTICLE

SHATLT HAVE THE MEANINGS GIVEN TO THEM IN THTIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

"AGENCY." THE PENNSYLVANTIA HIGHER EDUCATION ASSISTANCE
AGENCY.
"BOARD." THE STATE BOARD OF HIGHER EDUCATION ESTABLISHED

UNDER SECTION 2010-1.

"COMMUNITY COLLEGE." AN INSTITUTION CREATED UNDER ARTICLE

XIX-A OR THE ACT OF AUGUST 24, 1963 (P.L.1132, NO.484), KNOWN AS

THE COMMUNITY COLLEGE ACT OF 1963.

"COUNCIL." THE PERFORMANCE-BASED FUNDING COUNCIL ESTABLISHED

UNDER SUBARTICLE C.

"DEPARTMENT." THE DEPARTMENT OF EDUCATION OF THE
COMMONWEALTH.
"FINANCIAL ATID." FUNDING TO HELP A STUDENT PAY FOR

POSTSECONDARY EDUCATION, INCLUDING GRANTS, WORK STUDY, TLOANS AND

SCHOLARSHIPS.

"HIGH-PRIORITY OCCUPATION." AN OCCUPATION IDENTIFTIED BY THE

DEPARTMENT OF LABOR AND INDUSTRY UNDER THE ACT OF DECEMBER 18,

2001 (P.1,..949, NO.114), KNOWN AS THE WORKFORCE DEVELOPMENT ACT.

"HIGHER EDUCATION SCHOLARSHIP TAW." THE ACT OF JANUARY 25,

1966 (1965 P.1..1546, NO.541), REFERRED TO AS THE HIGHER

EDUCATION SCHOLARSHIP LAW.

"INDEPENDENT INSTITUTION OF HIGHER EDUCATION." AN

INSTTITUTION OF HTIGHER EDUCATION WHICH IS OPERATED NOT FOR

PROFIT, TOCATED IN AND INCORPORATED OR CHARTERED BY THE

COMMONWEALTH AND ENTITLED TO CONFER DEGREES AS SPECIFIED IN 24
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1 PA.C.S. § 6505 (RELATING TO POWER TO CONFER DEGREES) AND TO

2 APPLY TO ITSELF THE DESIGNATION "COLLEGE" OR "UNIVERSITY" AS

3 PROVIDED FOR BY THE STANDARDS AND QUALIFICATIONS PRESCRIBED BY

4 THE STATE BOARD OF EDUCATION UNDER 24 PA.C.S. CH. 65 (RELATING

5 TO PRIVATE COLLEGES, UNIVERSITIES AND SEMINARTES) .?2?27?°7?

6 "INSTITUTION OF HIGHER EDUCATION." AS DEFINED IN SECTION
7 1501-1.
8 "INSTITUTIONAL AID." FINANCIAL ATID OFFERED TO AN ELIGIBLE

9 STUDENT DIRECTLY BY AN INSTITUTION OF HIGHER EDUCATION,

10 INCLUDING MERIT AID, GIFT AID AND ATHLETIC AWARDS.

11 "PELL GRANT." THE FEDERAL PELL GRANT OR ANY SUCCESSOR

12 PROGRAM.

13 "PENNSYIVANTIA STATE GRANT." A GRANT OR SCHOLARSHIP AWARDED

14 UNDER THE HIGHER EDUCATION SCHOLARSHIP TLAW.

15 "PRIVATE SCHOLARSHIP." FINANCIAL ATD AWARDS FUNDED BY

16 ENTITIES OTHER THAN THE FEDERAL OR STATE GOVERNMENT, INCLUDING

17 AWARDS BY COMPANTES, SERVICE GROUPS, FOUNDATIONS, ORGANIZATIONS

18 AND INDIVIDUALS.

19 "PUBLIC INSTITUTION OF HIGHER EDUCATION." A STATE-OWNED

20 UNIVERSTITY, COMMUNITY COLLEGE OR STATE-RELATED UNIVERSITY.

21 "STATE-OWNED UNIVERSTITY." AN TINSTITUTION WHICH IS PART OF

22 THE STATE SYSTEM OF HIGHER EDUCATION UNDER ARTICLE XX-A.

23 "STATE-RELATED UNIVERSITY." THE PENNSYLVANIA STATE

24 UNIVERSITY, THE UNIVERSITY OF PITTSBURGH, TEMPLE UNIVERSITY AND

25 LINCOLN UNIVERSITY.

26 "SYSTEM." THE STATE SYSTEM OF HIGHER EDUCATION ESTABLISHED

27 UNDER ARTICLE XX-A.

28 SUBARTICLE B
29 (RESERVED)
30 SUBARTICLE C
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PERFORMANCE-BASED FUNDING COUNCIL

SECTION 2030-L. SCOPE OF SUBARTICLE.

THIS SUBARTICLE RELATES TO THE PERFORMANCE-BASED FUNDING

COUNCIL.

SECTION 2031-1I,. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS SUBARTICLE

SHALL HAVE THE MEANTINGS GIVEN TO THEM IN THIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

"STATE-RELATED UNIVERSITY." THE FOLLOWING INSTITUTIONS:

(1) THE PENNSYLVANIA STATE UNIVERSTTY.

(2) THE UNIVERSITY OF PITTSBURGH.

(3) TEMPLE UNIVERSTTY.

SECTION 2032-1,. PERFORMANCE-BASED FUNDING COUNCIL.

(A) PURPOSE . ——THE PERFORMANCE-BASED FUNDING COUNCIL IS

ESTABLTISHED AND SHALL DEVELOP A PROCESS TO DISTRIBUTE FUNDING TO

THE STATE-RELATED UNIVERSITIES. THE PROCESS SHALL UTILIZE

PERFORMANCE-BASED METRICS DESIGNED TO INCREASE DEGREE

ATTAINMENT, ENCOURAGE AFFORDABILITY IN HIGHER EDUCATION, MEET

WORKFORCE NEEDS AND GROW THE ECONOMY.

(B) GOALS.--THE GOALS OF THE COUNCIL IN THE DEVELOPMENT OF

THE PROCESS SHALL BE:

(1) PREDICTABILITY TO AVOID DRAMATIC CHANGES OVER TIME

TO THE INDIVIDUAL INSTITUTIONS OF HIGHER EDUCATION OR THE

OVERALL SECTOR.

(2) OUTCOMES DRIVEN TO ALIGN TO THE PRIORITIES OF THE

COMMONWEALTH .

(3) TRANSPARENCY TO INCREASE PUBLIC TRUST.

(4) RESQURCES AND INCENTIVES TO INCREASE STUDENT ACCESS

AND ATTATINMENT.

(C) MEMBERSHIP.--

202405SB1154PN1819 - 10 -
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(1) THE COUNCIL SHALL CONSIST OF VOTING MEMBERS

APPOINTED UNDER PARAGRAPH (2) AND NONVOTING MEMBERS, WHO

SHALL SERVE IN AN ADVISORY ROLE, DESCRIBED UNDER PARAGRAPH

(3).

(2) THE VOTING MEMBERS OF THE COUNCIT SHALTL CONSIST OF

THE FOLLOWING MEMBERS OF THE STATE BOARD OF HIGHER EDUCATION

UNDER SECTION 2010-L (C) :

(I) THE SECRETARY OF EDUCATION APPOINTED UNDER

SECTION 2010-L(C) (1).

(IT) ONE MEMBER OF THE SENATE APPOINTED BY THE

PRESIDENT PRO TEMPORE OF THE SENATE APPOINTED UNDER

SECTION 2010-L(C) (3).

(ITT) ONE MEMBER OF THE SENATE APPOINTED BY THE

MINORITY LEADER OF THE SENATE APPOINTED UNDER SECTION

2010-L(C) (4) .

(IV) ONE MEMBER OF THE HOUSE OF REPRESENTATIVES

APPOINTED BY THE SPEAKER OF THE HOUSE OF REPRESENTATIVES

APPOINTED UNDER SECTION 2010-L(C) (5).

(V) ONE MEMBER OF THE HOUSE OF REPRESENTATIVES

APPOINTED BY THE MINORITY TEADER OF THE HOUSE OF

REPRESENTATIVES APPOINTED UNDER SECTION 2010-L(C) (6) .

(3) THE NONVOTING MEMBERS OF THE COUNCIIL SHALL BE:

(I) THE PRESIDENT OF THE PENNSYLVANTIA STATE

UNIVERSITY OR A DESIGNEE.

(IT) THE CHANCELLOR OF THE UNIVERSITY OF PITTSBURGH

OR A DESIGNEE.

(ITT) THE PRESIDENT OF TEMPLE UNIVERSITY OR A

DESTGNEE.

(D) CHATRPERSON.--THE VOTING MEMBERS OF THE COUNCII SHALL

APPOINT A MEMBER TO SERVE AS THE CHATRPERSON.
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(E) COUNCIL MEETINGS.--THE MEETINGS OF THE COUNCIL SHALL BE

HELD BIMONTHLY AND AT THE CALL OF THE CHATIRPERSON AS NECESSARY

AND SHALL BE CONDUCTED IN ACCORDANCE WITH THE REQUIREMENTS OF 65

PA.C.S. CH. 7 (RELATING TO OPEN MEETINGS) .

(F) QUORUM. --A MAJORITY OF THE VOTING MEMBERS OF THE COUNCIL

SHATL CONSTITUTE A QUORUM, AND A QUORUM SHATIL BE REQUIRED TO

VOTE ON ACTIONS TO BE TAKEN BY THE COUNCIL.

(G) COUNCIL ACTIONS.--A TWO-THIRDS VOTE OF THE VOTING

MEMBERS OF THE COUNCIL SHALL BE REQUIRED FOR ALL ACTIONS TAKEN

BY THE COUNCIL.

(H) TECHNICAL SUPPORT.--THE OFFICE OF THE BUDGET, THE

DEPARTMENT, THE AGENCY AND THE STATE-RETATED UNIVERSTITIES SHALL

PROVIDE TECHNICAL SUPPORT, INCLUDING DATA, RESEARCH AND OTHER

ASSTSTANCE REQUIRED BY THE COUNCIL, TO CARRY OUT THE COUNCIL'S

POWERS AND DUTIES UNDER THIS SECTION.

(I) POWERS AND DUTIES.--THE COUNCIL SHALL:

(1) CONSULT WITH COMMONWEALTH AGENCIES AND EXPERTS TO

ASSIST IN CARRYING OUT THE DUTIES OF THIS SECTION.

(2) HOLD PUBLIC HEARINGS AT EACH ONE OF THE STATE-

RELATED UNIVERSTITIES AND RECEIVE TNPUT FROM EXPERTS AND

INTERESTED PARTIES, INCLUDING PARENTS AND STUDENTS.

(3) DEVELOP RECOMMENDATIONS FOR A PROCESS THAT UTILIZES

PERFORMANCE-BASED METRICS TO DISTRIBUTE EUNDING.

(4) NO LATER THAN APRIL 30, 2025, TRANSMIT THE

RECOMMENDATIONS TO THE GOVERNOR, THE BOARD, THE DEPARTMENT

AND THE GENERAT, ASSEMBLY, INCLUDING DRAFT LEGISTATION TO

IMPLEMENT THE PROCESS TO DISTRIBUTE FUNDING.

(J) PERFORMANCE-BASED FUNDING METRICS.--THE COUNCIT SHALL

CONSIDER THE FOLLOWING METRICS WHEN DEVELOPING THE PROCESS UNDER

UNDER SUBSECTION (T):

202405SB1154PN1819 - 12 -



1 (1) A FIXED AMOUNT PER STATE-RELATED UNIVERSITY TO

2 ENSURE ONGOING OPERATIONS.
3 (2) INCENTIVE FUNDING.
4 (3) PERFORMANCE THRESHOLDS.
5 (4) THE TWO-YEAR AND FOUR-YEAR GRADUATION RATE FOR
6 FIRST-TIME COLLEGE STUDENTS.
7 (5) THE NUMBER AND PERCENTAGE OF PENNSYLVANTA
8 UNDERGRADUATE STUDENTS ENROLLED WHO RECEIVED A PELL GRANT
9 DURING THE PREVIOUS SCHOOL YEAR.
10 (6) THE SIX-YEAR GRADUATION RATE FOR STUDENTS WHO ARE
11 AWARDED A PELL GRANT IN THETR FIRST YEAR.
12 (7) THE FOUR-YEAR GRADUATION RATE FOR BACCALAUREATE
13 STUDENTS.
14 (8) STUDENT RETENTION RATES.
15 (9) BACHELOR'S DEGREE PRODUCTION PER 100 FULL-TIME
16 ENROLLED STUDENTS.
17 (10) NET TUITION AND FEES PER 120 CREDIT HOURS.
18 (11) POST-GRADUATION EMPLOYMENT RATES AND SALARIES,
19 INCLUDING WAGE THRESHOLDS THAT REFLECT THE ADDED VALUE OF AN
20 ASSOCIATE OR BACCALAUREATE DEGREE.
21 (12) THE NUMBER OF STUDENTS WHO ATTAIN CREDENTIALS IN
22 HIGH-PRIORITY OCCUPATIONS IN THIS COMMONWEALTH.
23 (13) THE NUMBER OF NONTRADITIONAL STUDENTS ENROLLED IN A
24 PROGRAMS ALIGNED TO HIGH-PRIORITY OCCUPATIONS IN THIS
25 COMMONWEALTH.
26 (14) THE NUMBER OF HIGH SCHOOL STUDENTS WHO ARE DUAL
27 ENROLLED AND THE NUMBER OF CREDITS EARNED.
28 (15) THE NUMBER OF STUDENTS WHO TRANSFER TO A STATE-
29 RELATED UNIVERSITY WITH AT LEAST 24 COLLEGE-LEVEL CREDIT
30 HOURS AND THE TIME TO DEGREE AT THE RECETIVING INSTITUTION.
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(16) OTHER METRICS PROVIDED BY EACH STATE-RELATED

UNIVERSITY.

(17) OTHER METRICS RELATED TO HIGHER EDUCATION THAT THE

COUNCIL DEEMS APPROPRIATE.

(K) WETIGHTING OF PERFORMANCE-BASED FUNDING METRICS.--THE

COUNCIL MAY CONSIDER WEIGHTS FOR THE METRICS IN THIS SECTION FOR

STUDENTS FROM PENNSYLVANIA HIGH SCHOOLS WITH LOW COLLEGE

MATRICULATION RATES.

(L) DISSOLUTION AND RECONSTITUTION.—--—

(1) UPON TRANSMITTAL OF THE REPORT UNDER SUBSECTION (T)

(4), THE COUNCIL SHALL DISSOLVE UNTIIL RECONSTITUTED UNDER

PARAGRAPH (2).

(2) THE BOARD SHATLTL RECONSTITUTE THE COUNCIL EVERY FIVE

YEARS TO REEVALUATE THE PEREFORMANCE METRICS UTILIZED FOR THE

DISTRIBUTION OF FUNDS TO STATE-RELATED UNIVERSITIES.

SECTION 2033-L. PUBLIC INSTITUTION OF HIGHER EDUCATION

REPORTING.

(A) REQUIREMENTS.--NOTWITHSTANDING ANY OTHER PROVISTON OF

LAW, THE FOLLOWING INFORMATION SHALL BE REPORTED TO THE

DEPARTMENT BY PUBLIC INSTITUTTIONS OF HIGHER EDUCATION:

(1) STUDENT ENROLLMENT, INCLUDING IN-STATE AND OUT-OF-

STATE STUDENTS, DISAGGREGATED BY DEMOGRAPHICS, ENROLLMENT

STATUS AND DEGREE TYPE AND LEVEL.

(2) STUDENTS REACHING 30, 60, 90 AND 120 CREDIT HOUR

THRESHOLDS.

(3) STUDENTS COMPLETING CREDENTIALS, INCLUDING

CREDENTIALS ALIGNED TO HIGH-PRIORITY OCCUPATIONS.

(4) STUDENTS INCLUDED IN PRIORITY POPULATTIONS, INCLUDING

LOW-INCOME STUDENTS, UNDERREPRESENTED MINORITY STUDENTS AND

ACADEMICALLY UNPREPARED STUDENTS.
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(5) ANY OTHER DATA REQUIRED BY THE DEPARTMENT, INCLUDING

DATA RELATED TO THE METRICS UNDER SECTION 2032-T1.

(B) TRANSMITTAL.--A PUBLIC INSTITUTION OF HIGHER EDUCATION

SHALL REPORT INFORMATION REQUIRED UNDER THIS SECTION TO THE

DEPARTMENT TN A MANNER AND FORM PRESCRIBED BY THE DEPARTMENT.

(C) SUBMISSION.-—-THE SYSTEM MAY SUBMIT THE INFORMATION

REQUIRED UNDER THIS SECTION ON BEHALFE OF THE STATE-OWNED

UNIVERSITIES.

(D) EXCLUSION.--THE PROVISIONS OF SECTION 118 SHALL NOT

APPLY TO ANY DATA REQUTIRED UNDER THIS SECTION.

(E) DATA SHARING.--THE DEPARTMENT MAY SHARE DATA COLLECTED

UNDER THTIS SECTTION WITH THE BOARD AND THE COUNCTT.

(F) DEFINITION.--AS USED IN THIS SECTION, THE TERM "STUDENT"

MEANS AN TINDIVIDUAL WHO ATTENDS AN INSTITUTION OF HIGHER

EDUCATION, WHETHER ENROLLED ON A FULL-TIME, PART-TIME, DEGREE-

SEEKING, NON-DEGREE-SEEKING, CREDIT OR NONCREDIT BASIS.

SECTION 2. THIS ACT SHALL TAKE EFFECT IMMEDIATELY.
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