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THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 049 “%°

INTRODUCED BY PAYNE, KOTIK, ADOLPH, HELM, KILLION, KORTZ,

BARRAR, COHEN, D. COSTA, DAVIS, DeLUCA, EVERETT, HACKETT,
MICCARELLI, MOUL, PASHINSKI, STURLA, DUNBAR, YOUNGBLOOD,
FLYNN, P. DALEY AND NEILSON, FEBRUARY 26, 2015

AS REPORTED FROM COMMITTEE ON GAMING OVERSIGHT, HOUSE OF

REPRESENTATIVES, AS AMENDED, NOVEMBER 24, 2015

AN ACT

Amending Title 4 (Amusements) of the Pennsylvania Consolidated

Statutes, provicimg—Ffor—atvthorized—arnteractive—gaming—and—Ffor—<--

Teh A . ; . . a
preseribing—perattiess IN GENERAL PROVISIONS, FURTHER <--
PROVIDING FOR LEGISLATIVE INTENT AND FOR DEFINITIONS; IN
PENNSYLVANIA GAMING CONTROL BOARD, FURTHER PROVIDING FOR
GENERAL AND SPECIFIC POWERS, FOR LICENSED GAMING ENTITY
APPLICATION APPEALS FROM BOARD, FOR BOARD MINUTES AND
RECORDS, FOR REGULATORY AUTHORITY OF BOARD, FOR SLOT MACHINE
LICENSE FEE AND FOR REPORTS OF BOARD, PROVIDING FOR FANTASY
SPORTS REPORT AND FURTHER PROVIDING FOR DIVERSITY GOALS OF
BOARD; IN LICENSEES, FURTHER PROVIDING FOR CATEGORY 3 SLOT
MACHINE LICENSE, FOR SLOT MACHINE LICENSE APPLICATION, FOR
SUPPLIER LICENSES, FOR MANUFACTURER LICENSES, FOR SLOT
MACHINE TESTING AND CERTIFICATION STANDARDS AND FOR LICENSE
RENEWALS; IN TABLE GAMES, FURTHER PROVIDING FOR AUTHORIZATION
TO CONDUCT TABLE GAMES, FOR TABLE GAME TOURNAMENTS, FOR OTHER
FINANCIAL TRANSACTIONS, FOR TABLE GAME DEVICE AND ASSOCIATED
EQUIPMENT TESTING AND CERTIFICATION STANDARDS AND FOR LOCAL
SHARE ASSESSMENT; PROVIDING FOR INTERACTIVE GAMING, FOR
CASINO SIMULCASTING AND FOR SLOT MACHINES AT NONPRIMARY
LOCATIONS; IN REVENUES, FURTHER PROVIDING FOR ESTABLISHMENT
OF STATE GAMING FUND AND NET SLOT MACHINE REVENUE
DISTRIBUTION; IN ADMINISTRATION AND ENFORCEMENT, FURTHER
PROVIDING FOR RESPONSIBILITY AND AUTHORITY OF THE DEPARTMENT
OF REVENUE, FOR WAGERING ON CREDIT, FOR COMPULSIVE AND
PROBLEM GAMBLING PROGRAM, PROVIDING FOR CHILD ENDANGERMENT
PROTECTION, FURTHER PROVIDING FOR FINANCIAL AND EMPLOYMENT
INTERESTS, FOR REGULATION REQUIRING EXCLUSION OR EJECTION OF
CERTAIN PERSONS, FOR REPEAT OFFENDERS EXCLUDABLE FROM




LICENSED GAMING FACILITY, FOR LIST OF PERSONS SELF EXCLUDED
FROM GAMING ACTIVITIES, FOR INVESTIGATIONS AND ENFORCEMENT,
FOR PROHIBITED ACTS AND PENALTIES AND FOR LIQUOR LICENSES AT
LICENSED FACILITIES AND PROVIDING FOR CASINO LIQUOR LICENSE;
IN MISCELLANEOUS PROVISIONS, FURTHER PROVIDING FOR
APPROPRIATIONS; MAKING AN EDITORIAL CHANGE; AND MAKING A
RELATED REPEAT.
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Section—2+—This—act——shatt—takeeffect—in66—days-

SECTION 1. SECTION 1102 OF TITLE 4 OF THE PENNSYLVANIA <--

CONSOLIDATED STATUTES IS AMENDED BY ADDING PARAGRAPHS TO READ:
§ 1102. LEGISLATIVE INTENT.

THE GENERAL ASSEMBLY RECOGNIZES THE FOLLOWING PUBLIC POLICY
PURPOSES AND DECLARES THAT THE FOLLOWING OBJECTIVES OF THE
COMMONWEALTH ARE TO BE SERVED BY THIS PART:

*x Kk %

(12.1) THE CONTINUED GROWTH AND SUCCESS OF THE

COMMERCIATL GAMING INDUSTRY IN THTS COMMONWEALTH IS DEPENDENT
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UPON A REGULATORY ENVIRONMENT WHICH PROMOTES AND EFOSTERS

TECHNOLOGICAL ADVANCES AND ENCOURAGES THE DEVELOPMENT AND

DELIVERY OF INNOVATIVE GAMING PRODUCTS.

(12.2) IT TS ALSO THE INTENT OF THE GENERAL ASSEMBLY TO

ENSURE THE SUSTAINABILITY AND COMPETITIVENESS OF THE

COMMERCIAL GAMING INDUSTRY IN THIS COMMONWEALTH BY

AUTHORIZING INTERACTIVE GAMING, CASINO SIMULCASTING AND THE

OPERATION OF SLOT MACHINES AT NONPRIMARY LOCATIONS.

*x Kk %

SECTION 2. THE DEFINITIONS OF "ASSOCIATED EQUIPMENT," "CASH
EQUIVALENT, " "CHEAT," "CHEATING OR THIEVING DEVICE,"
"COMMISSION" OR "COMMISSIONS," "CONDUCT OF GAMING," "CONTEST,"
"COUNTERFEIT CHIP," "GAMING EMPLOYEE," "GAMING SCHOOL," "GAMING
SERVICE PROVIDER," "KEY EMPLOYEE," "LICENSED FACILITY,"
"MANUFACTURER, " "MANUFACTURER LICENSE," "PLAYER," "PROGRESSIVE
PAYOUT," "PROGRESSIVE SYSTEM," "SLOT MACHINE," "SUPPLIER,"
"SUPPLIER LICENSE" AND "TABLE GAME DEVICE" IN SECTION 1103 OF
TITLE 4 ARE AMENDED AND THE SECTION IS AMENDED BY ADDING
DEFINITIONS TO READ:

§ 1103. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS PART SHALL
HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE
CONTEXT CLEARLY INDICATES OTHERWISE:

*x k%

"ASSOCIATED EQUIPMENT." ANY EQUIPMENT OR MECHANICAL,
ELECTROMECHANICAL OR ELECTRONIC CONTRIVANCE, COMPONENT OR
MACHINE USED IN CONNECTION WITH SLOT MACHINES OR TABLE GAMES,
INCLUDING LINKING DEVICES WHICH CONNECT TO PROGRESSIVE SLOT

MACHINES AND MULTISTATE WIDE-AREA PROGRESSIVE SIOT MACHINES OR

SLOT MACHINES, REPLACEMENT PARTS, EQUIPMENT WHICH AFFECTS THE
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PROPER REPORTING AND COUNTING OF GROSS TERMINAL REVENUE [AND],

GROSS TABLE GAME REVENUE AND GROSS INTERACTIVE GAMING REVENUE,

COMPUTERIZED SYSTEMS FOR CONTROLLING AND MONITORING SLOT

MACHINES [OR], TABLE GAMES OR INTERACTIVE GAMES, INCLUDING, BUT

NOT LIMITED TO, THE CENTRAL CONTROL COMPUTER TO WHICH ALL SLOT
MACHINES COMMUNICATE [AND], DEVICES FOR WEIGHING OR COUNTING

MONEY[.] AND INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT

NECESSARY FOR THE OPERATION OF INTERACTIVE GAMES AS APPROVED BY

THE PENNSYLVANIA GAMING CONTROL BOARD. THE TERM SHALL NOT

INCLUDE COUNT ROOM EQUIPMENT.

*x Kx  *%

"AUTHORIZED INTERACTIVE GAME." AN INTERACTIVE GAME APPROVED

BY REGULATION OF THE PENNSYLVANIA GAMING CONTROL BOARD TO BE

SUITABLE FOR INTERACTIVE GAMING OFFERED BY AN INTERACTIVE GAMING

CERTIFICATE HOLDER OR OTHER PERSONS ON BEHALE OF A SLOT MACHINE

LICENSEE IN ACCORDANCE WITH CHAPTER 13B (RELATING TO INTERACTIVE

GAMING) .

*x Kx  %

"CASH EQUIVALENT." AN ASSET THAT IS READILY CONVERTIBLE TO
CASH, INCLUDING, BUT NOT LIMITED TO, ANY OF THE FOLLOWING:
(1) CHIPS OR TOKENS.
(2) TRAVELERS CHECKS.
(3) FOREIGN CURRENCY AND COIN.
(4) CERTIFIED CHECKS, CASHIER'S CHECKS AND MONEY ORDERS.
(5) PERSONAL CHECKS OR DRAFTS.
(6) A NEGOTIABLE INSTRUMENT APPLIED AGAINST CREDIT

EXTENDED BY A CERTIFICATE HOLDER, AN INTERACTIVE GAMING

CERTIFTICATE HOLDER, A HOLDER OF AN TINTERACTIVE GAMING LICENSE

OR A FINANCIAL INSTITUTION.

(7) ANY OTHER INSTRUMENT OR REPRESENTATION OF VALUE THAT
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THE PENNSYLVANIA GAMING CONTROL BOARD DEEMS A CASH
EQUIVALENT.

"CASINO SIMULCASTING." THE SIMULTANEQOUS TRANSMISSION OF LIVE

THOROUGHBRED OR HARNESS HORSE RACE MEETINGS FROM AN IN-STATE

SENDING RACETRACK, OUT-OF-STATE SENDING RACETRACK OR A SATEILTITE

FACILITY, REGARDLESS OF LICENSURE STATUS OR WHETHER THE HORSE

RACE MEETINGS ORIGINATE WITHIN THIS COMMONWEALTH OR ANY OTHER

STATE OR JURISDICTION, TO A SIMULCASTING FACILITY TN THIS

COMMONWEALTH BY SATELLITE DEVICES, TELEVISION CABLES, TELEPHONE

LINES OR ANY OTHER TELECOMMUNICATIONS TECHNOLOGY FOR THE

PURPOSES OF CONDUCTING PARI-MUTUEL WAGERING.

"CASINO SIMULCASTING PERMIT" OR "STIMULCASTING PERMIT." A

PERMIT AWARDED BY THE BOARD UNDER SECTION 13C12 (RELATING TO

CASINO SIMULCASTING PERMIT) WHICH AUTHORIZES A CATEGORY 2

LICENSED GAMING ENTITY TO CONDUCT CASINO SIMULCASTING.

"CASINO SIMULCASTING PERMIT HOLDER." A CATEGORY 2 LICENSED

GAMING ENTITY THAT HOLDS A CASINO SIMULCASTING PERMIT ISSUED BY

THE BOARD IN ACCORDANCE WITH SECTION 13Cl2 (RELATING TO CASINO

SIMULCASTING PERMIT) .

*x Kx  %

"CHEAT." TO DEFRAUD OR STEAL FROM ANY PLAYER, SLOT MACHINE
LICENSEE OR THE COMMONWEALTH WHILE OPERATING OR PLAYING A SLOT

MACHINE [OR], TABLE GAME[,] OR AUTHORIZED INTERACTIVE GAME,

INCLUDING CAUSING, AIDING, ABETTING OR CONSPIRING WITH ANOTHER
PERSON TO DO SO. THE TERM SHALL ALSO MEAN TO ALTER OR CAUSING,
AIDING, ABETTING OR CONSPIRING WITH ANOTHER PERSON TO ALTER THE
ELEMENTS OF CHANCE, METHOD OF SELECTION OR CRITERIA WHICH
DETERMINE:

(1) THE RESULT OF A SLOT MACHINE GAME [OR], TABLE GAME

OR AUTHORIZED INTERACTIVE GAME.
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(2) THE AMOUNT OR FREQUENCY OF PAYMENT IN A SLOT MACHINE

GAME [OR], TABLE GAME OR AUTHORIZED INTERACTIVE GAME.

(3) THE VALUE OF A WAGERING INSTRUMENT.
(4) THE VALUE OF A WAGERING CREDIT.
THE TERM DOES NOT INCLUDE ALTERING A SLOT MACHINE, TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT OR INTERACTIVE GAMING DEVICE OR

ASSOCTATED EQUIPMENT FOR MAINTENANCE OR REPATIR WITH THE APPROVAL

OF A SLOT MACHINE LICENSEE.

"CHEATING OR THIEVING DEVICE." A DEVICE, SOFTWARE OR

HARDWARE USED OR POSSESSED WITH THE INTENT TO BE USED TO CHEAT
DURING THE OPERATION OR PLAY OF ANY SLOT MACHINE [OR], TABLE

GAME OR AUTHORIZED INTERACTIVE GAME. THE TERM SHALL ALSO INCLUDE

ANY DEVICE USED TO ALTER A SLOT MACHINE [OR], A TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT, AN AUTHORIZED INTERACTIVE GAME

OR INTERACTIVE GAMING DEVICE OR ASSOCIATED EQUIPMENT WITHOUT THE

SLOT MACHINE LICENSEE'S APPROVAL.

*x kX %
["COMMISSION" OR "COMMISSIONS."] "COMMISSION," "COMMISSTIONS"
OR "APPROPRIATE COMMISSION." THE STATE HORSE RACING COMMISSION

OR THE STATE HARNESS RACING COMMISSION, OR BOTH AS THE CONTEXT
MAY REQUIRE.

* kX %

"CONDUCT OF GAMING." THE LICENSED PLACEMENT, OPERATION AND

PLAY OF SLOT MACHINES [AND], TABLE GAMES, INTERACTIVE GAMING AND

CASINO SIMULCASTING UNDER THIS PART, AS AUTHORIZED AND APPROVED

BY THE PENNSYLVANIA GAMING CONTROL BOARD.

"CONTEST." A SLOT MACHINE, TABLE GAME OR AUTHORIZED

INTERACTIVE GAME COMPETITION AMONG PLAYERS FOR CASH, CASH

EQUIVALENTS OR PRIZES.

*x K* *
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1 "COUNTERFEIT CHIP." ANY OBJECT OR THING THAT IS:

2 (1) USED OR INTENDED TO BE USED TO PLAY A TABLE GAME AT
3 A CERTIFICATE HOLDER'S LICENSED FACILITY AND WHICH WAS NOT

4 ISSUED BY THAT CERTIFICATE HOLDER FOR SUCH USE; [OR]

5 (2) PRESENTED TO A CERTIFICATE HOLDER FOR REDEMPTION TIF
6 THE OBJECT WAS NOT ISSUED BY THE CERTIFICATE HOLDER[.]:

7 (3) USED OR INTENDED TO BE USED TO PLAY AN AUTHORIZED

8 INTERACTIVE GAME WHICH WAS NOT APPROVED BY THE INTERACTIVE

9 GAMING CERTIFICATE HOLDER FOR SUCH USE; OR
10 (4) PRESENTED DURING PLAY OF AN AUTHORIZED INTERACTIVE
11 GAME FOR REDEMPTION, IF THE OBJECT OR THING WAS NOT ISSUED BY
12 THE INTERACTIVE GAMING CERTIFICATE HOLDER OR OTHER PERSON ON
13 BEHALF OF AN INTERACTIVE GAMING CERTIFICATE HOLDER.
14 * x *
15 "GAMING EMPLOYEE."™ ANY EMPLOYEE OF A SLOT MACHINE LICENSEE,

16 INCLUDING, BUT NOT LIMITED TO:

17 (1) CASHIERS.

18 (2) CHANGE PERSONNEL.

19 (3) COUNT ROOM PERSONNEL.

20 (4) SLOT ATTENDANTS.

21 (5) HOSTS OR OTHER INDIVIDUALS AUTHORIZED TO EXTEND
22 COMPLIMENTARY SERVICES, INCLUDING EMPLOYEES PERFORMING

23 FUNCTIONS SIMILAR TO THOSE PERFORMED BY A GAMING JUNKET

24 REPRESENTATIVE.

25 (6) MACHINE MECHANICS, COMPUTER MACHINE TECHNICIANS OR
26 TABLE GAME DEVICE TECHNICIANS.

27 (7) SECURITY PERSONNEL.

28 (8) SURVEILLANCE PERSONNEL.

29 (9) PROMOTIONAL PLAY SUPERVISORS, CREDIT SUPERVISORS,
30 PIT SUPERVISORS, CASHIER SUPERVISORS, SHIFT SUPERVISORS,
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TABLE GAME MANAGERS AND ASSISTANT MANAGERS AND OTHER
SUPERVISORS AND MANAGERS, EXCEPT FOR THOSE SPECIFICALLY
IDENTIFIED IN THIS PART AS KEY EMPLOYEES.
(10) BOXMEN.
(11) DEALERS OR CROUPIERS.
(12) FLOORMEN.
(13) PERSONNEL AUTHORIZED TO ISSUE PROMOTIONAL PLAY.
(14) PERSONNEL AUTHORIZED TO ISSUE CREDIT.
THE TERM SHALL INCLUDE EMPLOYEES OF A PERSON HOLDING A
SUPPLIER'S LICENSE WHOSE DUTIES ARE DIRECTLY INVOLVED WITH THE
REPAIR OR DISTRIBUTION OF SLOT MACHINES, TABLE GAME DEVICES OR

ASSOCIATED EQUIPMENT, INTERACTIVE GAMING DEVICES OR ASSOCIATED

EQUIPMENT OR CASTINO STIMULCASTING TECHNOLOGY AND EQUIPMENT SOLD

OR PROVIDED TO A LICENSED FACILITY WITHIN THIS COMMONWEALTH AS
DETERMINED BY THE PENNSYLVANIA GAMING CONTROL BOARD. THE TERM

SHALL FURTHER INCLUDE EMPLOYEES OF A PERSON AUTHORIZED BY THE

BOARD TO SUPPLY GOODS AND SERVICES RELATED TO INTERACTIVE GAMING

AND CASINO SIMULCASTING OR ANY SUBCONTRACTOR OR AN EMPLOYEE OF A

SUBCONTRACTOR THAT SUPPLIES INTERACTIVE GAMING DEVICES OR

ASSOCTATED FEQUIPMENT TO A HOLDER OF AN INTERACTIVE GAMING

CERTIFTCATE OR INTERACTIVE GAMING LICENSE OR THAT SUPPLTIES

CASINO SIMULCASTING TECHNOLOGY OR EQUIPMENT TO A CATEGORY 2 SIOT

MACHINE LICENSEE. THE TERM DOES NOT INCLUDE BARTENDERS, COCKTAIL

SERVERS OR OTHER PERSONS ENGAGED SOLELY IN PREPARING OR SERVING
FOOD OR BEVERAGES, CLERICAL OR SECRETARIAL PERSONNEL, PARKING
ATTENDANTS, JANITORIAL, STAGE, SOUND AND LIGHT TECHNICIANS AND
OTHER NONGAMING PERSONNEL AS DETERMINED BY THE BOARD.

* k%

"GAMING SCHOOL." ANY EDUCATIONAL INSTITUTION APPROVED BY THE

DEPARTMENT OF EDUCATION AS AN ACCREDITED COLLEGE OR UNIVERSITY,
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1 COMMUNITY COLLEGE, PENNSYLVANIA PRIVATE LICENSED SCHOOL OR ITS
2 EQUIVALENT AND WHOSE CURRICULUM GUIDELINES ARE APPROVED BY THE
3 DEPARTMENT OF LABOR AND INDUSTRY TO PROVIDE EDUCATION AND JOB
4 TRAINING RELATED TO EMPLOYMENT OPPORTUNITIES ASSOCIATED WITH

5 SLOT MACHINES [OR], TABLE GAMES, CASINO SIMULCASTING OR

6 INTERACTIVE GAMING, INCLUDING SLOT MACHINE, TABLE GAME DEVICE

7 AND ASSOCIATED EQUIPMENT MAINTENANCE AND REPAIR AND INTERACTIVE

8 GAMING DEVICES AND ASSOCIATED EQUIPMENT MAINTENANCE AND REPAIR.

9 "GAMING SERVICE PROVIDER."™ A PERSON THAT IS NOT REQUIRED TO
10 BE LICENSED AS A MANUFACTURER, SUPPLIER, MANAGEMENT COMPANY OR

11 GAMING JUNKET ENTERPRISE AND:

12 (1) PROVIDES GOODS OR SERVICES, INCLUDING, BUT NOT

13 LIMITED TO, COUNT ROOM EQUIPMENT, TO A SLOT MACHINE LICENSEE
14 OR AN APPLICANT FOR A SLOT MACHINE LICENSE FOR USE IN THE

15 OPERATION OF A LICENSED FACILITY; OR

16 (2) PROVIDES GOODS OR SERVICES AT A LICENSED FACILITY.
17 * x %

18 "GROSS INTERACTIVE GAMING REVENUE." THE TOTAL OF ALL CASH OR

19 CASH EQUIVALENT WAGERS PATD BY REGISTERED PLAYERS TO AN

20 INTERACTIVE GAMING CERTIFICATE HOLDER IN CONSIDERATION FOR THE

21 PLAY OF AUTHORIZED INTERACTIVE GAMES, MINUS:

22 (1) THE TOTAL OF CASH OR CASH EQUIVALENTS PATD OUT TO
23 REGISTERED PLAYERS AS WINNINGS.

24 (2) THE CASH EQUIVALENT VALUE OF ANY PERSONAL PROPERTY
25 OR OTHER NONCASH ITEMS OR THINGS OF VALUE INCLUDED IN A

26 DRAWING, CONTEST OR TOURNAMENT AND DISTRIBUTED TO REGISTERED
27 PLAYERS AS A RESULT OF PLAYING AUTHORIZED INTERACTIVE GAMES.
28 (3) ANY ADMINISTRATIVE FEE, OPERATIONAL FEE OR TAX PATID
29 TO ANOTHER STATE OR JURISDICTION PURSUANT TO AN INTERACTIVE
30 GAMING RECTIPROCAL AGREEMENT.
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AMOUNTS DEPOSITED WITH AN INTERACTIVE GAMING CERTIFICATE HOLDER

FOR PURPOSES OF INTERACTIVE GAMING AND AMOUNTS TAKEN IN

FRAUDULENT ACTS PERPETRATED AGAINST AN INTERACTIVE GAMING

CERTIFTCATE HOLDER FOR WHICH THE INTERACTIVE GAMING CERTIFTICATE

HOLDER IS NOT RETMBURSED MAY NOT BE CONSIDERED TO HAVE BEEN PATD

TO THE INTERACTIVE GAMING CERTIFICATE HOLDER FOR PURPOSES OF

CALCULATING GROSS INTERACTIVE GAMING REVENUE.

*x Kx  *%

"HYBRID SLOT MACHINE." A SLOT MACHINE IN WHICH A COMBINATION

OF THE SKILL OF THE PLAYER AND CHANCE AFFECTS THE OUTCOME OF THE

GAME .

*x Kx  %

"IN-STATE SENDING TRACK." A RACETRACK WITHIN THTIS

COMMONWEALTH WHICH IS OPERATED BY A LICENSED CORPORATION AND IS

PERMITTED TO CONDUCT CASINO SIMULCASTING.

*x Kx  *%

"INTERACTIVE GAME." ANY GAMBLING GAME OFFERED THROUGH THE

USE OF COMMUNICATIONS TECHNOLOGY THAT ALLOWS A PERSON, UTILIZING

MONEY, CHECKS, ELECTRONIC CHECKS, ELECTRONIC TRANSFERS OF MONEY,

CREDIT CARDS OR ANY OTHER TINSTRUMENTALTTY TO TRANSMIT ELECTRONIC

INFORMATION TO ASSIST IN THE PTLACEMENT OF A BET OR WAGER AND

CORRESPONDING INFORMATION RELATED TO THE DISPLAY OF THE GAME,

GAME OUTCOMES OR OTHER STIMILAR INFORMATION. THE TERM SHALL NOT

INCLUDE:

(1) A LOTTERY GAME OR INTERNET INSTANT GAME AS DEFINED

IN THE ACT OF AUGUST 26, 1971 (P.1..351, NO.91), KNOWN AS THE

STATE LOTTERY LAW.

(2) NONGAMBLING GAMES THAT DO NOT OTHERWISE REQUIRE A

LICENSE UNDER THE TAWS OF THIS COMMONWEATLTH.

FOR THE PURPOSES OF THIS DEFINITION, THE TERM "COMMUNICATIONS
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TECHNOLOGY" SHALL MEAN ANY METHOD USED AND THE COMPONENTS

EMPLOYED TO FACILITATE THE TRANSMISSTION AND RECEIPT OF

INFORMATION, INCLUDING TRANSMISSION AND RECEPTION BY SYSTEMS

USING WIRE, WIRELESS, CABLE, RADIO, MICROWARE, LIGHT, FIBER

OPTICS, SATELLITE OR COMPUTER DATA NETWORKS, INCLUDING THE

INTERNET AND INTRANETS, AS APPROVED BY THE BOARD.

"INTERACTIVE GAMING." THE PLACING OF BETS OR WAGERS WITH AN

INTERACTIVE GAMING CERTIFICATE HOLDER OR INTERACTIVE GAMING

LICENSEE LOCATED IN THIS COMMONWEALTH USING A COMPUTER NETWORK

OF BOTH FEDERAL AND NON-FEDERAL INTEROPERABLE PACKET SWITCHED

DATA NETWORKS THROUGH WHICH AN INTERACTIVE GAMING CERTIFICATE

HOLDER MAY OFFER AUTHORIZED INTERACTIVE GAMES TO REGISTERED

PLAYERS.

"INTERACTIVE GAMING ACCOUNT." THE FORMAL, ELECTRONIC SYSTEM

IMPLEMENTED BY AN INTERACTIVE GAMING CERTIFTICATE HOLDER TO

RECORD THE BALANCE OF A REGISTERED PLAYER'S DEBITS, CREDITS AND

OTHER ACTIVITY RELATED TO INTERACTIVE GAMING.

"INTERACTIVE GAMING ACCOUNT AGREEMENT." AN AGREEMENT ENTERED

INTO BETWEEN AN INTERACTIVE GAMING CERTIFICATE HOLDER OR OTHER

PERSON ON BEHALF OF AN INTERACTIVE GAMING CERTTIFTICATE HOLDER AND

AN INDIVIDUAL WHTICH GOVERNS THE TERMS AND CONDITIONS OF THE

INDIVIDUAL'S INTERACTIVE GAMING ACCOUNT AND THE USE OF THE

INTERNET FOR PURPOSES OF PLACING BETS OR WAGERS ON AUTHORIZED

INTERACTIVE GAMES OPERATED BY AN INTERACTIVE GAMING CERTIFICATE

HOLDER OR OTHER PERSON ON BEHALE OF AN INTERACTIVE GAMING

CERTIFICATE HOLDER IN THIS COMMONWEALTH.

"INTERACTIVE GAMING AGREEMENT." AN AGREEMENT ENTERED INTO BY

OR BETWEEN AN INTERACTIVE GAMING CERTIFTCATE HOLDER AND AN

INTERACTIVE GAMING OPERATOR RELATED TO THE OFFERING OR OPERATION

OF INTERACTIVE GAMING OR AN INTERACTIVE GAMING SYSTEM ON BEHALFE
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OF AN INTERACTIVE GAMING CERTIFICATE HOLDER.

"INTERACTIVE GAMING CERTIFTICATE." THE AUTHORIZATION ISSUED

TO A SLOT MACHINE LICENSEE BY THE PENNSYLVANIA GAMING CONTROL

BOARD AUTHORTIZING THE OPERATION AND CONDUCT OF INTERACTIVE

GAMING BY A STOT MACHINE LTCENSEE OR OTHER PERSON ON BEHALEF OF A

SLOT MACHINE LICENSEE IN ACCORDANCE WITH CHAPTER 13B.

"INTERACTIVE GAMING CERTIFICATE HOLDER." A SLOT MACHINE

LICENSEE THAT HAS BEEN GRANTED AUTHORIZATION BY THE PENNSYLVANIA

GAMING CONTROL BOARD TO OPERATE AUTHORIZED INTERACTIVE GAMES IN

ACCORDANCE WITH CHAPTER 13B.

"INTERACTIVE GAMING DEVICE." ALL HARDWARE AND SOFTWARE AND

OTHER TECHNOLOGY, EQUIPMENT OR DEVICE OF ANY KIND AS DETERMINED

BY THE PENNSYLVANTA GAMING CONTROL BOARD TO BE NECESSARY FOR THE

CONDUCT OF AUTHORIZED INTERACTIVE GAMES.

"INTERACTIVE GAMING LICENSE." A LICENSE ISSUED TO A PERSON

BY THE PENNSYLVANIA GAMING CONTROL BOARD UNDER CHAPTER 13B.

"INTERACTIVE GAMING OPERATOR." A PERSON, INCLUDING AN

AFFILIATE OF A SILOT MACHINE LICENSEE, AUTHORIZED BY THE

PENNSYLVANIA GAMING CONTROL BOARD TO OPERATE INTERACTIVE GAMING

OR AN TINTERACTIVE GAMING SYSTEM ON BEHALF OF AN INTERACTIVE

GAMING CERTTIFICATE HOLDER.

"INTERACTIVE GAMING PLATFORM." THE COMBINATION OF HARDWARE

AND SOFTWARE OR OTHER TECHNOLOGY DESIGNED AND USED TO MANAGE,

CONDUCT AND RECORD INTERACTIVE GAMES AND THE BETS OR WAGERS

ASSOCIATED WITH INTERACTIVE GAMES, AS APPROVED BY THE

PENNSYLVANIA GAMING CONTROL BOARD. THE TERM SHALL INCLUDE ANY

EMERGING OR NEW TECHNOLOGY DEPLOYED TO ADVANCE THE CONDUCT AND

OPERATION OF INTERACTIVE GAMING, AS APPROVED THROUGH REGULATION

BY THE PENNSYLVANTIA GAMING CONTROL BOARD.

"INTERACTIVE GAMING RECTIPROCAL AGREEMENT." AN AGREEMENT
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NEGOTIATED BY THE PENNSYLVANIA GAMING CONTROL BOARD ON BEHALEF OF

THE COMMONWEALTH WITH THE AUTHORIZED AGENCY OF ONE OR MORE

STATES OR JURISDICTIONS WHERE INTERACTIVE GAMING IS LEGALLY

AUTHORTIZED WHTICH WILL PERMIT THE CONDUCT OF INTERACTIVE GAMING

BETWEEN INTERACTIVE GAMING CERTIFTCATE HOLDERS IN THIS

COMMONWEALTH AND LICENSED GAMING ENTITIES IN THE STATES OR

JURISDICTIONS THAT ARE PARTIES TO THE AGREEMENT.

"INTERACTIVE GAMING RESTRICTED AREA." ANY ROOM OR AREA, AS

APPROVED BY THE PENNSYLVANIA GAMING CONTROL BOARD, USED BY AN

INTERACTIVE GAMING CERTIFICATE HOLDER TO MANAGE, CONTROL AND

OPERATE INTERACTIVE GAMING, INCLUDING, WHERE APPROVED BY THE

BOARD, REDUNDANCY FACTILITIES.

"INTERACTIVE GAMING SKIN OR SKINS." THE PORTAL OR PORTALS TO

AN INTERACTIVE GAMING PLATFORM OR INTERNET WEBSITE THROUGH WHICH

AUTHORIZED TINTERACTIVE GAMES ARE MADE AVATLABLE TO REGISTERED

PLAYERS BY AN INTERACTIVE GAMING CERTIFICATE HOLDER OR OTHER

PERSON ON BEHALFEF OF AN INTERACTIVE GAMING CERTIFICATE HOLDER IN

THIS COMMONWEALTH OR PLAYERS IN ANY OTHER STATE OR JURISDICTION

IN WHICH AN INTERACTIVE GAMING RECIPROCAL AGREEMENT HAS BEEN

ENTERED.

"INTERACTIVE GAMING SYSTEM." AIT HARDWARE, SOFTWARE AND

COMMUNICATIONS THAT COMPRISE A TYPE OF SERVER-BASED GAMING

SYSTEM FOR THE PURPOSE OF OFFERING AUTHORIZED INTERACTIVE GAMES.

"INTERNET WEBSITE." THE INTERACTIVE GAMING SKIN OR SKINS OR

INTERNET PORTAL OR PORTALS THROUGH WHICH AN INTERACTIVE GAMING

CERTIFICATE HOLDER OR OTHER PERSON MAKES INTERACTIVE GAMES

AVATLABLE FOR PLAY.

*x Kx  %

"KEY EMPLOYEE." ANY INDIVIDUAL WHO IS EMPLOYED IN A DIRECTOR

OR DEPARTMENT HEAD CAPACITY AND WHO IS EMPOWERED TO MAKE
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DISCRETIONARY DECISIONS THAT REGULATE SLOT MACHINE OR TABLE GAME

OPERATIONS, INTERACTIVE GAMING OPERATIONS OR CASINO

SIMULCASTING, INCLUDING THE GENERAL MANAGER AND ASSISTANT

MANAGER OF THE LICENSED FACILITY, DIRECTOR OF SLOT OPERATIONS,

DIRECTOR OF TABLE GAME OPERATIONS, DIRECTOR OF INTERACTIVE

GAMING, DIRECTOR OF CASINO SIMULCASTING, DIRECTOR OF CAGE AND/OR

CREDIT OPERATIONS, DIRECTOR OF SURVEILLANCE, DIRECTOR OF
MARKETING, DIRECTOR OF MANAGEMENT INFORMATION SYSTEMS, DIRECTOR

OF INTERACTIVE GAMING SYSTEM PROGRAMS OR OTHER SIMILAR JOB

CLASSIFICATIONS ASSOCIATED WITH INTERACTIVE GAMING AND CASINO

SIMULCASTING, PERSONS WHO MANAGE, CONTROL OR ADMINISTER

INTERACTIVE GAMES AND CASTINO STIMULCASTING OR THE BETS AND WAGERS

ASSOCTATED WITH TINTERACTIVE GAMES AND CASTNO STIMULCASTING,

DIRECTOR OF SECURITY, COMPTROLLER AND ANY EMPLOYEE WHO IS NOT
OTHERWISE DESIGNATED AS A GAMING EMPLOYEE AND WHO SUPERVISES THE
OPERATIONS OF THESE DEPARTMENTS OR TO WHOM THESE DEPARTMENT
DIRECTORS OR DEPARTMENT HEADS REPORT AND SUCH OTHER POSITIONS
NOT OTHERWISE DESIGNATED OR DEFINED UNDER THIS PART WHICH THE
PENNSYLVANIA GAMING CONTROL BOARD SHALL DETERMINE BASED ON
DETAILED ANALYSES OF JOB DESCRIPTIONS AS PROVIDED IN THE
INTERNAL CONTROLS OF THE LICENSEE AS APPROVED BY THE
PENNSYLVANIA GAMING CONTROL BOARD. ALL OTHER GAMING EMPLOYEES
UNLESS OTHERWISE DESIGNATED BY THE PENNSYLVANIA GAMING CONTROL

BOARD SHALL BE CLASSIFIED AS NON-KEY EMPLOYEES.

* x %
"LICENSED CORPORATION." A LICENSED RACING ENTITY.

* x %

"LICENSED FACILITY." THE PHYSICAL LAND-BASED LOCATION AT

WHICH A LICENSED GAMING ENTITY IS AUTHORIZED TO PLACE AND

OPERATE SLOT MACHINES AND, IF AUTHORIZED BY THE PENNSYLVANIA
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GAMING CONTROL BOARD UNDER CHAPTER 13A (RELATING TO TABLE

GAMES) , TO CONDUCT TABLE GAMES AND TIF AUTHORIZED UNDER CHAPTER

13B (RELATING TO INTERACTIVE GAMING), TO CONDUCT INTERACTIVE

GAMING. THE TERM INCLUDES ANY:

(1) AREA OF A LICENSED RACETRACK AT WHICH A SLOT MACHINE
LICENSEE WAS PREVIOUSLY AUTHORIZED PURSUANT TO SECTION
1207 (17) (RELATING TO REGULATORY AUTHORITY OF BOARD) TO
OPERATE SLOT MACHINES PRIOR TO THE EFFECTIVE DATE OF THIS
PARAGRAPH;

(2) BOARD-APPROVED INTERIM FACILITY OR TEMPORARY
FACILITY; [AND]

(3) AREA OF A HOTEL WHICH THE PENNSYLVANIA GAMING
CONTROL BOARD DETERMINES IS SUITABLE TO CONDUCT TABLE
GAMES[.]1.

(4) AREA OF A CATEGORY 2 LICENSED FACILITY WHERE CASINO

SIMULCASTING IS CONDUCTED, AS APPROVED BY THE PENNSYLVANIA

GAMING CONTROL BOARD; AND

(5) FOR THE PURPOSES OF CHAPTER 13D (RELATING TO SLOT

MACHINES AT NONPRIMARY TOCATIONS), THE AREA OF A NONPRIMARY

LOCATION IN WHICH A CATEGORY 1 SIOT MACHINE LICENSEE IS

AUTHORIZED TO PLACE AND MAKE STOT MACHINES AVATIABLE FOR

PLAY.

THE TERM SHALL NOT INCLUDE A REDUNDANCY FACILITY OR AN

INTERACTIVE GAMING RESTRICTED AREA WHICH IS NOT LOCATED ON THE

PREMISES OF A LICENSED FACILITY AS APPROVED BY THE PENNSYLVANTIA

GAMING CONTROL BOARD AND WHICH IS MAINTAINED AND OPERATED BY AN

INTERACTIVE GAMING CERTIFICATE HOLDER IN CONNECTION WITH

INTERACTIVE GAMING OR CASTINO STIMULCASTING.

*x Kx  %

"MANUFACTURER." A PERSON WHO MANUFACTURES, BUILDS, REBUILDS,
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FABRICATES, ASSEMBLES, PRODUCES, PROGRAMS, DESIGNS OR OTHERWISE
MAKES MODIFICATIONS TO ANY SLOT MACHINE, TABLE GAME DEVICE OR

ASSOCIATED EQUIPMENT OR AUTHORIZED INTERACTIVE GAMES FOR USE OR

PLAY OF SLOT MACHINES [OR], TABLE GAMES OR AUTHORIZED

INTERACTIVE GAMES IN THIS COMMONWEALTH FOR GAMING PURPOSES.

"MANUFACTURER LICENSE." A LICENSE ISSUED BY THE PENNSYLVANIA
GAMING CONTROL BOARD AUTHORIZING A MANUFACTURER TO MANUFACTURE
OR PRODUCE SLOT MACHINES, TABLE GAME DEVICES OR ASSOCIATED

EQUIPMENT OR INTERACTIVE GAMING DEVICES OR ASSOCIATED EQUIPMENT

FOR USE IN THIS COMMONWEALTH FOR GAMING PURPOSES.

*x Kx  *%

"MULTISTATE WIDE-AREA PROGRESSTIVE SIOT MACHINE SYSTEM." THE

LINKING OF SIOT MACHINES TOCATED IN THIS COMMONWEATLTH WITH STOT

MACHINES LOCATED IN ONE OR MORE STATES OR JURISDICTIONS IN WHICH

THE PENNSYLVANTIA GAMING CONTROL BOARD HAS ENTERED INTO AN

INTERACTIVE RECIPROCAL AGREEMENT, AS APPROVED BY THE

PENNSYLVANIA GAMING CONTROL BOARD.

*x Kx  %

"NONPRIMARY LOCATION PERMIT." THE PERMIT ISSUED TO A

CATEGORY 1 SIOT MACHINE LICENSEE AUTHORIZING THE PLACEMENT AND

OPERATION OF STOT MACHINES AT A NONPRIMARY TOCATION IN

ACCORDANCE WITH CHAPTER 13D (RELATING TO SLOT MACHINES AT

NONPRIMARY LOCATIONS) .

"NONPRIMARY LOCATION PERMIT HOLDER." A CATEGORY 1 SIOT

MACHINE LICENSEE THAT HAS BEEN APPROVED FOR AND ISSUED A PERMIT

TO PLACE AND MAKE SLOT MACHINES AVAILABLE FOR PLAY AT A

NONPRIMARY LOCATION IN ACCORDANCE WITH CHAPTER 13D (RELATING TO

SLOT MACHINES AT NONPRIMARY T.OCATIONS) .

*x Kx  %

"OUT-OF-STATE SENDING TRACK." AN INTERSTATE OR INTERNATIONAL
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RACETRACK IN A STATE OR JURISDICTION OTHER THAN THTIS

COMMONWEATLTH WHICH IS EQUIPPED TO CONDUCT CASINO STIMULCASTING

AND THE OPERATOR OF WHICH IS LAWFULLY PERMITTED TO CONDUCT HORSE

RACE MEETINGS AND TO PROVIDE SIMULCAST HORSE RACES TO CATEGORY 2

LICENSED FACTILITIES TN THIS COMMONWEATLTH.

*x K* *

"PLAYER." AN INDIVIDUAL WAGERING CASH, A CASH EQUIVALENT OR
OTHER THING OF VALUE IN THE PLAY OR OPERATION OF A SLOT MACHINE

[OR], AN AUTHORIZED INTERACTIVE GAME OR A TABLE GAME, INCLUDING

DURING A CONTEST OR TOURNAMENT, THE PLAY OR OPERATION OF WHICH
MAY DELIVER OR ENTITLE THE INDIVIDUAL PLAYING OR OPERATING THE

SLOT MACHINE [OR], AUTHORIZED INTERACTIVE GAME OR TABLE GAME TO

RECEIVE CASH, A CASH EQUIVALENT OR OTHER THING OF VALUE FROM
ANOTHER PLAYER OR A SLOT MACHINE LICENSEE.

* x *

"PROGRESSIVE PAYOUT." A SLOT MACHINE WAGER PAYOUT THAT
INCREASES IN A MONETARY AMOUNT BASED ON THE AMOUNTS WAGERED IN A

PROGRESSIVE SYSTEM, INCLUDING A MULTISTATE WIDE-AREA PROGRESSIVE

SLOT MACHINE SYSTEM.

"PROGRESSIVE SYSTEM." A COMPUTERIZED SYSTEM LINKING SLOT

MACHINES IN ONE OR MORE LICENSED FACILITIES WITHIN THIS

COMMONWEALTH AND OFFERING ONE OR MORE COMMON PROGRESSIVE PAYOUTS

BASED ON THE AMOUNTS WAGERED. THE TERM SHALL INCLUDE THE LINKING

OF SLOT MACHINES IN A LICENSED FACILITY TN THIS COMMONWEALTH

WITH A MULTISTATE WIDE—-AREA PROGRESSIVE SYSTEM OPERATED BY

GAMING ENTITIES IN ONE OR MORE STATES OR JURISDICTIONS.

*x Kx  *%

"REDUNDANCY FACILITIES." ANY AND ATLL ROOMS OR AREAS USED BY

A SIOT MACHINE LTICENSEE FOR EMERGENCY BACKUP, REDUNDANCY OR

SECONDARY OPERATIONS ATTENDANT TO INTERACTIVE GAMING OR CASINO
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SIMULCASTING AS APPROVED BY THE PENNSYLVANIA GAMING CONTROL

BOARD.

"REGISTERED PLAYER." AN INDIVIDUAL WHO HAS ENTERED INTO AN

INTERACTIVE GAMING ACCOUNT AGREEMENT WITH AN TINTERACTIVE GAMING

CERTIFTICATE HOLDER.

*x K* *

"SIMULCAST HORSE RACE." A THOROUGHBRED OR HARNESS HORSE RACE

MEETING CONDUCTED AT A RACETRACK, WHETHER WITHIN OR OUTSIDE THIS

COMMONWEALTH, WHICH IS SIMULTANEOUSLY TRANSMITTED BY AN APPROVED

TELECOMMUNICATIONS TECHNOLOGY TO RACETRACKS OR SIMULCASTING

FACILITIES IN THIS COMMONWEALTH.

"SIMULCASTING FACILITY." AN AREA OF A CATEGORY 2 LICENSED

FACILITY ESTABLISHED AND MATINTAINED BY A CATEGORY 2 STLOT MACHINE

LICENSEE FOR THE CONDUCT OF CASINO SIMULCASTING IN ACCORDANCE

WITH CHAPTER 13C (RELATING TO CASINO STMULCASTING), THE RACE

HORSE INDUSTRY REFORM ACT AND REGULATIONS OF THE BOARD AND THE

COMMISSIONS PROMULGATED PURSUANT TO CHAPTER 13C AND THE RACE

HORSE INDUSTRY REFORM ACT.

"SKILL." THE KNOWLEDGE, DEXTERITY, ADROITNESS, ACUMEN OR

OTHER MENTAT, SKTITLTL OF AN INDIVIDUAT.

"SKILL STOT MACHINE." A STOT MACHINE IN WHICH THE SKILL OF

THE PTLAYER, RATHER THAN THE ELEMENTS OF CHANCE, IS THE

PREDOMINANT FACTOR IN AFFECTING THE OUTCOME OF THE GAME AS

DETERMINED OVER A PERIOD OF CONTINUOUS PLAY.

"SLOT MACHINE."™ INCLUDES:

(1) ANY MECHANICAL, ELECTRICAL OR COMPUTERIZED
CONTRIVANCE, TERMINAL, MACHINE OR OTHER DEVICE APPROVED BY
THE PENNSYLVANIA GAMING CONTROL BOARD WHICH, UPON INSERTION
OF A COIN, BILL, TICKET, TOKEN OR SIMILAR OBJECT THEREIN OR

UPON PAYMENT OF ANY CONSIDERATION WHATSOEVER, INCLUDING THE
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USE OF ANY ELECTRONIC PAYMENT SYSTEM EXCEPT A CREDIT CARD OR
DEBIT CARD, IS AVAILABLE TO PLAY OR OPERATE, THE PLAY OR
OPERATION OF WHICH, WHETHER BY REASON OF SKILL OR APPLICATION
OF THE ELEMENT OF CHANCE OR BOTH, MAY DELIVER OR ENTITLE THE
PERSON OR PERSONS PLAYING OR OPERATING THE CONTRIVANCE,
TERMINAL, MACHINE OR OTHER DEVICE TO RECEIVE CASH, BILLETS,
TICKETS, TOKENS OR ELECTRONIC CREDITS TO BE EXCHANGED FOR
CASH OR TO RECEIVE MERCHANDISE OR ANYTHING OF VALUE
WHATSOEVER, WHETHER THE PAYOFF IS MADE AUTOMATICALLY FROM THE
MACHINE OR MANUALLY. A SLOT MACHINE:
[(1)] (I) MAY UTILIZE SPINNING REELS OR VIDEO
DISPLAYS OR BOTH.
[(2)] (II) MAY OR MAY NOT DISPENSE COINS, TICKETS OR
TOKENS TO WINNING PATRONS.
[(3)] (III) MAY USE AN ELECTRONIC CREDIT SYSTEM FOR
RECEIVING WAGERS AND MAKING PAYOUTS.
(2) THE TERM SHALL INCLUDE [ASSOCIATED EQUIPMENT] ALL OF

THE FOLLOWING:

(I) ASSOCIATED EQUIPMENT NECESSARY TO CONDUCT THE

OPERATION OF THE CONTRIVANCE, TERMINAL, MACHINE OR OTHER
DEVICE.

(IT) A SKILL SLOT MACHINE, HYBRID SLOT MACHINE AND

THE DEVICES OR ASSOCIATED EQUIPMENT NECESSARY TO CONDUCT

THE OPERATION OF A SKILL SLOT MACHINE OR HYBRID SIOT

MACHINE .

(ITT) A MULTISTATE WIDE-AREA PROGRESSIVE SLOT

MACHINE AND DEVICES AND ASSOCIATED EQUIPMENT AS DEFINED

BY THE BOARD THROUGH REGULATIONS.

*x Kx  %

"SUPPLIER." A PERSON THAT SELLS, LEASES, OFFERS OR OTHERWISE
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PROVIDES, DISTRIBUTES OR SERVICES ANY SLOT MACHINE, TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT, INTERACTIVE GAMING DEVICE OR

ASSOCIATED EQUIPMENT, CASINO STIMULCASTING TECHNOLOGY OR

EQUIPMENT FOR USE OR PLAY OF SLOT MACHINES [OR], TABLE GAMES,

INTERACTIVE GAMES OR TO PARTICIPATE TN CASTNO STIMULCASTING IN

THIS COMMONWEALTH.

"SUPPLIER LICENSE." A LICENSE ISSUED BY THE PENNSYLVANIA
GAMING CONTROL BOARD AUTHORIZING A SUPPLIER TO PROVIDE PRODUCTS
OR SERVICES RELATED TO SLOT MACHINES, TABLE GAME DEVICES OR

ASSOCIATED EQUIPMENT, INTERACTIVE GAMING DEVICE OR ASSOCIATED

EQUIPMENT OR CASINO SIMULCASTING TECHNOLOGY OR EQUIPMENT TO SLOT

MACHINE LICENSEES FOR USE IN THIS COMMONWEALTH FOR GAMING
PURPOSES.

"TABLE GAME DEVICE." INCLUDES GAMING TABLES, CARDS, DICE,
CHIPS, SHUFFLERS, TILES, DOMINOES, WHEELS[, DROP BOXES] OR ANY
MECHANICAL, ELECTRICAL OR COMPUTERIZED CONTRIVANCE, TERMINAL,
MACHINE OR OTHER DEVICE, APPARATUS, EQUIPMENT OR SUPPLIES
APPROVED BY THE PENNSYLVANIA GAMING CONTROL BOARD AND USED TO
CONDUCT A TABLE GAME.

* k%

SECTION 3. SECTION 1202 (A) (1) AND (B) (20) AND (23) OF TITLE
4 ARE AMENDED AND SUBSECTION (B) IS AMENDED BY ADDING PARAGRAPHS
TO READ:

§ 1202. GENERAL AND SPECIFIC POWERS.

(A) GENERAL POWERS.--

(1) THE BOARD SHALL HAVE GENERAL AND SOLE REGULATORY
AUTHORITY OVER THE CONDUCT OF GAMING [OR] AND RELATED
ACTIVITIES AS DESCRIBED IN THIS PART. THE BOARD SHALL ENSURE
THE INTEGRITY OF THE ACQUISITION AND OPERATION OF SLOT

MACHINES, TABLE GAMES, TABLE GAME DEVICES AND ASSOCIATED
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1 EQUIPMENT AND AUTHORIZED INTERACTIVE GAMES AND INTERACTIVE

2 GAMING DEVICES AND SHALL HAVE SOLE REGULATORY AUTHORITY OVER
3 EVERY ASPECT OF THE AUTHORIZATION, OPERATION AND PLAY OF SLOT
4 MACHINES [AND], INCLUDING THE OPERATION OF SLOT MACHINES AT

5 NONPRIMARY LOCATIONS, TABLE GAMES AND INTERACTIVE GAMING

6 DEVICES AND ASSOCIATED EQUIPMENT.

7 * * %

8 (B) SPECIFIC POWERS.--THE BOARD SHALL HAVE THE SPECIFIC

9 POWER AND DUTY:

10 * Kk x

11 (12.2) AT ITS DISCRETION, TO AWARD, REVOKE, SUSPEND,

12 CONDITION OR DENY AN INTERACTIVE GAMING CERTIFICATE OR AN

13 INTERACTIVE GAMING LICENSE IN ACCORDANCE WITH CHAPTER 13B

14 (RELATING TO INTERACTIVE GAMING) .

15 (12.3) TO AWARD, REVOKE, SUSPEND, CONDITION OR DENY A

16 CASINO SIMULCASTING PERMIT IN ACCORDANCE WITH CHAPTER 13C

17 (RELATING TO CASINO SIMULCASTING) .

18 (12.4) AT ITS DISCRETION, TO AWARD, REVOKE, SUSPEND,

19 CONDITION OR DENY AUTHORIZATION FOR THE PLACEMENT AND

20 OPERATION OF SLOT MACHINES AT A NONPRIMARY TOCATION IN

21 ACCORDANCE WITH CHAPTER 13D (RELATING TO SILOT MACHINES AT

22 NONPRIMARY LOCATIONS) .

23 * K* %

24 (20) IN ADDITION TO THE POWER OF THE BOARD REGARDING

25 LICENSE AND PERMIT APPLICANTS, TO DETERMINE AT ITS DISCRETION
26 THE SUITABILITY OF ANY PERSON WHO FURNISHES OR SEEKS TO

27 FURNISH TO A SLOT MACHINE LICENSEE DIRECTLY OR INDIRECTLY ANY
28 GOODS, SERVICES OR PROPERTY RELATED TO SLOT MACHINES, TABLE
29 GAMES, TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT, _

30 INTERACTIVE GAMING, INTERACTIVE GAMING DEVICES AND ASSOCIATED
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EQUIPMENT OR CASINO SIMULCASTING TECHNOLOGY AND EQUIPMENT OR

THROUGH ANY ARRANGEMENTS UNDER WHICH THAT PERSON RECEIVES
PAYMENT BASED DIRECTLY OR INDIRECTLY ON EARNINGS, PROFITS OR
RECEIPTS FROM THE SLOT MACHINES, TABLE GAMES, TABLE GAME

DEVICES AND ASSOCIATED EQUIPMENT, INTERACTIVE GAMING,

INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT OR CASINO

SIMULCASTING TECHNOLOGY AND EQUIPMENT. THE BOARD MAY REQUIRE

ANY SUCH PERSON TO COMPLY WITH THE REQUIREMENTS OF THIS PART
AND THE REGULATIONS OF THE BOARD AND MAY PROHIBIT THE PERSON
FROM FURNISHING THE GOODS, SERVICES OR PROPERTY.

* Kk x

(23) THE BOARD SHALL NOT APPROVE AN APPLICATION FOR OR
ISSUE OR RENEW A LICENSE, CERTIFICATE, REGISTRATION OR PERMIT
UNLESS IT IS SATISFIED THAT THE APPLICANT HAS DEMONSTRATED BY
CLEAR AND CONVINCING EVIDENCE THAT THE APPLICANT IS A PERSON
OF GOOD CHARACTER, HONESTY AND INTEGRITY AND IS A PERSON
WHOSE PRIOR ACTIVITIES, CRIMINAL RECORD, IF ANY, REPUTATION,
HABITS AND ASSOCIATIONS DO NOT POSE A THREAT TO THE PUBLIC
INTEREST OR THE EFFECTIVE REGULATION AND CONTROL OF SLOT

MACHINE [OR]_, INCLUDING THE OPERATION OF SIOT MACHINES AT

NONPRIMARY T.OCATIONS, TABLE GAME OPERATIONS, INTERACTIVE

GAMING OPERATIONS OR CASINO SIMULCASTING OR CREATE OR ENHANCE

THE DANGER OF UNSUITABLE, UNFAIR OR ILLEGAL PRACTICES,
METHODS AND ACTIVITIES IN THE CONDUCT OF SLOT MACHINE OR

TABLE GAME OPERATIONS, INTERACTIVE GAMING OPERATIONS, CASINO

SIMULCASTING OR THE CARRYING ON OF THE BUSINESS AND FINANCIAL

ARRANGEMENTS INCIDENTAL THERETO.

* Kk %

(27.2) WITHIN SIX MONTHS OF THE EFFECTIVE DATE OF THIS

SECTION, TO PUBLISH ON THE BOARD'S INTERNET WEBSITE A
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COMPLETE LIST OF ALL SLOT MACHINE LICENSEES WHO FILED A

PETITION SEEKING AUTHORIZATION TO CONDUCT INTERACTIVE GAMING

AND THE STATUS OF EACH PETITION OR INTERACTIVE GAMING

CERTIFTICATE.

*x Kk %

(35) TO REVIEW DETATLED STITE PLANS IDENTIFYING THE

INTERACTIVE GAMING RESTRICTED AREA OR ROOM WHERE A SLOT

MACHINE LICENSEE PROPOSES TO MANAGE, ADMINISTER OR CONTROL

INTERACTIVE GAMING OPERATIONS TO DETERMINE THE ADEQUACY OF

THE PROPOSED INTERNAL AND EXTERNAL SECURITY AND PROPOSED

SURVEILLANCE MEASURES.

(36) TO REQUIRE EACH SILOT MACHINE TLICENSEE THAT HOLDS AN

INTERACTIVE GAMING CERTIFTCATE TO PROVIDE ON A QUARTERILY

BASIS THE FOLLOWING INFORMATION WITH RESPECT TO INTERACTIVE

GAMING:

(I) THE NAME OF ANY PERSON, ENTITY OR FIRM TO WHOM

ANY PAYMENT, REMUNERATION OR OTHER BENEEFIT OR THING OF

VALUE HAS BEEN MADE OR CONFERRED FOR PROFESSIONAL

SERVICES, INCLUDING, BUT NOT LIMITED TO, INTERACTIVE

GAMING SYSTEM OPERATIONS OR MANAGEMENT, LTEGAL, CONSULTING

AND TOBBYING SERVICES;

(IT) THE AMOUNT OR VALUE OF THE PAYMENTS,

REMUNERATTION, BENEFTIT OR THING OF VALUE;

(ITT) THE DATE ON WHICH THE PAYMENTS, REMUNERATION,

BENEEFIT OR THING OF VALUE WAS SUBMITTED; AND

(IV) THE REASON OR PURPOSE FOR THE PROCUREMENT OF

THE SERVICES.

(37) TO REVIEW AND APPROVE DETATTED STTE AND

ARCHITECTURAL PIANS IDENTIFYING THE AREA OF A CATEGORY 2

LTICENSED FACILITY WHERE THE CATEGORY 2 SLOT MACHINE LICENSEE
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PROPOSES TO MANAGE, CONTROL AND ADMINISTER CASINO

SIMULCASTING IN ORDER TO DETERMINE THE ADEQUACY OF PROPOSED

INTERNAT AND EXTERNATL CONTROLS, SECURITY AND SURVEILLANCE

MEASURES.

(38) TO REVIEW AND APPROVE DETATTED STTE AND

ARCHITECTURATL PILANS TDENTIFYING THE ARFA OF A NONPRIMARY

LOCATION WHERE A CATEGORY 1 SIOT MACHINE LICENSEE PROPOSES TO

PLACE AND MAKE SLOT MACHINES AVAILABLE FOR PLAY IN ACCORDANCE

WITH CHAPTER 13D IN ORDER TO DETERMINE THE ADEQUACY OF

PROPOSED INTERNAL AND EXTERNAL CONTROLS, SECURITY AND

PROPOSED SURVEILLANCE MEASURES.

(39) TO REVIEW AND APPROVE DETATTED STTE AND

ARCHITECTURATL PTANS TDENTTIFYTING THE AREA OF A LICENSED

FACILITY WHERE A SIOT MACHINE LICENSEE PROPOSES TO PLACE AND

MAKE MULTISTATE WIDE-AREA PROGRESSIVE SLOT MACHINES, SKILL

SLOT MACHINES OR HYBRID SLOT MACHINES AVATILABLE FOR PLAY IN

ORDER TO DETERMINE THE ADEQUACY OF PROPOSED INTERNAL AND

EXTERNATL, CONTROLS, SECURITY AND PROPOSED SURVEILLANCE

MEASURES.

SECTION 4. SECTIONS 1204 AND 1206 (F) (1) OF TITLE 4 ARE
AMENDED TO READ:
§ 1204. LICENSED GAMING ENTITY APPLICATION APPEALS FROM BOARD.

THE SUPREME COURT OF PENNSYLVANIA SHALL BE VESTED WITH
EXCLUSIVE APPELLATE JURISDICTION TO CONSIDER APPEALS OF ANY
FINAL ORDER, DETERMINATION OR DECISION OF THE BOARD INVOLVING
THE APPROVAL, ISSUANCE, DENIAL OR CONDITIONING OF A SLOT MACHINE
LICENSE [OR], THE AWARD, DENIAL OR CONDITIONING OF A TABLE GAME

OPERATION CERTIFICATE[.] OR THE AWARD, DENTAT OR CONDITIONING OF

AN INTERACTIVE GAMING CERTIFICATE, A CASINO SIMULCASTING PERMIT,

A NONPRIMARY TLOCATION PERMIT OR AN ATRPORT GAMING OPERATION
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1 CERTIFICATE. NOTWITHSTANDING THE PROVISIONS OF 2 PA.C.S. CH. 7

2 SUBCH. A (RELATING TO JUDICIAL REVIEW OF COMMONWEALTH AGENCY

3 ACTION) AND 42 PA.C.S. § 763 (RELATING TO DIRECT APPEALS FROM

4 GOVERNMENT AGENCIES), THE SUPREME COURT SHALL AFFIRM ALL FINAL
5 ORDERS, DETERMINATIONS OR DECISIONS OF THE BOARD INVOLVING THE
6 APPROVAL, ISSUANCE, DENIAL OR CONDITIONING OF A SLOT MACHINE

7 LICENSE [OR], THE AWARD, DENIAL OR CONDITIONING OF A TABLE GAME

8 OPERATION CERTIFICATE OR THE AWARD, DENIAL OR CONDITIONING OF AN

9 INTERACTIVE GAMING CERTIFICATE, A CASINO SIMULCASTING PERMIT OR

10 A NONPRIMARY LOCATION PERMIT, UNLESS IT SHALL FIND THAT THE

11 BOARD COMMITTED AN ERROR OF LAW OR THAT THE ORDER, DETERMINATION
12 OR DECISION OF THE BOARD WAS ARBITRARY AND THERE WAS A
13 CAPRICIOUS DISREGARD OF THE EVIDENCE.

14 § 1206. BOARD MINUTES AND RECORDS.

15 * x *
16 (F) CONFIDENTIALITY OF INFORMATION.--

17 (1) THE FOLLOWING INFORMATION SUBMITTED BY AN APPLICANT,
18 PERMITTEE OR LICENSEE PURSUANT TO SECTION 1310(A) (RELATING
19 TO SLOT MACHINE LICENSE APPLICATION CHARACTER REQUIREMENTS)
20 [OR],. 1308(A.1) (RELATING TO APPLICATIONS FOR LICENSE OR

21 PERMIT), 13B12 (RELATING TO INTERACTIVE GAMING CERTIFICATE

22 REQUIRED AND CONTENT OF PETITION), 13C12 (RELATING TO CASINO
23 SIMULCASTING PERMIT), 13D11 (RELATING TO APPLICATION FOR

24 NONPRIMARY LOCATION PERMIT) OR 13E12 (RELATING TO

25 APPLTICATION) OR OBTAINED BY THE BOARD OR THE BUREAU AS PART
26 OF A BACKGROUND OR OTHER INVESTIGATION FROM ANY SOURCE SHALL
27 BE CONFIDENTIAL AND WITHHELD FROM PUBLIC DISCLOSURE:

28 (I) ALL INFORMATION RELATING TO CHARACTER, HONESTY
29 AND INTEGRITY, INCLUDING FAMILY, HABITS, REPUTATION,

30 HISTORY OF CRIMINAL ACTIVITY, BUSINESS ACTIVITIES,
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FINANCIAL AFFAIRS AND BUSINESS, PROFESSIONAL AND PERSONAL
ASSOCIATIONS SUBMITTED UNDER SECTION 1310 (A) OR 1308(A.1)
OR OTHERWISE OBTAINED BY THE BOARD OR THE BUREAU.

(IT) NONPUBLIC PERSONAL INFORMATION, INCLUDING HOME
ADDRESSES, TELEPHONE NUMBERS AND OTHER PERSONAL CONTACT
INFORMATION, SOCIAL SECURITY NUMBERS, EDUCATIONAL
RECORDS, MEMBERSHIPS, MEDICAL RECORDS, TAX RETURNS AND
DECLARATIONS, ACTUAL OR PROPOSED COMPENSATION, FINANCIAL
ACCOUNT RECORDS, CREDITWORTHINESS OR FINANCIAL CONDITION
RELATING TO AN APPLICANT, LICENSEE [OR], PERMITTEE, _

INTERACTIVE GAMING CERTIFICATE HOLDER, CASINO

SIMULCASTING PERMIT HOLDER, NONPRIMARY LOCATION PERMIT

HOLDER OR THE IMMEDIATE FAMILY THEREOF.

(ITI) INFORMATION RELATING TO PROPRIETARY
INFORMATION, TRADE SECRETS, PATENTS OR EXCLUSIVE
LICENSES, ARCHITECTURAL AND ENGINEERING PLANS AND
INFORMATION RELATING TO COMPETITIVE MARKETING MATERIALS
AND STRATEGIES, WHICH MAY INCLUDE CUSTOMER-IDENTIEFYING
INFORMATION OR CUSTOMER PROSPECTS FOR SERVICES SUBJECT TO
COMPETITION.

(IV) SECURITY INFORMATION, INCLUDING RISK PREVENTION
PLANS, DETECTION AND COUNTERMEASURES, LOCATION OF COUNT

ROOMS, LOCATION OF INTERACTIVE GAMING RESTRICTED AREAS

AND REDUNDANCY FACILITIES, EMERGENCY MANAGEMENT PLANS,

SECURITY AND SURVEILLANCE PLANS, EQUIPMENT AND USAGE
PROTOCOLS AND THEFT AND FRAUD PREVENTION PLANS AND
COUNTERMEASURES.

(V) INFORMATION WITH RESPECT TO WHICH THERE IS A
REASONABLE POSSIBILITY THAT PUBLIC RELEASE OR INSPECTION

OF THE INFORMATION WOULD CONSTITUTE AN UNWARRANTED
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INVASION INTO PERSONAL PRIVACY OF ANY INDIVIDUAL AS
DETERMINED BY THE BOARD.

(VI) RECORDS OF AN APPLICANT OR LICENSEE NOT
REQUIRED TO BE FILED WITH THE SECURITIES AND EXCHANGE
COMMISSION BY ISSUERS THAT EITHER HAVE SECURITIES
REGISTERED UNDER SECTION 12 OF THE SECURITIES EXCHANGE
ACT OF 1934 (48 STAT. 881, 15 U.S.C. § 78L) OR ARE
REQUIRED TO FILE REPORTS UNDER SECTION 15 (D) OF THE
SECURITIES EXCHANGE ACT OF 1934 (48 STAT. 881, 15 U.S.C.
§ 780) .

(VII) RECORDS CONSIDERED NONPUBLIC MATTERS OR
INFORMATION BY THE SECURITIES AND EXCHANGE COMMISSION AS
PROVIDED BY 17 CFR 200.80 (RELATING TO COMMISSION RECORDS
AND INFORMATION) .

(VIII) ANY FINANCIAL INFORMATION DEEMED CONFIDENTIAL
BY THE BOARD UPON A SHOWING OF GOOD CAUSE BY THE
APPLICANT OR LICENSEE.

*x Kk %

SECTION 5. SECTION 1207(1), (3), (4), (5), (6), (8), (9),

(10) AND (21) OF TITLE 4 ARE AMENDED AND THE SECTION IS AMENDED
BY ADDING PARAGRAPHS TO READ:

§ 1207. REGULATORY AUTHORITY OF BOARD.

THE BOARD SHALL HAVE THE POWER AND ITS DUTIES SHALL BE TO:
(1) DENY, DENY THE RENEWAL, REVOKE, CONDITION OR SUSPEND

ANY LICENSE [OR], PERMIT, CERTIFICATE, REGISTRATION OR OTHER

AUTHORIZATIONS PROVIDED FOR IN THIS PART IF THE BOARD FINDS

IN ITS SOLE DISCRETION THAT A LICENSEE [OR], PERMITTEE OR

INTERACTIVE GAMING CERTIFTICATE HOLDER UNDER THIS PART, OR ITS

OFFICERS, EMPLOYEES OR AGENTS, INCLUDING ANY INTERACTIVE

GAMING OPERATOR, HAVE FURNISHED FALSE OR MISLEADING
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INFORMATION TO THE BOARD OR FAILED TO COMPLY WITH THE
PROVISIONS OF THIS PART OR THE RULES AND REGULATIONS OF THE
BOARD AND THAT IT WOULD BE IN THE PUBLIC INTEREST TO DENY,
DENY THE RENEWAL, REVOKE, CONDITION OR SUSPEND THE LICENSE

[OR], PERMIT, CERTIFICATE, REGISTRATION OR OTHER

AUTHORIZATIONS.

*x kx %

(3) PRESCRIBE AND REQUIRE PERIODIC FINANCIAL REPORTING
AND INTERNAL CONTROL REQUIREMENTS FOR ALL LICENSED ENTITIES,

INCLUDING, IN THE CASE OF INTERACTIVE GAMING, ALL INTERACTIVE

GAMING AFFILIATES AND INTERACTIVE GAMING OPERATORS.

(4) REQUIRE THAT EACH LICENSED ENTITY, INCLUDING, IN THE

CASE OF INTERACTIVE GAMING, EACH INTERACTIVE GAMING OPERATOR,

PROVIDE TO THE BOARD ITS AUDITED ANNUAL FINANCIAL STATEMENTS,
WITH SUCH ADDITIONAL DETAIL AS THE BOARD FROM TIME TO TIME
SHALL REQUIRE, WHICH INFORMATION SHALL BE SUBMITTED NOT LATER
THAN 90 DAYS AFTER THE END OF THE LICENSEE'S FISCAL YEAR.

(5) PRESCRIBE THE PROCEDURES TO BE FOLLOWED BY SLOT
MACHINE LICENSEES FOR ANY FINANCIAL EVENT THAT OCCURS IN THE
OPERATION AND PLAY OF SLOT MACHINES [OR], TABLE GAMES, _

AUTHORTIZED INTERACTIVE GAMES OR CASTINO SIMULCASTING.

(6) PRESCRIBE CRITERIA AND CONDITIONS FOR THE OPERATION

OF SLOT MACHINE PROGRESSIVE SYSTEMS, INCLUDING MULTISTATE

WIDE-AREA PROGRESSIVE SLOT MACHINE SYSTEMS. A WIDE AREA

PROGRESSIVE SLOT SYSTEM SHALL BE COLLECTIVELY ADMINISTERED BY
PARTICIPATING SLOT MACHINE LICENSEES IN ACCORDANCE WITH THE
TERMS OF A WRITTEN AGREEMENT EXECUTED BY EACH PARTICIPATING

SLOT MACHINE LICENSEE AND, IN THE CASE OF A MULTISTATE WIDE-

ARFEA PROGRESSIVE STIOT MACHINE SYSTEM, IN ACCORDANCE WITH THE

TERMS OF AN AGREEMENT EXECUTED BY THE SLOT MACHINE LICENSEE
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AND AUTHORIZED GAMING ENTITIES IN OTHER STATES OR

JURTISDICTIONS, AS APPROVED BY THE BOARD.

(6.1) COLLABORATE WITH THE APPROPRIATE GAMING

AUTHORITTES TN OTHER STATES OR JURISDICTIONS TO FACILITATE

THE ESTABLISHMENT OF MULTISTATE WIDE-AREA PROGRESSTVE SLOT

MACHINE SYSTEMS BY SLOT MACHINE LICENSEES IN THIS

COMMONWEATLTH AND, TF DETERMINED NECESSARY, ENTER INTO THE

NECESSARY AGREEMENTS WITH SUCH OTHER STATES OR JURISDICTIONS

AS NECESSARY FOR THE OPERATION OF MULTISTATE WIDE-AREA

PROGRESSIVE SLOT MACHINE SYSTEMS BY SLOT MACHINE LICENSEES IN

THIS COMMONWEALTH.

* Kk K%

(7.2) ENFORCE PRESCRIBED HOURS FOR THE OPERATION OF

AUTHORIZED INTERACTIVE GAMES SO THAT AN INTERACTIVE GAMING

CERTIFICATE HOLDER MAY CONDUCT INTERACTIVE GAMES ON ANY DAY

DURING THE YEAR IN ORDER TO MEET THE NEEDS OF REGISTERED

PLAYFERS OR TO MEET COMPETITION.

(7.3) IN CONSULTATION WITH THE COMMISSIONS, ENFORCE

PRESCRIBED HOURS OF OPERATION OF CASINO SIMULCASTING BY

CATEGORY 2 SILOT MACHINE LICENSEES.

(8) REQUIRE THAT EACH LICENSED GAMING ENTITY PROHIBIT
PERSONS UNDER 21 YEARS OF AGE FROM OPERATING OR USING SLOT

MACHINES [OR], PLAYING TABLE GAMES OR PARTICIPATING IN

INTERACTIVE GAMING AND CASINO SIMULCASTING.

(9) ESTABLISH PROCEDURES FOR THE INSPECTION AND
CERTIFICATION OF COMPLIANCE OF EACH SLOT MACHINE, TABLE GAME,

TABLE GAME DEVICE AND ASSOCIATED EQUIPMENT, INTERACTIVE

GAMING, INTERACTIVE GAMING DEVICE AND ASSOCIATED EQUIPMENT

AND CASINO SIMULCASTING TECHNOLOGY AND EQUIPMENT PRIOR TO

BEING PLACED INTO USE BY A SLOT MACHINE LICENSEE.

20150HB0649PN2574 - 48 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

(10) REQUIRE THAT NO SLOT MACHINE OR AUTHORIZED

INTERACTIVE GAME THAT REPLICATES THE PLAY OF A SLOT MACHINE

MAY BE SET TO PAY OUT LESS THAN THE THEORETICAL PAYOUT
PERCENTAGE, WHICH SHALL BE NO LESS THAN 85%, AS SPECIFICALLY
APPROVED BY THE BOARD. THE BOARD SHALL ADOPT REGULATIONS THAT
DEFINE THE THEORETICAL PAYOUT PERCENTAGE OF A SLOT MACHINE
GAME BASED ON THE TOTAL VALUE OF THE JACKPOTS EXPECTED TO BE
PATID BY A PLAY OR A SLOT MACHINE GAME DIVIDED BY THE TOTAL
VALUE OF SLOT MACHINE WAGERS EXPECTED TO BE MADE ON THAT PLAY
OR SLOT MACHINE GAME DURING THE SAME PORTION OF THE GAME
CYCLE. IN SO DOING, THE BOARD SHALL DECIDE WHETHER THE
CALCULATION SHALL INCLUDE THE ENTIRE CYCLE OF A SLOT MACHINE

GAME OR ANY PORTION THEREOF. EXCEPT THAT, IN THE CASE OF

SKILTL STOT MACHINES AND HYBRTID SIOT MACHINES, THE BOARD SHALL

ADOPT REGULATIONS TO DEFINE THE PLAYER'S WIN PERCENTAGE BASED

ON THE RELATIVE SKILL OF THE PLAYER OR THE COMBINATION OF

SKILL AND THE ELEMENTS OF CHANCE OF THE GAME. IN THE CASE OF

MULTISTATE WIDE-AREA PROGRESSIVE SLOT MACHINES, THE

THEORETICAL PAYQOUT PERCENTAGE OR A PLAYER'S WIN PERCENTAGE

SHATTL BE AS SET FORTH IN THE AGREEMENT, AS APPROVED BY THE

BOARD.
* K* %
(21) AUTHORIZE, IN ITS DISCRETION, A SLOT MACHINE

LICENSEE TO CONDUCT SLOT MACHINE CONTESTS OR TOURNAMENTS, _

TABLE GAME TOURNAMENTS OR CONTESTS IN ACCORDANCE WITH SECTION

13A22.1 (RELATING TO TABLE GAME TOURNAMENTS) OR INTERACTIVE

GAMING CONTESTS OR TOURNAMENTS AND ADOPT REGULATIONS

GOVERNING THE CONDUCT OF SUCH TOURNAMENTS AND CONTESTS.

(21.1) AUTHORIZE, IN ITS DISCRETION, A SILOT MACHINE

LICENSEE TO PLACE AND MAKE MULTISTATE WIDE-AREA PROGRESSIVE
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SLOT MACHINES, SKILL SIOT MACHINES OR HYBRID SILOT MACHINES

AVATLABLE FOR PLAY AT LICENSED FACILITIES.

(21.2) ADOPT AND PROMULGATE REGULATIONS TO GOVERN THE

OPERATTION AND PTLACEMENT OF SKILIL SI.OT MACHINES AND HYBRID

SLOT MACHINES BY STOT MACHINE LTICENSEES AT LICENSED

FACILITIES. IN ORDER TO FACILITATE THE OPERATION AND

PLACEMENT OF SKILL AND HYBRID SLOT MACHINES AT LICENSED

FACILITIES PURSUANT TO THIS PARAGRAPH, REGULATIONS

PROMULGATED BY THE BOARD SHALL BE DEEMED TEMPORARY

REGULATIONS WHICH SHALL EXPIRE TWO YEARS AFTER THE DATE OF

PUBLICATION IN THE PENNSYLVANTIA BULLETIN.

(22) LICENSE, REGULATE, INVESTIGATE AND TAKE ANY OTHER

ACTTION DETERMINED NECESSARY REGARDING ALL ASPECTS OF

INTERACTIVE GAMING, CASINO SIMULCASTING AND THE OPERATION OF

SLOT MACHINES AT NONPRIMARY TOCATIONS.

(23) DEFINE AND LIMIT THE AREAS OF OPERATION AND THE

RULES OF AUTHORIZED INTERACTIVE GAMES, INCLUDING ODDS,

DEVICES AND ASSOCIATED FEQUIPMENT PERMITTED AND THE METHOD OF

OPERATION OF AUTHORIZED INTERACTIVE GAMES, INTERACTIVE GAMING

DEVICES AND ASSOCIATED EQUIPMENT.

(24) REQUIRE, AS APPLICABLE, THAT ALL WAGERING OFFERED

THROUGH INTERACTIVE GAMING DISPLAY ONLINE THE PERMISSIBLE

MINIMUM AND MAXTIMUM WAGERS ASSOCIATED WITH EACH AUTHORIZED

INTERACTIVE GAME.

(25) ENSURE, IN CONSULTATION WITH THE COMMISSIONS, THAT

THE WAGERING AT NONPRIMARY LOCATIONS IS CONDUCTED IN

CONFORMANCE WITH THE PARTI-MUTUEL SYSTEM OF WAGERING REGULATED

BY THE COMMISSIONS PURSUANT TO THE RACE HORSE TINDUSTRY REFORM

ACT.

(26) NEGOTIATE AND ENTER INTO INTERACTIVE GAMING
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RECIPROCAL AGREEMENTS ON BEHALEF OF THE COMMONWEALTH TO GOVERN

THE CONDUCT OF INTERACTIVE GAMING BETWEEN INTERACTIVE GAMING

CERTIFICATE HOLDERS IN THIS COMMONWEALTH AND GAMING ENTITIES

OF OTHER STATES OR JURISDICTIONS. NOTWITHSTANDING ANY

PROVISION OF THIS PART, WAGERS MAY BE ACCEPTED IN ACCORDANCE

WITH THIS PART AND REGULATIONS OF THE BOARD FROM PERSONS IN

OTHER STATES OR JURISDICTIONS TEF THE BOARD DETERMINES THAT

SUCH WAGERING IS NOT INCONSISTENT WITH FEDERAL LAW OR THE LAW

OF THE STATE OR JURISDICTION, INCLUDING A FOREIGN

JURTISDICTION, IN WHICH THE PERSON IS TOCATED, OR SUCH

WAGERING IS CONDUCTED PURSUANT TO AN INTERACTIVE GAMING

RECTPROCATL AGREEMENT TO WHICH THTIS COMMONWEALTH TS A PARTY

THAT TS NOT TINCONSISTENT WITH FEDERATL TAW. THE BOARD TS

HEREBY DESIGNATED AS THE AGENCY OF THE COMMONWEALTH WITH THE

SOLE POWER AND AUTHORITY TO ENTER INTO INTERACTIVE GAMING

RECTIPROCAL AGREEMENTS WITH OTHER STATES OR JURISDICTIONS.

(27) ENTER INTO AGREEMENTS WITH OTHER STATES FOR THE

OPERATION OF MULTISTATE WIDE-AREA PROGRESSIVE SLOT MACHINE

SYSTEMS.

SECTION 5.1. SECTION 1209(B) OF TITLE 4 IS AMENDED TO READ:
§ 1209. SLOT MACHINE LICENSE FEE.

* x *

(B) TERM.--A SLOT MACHINE LICENSE, AFTER PAYMENT OF THE FEE,
SHALL BE IN EFFECT UNLESS SUSPENDED, REVOKED OR NOT RENEWED BY
THE BOARD UPON GOOD CAUSE CONSISTENT WITH THE LICENSE
REQUIREMENTS AS PROVIDED FOR IN THIS PART. SLOT MACHINE
LICENSEES SHALL BE REQUIRED TO UPDATE THE INFORMATION IN THEIR
INITIAL APPLICATIONS ANNUALLY, AND THE LICENSE OF A LICENSEE IN
GOOD STANDING SHALL BE RENEWED EVERY [THREE] FIVE YEARS. NOTHING

IN THIS SUBSECTION SHALL RELIEVE A LICENSEE OF THE AFFIRMATIVE
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DUTY TO NOTIFY THE BOARD OF ANY CHANGES RELATING TO THE STATUS
OF ITS LICENSE OR TO ANY OTHER INFORMATION CONTAINED IN THE
APPLICATION MATERIALS ON FILE WITH THE BOARD. AS TO THE RENEWAL
OF A LICENSE, EXCEPT AS REQUIRED IN SUBSECTION (F) (3), NO
ADDITIONAL LICENSE FEE PURSUANT TO SUBSECTION (A) SHALL BE
REQUIRED.

* x *

SECTION 6. SECTION 1211 OF TITLE 4 IS AMENDED BY ADDING
SUBSECTIONS TO READ:
§ 1211. REPORTS OF BOARD.

*x Kx  *%

(A.4) INTERACTIVE GAMING REPORTING REQUIREMENTS.--

(1) NO IATER THAN 12 MONTHS AFTER THE EFFECTIVE DATE OF

CHAPTER 13B (RELATING TO INTERACTIVE GAMING) AND EVERY YEAR

THERFAFTER, THE ANNUAL REPORT SUBMITTED BY THE BOARD IN

ACCORDANCE WITH SUBSECTION (A) SHALL INCLUDE INFORMATION ON

THE CONDUCT OF INTERACTIVE GAMES AS FOLLOWS:

(I) TOTAL GROSS INTERACTIVE GAMING REVENUE.

(IT) THE NUMBER AND WIN BY TYPE OF AUTHORIZED

INTERACTIVE GAME AT EACH LICENSED FACTILITY CONDUCTING

INTERACTIVE GAMING DURING THE PREVIOUS YEAR.

(ITT) ALL TAXES, FEES, FINES AND OTHER REVENUE

COLLECTED AND, WHERE APPROPRIATE, REVENUE DISBURSED

DURING THE PREVIOUS YEAR. THE DEPARTMENT SHALL

COLLABORATE WITH THE BOARD TO CARRY OUT THE REQUIREMENTS

OF THIS SUBPARAGRAPH.

(2) THE BOARD MAY REQUIRE INTERACTIVE GAMING CERTIFICATE

HOLDERS AND OTHER PERSONS INVOLVED IN THE OPERATION OF

INTERACTIVE GAMING ON BEHALF OF A SIOT MACHINE LTICENSEE TO

PROVIDE INFORMATION TO THE BOARD TO ASSIST IN THE PREPARATION
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OF THE REPORT.

*x Kk %

(D.1) IMPACT OF INTERACTIVE GAMING, ANNUAL REPORT.-—-ONE YEAR

AFTER THE COMMENCEMENT OF TINTERACTIVE GAMING AT ALL TLICENSED

FACTLITIES TN THIS COMMONWEALTH, AN ANNUAL REPORT SHALL BE

PREPARED AND DISTRIBUTED TO THE GOVERNOR AND THE STANDING

COMMITTEES OF THE GENERAL ASSEMBLY WITH JURISDICTION OVER THIS

PART ON THE IMPACT OF INTERACTIVE GAMING ON COMPULSIVE AND

PROBLEM GAMBLING AND GAMBLING ADDICTION IN THIS COMMONWEALTH.

THE REPORT SHALL BE PREPARED BY A PRIVATE ORGANIZATION OR ENTITY

WITH EXPERTISE IN SERVING AND TREATING THE NEEDS OF PERSONS WITH

COMPULSIVE GAMBLING ADDICTIONS, WHICH ORGANIZATION OR ENTITY

SHATLT BE SELECTED BY THE DEPARTMENT OF DRUG AND ALCOHOL

PROGRAMS. THE REPORT MAY BE PREPARED AND DISTRIBUTED IN

COORDINATION WITH THE BOARD. ANY COSTS ASSOCIATED WITH THE

PREPARATION AND DISTRIBUTION OF THE REPORT SHALL BE BORNE BY

SLOT MACHINE LICENSEES WHO HAVE BEEN AUTHORIZED BY THE BOARD TO

CONDUCT INTERACTIVE GAMING. THE BOARD SHALL BE AUTHORIZED TO

ASSESS A FEE AGAINST EACH SLOT MACHINE LICENSEE FOR THESE

PURPOSES.

(D.2) ADDITIONAL INFORMATION AND ANNUAL REPORTING.--

(1) ONE YEAR AFTER THE COMMENCEMENT OF CASINO

SIMULCASTING IN ACCORDANCE WITH CHAPTER 13C (RELATING TO

CASINO SIMULCASTING), THE OPERATION OF SKILL SLOT MACHINES,

HYBRID SLOT MACHINES, THE OPERATION OF SLOT MACHINES AT

NONPRIMARY LOCATIONS IN ACCORDANCE WITH CHAPTER 13D (RELATING

TO SLOT MACHINES AT NONPRIMARY IOCATIONS) AND THE OPERATION

OF A MULTISTATE WIDE-AREA STOT MACHINE SYSTEM, THE REPORT

REQUIRED UNDER SUBSECTION (A) SHALL INCLUDE INFORMATION

RELATED TO THE FOLLOWING:
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(I) THE CONDUCT OF CASINO SIMULCASTING.

(IT) THE OPERATION OF SKILL SLOT MACHINES AND HYBRID

SLOT MACHINES.

(ITT) THE OPERATION OF A MULTISTATE WIDE-AREA

PROGRESSIVE STOT MACHINE SYSTEM.

(IV) THE OPERATION OF SLOT MACHINES AT NONPRIMARY

LOCATIONS.

(2) INFORMATION ON REVENUE, TAXES, FEES AND FINES, IF

ANY, COLLECTED DURING THE PRECEDING CALENDAR YEAR AND ANY

OTHER TINFORMATION, DATA OR RECOMMENDATIONS RELATED TO THE

CONDUCT OF CASINO SIMULCASTING, THE OPERATION OF MULTISTATE

WIDE-AREA PROGRESSIVE SIOT MACHINES, SKILT SIOT MACHINES AND

HYBRID ST.OT MACHINES AND THE OPERATION OF STOT MACHINES AT

NONPRIMARY TLOCATIONS AS DETERMINED BY THE BOARD, IN

CONSULTATION WITH THE COMMISSIONS, TO BE NECESSARY UNDER THIS

PART SHALL BE INCLUDED IN THE REPORT.

(D.3) TIME OF SUBMISSION AND REPORTS.--NOTWITHSTANDING ANY

PROVISION OF THIS PART, ALL REPORTS AND STUDIES REQUIRED TO BE

SUBMITTED UNDER SUBSECTIONS (D.1) AND (D.2) AFTER THE EFFECTIVE

DATE OF THIS SUBSECTION SHATTL BE SUBMITTED INITTATLY BY OCTOBER

1, 2017, AND BY OCTOBER 1 OF EACH YEAR THEREAFTER.

*x K* *

SECTION 7. TITLE 4 IS AMENDED BY ADDING A SECTION TO READ:

§ 1211.1. FANTASY SPORTS REPORT.

(A) FANTASY SPORTS REPORT.--NOT LATER THAN 90 DAYS AFTER THE

EFFECTIVE DATE OF THIS SECTION, THE BOARD SHALL SUBMIT A REPORT

TO THE CHATRPERSON AND MINORITY CHAIRPERSON OF THE COMMUNITY,

ECONOMIC AND RECREATTIONAL DEVELOPMENT COMMITTEE OF THE SENATE

AND THE CHATRPERSON AND MINORITY CHATRPERSON OF THE GAMING

OVERSIGHT COMMITTEE OF THE HOUSE OF REPRESENTATIVES ON THE
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POTENTIAL OF FANTASY SPORTS AS A GAMBLING PRODUCT IN THTIS

COMMONWEALTH.

(B) CONTENTS OF REPORT.--IN COMPILING THE REPORT, THE BOARD

SHATT CONSTDER AND ADDRESS THE FOLLOWING:

(1) A DEFINITION OF "FANTASY SPORTS."

(2) THE STRUCTURE OF THE DIFFERENT FANTASY SPORTS

FORMATS AND THE UNDERLYTING ACTIVITIES THAT MAY BE APPROPRIATE

FOR OVERSIGHT.

(3) FANTASY SPORTS ENTITIES, INCLUDING THE ROLES AND

RELATIONSHIPS OF ANCILLARY FANTASY SPORTS BUSINESSES,

INCLUDING HOST INTERNET SITES, COLLEGIATE AND PROFESSTIONAL

SPORTS ORGANIZATIONS AND PERSONS WITH A CONTROLLING INTEREST

IN FANTASY SPORTS ENTITIES.

(4) HOW REGULATION OF FANTASY SPORTS WOULD FIT INTO THE

COMMONWEALTH'S CURRENT GAMBLING LAWS AND POLICTIES.

(5) COMPULSIVE AND PROBLEM GAMBLING.

(6) PROTECTION OF MINORS.

(7) MEASURES TO ENSURE THE WELL-BEING AND SAFETY OF

PLAYERS.

(8) SAFEGUARDS AND MECHANISMS TO ENSURE THE REPORTING OF

GAMBT.ING WINNINGS AND FACILITATE THE COLLECTION OF APPLTICABLE

FEDERATL AND STATE TAXES IN COMPLTIANCE WITH FEDERAT AND STATE

LAW.

(9) RECOMMENDATIONS FOR LEGISLATIVE ACTION.

(10) ANY OTHER INFORMATION RELATED TO THE CONDUCT AND

OPERATION OF FANTASY SPORTS AS THE BOARD MAY DEEM

APPROPRIATE.

SECTION 8. SECTION 1212(E) OF TITLE 4 IS AMENDED BY ADDING
PARAGRAPHS TO READ:

§ 1212. DIVERSITY GOALS OF BOARD.
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2 (E) DEFINITION.--AS USED IN THIS SECTION, THE TERM
3 "PROFESSIONAL SERVICES" MEANS THOSE SERVICES RENDERED TO A SLOT
4 MACHINE LICENSEE WHICH RELATE TO A LICENSED FACILITY IN THIS

5 COMMONWEALTH, INCLUDING, BUT NOT LIMITED TO:

6 * * %
7 (9) TECHNOLOGY RELATED TO INTERACTIVE GAMING AND
8 INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT.

9 (10) TECHNOLOGY RELATED TO CASINO SIMULCASTING.
10 SECTION 9. SECTION 1305 OF TITLE 4 IS AMENDED TO READ:

11 § 1305. CATEGORY 3 SLOT MACHINE LICENSE.

12 (A) ELIGIBILITY.--

13 (1) A PERSON MAY BE ELIGIBLE TO APPLY FOR A CATEGORY 3
14 SLOT MACHINE LICENSE IF THE APPLICANT, ITS AFFILIATE,

15 INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY HAS NOT APPLIED
16 FOR OR BEEN APPROVED OR ISSUED A CATEGORY 1 OR CATEGORY 2

17 SLOT MACHINE LICENSE AND THE PERSON IS SEEKING TO LOCATE A

18 CATEGORY 3 LICENSED FACILITY IN A WELL-ESTABLISHED RESORT

19 HOTEL HAVING NO FEWER THAN 275 GUEST ROOMS UNDER COMMON

20 OWNERSHIP AND HAVING SUBSTANTIAL YEAR-ROUND [RECREATIONAL]

21 GUEST AMENITIES. THE APPLICANT FOR A CATEGORY 3 LICENSE SHALL
22 BE THE OWNER OR BE A WHOLLY OWNED SUBSIDIARY OF THE OWNER OF
23 THE WELL-ESTABLISHED RESORT HOTEL. [A CATEGORY 3 LICENSE MAY
24 ONLY BE GRANTED UPON THE EXPRESS CONDITION THAT AN INDIVIDUAL
25 MAY NOT ENTER A GAMING AREA OF THE LICENSED FACILITY IF THE
26 INDIVIDUAL IS NOT ANY OF THE FOLLOWING:

27 (I) A REGISTERED OVERNIGHT GUEST OF THE WELL-

28 ESTABLISHED RESORT HOTEL.

29 (II) A PATRON OF ONE OR MORE OF THE AMENITIES

30 PROVIDED BY THE WELL-ESTABLISHED RESORT HOTEL.
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(ITTI) AN AUTHORIZED EMPLOYEE OF THE SLOT MACHINE
LICENSEE, OF A GAMING SERVICE PROVIDER, OF THE BOARD OR
OF ANY REGULATORY, EMERGENCY RESPONSE OR LAW ENFORCEMENT
AGENCY WHILE ENGAGED IN THE PERFORMANCE OF THE EMPLOYEE'S
DUTIES.

(IV) AN INDIVIDUAL HOLDING A VALID MEMBERSHIP
APPROVED IN ACCORDANCE WITH PARAGRAPH (1.1) OR A GUEST OF
SUCH INDIVIDUAL.

(1.1) THE BOARD MAY APPROVE A SEASONAL OR YEAR-ROUND
MEMBERSHIP THAT ALLOWS AN INDIVIDUAL TO USE ONE OR MORE OF
THE AMENITIES PROVIDED BY THE WELL-ESTABLISHED RESORT HOTEL
HOLDING A CATEGORY 3 SLOT MACHINE LICENSE. THE MEMBERSHIP
SHALL ALLOW THE MEMBER AND ONE GUEST TO ENTER THE GAMING
FLOOR AT ANY TIME AS LONG AS THE GUEST IS ACCOMPANIED BY THE
INDIVIDUAL OWNING OR HOLDING THE MEMBERSHIP. THE BOARD SHALL
BASE ITS APPROVAL OF A MEMBERSHIP ON ALL OF THE FOLLOWING:

(I) THE DURATION OF THE MEMBERSHIP.

(IT) THE AMENITY COVERED BY THE MEMBERSHIP.

(ITT) WHETHER THE FEE CHARGED FOR THE MEMBERSHIP
REPRESENTS THE FAIR MARKET VALUE FOR THE USE OF THE
AMENITY. ]

(2) NOTWITHSTANDING SECTION 1512 (A) AND (A.1) (RELATING
TO PUBLIC OFFICIAL FINANCIAL INTEREST), IF AT THE TIME OF
APPLICATION AN APPLICANT HAS TERMINATED PUBLIC OFFICE OR
EMPLOYMENT AS AN EXECUTIVE-LEVEL PUBLIC EMPLOYEE WITHIN THE
LAST CALENDAR YEAR, THE APPLICANT SHALL BE ELIGIBLE TO APPLY
FOR A SLOT MACHINE LICENSE UNDER THIS SECTION BUT MAY NOT BE
ISSUED A LICENSE UNTIL ONE YEAR FOLLOWING THE DATE OF
TERMINATION AS A PUBLIC OFFICIAL OR EXECUTIVE-LEVEL PUBLIC

EMPLOYEE. AN APPLICATION SUBMITTED IN ACCORDANCE WITH THIS
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PARAGRAPH SHALL NOT CONSTITUTE A VIOLATION OF SECTION 1512 (A)
OR (A.1).

(3) IF THE PERSON SEEKING A SLOT MACHINE LICENSE
PROPOSES TO PLACE THE LICENSED FACILITY UPON LAND DESIGNATED
A SUBZONE, AN EXPANSION SUBZONE OR AN IMPROVEMENT SUBZONE
UNDER THE ACT OF OCTOBER 6, 1998 (P.L.705, NO.92), KNOWN AS
THE KEYSTONE OPPORTUNITY ZONE, KEYSTONE OPPORTUNITY EXPANSION
ZONE AND KEYSTONE OPPORTUNITY IMPROVEMENT ZONE ACT, THE
PERSON SHALL, AT ANY TIME PRIOR TO THE APPLICATION BEING
APPROVED, SUBMIT A STATEMENT WAIVING THE EXEMPTIONS,
DEDUCTIONS, ABATEMENTS OR CREDITS GRANTED UNDER THE KEYSTONE
OPPORTUNITY ZONE, KEYSTONE OPPORTUNITY EXPANSION ZONE AND
KEYSTONE OPPORTUNITY IMPROVEMENT ZONE ACT IF THE BOARD
APPROVES THE APPLICATION.

(B) LOCATION.--THE FOLLOWING SHALL APPLY:

(1) [EXCEPT AS PROVIDED IN PARAGRAPH (1.1), NO] NO
CATEGORY 3 LICENSE SHALL BE LOCATED BY THE BOARD WITHIN 15
LINEAR MILES OF ANOTHER LICENSED FACILITY.

(1.1) A CATEGORY 3 LICENSE ESTABLISHED ON OR AFTER [JULY

20, 2017] JANUARY 1, 2016, SHALL NOT BE LOCATED BY THE BOARD

WITHIN [30 LINEAR MILES OF ANOTHER LICENSED FACILITY.] 10

LINEAR MILES OF THE BOUNDARY OF A NATTIONAL MITLTTARY PARK OR

NATTONAL MEMORIAL DESIGNATED BY THE CONGRESS OF THE UNITED

STATES AFTER SEPTEMBER 11, 2001. A CATEGORY 3 LICENSED

FACILITY ESTABLISHED UNDER THTIS PARAGRAPH SHALL ONLY BE

LOCATED IN A COUNTY THAT:

(I) DOES NOT CONTAIN A LICENSED FACILITY; AND

(I7) DOES NOT SHARE A GEOGRAPHIC BORDER AT ANY POINT

WITH A COUNTY WHERE A TLICENSED FACTLITY, REGARDLESS OF

CATEGORY, IS LOCATED OR MAY BE LOCATED.
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1 (2) WITHIN FIVE DAYS OF APPROVING A LICENSE FOR AN

2 APPLICANT WITH A PROPOSED LICENSED FACILITY CONSISTING OF
3 LAND DESIGNATED A SUBZONE, AN EXPANSION SUBZONE OR AN
4 IMPROVEMENT SUBZONE UNDER THE KEYSTONE OPPORTUNITY ZONE,
5 KEYSTONE OPPORTUNITY EXPANSION ZONE AND KEYSTONE OPPORTUNITY
6 IMPROVEMENT ZONE ACT FOR A SLOT MACHINE LICENSE UNDER THIS
7 SECTION, THE BOARD SHALL NOTIFY THE DEPARTMENT OF COMMUNITY
8 AND ECONOMIC DEVELOPMENT. THE NOTICE SHALL INCLUDE A
9 DESCRIPTION OF THE LAND OF THE PROPOSED LICENSED FACILITY
10 WHICH IS DESIGNATED A SUBZONE, AN EXPANSION SUBZONE OR AN
11 IMPROVEMENT SUBZONE. WITHIN FIVE DAYS OF RECEIVING THE NOTICE
12 REQUIRED BY THIS PARAGRAPH, THE SECRETARY OF COMMUNITY AND
13 ECONOMIC DEVELOPMENT SHALL DECERTIFY THE LAND OF THE PROPOSED
14 LICENSE FACILITY AS BEING A SUBZONE, AN EXPANSION SUBZONE OR
15 AN IMPROVEMENT SUBZONE. UPON DECERTIFICATION IN ACCORDANCE
16 WITH THIS PARAGRAPH AND NOTWITHSTANDING CHAPTER 3 OF THE
17 KEYSTONE OPPORTUNITY ZONE, KEYSTONE OPPORTUNITY EXPANSION
18 ZONE AND KEYSTONE OPPORTUNITY IMPROVEMENT ZONE ACT, A
19 POLITICAL SUBDIVISION MAY AMEND THE ORDINANCE, RESOLUTION OR
20 OTHER REQUIRED ACTION WHICH GRANTED THE EXEMPTIONS,
21 DEDUCTIONS, ABATEMENTS OR CREDITS REQUIRED BY THE KEYSTONE
22 OPPORTUNITY ZONE, KEYSTONE OPPORTUNITY EXPANSION ZONE AND
23 KEYSTONE OPPORTUNITY IMPROVEMENT ZONE ACT TO REPEAL THE
24 EXEMPTIONS, DEDUCTIONS, ABATEMENTS OR CREDITS FOR THE LAND
25 DECERTIFIED.
26 (C) NUMBER OF SLOT MACHINES.--NOTWITHSTANDING THE NUMBER OF

27 PERMISSIBLE SLOT MACHINES AS SET FORTH IN SECTION 1210 (RELATING
28 TO NUMBER OF SLOT MACHINES), A CATEGORY 3 LICENSE GRANTED UNDER
29 THE PROVISIONS OF THIS SECTION SHALL ENTITLE THE LICENSED ENTITY

30 TO OPERATE NO MORE THAN 500 SLOT MACHINES AT THE LICENSED
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FACILITY, PROVIDED, HOWEVER, A CATEGORY 3 SLOT MACHINE LICENSEE
HOLDING A TABLE GAME OPERATION CERTIFICATE SHALL BE ENTITLED TO
OPERATE NO MORE THAN 600 SLOT MACHINES AT ITS LICENSED FACILITY.

(C.1) ADDITIONAL SILOT MACHINES.--UPON SUBMISSION OF A

REQUEST TO THE BOARD, IN SUCH FORM AND MANNER AS THE BOARD

THROUGH REGULATION MAY REQUIRE, THE BOARD MAY AUTHORIZE THE

CATEGORY 3 SLOT MACHINE LICENSEE TO INCREASE THE NUMBER OF SILOT

MACHINES AT ITS LICENSED FACILITY. AN INCREASE IN THE NUMBER OF

SLOT MACHINES BY A CATEGORY 3 SLOT MACHINE LICENSEE PURSUANT TO

THIS SUBSECTION MAY NOT, AT THE DISCRETION OF THE BOARD, EXCEED

250 ADDITIONAL SLOT MACHINES, WHICH SHALL BE IN ADDITION TO THE

NUMBER OF PERMISSIBLE STOT MACHINES AUTHORTIZED UNDER SUBSECTION

(C) .

(C.2) INCREASE IN NUMBER.--UPON SUBMISSION OF A REQUEST TO

THE BOARD IN SUCH FORM AND MANNER AS THE BOARD, THROUGH

REGULATION, MAY REQUIRE, THE BOARD MAY AUTHORIZE THE CATEGORY 3

SLOT MACHINE LICENSEE TO INCREASE THE NUMBER OF SLOT MACHINES AT

ITS LICENSED FACILITY FOR THE CONDUCT OF A SLOT MACHINE

TOURNAMENT OR CONTEST. AN INCREASE IN THE NUMBER OF SLOT

MACHINES BY A CATEGORY 3 SIOT MACHINE LTICENSEE UNDER THIS

SUBSECTION MAY NOT, AT THE DISCRETION OF THE BOARD, EXCEED 75

ADDITIONAL SIOT MACHINES, WHICH SHALTL BE IN ADDITION TO THE

NUMBER OF PERMISSIBLE SLOT MACHINES AUTHORIZED UNDER SUBSECTION

&) .

(D) CATEGORY 3 LICENSE FEE.--THE BOARD SHALL IMPOSE A ONE-
TIME CATEGORY 3 LICENSE FEE TO BE PAID BY EACH SUCCESSFUL
APPLICANT IN THE AMOUNT OF $5,000,000 TO BE DEPOSITED IN THE
STATE GAMING FUND. THE PROVISIONS OF SECTION 1209 (B), (C), (D)

AND (E) SHALL APPLY TO A CATEGORY 3 LICENSEE[.], EXCEPT THAT THE

HOLDER OF A CATEGORY 3 SLOT MACHINE LICENSE APPROVED AND ISSUED
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BY THE BOARD ON OR AFTER JANUARY 1, 2016, SHALL PAY A FEE OF

$8,500,000 FOR DEPOSIT IN THE GENERAL FUND.

(D.1) ADDITIONAL FEE.--NOTWITHSTANDING SUBSECTION (D), NO

LATER THAN 60 DAYS AFTER THE EFFECTIVE DATE OF SUBSECTION (A),

EACH HOLDER OF AN EXTSTING CATEGORY 3 SIOT MACHINE LICENSE

ISSUED BY THE BOARD BEFORE JANUARY 1, 2016, SHALL PAY A FEE OF

$1,000,000 FOR DEPOSIT IN THE GENERAL FUND.

(D.2) FEE FOR ADDITIONAL SLOT MACHINES.--NOTWITHSTANDING

SUBSECTION (D), NO LATER THAN 60 DAYS AFTER THE BOARD APPROVES A

REQUEST FOR AN INCREASE IN THE NUMBER OF SLOT MACHINES SUBMITTED

BY A CATEGORY 3 SLOT MACHINE LICENSEE IN ACCORDANCE WITH

SUBSECTION (C.1), THE CATEGORY 3 SLOT MACHINE LICENSEE SHALIL PAY

A FEE OF $2,500,000 FOR DEPOSIT INTO THE GENERAIL FUND.

[ (E) DEFINITIONS.--FOR THE PURPOSE OF SUBSECTION (A), THE
FOLLOWING WORDS AND PHRASES SHALL HAVE THE MEANING GIVEN TO THEM
IN THIS SUBSECTION:

"AMENITIES."™ ANY ANCILLARY ACTIVITIES, SERVICES OR
FACILITIES IN WHICH A REGISTERED GUEST OR THE TRANSIENT PUBLIC,
IN RETURN FOR NON-DE MINIMIS CONSIDERATION AS DEFINED BY BOARD
REGULATION, MAY PARTICIPATE AT A WELL-ESTABLISHED RESORT HOTEL,
INCLUDING, BUT NOT LIMITED TO, SPORTS AND RECREATIONAL
ACTIVITIES AND FACILITIES SUCH AS A GOLEF COURSE OR GOLF DRIVING
RANGE, TENNIS COURTS OR SWIMMING POOL; HEALTH SPA; CONVENTION,
MEETING AND BANQUET FACILITIES; ENTERTAINMENT FACILITIES; AND
RESTAURANT FACILITIES.

"PATRON OF THE AMENITIES."™ ANY INDIVIDUAL WHO IS A
REGISTERED ATTENDEE OF A CONVENTION, MEETING OR BANQUET EVENT OR
A PARTICIPANT IN A SPORT OR RECREATIONAL EVENT OR ANY OTHER
SOCIAL, CULTURAL OR BUSINESS EVENT HELD AT A RESORT HOTEL OR WHO

PARTICIPATES IN ONE OR MORE OF THE AMENITIES PROVIDED TO
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1 REGISTERED GUESTS OF THE WELL-ESTABLISHED RESORT HOTEL. ]
2 SECTION 10. SECTION 1309(A.1) HEADING OF TITLE 4 IS AMENDED
3 AND THE SUBSECTION IS AMENDED BY ADDING A PARAGRAPH TO READ:

4 § 1309. SLOT MACHINE LICENSE APPLICATION.

5 * k%
6 (A.1) TABLE GAMES AND INTERACTIVE GAMING INFORMATION.--
7 * * %
8 (3) NOTWITHSTANDING PARAGRAPH (2), THE BOARD MAY PERMIT
9 AN APPLICANT FOR A SIOT MACHINE LICENSE THAT HAS AN
10 APPLICATION PENDING BEFORE THE BOARD TO SUPPLEMENT TITS
11 APPLICATION WITH ALL INFORMATION REQUIRED UNDER CHAPTERS 13B
12 (RELATING TO INTERACTIVE GAMING) AND 13D (RELATING TO SLOT
13 MACHINES AT NONPRIMARY LOCATIONS) AND TO REQUEST THAT THE
14 BOARD CONSIDER ITS APPLICATION FOR A SLOT MACHINE LICENSE, A
15 TABLE GAME OPERATION CERTIFICATE, AN INTERACTIVE GAMING
16 CERTIFICATE OR A NONPRIMARY LOCATION PERMIT CONCURRENTLY. ALL
17 FEES FOR AN INTERACTIVE GAMING CERTIFICATE AND A NONPRIMARY
18 LOCATION PERMIT SHALL BE PAID BY THE APPLICANT IN ACCORDANCE
19 WITH THE REQUIREMENTS OF THIS PART.
20 * k%
21 SECTION 10.1. SECTIONS 1317 (A) AND (C), 1317.1(A), (B), (C),

22 (C.1), (D.1) AND (E) AND 1320(A) OF TITLE 4 ARE AMENDED AND THE
23 SECTIONS ARE AMENDED BY ADDING SUBSECTIONS TO READ:

24 § 1317. SUPPLIER LICENSES.

25 (A) APPLICATION.--A MANUFACTURER THAT ELECTS TO CONTRACT

26 WITH A SUPPLIER UNDER SECTION 1317.1(D.1) (RELATING TO

27 MANUFACTURER LICENSES) SHALL ENSURE THAT THE SUPPLIER IS

28 APPROPRIATELY LICENSED UNDER THIS SECTION. A PERSON SEEKING TO
29 PROVIDE SLOT MACHINES, TABLE GAME DEVICES OR ASSOCIATED

30 EQUIPMENT, CASINO SIMULCASTING TECHNOLOGY OR EQUIPMENT OR
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INTERACTIVE GAMING DEVICES OR ASSOCIATED EQUIPMENT TO A SLOT

MACHINE LICENSEE OR AN INTERACTIVE GAMING LICENSEE WITHIN THIS

COMMONWEALTH THROUGH A CONTRACT WITH A LICENSED MANUFACTURER
SHALL APPLY TO THE BOARD FOR THE APPROPRIATE SUPPLIER LICENSE.

* k%

(C) REVIEW AND APPROVAL.--UPON BEING SATISFIED THAT THE
REQUIREMENTS OF SUBSECTION (B) HAVE BEEN MET, THE BOARD MAY
APPROVE THE APPLICATION AND ISSUE THE APPLICANT A SUPPLIER
LICENSE CONSISTENT WITH ALL OF THE FOLLOWING:

(1) THE [INITIAL LICENSE SHALL BE FOR A PERIOD OF ONE

YEAR, AND, IF RENEWED UNDER SUBSECTION (D), THE] LICENSE

SHALL BE ISSUED FOR A PERIOD OF [THREE] FIVE YEARS AND SHALL

BE RENEWED IN ACCORDANCE WITH SUBSECTION (D). NOTHING IN THIS

PARAGRAPH SHALL RELIEVE A LICENSEE OF THE AFFIRMATIVE DUTY TO
NOTIFY THE BOARD OF ANY CHANGES RELATING TO THE STATUS OF ITS
LICENSE OR TO ANY INFORMATION CONTAINED IN THE APPLICATION
MATERIALS ON FILE WITH THE BOARD.

(2) THE LICENSE SHALL BE NONTRANSFERABLE.

(3) ANY OTHER CONDITION ESTABLISHED BY THE BOARD.

*x Kx  %

(C.2) ABBREVIATED PROCESS FOR SUPPLIER.--

(1) NOTWITHSTANDING SUBSECTION (C.1) (1) OR ANY

REGULATIONS OF THE BOARD TO THE CONTRARY, THE BOARD MAY

EXTEND THE USE OF THE ABBREVIATED PROCESS AUTHORIZED UNDER

SUBSECTION (C.1) TO AN APPLTICANT FOR A SUPPLIER LICENSE TO

SUPPLY SILOT MACHINES USED IN A MULTISTATE WIDE-AREA

PROGRESSIVE SLOT MACHINE SYSTEM, SKILL SILOT MACHINES, HYBRID

SLOT MACHINES AND DEVICES OR ASSOCIATED EQUIPMENT USED IN

CONNECTION WITH MULTISTATE WIDE-AREA PROGRESSIVE SIOT MACHINE

SYSTEMS, SKILL OR HYBRID SLOT MACHINES, INTERACTIVE GAMING
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DEVICES OR ASSOCIATED EQUIPMENT USED IN CONNECTION WITH

INTERACTIVE GAMING OR CASINO SIMULCASTING EQUIPMENT AND

TECHNOLOGY USED TO CONDUCT CASINO SIMULCASTING, IF THE

APPT.ICANT HOLDS A VALID SUPPLTER LTICENSE TISSUED BY THE BOARD

TO SUPPLY SLOT MACHINES OR ASSOCIATED EQUIPMENT OR TABLE

GAMES OR TABLE GAME DEVICES AND ASSOCIATED EQUIPMENT. THE

REQUIREMENTS OF SUBSECTION (C.1) (2) AND (3) SHALL APPLY TO

THIS SUBSECTION.

(2) AN APPLICANT FOR A SUPPLIER'S LICENSE TO SUPPLY SLOT

MACHINES USED IN A MULTISTATE WIDE-AREA PROGRESSIVE SYSTEMS,

SKILL OR HYBRID SLOT MACHINES OR ASSOCIATED EQUIPMENT,

INTERACTIVE GAMING DEVICES OR ASSOCIATED EQUIPMENT OR CASINO

SIMULCASTING EQUIPMENT OR TECHNOLOGY SHALL BE SUBJECT TO THE

APPLICABLE PROVISIONS OF THIS PART.

*x K* *

§ 1317.1. MANUFACTURER LICENSES.
(A) APPLICATION.--A PERSON SEEKING TO MANUFACTURE SLOT
MACHINES, TABLE GAME DEVICES AND ASSOCIATED EQUIPMENT, _

INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT OR CASINO

SIMULCASTING TECHNOLOGY OR EQUIPMENT FOR USE IN THIS

COMMONWEALTH SHALL APPLY TO THE BOARD FOR A MANUFACTURER
LICENSE.

(B) REQUIREMENTS.--AN APPLICATION FOR A MANUFACTURER LICENSE
SHALL BE ON THE FORM REQUIRED BY THE BOARD, ACCOMPANIED BY THE
APPLICATION FEE, AND SHALL INCLUDE ALL OF THE FOLLOWING:

(1) THE NAME AND BUSINESS ADDRESS OF THE APPLICANT AND

THE APPLICANT'S AFFILIATES, INTERMEDIARIES, SUBSIDIARIES AND

HOLDING COMPANIES; THE PRINCIPALS AND KEY EMPLOYEES OF EACH

BUSINESS; AND A LIST OF EMPLOYEES AND THEIR POSITIONS WITHIN

EACH BUSINESS, AS WELL AS ANY FINANCIAL INFORMATION REQUIRED
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1 BY THE BOARD.

2 (2) A STATEMENT THAT THE APPLICANT AND EACH AFFILIATE,
3 INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY OF THE APPLICANT
4 ARE NOT SLOT MACHINE LICENSEES.
5 (3) THE CONSENT TO A BACKGROUND INVESTIGATION OF THE
6 APPLICANT, ITS PRINCIPALS AND KEY EMPLOYEES OR OTHER PERSONS
7 REQUIRED BY THE BOARD AND A RELEASE TO OBTAIN ANY AND ALL
8 INFORMATION NECESSARY FOR THE COMPLETION OF THE BACKGROUND
9 INVESTIGATION.
10 (4) THE DETAILS OF ANY EQUIVALENT LICENSE GRANTED OR
11 DENIED BY OTHER JURISDICTIONS WHERE GAMING ACTIVITIES AS
12 AUTHORIZED BY THIS PART ARE PERMITTED AND CONSENT FOR THE
13 BOARD TO ACQUIRE COPIES OF APPLICATIONS SUBMITTED OR LICENSES
14 ISSUED IN CONNECTION THEREWITH.
15 (5) THE TYPE OF SLOT MACHINES, TABLE GAME DEVICES OR
16 ASSOCIATED EQUIPMENT, INTERACTIVE GAMING DEVICES OR
17 ASSOCIATED EQUIPMENT OR CASINO SIMULCASTING TECHNOLOGY OR
18 EQUIPMENT TO BE MANUFACTURED OR REPAIRED.
19 (6) ANY OTHER INFORMATION DETERMINED BY THE BOARD TO BE
20 APPROPRIATE.
21 (C) REVIEW AND APPROVAL.--UPON BEING SATISFIED THAT THE

22 REQUIREMENTS OF SUBSECTION (B) HAVE BEEN MET, THE BOARD MAY
23 APPROVE THE APPLICATION AND GRANT THE APPLICANT A MANUFACTURER

24 LICENSE CONSISTENT WITH ALL OF THE FOLLOWING:

25 (1) THE [INITIAL LICENSE SHALL BE FOR A PERIOD OF ONE

26 YEAR, AND, IF RENEWED UNDER SUBSECTION (D), THE] LICENSE

27 SHALL BE ISSUED FOR A PERIOD OF [THREE] FIVE YEARS AND SHALL
28 BE RENEWED IN ACCORDANCE WITH SUBSECTION (D). NOTHING IN THIS
29 PARAGRAPH SHALL RELIEVE THE LICENSEE OF THE AFFIRMATIVE DUTY
30 TO NOTIFY THE BOARD OF ANY CHANGES RELATING TO THE STATUS OF
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1 ITS LICENSE OR TO ANY OTHER INFORMATION CONTAINED IN

2 APPLICATION MATERIALS ON FILE WITH THE BOARD.

3 (2) THE LICENSE SHALL BE NONTRANSFERABLE.

4 (3) ANY OTHER CONDITION ESTABLISHED BY THE BOARD.

5 (C.1) ABBREVIATED PROCESS.--IN THE EVENT AN APPLICANT FOR A

6 MANUFACTURER LICENSE TO MANUFACTURE TABLE GAME DEVICES OR

7 ASSOCIATED EQUIPMENT USED IN CONNECTION WITH TABLE GAMES IS

8 LICENSED BY THE BOARD UNDER THIS SECTION TO MANUFACTURE SLOT

9 MACHINES OR ASSOCIATED EQUIPMENT USED IN CONNECTION WITH SLOT
10 MACHINES, THE BOARD MAY DETERMINE TO USE AN ABBREVIATED PROCESS
11 REQUIRING ONLY THAT INFORMATION DETERMINED BY THE BOARD TO BE
12 NECESSARY TO CONSIDER THE ISSUANCE OF A LICENSE TO MANUFACTURE
13 TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT USED IN CONNECTION
14 WITH TABLE GAMES, INCLUDING FINANCIAL VIABILITY OF THE
15 APPLICANT. NOTHING IN THIS SECTION SHALL BE CONSTRUED TO WAIVE

16 ANY FEES ASSOCIATED WITH OBTAINING A LICENSE, CERTIFICATE OR

17 PERMIT THROUGH THE NORMAL APPLICATION PROCESS. THE BOARD MAY

18 ONLY USE THE ABBREVIATED PROCESS IF ALL OF THE FOLLOWING APPLY:

19 (1) THE MANUFACTURER LICENSE WAS ISSUED BY THE BOARD
20 WITHIN A 36-MONTH PERIOD IMMEDIATELY PRECEDING THE DATE THE
21 MANUFACTURER LICENSEE FILES AN APPLICATION TO MANUFACTURE
22 TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT.

23 (2) THE PERSON TO WHOM THE MANUFACTURER LICENSE WAS

24 ISSUED AFFIRMS THERE HAS BEEN NO MATERIAL CHANGE IN

25 CIRCUMSTANCES RELATING TO THE LICENSE.

26 (3) THE BOARD DETERMINES, IN ITS SOLE DISCRETION, THAT
27 THERE HAS BEEN NO MATERIAL CHANGE IN CIRCUMSTANCES RELATING
28 TO THE LICENSEE THAT NECESSITATES THAT THE ABBREVIATED

29 PROCESS NOT BE USED.

30 (C.2) ABBREVIATED PROCESS FOR MANUFACTURER.--
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(1) NOTWITHSTANDING SUBSECTION (C.1) (1) OR ANY

REGULATIONS OF THE BOARD TO THE CONTRARY, THE BOARD MAY

EXTEND THE USE OF THE ABBREVIATED PROCESS AUTHORIZED UNDER

SUBSECTION (C.1) TO AN APPLICANT FOR A MANUFACTURER LICENSE

TO MANUFACTURE MULTISTATE WIDE-AREFA PROGRESSTIVE SLOT

MACHINES, SKILL SLOT MACHINES, HYBRID SLOT MACHINES OR

ASSOCIATED EQUIPMENT USED IN CONNECTION WITH MULTISTATE WIDE-

AREA PROGRESSIVE SLOT MACHINES, SKILL OR HYBRID SLOT

MACHINES, INTERACTIVE GAMING DEVICES OR ASSOCIATED EQUIPMENT

USED IN CONNECTION WITH INTERACTIVE GAMING OR CASINO

SIMULCASTING EQUIPMENT AND TECHNOLOGY USED TO CONDUCT CASINO

SIMULCASTING, TF THE APPLTICANT HOLDS A VALID MANUFACTURER

LICENSE ISSUED BY THE BOARD TO MANUFACTURER SIOT MACHTINES OR

ASSOCIATED EQUIPMENT OR TABLE GAMES OR TABLE GAME DEVICES OR

ASSOCIATED EQUIPMENT. THE REQUIREMENTS OF SUBSECTION (C.1)

(2) AND (3) SHALL APPLY TO THIS SUBSECTION.

(2) AN APPLICANT FOR A MANUFACTURER LICENSE TO

MANUFACTURE SLOT MACHINES USED IN A MULTISTATE WIDE-AREA

PROGRESSIVE SYSTEM, SKILL OR HYBRTD SIOT MACHINES OR

ASSOCTATED FQUIPMENT, INTERACTIVE GAMING DEVICES OR

ASSOCIATED EQUIPMENT OR CASINO SIMULCASTING EQUIPMENT OR

TECHNOLOGY SHALL BE SUBJECT TO THE APPLICABLE PROVISIONS OF

THIS PART.

*x Kx *

(D.1) AUTHORITY.--THE FOLLOWING SHALL APPLY TO A LICENSED

MANUFACTURER:

(1) A MANUFACTURER OR ITS DESIGNEE, AS LICENSED BY THE
BOARD, MAY SUPPLY OR REPATIR ANY SLOT MACHINE, TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT, INTERACTIVE GAMING DEVICE OR

ASSOCIATED EQUIPMENT OR CASINO SIMULCASTING TECHNOLOGY OR
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EQUIPMENT MANUFACTURED BY THE MANUFACTURER, PROVIDED THE
MANUFACTURER HOLDS THE APPROPRIATE MANUFACTURER LICENSE.

(2) A MANUFACTURER OF SLOT MACHINES MAY CONTRACT WITH A
SUPPLIER UNDER SECTION 1317 (RELATING TO SUPPLIER LICENSES)
TO PROVIDE SLOT MACHINES OR ASSOCIATED EQUIPMENT TO A SLOT
MACHINE LICENSEE WITHIN THIS COMMONWEALTH, PROVIDED THE
SUPPLIER IS LICENSED TO SUPPLY SLOT MACHINES OR ASSOCIATED
EQUIPMENT USED IN CONNECTION WITH SLOT MACHINES.

(3) A MANUFACTURER MAY CONTRACT WITH A SUPPLIER UNDER
SECTION 1317 TO PROVIDE TABLE GAME DEVICES OR ASSOCIATED
EQUIPMENT TO A CERTIFICATE HOLDER, PROVIDED THE SUPPLIER IS
LICENSED TO SUPPLY TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT
USED IN CONNECTION WITH TABLE GAMES.

(4) A MANUFACTURER MAY CONTRACT WITH A SUPPLIER UNDER

SECTION 1317 TO PROVIDE SILOT MACHINES USED IN A MULTISTATE

WIDE-AREA PROGRESSIVE SYSTEM, SKILL OR HYBRID SLOT MACHINES

OR ASSOCIATED EQUIPMENT, INTERACTIVE GAMING DEVICES OR

ASSOCIATED EQUIPMENT TO A SLOT MACHINE LICENSEE, PROVIDED

THAT THE MANUFACTURER IS LICENSED TO MANUFACTURE SLOT

MACHINES USED TN A MULTISTATE WIDE-AREA PROGRESSIVE SIOT

MACHINE SYSTEM, SKILL OR HYBRID STOT MACHINES OR ASSOCIATED

EQUIPMENT, INTERACTIVE GAMING DEVICES OR ASSOCIATED EQUIPMENT

USED IN CONNECTION WITH INTERACTIVE GAMES OR CASINO

SIMULCASTING TECHNOLOGY OR EQUIPMENT USED TO CONDUCT CASINO

SIMULCASTING.

(E) PROHIBITIONS.--
(1) NO PERSON MAY MANUFACTURE SLOT MACHINES, TABLE GAME

DEVICES OR ASSOCIATED EQUIPMENT, INTERACTIVE GAMING DEVICES

OR ASSOCIATED EQUIPMENT OR CASINO SIMULCASTING TECHNOLOGY OR

EQUIPMENT FOR USE WITHIN THIS COMMONWEALTH BY A SLOT MACHINE
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LICENSEE UNLESS THE PERSON HAS BEEN ISSUED THE APPROPRIATE
MANUFACTURER LICENSE UNDER THIS SECTION.

(2) EXCEPT AS PERMITTED IN SECTION 13A23.1 (RELATING TO
TRAINING EQUIPMENT), NO SLOT MACHINE LICENSEE MAY USE SLOT

MACHINES, TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT,

AUTHORIZED INTERACTIVE GAMES OR INTERACTIVE GAMING DEVICES OR

ASSOCIATED EQUIPMENT OR CASINO SIMULCASTING TECHNOLOGY OR

EQUIPMENT UNLESS THE SLOT MACHINES, TABLE GAME DEVICES OR

ASSOCIATED EQUIPMENT, INTERACTIVE GAMES, INTERACTIVE GAMING

DEVICES OR ASSOCIATED EQUIPMENT OR CASTINO SIMULCASTING

TECHNOLOGY OR EQUIPMENT WERE MANUFACTURED BY A PERSON THAT

HAS BEEN ISSUED THE APPROPRIATE MANUFACTURER LICENSE UNDER
THIS SECTION.

(3) NO PERSON ISSUED A LICENSE UNDER THIS SECTION SHALL
APPLY FOR OR BE ISSUED A LICENSE UNDER SECTION 1317.

(4) NO LIMITATION SHALL BE PLACED ON THE NUMBER OF

MANUFACTURER LICENSES ISSUED OR THE TIME PERIOD TO SUBMIT

APPLICATIONS FOR LICENSURE, EXCEPT AS REQUIRED TO COMPLY WITH

SECTION 1306 (RELATING TO ORDER OF INITIAL LICENSE ISSUANCE).

§ 1320. SLOT MACHINE TESTING AND CERTIFICATION STANDARDS.

(A) USE OF OTHER STATE STANDARDS.--[UNTIL SUCH TIME AS THE
BOARD ESTABLISHES AN INDEPENDENT TESTING AND CERTIFICATION
FACILITY PURSUANT TO SUBSECTION (B), THE] THE BOARD MAY
DETERMINE, AT ITS DISCRETION, WHETHER THE SLOT MACHINE TESTING
AND CERTIFICATION STANDARDS OF ANOTHER JURISDICTION WITHIN THE
UNITED STATES IN WHICH AN APPLICANT FOR A MANUFACTURER LICENSE

IS LICENSED ARE COMPREHENSIVE AND THOROUGH AND PROVIDE SIMILAR

ADEQUATE SAFEGUARDS AS THOSE REQUIRED BY THIS PART. IF THE BOARD

MAKES THAT DETERMINATION, IT MAY PERMIT A MANUFACTURER THROUGH A

LICENSED SUPPLIER AS PROVIDED IN SECTION 1317 (RELATING TO
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SUPPLIER [AND MANUFACTURER LICENSES APPLICATION] LICENSES) TO
DEPLOY THOSE SLOT MACHINES WHICH HAVE MET THE SLOT MACHINE
TESTING AND CERTIFICATION STANDARDS IN SUCH OTHER JURISDICTIONS
WITHOUT UNDERGOING THE FULL TESTING AND CERTIFICATION PROCESS BY
A BOARD-ESTABLISHED INDEPENDENT FACILITY. IN THE EVENT SLOT
MACHINES OF AN APPLICANT FOR A MANUFACTURER LICENSE ARE LICENSED
IN SUCH OTHER JURISDICTION, THE BOARD MAY DETERMINE TO USE AN
ABBREVIATED PROCESS REQUIRING ONLY THAT INFORMATION DETERMINED
BY THE BOARD TO BE NECESSARY TO CONSIDER THE ISSUANCE OF A SLOT
MACHINE CERTIFICATION TO SUCH AN APPLICANT. [ALTERNATIVELY, THE
BOARD IN ITS DISCRETION MAY ALSO RELY UPON THE CERTIFICATION OF
A SLOT MACHINE THAT HAS MET THE TESTING AND CERTIFICATION
STANDARDS OF A BOARD-APPROVED PRIVATE TESTING AND CERTIFICATION
FACILITY UNTIL SUCH TIME AS THE BOARD ESTABLISHES AN INDEPENDENT
TESTING AND CERTIFICATION FACILITY PURSUANT TO SUBSECTION (B).
NOTHING IN THIS SECTION SHALL BE CONSTRUED TO WAIVE ANY FEES
ASSOCIATED WITH OBTAINING A LICENSE THROUGH THE NORMAL
APPLICATION PROCESS.]

*x Kx  *%

(B.1) USE OF PRIVATE TESTING AND CERTIFTCATION FACILITIES.--

NOTWITHSTANDING ANY OTHER PROVISTIONS OF THTIS PART OR REGULATION

OF THE BOARD, TIF A SLOT MACHINE IS TESTED AND CERTIFTED BY A

PRIVATE TESTING AND CERTIFTCATION FACTLITY REGISTERED WITH THE

BOARD, THE BOARD SHALL USE AN ABBREVIATED CERTIFICATION PROCESS

REQUIRING ONLY THAT TINFORMATION DETERMINED BY IT TO BE NECESSARY

TO CONSIDER THE ISSUANCE OF A SLOT MACHINE CERTIFICATION UNDER

THIS SECTION. WITHIN ONE YEAR OF THE EFFECTIVE DATE OF THIS

SUBSECTION, THE BOARD SHATLL PROMULGATE REGULATTONS THAT:

(1) PROVIDE FOR THE REGISTRATION OF PRIVATE TESTING AND

CERTIFICATION FACILITIES. PERSONS SEEKING REGISTRATION UNDER
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THIS SUBSECTION SHALL BE SUBJECT TO SECTION 1202 (B) (9)

(RELATING TO SPECIFIC POWERS) .

(2) SPECIFY THE FORM AND CONTENT OF THE APPLICATION FOR

REGISTRATION.

(3) ESTABLISH AND COLLECT AN APPLICATION FEE FOR PERSONS

SEEKING REGISTRATION. THE APPLICATION FEE SHALL INCLUDE THE

COSTS OF ALL BACKGROUND INVESTIGATIONS AS DETERMINED

NECESSARY AND APPROPRIATE BY THE BOARD.

(4) ESTABLISH UNIFORM PROCEDURES AND STANDARDS WHICH

PRIVATE TESTING AND CERTIFICATION FACILITIES MUST COMPLY WITH

DURING THE TESTING AND CERTIFICATION OF SLOT MACHINES.

(5) UTILIZE INFORMATION PROVIDED BY PRIVATE TESTING AND

CERTIFTCATION FACILITIES FOR THE ABBREVIATED CERTIFICATION OF

SLOT MACHINES.

(6) ESTABLISH AN ABBREVIATED CERTIFICATION PROCESS THAT

MAY BE USED BY REGISTERED PRIVATE TESTING AND CERTIFICATION

FACILITIES TO TEST AND CERTIFY SIOT MACHINES.

(7) ESTABLISH FEES THAT MUST BE PATD BY LICENSED

MANUFACTURERS.

(8) REQUIRE SIOT MACHINES SUBMITTED FOR ABBREVIATED

CERTIFICATION TO BE APPROVED OR DENTIED BY THE BOARD WITHIN 30

DAYS FROM THE DATE OF SUBMISSION TO THE BOARD. IF THE BOARD

FATLS TO ACT WITHIN THE 30-DAY PERIOD, THE ABBREVIATED

CERTIFTICATION SHALL BE DEEMED CONDITIONALLY APPROVED.

(9) PROVIDE PROCEDURES AND STANDARDS FOR THE SUSPENSION

AND REVOCATION OF THE REGISTRATION OF A PRIVATE TESTING AND

CERTIFICATION FACILITY AND THE REINSTATEMENT OF A SUSPENDED

OR REVOKED REGISTRATION, AS DETERMINED APPROPRIATE BY THE

BOARD.

*x K* *
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SECTION 10.2. SECTIONS 1326 (A) AND (B), 13A11(B), 13A22.1(C)
AND 13A27(C) OF TITLE 4 ARE AMENDED TO READ:
§ 1326. [LICENSE RENEWALS] RENEWALS.

(A) RENEWAL.--ALL PERMITS [AND], LICENSES, REGISTRATIONS OR

CERTIFICATES ISSUED UNDER THIS PART UNLESS OTHERWISE PROVIDED

SHALL BE SUBJECT TO RENEWAL EVERY [THREE] FIVE YEARS. NOTHING IN
THIS SUBSECTION SHALL RELIEVE A LICENSEE OF THE AFFIRMATIVE DUTY
TO NOTIFY THE BOARD OF ANY CHANGES RELATING TO THE STATUS OF ITS
LICENSE OR TO ANY OTHER INFORMATION CONTAINED IN THE APPLICATION
MATERIALS ON FILE WITH THE BOARD. THE APPLICATION FOR RENEWAL
SHALL BE SUBMITTED AT LEAST [60] 180 DAYS PRIOR TO THE

EXPIRATION OF THE PERMIT [OR], LICENSE, REGISTRATION OR

CERTIFTICATE AND SHALL INCLUDE AN UPDATE OF THE INFORMATION

CONTAINED IN THE INITIAL AND ANY PRIOR RENEWAL APPLICATIONS AND
THE PAYMENT OF ANY RENEWAL FEE REQUIRED BY THIS PART. UNLESS
OTHERWISE SPECIFICALLY PROVIDED IN THIS PART, THE AMOUNT OF ANY
RENEWAL FEE SHALL BE CALCULATED BY THE BOARD TO REFLECT THE

LONGER RENEWAL PERIOD. A PERMIT [OR], LICENSE, REGISTRATION OR

CERTIFICATE FOR WHICH A COMPLETED RENEWAL APPLICATION AND FEE,

IF REQUIRED, HAS BEEN RECEIVED BY THE BOARD WILL CONTINUE IN
EFFECT UNLESS AND UNTIL THE BOARD SENDS WRITTEN NOTIFICATION TO

THE HOLDER OF THE PERMIT [OR], LICENSE, REGISTRATION OR

CERTIFICATE THAT THE BOARD HAS DENIED THE RENEWAL OF SUCH PERMIT

[OR], LICENSE, REGISTRATION OR CERTIFICATE.

(B) REVOCATION OR FAILURE TO RENEW.--IN ADDITION TO ANY
OTHER SANCTIONS THE BOARD MAY IMPOSE UNDER THIS PART, THE BOARD

MAY AT ITS DISCRETION SUSPEND, REVOKE OR DENY RENEWAL OF ANY

PERMIT [OR], LICENSE, REGISTRATION OR CERTIFICATE ISSUED UNDER
THIS PART IF IT RECEIVES ANY INFORMATION FROM ANY SOURCE THAT

THE APPLICANT OR ANY OF ITS OFFICERS, DIRECTORS, OWNERS OR KEY
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1 EMPLOYEES IS IN VIOLATION OF ANY PROVISION OF THIS PART, THAT

2 THE APPLICANT HAS FURNISHED THE BOARD WITH FALSE OR MISLEADING

3 INFORMATION OR THAT THE INFORMATION CONTAINED IN THE APPLICANT'S
4 INITIAL APPLICATION OR ANY RENEWAL APPLICATION IS NO LONGER TRUE
5 AND CORRECT. IN THE EVENT OF A REVOCATION OR FAILURE TO RENEW,

6 THE APPLICANT'S AUTHORIZATION TO CONDUCT THE PREVIOUSLY APPROVED
7 ACTIVITY SHALL IMMEDIATELY CEASE, AND ALL FEES PAID IN

8 CONNECTION THEREWITH SHALL BE DEEMED TO BE FORFEITED. IN THE

9 EVENT OF A SUSPENSION, THE APPLICANT'S AUTHORIZATION TO CONDUCT
10 THE PREVIOUSLY APPROVED ACTIVITY SHALL IMMEDIATELY CEASE UNTIL
11 THE BOARD HAS NOTIFIED THE APPLICANT THAT THE SUSPENSION IS NO
12 LONGER IN EFFECT.

13 § 13A11. AUTHORIZATION TO CONDUCT TABLE GAMES.

14 * x *
15 (B) NUMBER OF AUTHORIZED GAMING TABLES.--

16 (1) A CATEGORY 1 AND CATEGORY 2 SLOT MACHINE LICENSEE

17 AWARDED A TABLE GAME OPERATION CERTIFICATE MAY OPERATE UP TO
18 250 GAMING TABLES AT ANY ONE TIME AT ITS LICENSED FACILITY.
19 NO MORE THAN 30% OF THESE GAMING TABLES MAY BE USED TO PLAY
20 NONBANKING GAMES AT ANY ONE TIME. SIX MONTHS FOLLOWING THE

21 DATE OF COMMENCEMENT OF TABLE GAME OPERATIONS, THE BOARD MAY
22 PERMIT A CATEGORY 1 OR CATEGORY 2 CERTIFICATE HOLDER TO

23 INCREASE THE NUMBER OF GAMING TABLES ABOVE THE NUMBER

24 AUTHORIZED UNDER THIS PARAGRAPH. THE CERTIFICATE HOLDER SHALL
25 PETITION THE BOARD FOR THE INCREASE AT ITS LICENSED FACILITY.
26 THE BOARD, IN CONSIDERING THE PETITION, SHALL TAKE INTO

27 ACCOUNT THE APPROPRIATENESS OF THE PHYSICAL SPACE WHERE THE
28 GAMING TABLES WILL BE LOCATED AND THE CONVENIENCE OF THE

29 PUBLIC ATTENDING THE FACILITY. THE BOARD MAY ALSO TAKE INTO
30 ACCOUNT THE POTENTIAL BENEFIT TO THE COMMONWEALTH.
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(2) A CATEGORY 3 SLOT MACHINE LICENSEE AWARDED A TABLE
GAME OPERATION CERTIFICATE MAY OPERATE UP TO 50 GAMING TABLES
AT ANY ONE TIME AT ITS LICENSED FACILITY. [NO MORE THAN 30%
OF THESE GAMING TABLES MAY BE USED TO PLAY NONBANKING GAMES
AT ANY ONE TIME.]

(2.1) A CATEGORY 3 SLOT MACHINE LICENSEE AWARDED A TABLE

GAME OPERATION CERTIFICATE MAY PETITION THE BOARD FOR

ADDITIONAL TABLE GAMES AT ITS LICENSED FACILITY. THE BOARD

MAY AUTHORIZE UP TO 15 ADDITIONAL GAMING TABLES. THE

ADDITIONAL TABLES SHALL BE USED TO PLAY NONBANKING GAMES. THE

BOARD, IN CONSIDERING THE PETITION, SHALL TAKE INTO ACCOUNT

THE APPROPRTIATENESS OF THE PHYSTCAL SPACE WHERE THE GAMING

TABLES WILT BE TOCATED AND THE CONVENIENCE OF THE PUBLIC

ATTENDING THE FACILITY. THE BOARD MAY ALSO TAKE INTO ACCOUNT

THE POTENTIATL BENEFIT TO THE COMMONWEATLTH.

(3) NONBANKING GAMING TABLES SHALL SEAT A MAXIMUM OF TEN

PLAYERS.

§ 13A22.1. TABLE GAME TOURNAMENTS.

*x Kx  *%

(C) EXEMPTIONS AND ADDITIONAL TABLES.--THE FOLLOWING SHALL

APPLY:

(1) FOR A CATEGORY 1 OR CATEGORY 2 LICENSED FACILITY,
GAMING TABLES USED IN TOURNAMENTS SHALL BE EXEMPT FROM
SECTION 13A11 (B) (1) (RELATING TO AUTHORIZATION TO CONDUCT
TABLE GAMES) AND SHALL NOT BE USED IN ANY CALCULATION OF THE
TOTAL NUMBER OF GAMING TABLES AUTHORIZED IN THE TABLE GAME
AUTHORIZATION CERTIFICATE.

(2) FOR A CATEGORY 3 LICENSED FACILITY, THE EXECUTIVE
DIRECTOR MAY AUTHORIZE THE LICENSED FACILITY TO OPERATE UP TO

15 ADDITIONAL GAMING TABLES FOR USE IN TOURNAMENTS. [THE
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EXECUTIVE DIRECTOR MAY GRANT THE USE OF THE ADDITIONAL GAMING
TABLES FOR TOURNAMENTS AUTHORIZED UNDER THIS PARAGRAPH ONLY

ONE DAY PER MONTH.] ADDITIONAL TABLES FOR USE TN TOURNAMENTS

SHATLL BE EXEMPT FROM SECTION 13A11 (B) (2) (RELATING TO

AUTHORIZATION TO CONDUCT TABILE GAMES) AND SHATLL NOT BE USED

IN ANY CALCULATION OF THE TOTAL NUMBER OF GAMING TABLES

AUTHORIZED IN THE TABLE GAME AUTHORIZATION CERTIFICATE. THE

EXECUTIVE DIRECTOR MAY GRANT THE USE OF ADDITIONAL GAMING

TABLES ON THE DATES AND TIMES LISTED IN THE PROPOSED SCHEDULE

OF TOURNAMENTS SUBMITTED BY THE CATEGORY 3 SLOT MACHINE

LICENSEE TN ACCORDANCE WITH SUBSECTION (B).

*x Kx  %

§ 13A27. OTHER FINANCIAL TRANSACTIONS.

*x K* *

(C) CREDIT APPLICATION VERIFICATION.---PRIOR TO APPROVING AN

APPLICATION FOR CREDIT, A CERTIFICATE HOLDER SHALL VERIFY:

(1) THE IDENTITY, CREDITWORTHINESS AND INDEBTEDNESS
INFORMATION OF THE APPLICANT BY CONDUCTING A COMPREHENSIVE
REVIEW OF THE INFORMATION SUBMITTED WITH THE APPLICATION AND
ANY INFORMATION REGARDING THE APPLICANT'S CREDIT ACTIVITY AT
OTHER LICENSED FACILITIES WHICH THE CERTIFICATE HOLDER MAY
OBTAIN THROUGH A CASINO CREDIT BUREAU AND, IF APPROPRIATE,
THROUGH DIRECT CONTACT WITH OTHER SLOT MACHINE LICENSEES.

(2) THAT THE APPLICANT'S NAME IS NOT INCLUDED ON AN
EXCLUSION LIST UNDER SECTION 1514 (RELATING TO REGULATION

REQUIRING EXCLUSION [OR], EJECTION OR DENIAL OF ACCESS OF

CERTAIN PERSONS) OR 1516 (RELATING TO LIST OF PERSONS SELF
EXCLUDED FROM GAMING ACTIVITIES) OR THE VOLUNTARY CREDIT

SUSPENSTION LIST UNDER SUBSECTION (H).

*x K* *
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SECTION 10.3. SECTION 13A41 OF TITLE 4 IS AMENDED BY ADDING
A SUBSECTION TO READ:
§ 13A41. TABLE GAME DEVICE AND ASSOCIATED EQUIPMENT TESTING AND

CERTIFICATION STANDARDS.

(B.1) USE OF PRIVATE TESTING AND CERTIFICATION FACILITIES.--

NOTWITHSTANDING ANY PROVISION OF THIS PART OR REGULATION OF THE

BOARD, IF A TABLE GAME DEVICE OR ASSOCIATED EQUIPMENT IS TESTED

AND CERTIFTIED BY A PRIVATE TESTING AND CERTIFICATION FACILITY

REGISTERED WITH THE BOARD, THE BOARD SHALTL USE AN ABBREVIATED

CERTTFICATION PROCESS REQUIRING ONLY THAT INFORMATION DETERMINED

BY IT TO BE NECESSARY TO CONSIDER THE TSSUANCE OF A TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT CERTTIFTCATION UNDER THIS SECTION.

WITHTN ONE YEAR OF THE EFFECTIVE DATE OF THIS SUBSECTION, THE

BOARD SHALIL PROMULGATE REGULATIONS THAT:

(1) PROVIDE FOR THE REGISTRATION OF PRIVATE TESTING AND

CERTIFICATION FACILITIES. PERSONS SEEKING REGISTRATION UNDER

THTIS SUBSECTION SHALL BE SUBJECT TO SECTION 1202 (B) (9)

(RELATING TO SPECIFIC POWERS) .

(2) SPECTFEFY THE FORM AND CONTENT OF THE APPLICATION FOR

REGISTRATION.

(3) ESTABLISH AND COLLECT AN APPLICATION FEE FOR PERSONS

SEEKING REGISTRATION. THE APPLICATION FEE SHALL INCLUDE THE

COSTS OF ALL BACKGROUND INVESTIGATIONS AS DETERMINED

NECESSARY AND APPROPRIATE BY THE BOARD.

(4) ESTABLISH UNIFORM PROCEDURES AND STANDARDS WHICH

PRIVATE TESTING AND CERTIFICATION FACILITIES MUST COMPLY WITH

DURING THE TESTING AND CERTIFTCATION OF TABLE GAME DEVICES

AND ASSOCIATED EQUIPMENT.

(5) UTILIZE INFORMATION PROVIDED BY PRIVATE TESTING AND
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1 CERTIFICATION FACILITIES FOR THE ABBREVIATED CERTIFICATION OF

2 TABLE GAME DEVICES AND ASSOCIATED EQUIPMENT.

3 (6) FESTABLISH AN ABBREVIATED CERTIFICATION PROCESS THAT
4 MAY BE USED BY REGISTERED PRIVATE TESTING AND CERTIEFICATION
5 FACILITIES TO TEST AND CERTIFY TABLE GAME DEVICES AND

6 ASSOCIATED EQUIPMENT.

7 (7) ESTABLISH FEES THAT MUST BE PATD BY A LICENSED

8 MANUFACTURER.

9 (8) REQUIRE TABLE GAME DEVICES AND ASSOCIATED EQUIPMENT
10 SUBMITTED FOR ABBREVIATED CERTIFICATION TO BE APPROVED OR
11 DENTIED BY THE BOARD WITHIN 30 DAYS FROM THE DATE OF
12 SUBMISSION TO THE BOARD. TIF THE BOARD FATLS TO ACT WITHIN THE
13 30-DAY PERIOD, THE ABBREVIATED CERTIFICATION SHAILIL BE DEEMED
14 CONDITIONALLY APPROVED.
15 (9) PROVIDE PROCEDURES AND STANDARDS FOR THE SUSPENSION
16 AND REVOCATION OF THE REGISTRATION OF A PRIVATE TESTING AND
17 CERTIFTICATION FACILITY AND THE REINSTATEMENT OF A SUSPENDED
18 OR REVOKED REGISTRATION.
19 SECTION 10.4. SECTIONS 13A61 (A) AND (F) AND 13A63(B) (4) OF

20 TITLE 4 ARE AMENDED TO READ:

21 § 13A61. TABLE GAME AUTHORIZATION FEE.

22 (A) AMOUNT OF AUTHORIZATION FEE.--

23 (1) A CATEGORY 1 OR A CATEGORY 2 SLOT MACHINE LICENSEE
24 THAT SUBMITS A PETITION FOR A TABLE GAME OPERATION

25 CERTIFICATE UNDER SECTION 13A12 (RELATING TO PETITION

26 REQUIREMENTS) ON OR BEFORE JUNE 1, 2010, SHALL PAY A ONE-TIME
27 NONREFUNDABLE AUTHORIZATION FEE IN THE AMOUNT OF $16,500,000.
28 A CATEGORY 1 OR A CATEGORY 2 SLOT MACHINE LICENSEE THAT

29 SUBMITS A PETITION FOR A TABLE GAME OPERATION CERTIFICATE

30 UNDER SECTION 13A12 AFTER JUNE 1, 2010, SHALL PAY A ONE-TIME
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NONREFUNDABLE AUTHORIZATION FEE IN THE AMOUNT OF $24,750,000.

(2) A CATEGORY 3 SLOT MACHINE LICENSEE THAT SUBMITS A
PETITION FOR A TABLE GAME OPERATION CERTIFICATE UNDER SECTION
13A12 ON OR BEFORE JUNE 1, 2010, SHALL PAY A ONE-TIME
NONREFUNDABLE AUTHORIZATION FEE IN THE AMOUNT OF $7,500,000.
A CATEGORY 3 SLOT MACHINE LICENSEE THAT SUBMITS A PETITION
FOR A TABLE GAME OPERATION CERTIFICATE UNDER SECTION 13A12
AFTER JUNE 1, 2010, SHALL PAY A ONE-TIME NONREFUNDABLE
AUTHORIZATION FEE IN THE AMOUNT OF $11,250,000.

(3) NOTWITHSTANDING PARAGRAPHS (1) AND (2), THE HOLDER
OF A CATEGORY 1 OR CATEGORY 3 SLOT MACHINE LICENSE ISSUED
AFTER JUNE 1, 2010, THAT SUBMITS A PETITION FOR A TABLE GAME
OPERATION CERTIFICATE SHALL PAY A ONE-TIME NONREFUNDABLE
AUTHORIZATION FEE IN THE AMOUNT OF $16,500,000 OR $7,500,000,
RESPECTIVELY.

(3.1) NOTWITHSTANDING PARAGRAPHS (2) AND (3), THE HOLDER

OF A CATEGORY 3 SLOT MACHINE LICENSE ISSUED ON OR AFTER

JANUARY 1, 2016, THAT SUBMITS A PETITION FOR A TABLE GAME

OPERATION CERTIFICATE SHALL PAY A ONE-TIME NONREFUNDABLE

AUTHORIZATION FEE IN THE AMOUNT OF $8,500,000.

(3.2) NOTWITHSTANDING ANY OTHER PROVISION OF THIS PART,

NO LATER THAN 60 DAYS AFTER THE BOARD APPROVES A REQUEST FOR

ADDITIONAL TABLE GAMES IN ACCORDANCE WITH SECTION 13A11

(RELATING TO AUTHORIZATION TO CONDUCT TABLE GAMES) SUBMITTED

BY THE HOLDER OF A CATEGORY 3 SLOT MACHINE LICENSE ISSUED

PRIOR TO JANUARY 1, 2016, THE CATEGORY 3 SLOT MACHINE

LICENSEE SHALL PAY A ONE-TIME NONREFUNDABLE FEE IN THE AMOUNT

OF $1,000,000.

(4) A TABLE GAME OPERATION CERTIFICATE SHALL NOT BE

SUBJECT TO RENEWAL OR PAYMENT OF AN ADDITIONAL AUTHORIZATION
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FEE.

(F) DEPOSIT OF FEES.--NOTWITHSTANDING SECTION 1208 (RELATING
TO COLLECTION OF FEES AND FINES), ALL TABLE GAME AUTHORIZATION

FEES AND OTHER FEES OR PENALTIES RECEIVED BY THE BOARD UNDER

THIS SUBCHAPTER, ALL TABLE GAME DEVICE AND ASSOCIATED EQUIPMENT
MANUFACTURER AND SUPPLIER LICENSE FEES, ALL TABLE GAME DEVICE OR
ASSOCIATED EQUIPMENT MANUFACTURER AND SUPPLIER RENEWAL FEES AND
FEES FOR LICENSES ISSUED UNDER CHAPTER 16 (RELATING TO JUNKETS)
SHALL BE DEPOSITED IN THE GENERAL FUND.

§ 13A63. LOCAL SHARE ASSESSMENT.

*x k%

(B) DISTRIBUTIONS TO COUNTIES.--THE DEPARTMENT SHALL MAKE
QUARTERLY DISTRIBUTIONS FROM THE LOCAL SHARE ASSESSMENTS
DEPOSITED INTO THE FUND UNDER SUBSECTION (A) TO COUNTIES,
INCLUDING HOME RULE COUNTIES, HOSTING A LICENSED FACILITY
AUTHORIZED TO CONDUCT TABLE GAMES UNDER THIS CHAPTER IN
ACCORDANCE WITH THE FOLLOWING:

*x k%
(4) THE FOLLOWING APPLY:
(I) IF THE FACILITY IS A CATEGORY 3 LICENSED

FACILITY LOCATED IN A COUNTY OF THE SECOND CLASS A: 50

o°

OF THE LICENSED FACILITY'S LOCAL SHARE ASSESSMENT SHALL
BE [DEPOSITED INTO A RESTRICTED RECEIPTS ACCOUNT TO BE
ESTABLISHED IN THE COMMONWEALTH FINANCING AUTHORITY TO BE
USED EXCLUSIVELY FOR GRANTS OR GUARANTEES FOR PROJECTS IN
THE COUNTY THAT QUALIFY UNDER 64 PA.C.S. §S$ 1551
(RELATING TO BUSINESS IN OUR SITES PROGRAM), 1556
(RELATING TO TAX INCREMENT FINANCING GUARANTEE PROGRAM)

AND 1558 (RELATING TO WATER SUPPLY AND WASTE WATER
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INFRASTRUCTURE PROGRAM) .] DISTRIBUTED AS FOLLOWS:

(A) SEVENTY-FIVE PERCENT SHALL BE DEPOSITED TO

THE COUNTY HOSTING THE LICENSED FACILITY FROM EACH

SUCH LICENSED FACTILITY FOR THE PURPOSE OF SUPPORTING

THE MATNTENANCE AND REFURBTISHMENT OF THE PARKS AND

HERITAGE SITES THROUGHOUT THE COUNTY IN WHICH THE

LICENSEE IS LOCATED.

(B) TWELVE AND ONE-HALF PERCENT SHALL BE

DEPOSITED TO THE COUNTY HOSTING THE LICENSED FACILITY

FROM EACH SUCH LICENSED FACILITY FOR THE PURPOSE OF

SUPPORTING A CHILD ADVOCACY CENTER LOCATED WITHIN THE

COUNTY IN WHICH THE TLICENSEE TS TOCATED.

(C) TWELVE AND ONE-HATLFEF PERCENT SHALL BE

DEPOSITED TO THE COUNTY HOSTING THE LICENSED FACILITY

FROM EACH SUCH LICENSED FACILITY FOR THE PURPOSE OF

SUPPORTING AN ORGANIZATION PROVIDING COMPREHENSIVE

SUPPORT SERVICES TO VICTIMS OF DOMESTIC VIOLENCE,

INCLUDING LEGAL AND MEDICAL AID, SHELTERS,

TRANSITIONAL HOUSING AND COUNSELING LOCATED WITHIN

THE COUNTY TN WHICH THE LICENSEE TS TOCATED.

(II) EXCEPT AS PROVIDED IN SUBPARAGRAPH (I), IF THE

FACILITY IS A CATEGORY 3 LICENSED FACILITY IN A COUNTY OF
ANY CLASS: 50% OF THE LICENSED FACILITY'S LOCAL SHARE
ASSESSMENT SHALL BE ADDED TO THE FUNDS IN THE RESTRICTED
RECEIPTS ACCOUNT ESTABLISHED UNDER SECTION 1403 (C) (2) (IV)
FOR DISTRIBUTION WITH THOSE FUNDS.
*x Kk %k

SECTION 11. TITLE 4 IS AMENDED BY ADDING CHAPTERS TO READ:

CHAPTER 13B

INTERACTIVE GAMING
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SUBCHAPTER

A. GENERAL PROVISIONS

B. INTERACTIVE GAMING AUTHORIZED

C. CONDUCT OF INTERACTIVE GAMING

D. FACILITIES AND EQUIPMENT

E. TESTING AND CERTIEFICATION

F'. TAXES AND FEES

G. MISCELLANEOUS PROVISIONS

SUBCHAPTER A

GENERAL PROVISTIONS

SEC.

13BO01. TLEGISIATIVE FINDINGS.

13B02. REGULATORY AUTHORITY.

13B03. TEMPORARY INTERACTIVE GAMING REGULATTONS.

§ 13B01. LEGISLATIVE FINDINGS.

THE GENERAL ASSEMBLY FINDS AND DECLARES THAT:

(1) THE PRIMARY OBJECTIVE OF THE PENNSYLVANIA RACE HORSE

DEVELOPMENT AND GAMING ACT, TO WHICH ALL OTHER OBJECTIVES ARE

SECONDARY, IS TO PROTECT THE PUBLIC THROUGH THE REGULATION

AND POLICING OF ALTL ACTIVITIES TNVOLVING GAMING AND PRACTICES

THAT CONTINUE TO BE UNLAWFUL.

(2) TEGISLATIVE AUTHORIZATION OF SILOT MACHINE GAMING AND

THE CONDUCT OF TABLE GAMES IS INTENDED TO ENHANCE LIVE HORSE

RACING, BREEDING PROGRAMS, ENTERTAINMENT AND EMPLOYMENT IN

THIS COMMONWEALTH.

(3) IEGALIZED GAMING IS SEEN AS A MEANS TO PROVIDE A

SOURCE OF REVENUE FOR PROPERTY AND WAGE TAX RELIEF, PROMOTE

ECONOMIC DEVELOPMENT AND ENHANCE DEVETOPMENT OF TOURISM

MARKETS THROUGHOUT THIS COMMONWEATLTH.

(4) TEGALTZED GAMING IN THE CATEGORY 1, CATEGORY 2 AND
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CATEGORY 3 LICENSED FACILITIES GEOGRAPHICALLY DISPERSED IN

THIS COMMONWEALTH HAS BECOME A CRITICAL COMPONENT OF ECONOMIC

DEVELOPMENT AND, TF GAMING ACTIVITIES CONTINUE TO BE PROPERLY

REGULATED AND FOSTERED, TIT WILL PROVIDE A SUBSTANTIAL

CONTRIBUTION TO THE GENERAT HEATTH, WELFARE AND PROSPERITY OF

THIS COMMONWEALTH AND ITS CITIZENS.

(5) THE GENERAL ASSEMBLY REMATINS COMMITTED TO ENSURING A

ROBUST GAMING INDUSTRY IN THIS COMMONWEALTH THAT IS CAPABLE

OF COMPETING INTERNATIONALLY, NATIONALLY AND REGIONALLY AT

THE HIGHEST LEVELS OF QUALITY WHILE MATNTAINING STRICT

REGULATORY OVERSIGHT TO ENSURE THE INTEGRITY OF ALL GAMING

OPERATTIONS AS SUPERVISED BY THE BOARD.

(6) SINCE ITS DEVELOPMENT, THE INTERNET HAS PROVIDED THE

OPPORTUNITY FOR MILLIONS OF PEOPLE WORLDWIDE TO ENGAGE IN

ONLINE GAMBLING, MOSTLY THROUGH TLLEGAL, UNREGULATED OFF-

SHORE GAMBLING OPERATIONS.

(1) IN 2006, THE UNITED STATES CONGRESS PASSED AND THE

PRESIDENT OF THE UNITED STATES SIGNED THE UNLAWEUL INTERNET

GAMBLING ENFORCEMENT ACT OF 2006 (PUBLIC LAW 109-347, 31

U.S.C. § 5361 ET SEQ.), WHICH GENERALLY PROHIBITS THE USE OF

BANKING INSTRUMENTS, INCLUDING CREDIT CARDS, CHECKS AND MONEY

TRANSFERS FOR INTERSTATE INTERNET GAMBLING.

(8) ALTHOUGH THE UNLAWFUL INTERNET GAMBLING ENFORCEMENT

ACT OF 2006 PROHIBITS INTERSTATE INTERNET GAMBLING BY UNITED

STATES CITIZENS, IT INCLUDED AN EXCEPTION THAT PERMITS

INDIVIDUAL STATES TO CREATE A REGULATORY FRAMEWORK TO GOVERN

INTRASTATE INTERNET OR INTERACTIVE GAMBLING, PROVIDED THAT

THE BETS OR WAGERS WOULD BE MADE EXCLUSIVELY WITHTIN A STINGLE

STATE UNDER CERTATN CIRCUMSTANCES.

(9) INTERACTIVE GAMING IS TLLEGAL IN THIS COMMONWEALTH
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AND WITHOUT LEGISLATIVE AUTHORIZATION AND STRICT REGULATION,

THE PUBLIC'S TRUST AND CONFIDENCE IN LEGALIZED COMMERCIAL

GAMING MAY BE IMPACTED.

(10) IN THIS COMMONWEALTH, INTERACTIVE GAMING HAS BEEN

CONDUCTED WITHOUT OVERSIGHT, REGULATION OR ENFORCEMENT, ALL

OF WHICH RATISES SIGNIFICANT CONCERNS FOR THE PROTECTION OF

THE HEATTH, WELFARE AND SAFETY OF THE CITIZENS OF THTIS

COMMONWEALTH.

(11) AN EFFECTIVE REGULATORY, LICENSING AND ENFORCEMENT

SYSTEM FOR INTERACTIVE GAMING IN THIS COMMONWEALTH WOULD

INHIBIT UNDERAGE WAGERING AND OTHERWISE PROTECT VULNERABLE

INDIVIDUALS, ENSURE THAT THE GAMES OFFERED THROUGH THE

INTERNET ARE FATR AND SAFE, STOP SENDING MUCH-NEEDED JOBS,

TAX AND OTHER REVENUE OFFSHORE TO TLLEGAL OPERATORS, PROVIDE

A SIGNIFICANT SOURCE OF TAXABLE REVENUE, CREATE JOBS AND

ECONOMIC DEVELOPMENT AND ADDRESS THE CONCERNS OF LAW

ENFORCEMENT.

(12) BY IEGALIZING INTERACTIVE GAMING AND SUBJECTING IT

TO THE REGULATORY OVERSIGHT OF THE PENNSYLVANIA GAMING

CONTROL BOARD, THE GENERAL ASSEMBLY IS ASSURING THE CTITTIZENS

OF THIS COMMONWEATLTH THAT ONLY THOSE PERSONS LICENSED BY THE

BOARD TO CONDUCT SLOT MACHINE GAMING AND TABLE GAMES AND TO

OPERATE INTERACTIVE GAMES OR INTERACTIVE GAMING SYSTEMS, IN

ACCORDANCE WITH THE REQUIREMENTS OF THIS PART, HAVE BEEN

DETERMINED TO BE SUITABLE TO FACILITATE AND CONDUCT

INTERACTIVE GAMING ACTIVITIES IN THIS COMMONWEALTH.

(13) AN EFFECTIVE REGULATORY, LICENSING AND ENFORCEMENT

SYSTEM TO GOVERN TINTERACTIVE GAMING IN THIS COMMONWEATLTH TS

CONSISTENT WITH THE ORIGINAL OBJECTIVES AND INTENT OF THE

PENNSYILVANIA RACE HORSE DEVELOPMENT AND GAMING ACT, THEREBY
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ENSURING THE PUBLIC TRUST AND CONFIDENCE IN THE COMMERCIATL

GAMING INDUSTRY IN THIS COMMONWEALTH.

(14) THE COMMONWEALTH HAS A LEGITIMATE STATE INTEREST IN

PROTECTING THE INTEGRITY OF STATE-AUTHORTIZED INTERACTIVE

GAMING BY TICENSING THOSE ENTITIES ALREADY ENGAGED IN THE

CONDUCT OF GAMING IN THIS COMMONWEALTH, WHICH ARE SUBJECT TO

THE SCRUTINY AND DISCIPLINE OF THE BOARD AND OTHER REGULATORY

AGENCIES AND WHICH ARE IN GOOD STANDING WITH THOSE AGENCIES.

§ 13B02. REGULATORY AUTHORITY.

(A) AUTHORITY.--THE BOARD SHALL PROMULGATE AND ADOPT RULES

AND REGULATIONS TO GOVERN THE CONDUCT OF INTERACTIVE GAMING IN

ORDER TO ENSURE THAT TT WILL BE TMPTLEMENTED TN A MANNER THAT

PROVIDES FOR THE SECURITY AND EFFECTIVE MANAGEMENT,

ADMINISTRATION AND CONTROL OF INTERACTIVE GAMING, INCLUDING, BUT

NOT LIMITED TO, REGULATIONS:

(1) ENSURING THAT INTERACTIVE GAMING IS OFFERED FOR PLAY

IN THIS COMMONWEALTH IN A MANNER THAT IS CONSISTENT WITH

FEDERAL LAW AND THE PROVISIONS OF THIS CHAPTER.

(2) FESTABLISHING STANDARDS AND PROCEDURES FOR TESTING

AND APPROVING INTERACTIVE GAMES AND INTERACTIVE GAMING

DEVICES AND ASSOCIATED EQUIPMENT, AND ANY VARIATIONS OR

COMPOSITES OF AUTHORIZED INTERACTIVE GAMES, PROVIDED THAT THE

BOARD DETERMINES THAT THE INTERACTIVE GAMES AND ANY NEW

INTERACTIVE GAMES OR ANY VARTIATTIONS OR COMPOSITES ARE

SUITABLE FOR USE AFTER A TEST OR EXPERIMENTAL PERTIOD UNDER

ANY TERMS AND CONDITIONS AS THE BOARD MAY DEEM APPROPRIATE.

THE BOARD MAY GIVE PRIORITY TO THE TESTING OF INTERACTIVE

GAMES, INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT OR

OTHER GAMING EQUIPMENT WHICH A STOT MACHINE LTICENSEE HAS

CERTIFIED THAT IT WILL USE TO CONDUCT INTERACTIVE GAMING IN
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THIS COMMONWEALTH. NOTHING IN THIS PARAGRAPH SHALL BE

CONSTRUED TO PROHIBIT THE BOARD FROM USING THE TESTING AND

CERTIFICATION STANDARDS OF ANOTHER STATE OR JURISDICTION IN

WHICH INTERACTIVE GAMING IS CONDUCTED, TIF IT DETERMINES THAT

THE STANDARDS OF THE JURISDICTION ARE COMPREHENSIVE, THOROUGH

AND PROVIDE SIMILAR AND ADEQUATE SAFEGUARDS AS THOSE REQUIRED

UNDER THIS PART. TIF THE BOARD MAKES SUCH A DETERMINATION AND

THE APPLICANT FOR AN INTERACTIVE GAMING CERTIFICATE OR AN

INTERACTIVE GAMING LICENSE IS LICENSED IN ANOTHER STATE OR

JURISDICTION TO OPERATE INTERACTIVE GAMING, IT MAY USE AN

ABBREVIATED PROCESS REQUIRING ONLY THE TNEFORMATION DETERMINED

BY IT TO BE NECESSARY TO CONSIDER THE TSSUANCE OF A

CERTIFTCATION UNDER THIS CHAPTER. THE BOARD, IN ITS

DISCRETION, MAY ALSO RELY UPON THE CERTIEFTICATION OF

INTERACTIVE GAMES THAT HAVE MET THE TESTING AND CERTIFTCATION

STANDARDS OF A BOARD-APPROVED PRIVATE TESTING AND

CERTIFICATION FACILITY.

(3) FESTABLISHING STANDARDS AND RULES TO GOVERN THE

CONDUCT OF INTERACTIVE GAMING AND THE SYSTEM OF AND WAGERING

ASSOCTATED WITH INTERACTIVE GAMING, INCLUDING INTERNAL

CONTROLS AND ACCOUNTING CONTROLS, AND THE TYPE, NUMBER,

PAYOUT, WAGERING LIMITS AND RULES FOR INTERACTIVE GAMES.

(4) FESTABLISHING THE METHOD FOR CALCULATING GROSS

INTERACTIVE GAMING REVENUE AND STANDARDS FOR THE DATLY

COUNTING AND RECORDING OF CASH AND CASH EQUIVALENTS RECEIVED

IN THE CONDUCT OF AUTHORIZED INTERACTIVE GAMES AND ENSURE

THAT INTERNAL CONTROLS AND ACCOUNTING CONTROLS ARE FOLLOWED,

INCLUDING THE MATNTENANCE OF FINANCIATL BOOKS AND RECORDS AND

THE CONDUCT OF AUDITS. THE BOARD SHATLTL CONSULT WITH THE

DEPARTMENT IN ESTABLISHING THESE REGULATIONS.
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(5) ESTABLISHING NOTICE REQUIREMENTS PERTAINING TO

MINIMUM AND MAXTIMUM WAGERS ON AUTHORIZED INTERACTIVE GAMES.

(6) ENSURING THAT ALL FACILITIES AND INTERACTIVE GAMING

DEVICES AND ASSOCTIATED EQUIPMENT ARE ARRANGED TN A MANNER TO

PROMOTE APPROPRIATE SECURITY FOR INTERACTIVE GAMING.

(7) FESTABLISHING TECHNICAL STANDARDS FOR THE APPROVAL OF

INTERACTIVE GAMES, INTERACTIVE GAMING DEVICES AND ASSOCIATED

EQUIPMENT, INCLUDING MECHANICAL, ELECTRICAL OR PROGRAM

RELIABTILTITY, SECURITY AGAINST TAMPERING AND ANY OTHER

STANDARDS AS IT MAY DEEM NECESSARY TO PROTECT REGISTERED

PLAYERS FROM FRAUD OR DECEPTION.

(8) GOVERNTING THE CREATION AND UTILIZATTION OF

INTERACTIVE GAMING ACCOUNTS BY REGISTERED PLAYERS, INCLUDING

REQUIRING THAT:

(I) INTERACTIVE GAMING ACCOUNTS BE POSSESSED BY A

NATURAL PERSON AND NOT IN THE NAME OF ANY BENEFICIARY,

CUSTODIAN, JOINT TRUST, CORPORATION, PARTNERSHIP OR OTHER

ORGANIZATION OR ENTITY.

(IT) INTERACTIVE GAMING ACCOUNTS SHALL NOT BE

ASSTIGNABLE OR OTHERWISE TRANSFERABLE.

(ITT) NO ACCOUNT BE ESTABLISHED FOR AN TINDIVIDUAL

UNDER 21 YEARS OF AGE.

(9) FESTABLISHING PROCEDURES FOR REGISTERED PLAYERS TO

LOG INTO THETR INTERACTIVE GAMING ACCOUNTS, AUTHENTICATE

IDENTITIES, AGREE TO TERMS, CONDITIONS AND RULES APPLICABLE

TO AUTHORIZED INTERACTIVE GAMES AND LOG OUT OF INTERACTIVE

GAMING ACCOUNTS, INCLUDING PROCEDURES FOR AUTOMATICALLY

LOGGING OFF REGISTERED PLAYEFRS FROM AN INTERACTIVE GAME AFTER

A SPECIFTED PERTIOD OF INACTIVITY.

(10) FESTABLISHING PROCEDURES FOR:
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(I) DEPOSITING FUNDS IN AN INTERACTIVE GAMING

ACCOUNT BY CASH, TRANSFER OR OTHER MEANS.

(IT) THE WITHDRAWAL OF FUNDS FROM INTERACTIVE GAMING

ACCOUNTS.

(ITT) THE SUSPENSTON OF INTERACTIVE GAMING ACCOUNT

ACTIVITY FOR SECURITY REASONS.

(IV) THE TERMINATION OF INTERACTIVE GAMING ACCOUNTS

AND DISPOSITION OF PROCEEDS IN ACCOUNTS.

(V) THE DISPOSITION OF UNCLAIMED AMOUNTS IN DORMANT

INTERACTIVE GAMING ACCOUNTS.

(11) FESTABLISHING MECHANISMS BY WHICH REGISTERED PLAYERS

MAY PLACE LIMITS ON THE AMOUNT OF MONEY BEING WAGERED PER

AUTHORIZED INTERACTIVE GAME OR DURING ANY SPECIFIED TIME

PERIOD OR THE AMOUNT OF ILOSSES INCURRED DURING ANY SPECIFTIED

TIME PERTOD.

(12) ESTABLISHING MECHANISMS TO EXCLUDE FROM INTERACTIVE

GAMING PERSONS NOT ELIGIBLE TO PLAY BY REASON OF AGE,

IDENTITY OR LOCATION OR INCLUSION ON A LIST OF PERSONS DENIED

ACCESS TO INTERACTIVE GAMING ACTIVITIES IN ACCORDANCE WITH

SECTIONS 1514 (RELATING TO REGULATION REQUIRING EXCLUSION,

EJECTION OR DENTAL OF ACCESS OF CERTAIN PERSONS), 1515

(RELATING TO REPEAT OFFENDERS EXCLUDABLE FROM LICENSED GAMING

FACILITY) AND 1516 (RELATING TO LIST OF PERSONS SELF EXCLUDED

FROM GAMING ACTIVITIES) .

(13) ESTABLISHING PROCEDURES FOR THE PROTECTION,

SECURITY AND RELIABILITY OF INTERACTIVE GAMING ACCOUNTS,

AUTHORIZED INTERACTIVE GAMES, TINTERACTIVE GAMING DEVICES AND

ASSOCTATED FQUIPMENT AND MECHANTISMS TO PREVENT TAMPERING OR

UTITLTIZATION BY UNAUTHORIZED PERSONS.

(14) ESTABLISHING DATA SECURITY STANDARDS TO GOVERN AGE,
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1 IDENTITY AND LOCATION VERIFICATION OF PERSONS ENGAGED IN

2 INTERACTIVE GAMING ACTIVITY.
3 (15) REQUIRING EACH INTERACTIVE GAMING CERTIFTICATE
4 HOLDER TO:
5 (1) PROVIDE WRITTEN TNFORMATION ON ITS INTERACTIVE
6 GAMING SKIN OR INTERNET WEBSITE, WHICH EXPLAINS THE RULES
7 FOR EACH AUTHORIZED INTERACTIVE GAME, PAYOFFS OR WINNING
8 WAGERS AND OTHER TINFORMATION AS THE BOARD MAY REQUIRE.
9 (IT) DESIGNATE ONE OR MORE INTERACTIVE GAMING
10 RESTRICTED AREAS WHERE INTERACTIVE GAMING WILL BE
11 MANAGED, ADMINISTERED OR CONTROLLED.
12 (ITT) PROVIDE THE BOARD WITH ACCESS TO THE
13 INTERACTIVE GAMING SKIN OR WEBSITE, INTERACTIVE GAMING
14 PLATFORM, SIGNAL OR TRANSMISSION USED IN CONNECTION WITH
15 INTERACTIVE GAMING.
16 (IV) ADOPT PROCEDURES FOR THE RECORDATION,
17 REPLICATION AND STORAGE OF ALL PLAY AND TRANSACTIONS FOR
18 A PERTIOD TO BE DETERMINED BY THE BOARD.
19 (V) PROVIDE STATEMENTS ON ITS INTERACTIVE GAMING
20 SKIN OR WEBSITE ABOUT THE PERMISSIBLE MINIMUM AND MAXTMUM
21 WAGERS FOR EACH AUTHORIZED INTERACTIVE GAME, AS
22 APPLICABLE.
23 (VI) ADOPT POLICIES OR PROCEDURES TO PROHIBIT ANY
24 UNAUTHORIZED PERSON FROM HAVING ACCESS TO INTERACTIVE
25 GAMING DEVICES AND ASSOCIATED EQUIPMENT, INCLUDING
26 SOFTWARE, SYSTEM PROGRAMS, HARDWARE AND ANY OTHER GAMING
27 EQUIPMENT WHICH IS USED TO MANAGE, ADMINISTER OR CONTROL
28 INTERACTIVE GAMING.
29 (VIT) ADOPT DATA SECURITY STANDARDS TO VERIFY THE
30 AGE, TDENTITY AND LOCATION OF PERSONS ENGAGED IN
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INTERACTIVE GAMING ACTIVITY AND PREVENT UNAUTHORTIZED

ACCESS BY ANY PERSON WHOSE AGE AND LOCATION HAVE NOT BEEN

VERTFTED OR WHOSE AGE AND LOCATION CANNOT BE VERIFIED IN

ACCORDANCE WITH REGULATIONS ADOPTED BY THE BOARD.

(VITT) ADOPT STANDARDS TO PROTECT THE PRIVACY AND

SECURITY OF PERSONS ENGAGED IN INTERACTIVE GAMING.

(IX) COLLECT, REPORT AND PAY ANY AND ALIL APPLICABLE

TAXES AND FEES AND MAINTAIN ALL BOOKS, RECORDS AND

DOCUMENTS RELATED TO THE SLOT MACHINE LICENSEE'S

INTERACTIVE GAMING ACTIVITIES IN A MANNER AND IN A

LOCATION WITHIN THTIS COMMONWEALTH AS APPROVED BY THE

BOARD OR THE DEPARTMENT. ALL BOOKS, RECORDS AND DOCUMENTS

SHALTL BE TIMMEDIATELY AVATITLABLE FOR INSPECTION DURING ALL

HOURS OF OPERATION IN ACCORDANCE WITH THE REGULATIONS OF

THE BOARD AND SHATLTL BE MATINTATINED TN A MANNER AND DURING

PERIODS OF TIME AS THE BOARD SHALL BY REGULATION REQUIRE.

(B) ADDITIONAL AUTHORITY.--

(1) AT ITS DISCRETION, THE BOARD MAY DETERMINE WHETHER

PERSONS THAT PROVIDE THE FOLLOWING GOODS OR SERVICES AND ANY

OTHER GOODS OR SERVICES RELATED TO INTERACTIVE GAMING AS THE

BOARD MAY DETERMINE SHATL BE REQUIRED TO OBTAIN A LICENSE,

PERMIT OR OTHER AUTHORIZATION:

(I) PAYMENT PROCESSING AND RELATED MONEY

TRANSMITTING AND SERVICES.

(IT) CUSTOMER IDENTITY OR AGE VERTIFICATION AND

GEOSPATIAL TECHNOLOGY SERVICES.

(ITT) GENERAL TELECOMMUNICATIONS SERVICES, WHICH ARE

NOT SPECTIFTICALLY DESTIGNED FOR OR RETLATED TO INTERACTIVE

GAMING.

(IV) OTHER GOODS OR SERVICES THAT ARE NOT
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SPECIFICALLY DESIGNED FOR USE WITH INTERACTIVE GAMING IF

THE PERSONS PROVIDING THE GOODS OR SERVICES ARE NOT PAID

A PERCENTAGE OF GAMING REVENUE OR OF MONEY WAGERED ON

INTERACTIVE GAMES OR OF ANY FEES, NOT INCLUDING FEES TO

FINANCIAT INSTITUTIONS AND PAYMENT PROVIDERS FOR

FACILITATING A DEPOSIT BY AN INTERACTIVE GAMING ACCOUNT

HOLDER.

(2) THE BOARD SHALL DEVELOP A CLASSIFICATION SYSTEM FOR

THE LICENSURE, PERMITTING OR OTHER AUTHORIZATION OF PERSONS

THAT PROVIDE THE FOLLOWING GOODS OR SERVICES RELATED TO

INTERACTIVE GAMING:

(1) PERSONS THAT PROVIDE INTERACTIVE GAMES AND

INTERACTIVE GAMING DEVICES AND ASSOCTIATED EQUIPMENT.

(IT) PERSONS THAT MANAGE, CONTROL OR ADMINISTER THE

INTERACTIVE GAMES OR THE WAGERS ASSOCIATED WITH

INTERACTIVE GAMES.

(ITT) PROVIDERS OF CUSTOMER LISTS COMPRISED OF

PERSONS TDENTIFIED OR SELECTED, IN WHOLE OR IN PART,

BECAUSE THEY PLACED OR MAY PLACE WAGERS ON INTERACTIVE

GAMING.

(C) DEFINITION.--FOR THE PURPOSES OF SUBSECTION (A) (9),

(12), (14) AND (15) (IX) AND (X), THE TERM "PERSON" SHALL MEAN A

NATURAL PERSON.

§ 13B03. TEMPORARY INTERACTIVE GAMING REGULATIONS.

(A) PROMULGATION.——

(1) IN ORDER TO FACILITATE THE PROMPT IMPLEMENTATION OF

THIS CHAPTER, REGULATIONS PROMULGATED BY THE BOARD SHALL BE

DEEMED TEMPORARY REGULATIONS WHICH SHATT EXPTRE NOT LATER

THAN TWO YEARS FOLLOWING THE PUBLICATION OF THE TEMPORARY

REGULATION IN THE PENNSYIVANTA BULLETIN AND ON THE BOARD'S
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1 PUBLICLY ACCESSIBLE INTERNET WEBSITE.

2 (2) THE BOARD MAY PROMULGATE TEMPORARY REGULATIONS NOT
3 SUBJECT TO:

4 (I) SECTIONS 201, 202, 203, 204 AND 205 OF THE ACT
5 OF JULY 31, 1968 (P.L.769, NO.240), REFERRED TO AS THE
6 COMMONWEALTH DOCUMENTS LAW.

7 (IT) SECTIONS 204 (B) AND 301 (10) OF THE ACT OF

8 OCTOBER 15, 1980 (P.L.950, NO.164), KNOWN AS THE

9 COMMONWEALTH ATTORNEYS ACT.
10 (ITT) THE ACT OF JUNE 25, 1982 (P.L.633, NO.181),
11 KNOWN AS THE REGULATORY REVIEW ACT.
12 (B) TEMPORARY REGULATIONS.--THE BOARD SHALL BEGIN PUBLISHING

13 TEMPORARY REGULATIONS GOVERNING THE RULES FOR INTERACTIVE

14 GAMING, THE TISSUANCE OF INTERACTIVE GAMING CERTIFICATES AND

15 INTERACTIVE GAMING LICENSES, STANDARDS FOR APPROVING

16 MANUFACTURERS, SUPPLIERS AND OTHER PERSONS SEEKING TO PROVIDE

17 INTERACTIVE GAMES, INTERACTIVE GAMING DEVICES AND ASSOCIATED

18 EQUIPMENT, INCLUDING AGE AND ILOCATION VERIFICATION SOFTWARE OR

19 SYSTEM PROGRAMS AND SECURITY AND SURVEILLANCE STANDARDS IN THE

20 PENNSYILVANTA BULLETIN NOT ILATER THAN FEBRUARY 1, 2016.

21 (C) EXPTRATION OF TEMPORARY REGULATIONS.--EXCEPT FOR

22 TEMPORARY REGULATIONS GOVERNING THE RULES FOR ISSUING

23 CERTIFICATES AND LICENSES UNDER THIS CHAPTER, FOR NEW

24 INTERACTIVE GAMES, FOR APPROVING INTERACTIVE GAMES, INTERACTIVE

25 GAMING DEVICES AND ASSOCIATED EQUIPMENT AND FOR APPROVING

26 MANUFACTURERS, SUPPLTIERS AND OTHER PERSONS SEEKING TO PROVIDE

27 INTERACTIVE GAMES, INTERACTIVE GAMING DEVICES AND ASSOCIATED

28 EQUIPMENT, THE BOARD'S AUTHORITY TO ADOPT TEMPORARY REGULATIONS

29 UNDER SUBSECTION (A) SHALL EXPTIRE TWO YEARS AFTER THE EFFECTIVE

30 DATE OF THIS SECTION. REGULATIONS ADOPTED AFTER THIS PERIOD
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1 SHALL BE PROMULGATED AS PROVIDED BY TLAW.

2 SUBCHAPTER B
3 INTERACTIVE GAMING AUTHORIZED
4 SEC

S5 13B11. AUTHORIZATION TO CONDUCT INTERACTIVE GAMING.

6 13B12. INTERACTIVE GAMING CERTIFTICATE REQUIRED AND CONTENT OF

7 PETITION.

8 13B13. TISSUANCE OF INTERACTIVE GAMING CERTIFICATE.

9 13B14. INTERACTIVE GAMING OPERATORS.

10 13B15. INTERACTIVE GAMING CERTIFICATE AND LICENSE.

11 13B16. TIMING OF INITIAL INTERACTIVE GAMING AUTHORIZATIONS.

12 § 13B11. AUTHORIZATION TO CONDUCT INTERACTIVE GAMING.

13 (A) AUTHORITY OF BOARD.--

14 (1) THE BOARD MAY AUTHORIZE A SLOT MACHINE LICENSEE:

15 (I) TO CONDUCT INTERACTIVE GAMING, INCLUDING

16 CONTESTS AND TOURNAMENTS AND ANY OTHER GAME WHICH IS

17 DETERMINED BY THE BOARD TO BE SUITABLE FOR INTERACTIVE
18 GAMING.

19 (IT) TO DEPLOY INTERACTIVE GAMING SKINS OR INTERNET
20 WEBSITES TO FACILITATE THE CONDUCT OF INTERACTIVE GAMING
21 ACTIVITIES.

22 (2) EXCEPT AS PROVIDED IN THTIS PART, ALL INDIVIDUALS

23 PLAYING AUTHORIZED INTERACTIVE GAMES MUST BE PHYSTCALLY

24 LOCATED WITHIN THIS COMMONWEALTH OR WITHIN A STATE OR

25 JURISDICTION IN WHICH THE BOARD HAS ENTERED AN INTERACTIVE
26 GAMING RECIPROCAL AGREEMENT. NO INDIVIDUAL UNDER 21 YEARS OF
27 AGE SHALL OPEN, MAINTAIN, USE OR HAVE ACCESS TO AN

28 INTERACTIVE GAMING ACCOUNT.

29 (B) AUTHORITY TO PLAY INTERACTIVE GAMES.--NOTWITHSTANDING

30 ANY OTHER PROVISTON OF LAW, AN INDIVIDUAL WHO IS 21 YEARS OF AGE
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OR OLDER IS HEREBY PERMITTED TO PARTICIPATE AS A REGISTERED

PLAYER IN INTERACTIVE GAMING AND WAGERING ASSOCIATED WITH

PLAYING AN AUTHORIZED INTERACTIVE GAME OFFERED BY AN INTERACTIVE

GAMING CERTTIFICATE HOLDER TN ACCORDANCE WITH REGULATTIONS OF THE

BOARD.

§ 13B12. INTERACTIVE GAMING CERTIFICATE REQUIRED AND CONTENT OF

PETITION.

(A) CERTIFICATE REQUIRED.--NO SLOT MACHINE LICENSEE OR ANY

OTHER PERSON ASSOCIATED WITH OR REPRESENTING A SLOT MACHINE

LICENSEE SHALL OPERATE OR CONDUCT OR ATTEMPT TO OPERATE OR

CONDUCT INTERACTIVE GAMING, EXCEPT FOR TEST PURPOSES OR OPEN

INTERACTIVE GAMING TO THE PUBLIC IN THIS COMMONWEALTH WITHOUT

FIRST OBTAINING AN INTERACTIVE GAMING CERTIFTCATE FROM THE

BOARD. A SLOT MACHINE LICENSEE MAY SEEK APPROVAL TO CONDUCT

INTERACTIVE GAMING BY FILING A PETTITTON FOR AN INTERACTIVE

GAMING CERTIFICATE WITH THE BOARD. THE BOARD SHALL PRESCRIBE THE

FORM AND MANNER TO GOVERN THE SUBMISSION OF A PETITION FOR AN

INTERACTIVE GAMING CERTIFICATE. NOT MORE THAN ONE INTERACTIVE

GAMING CERTIFICATE SHALL BE ISSUED TO OPERATE INTERACTIVE GAMING

WITHIN A TLTICENSED FACILITY IN THTIS COMMONWEATLTH.

(B) CONTENT OF PETITION.--IN ADDITION TO INFORMATION AND

DOCUMENTATION DEMONSTRATING THAT THE SLOT MACHINE LICENSEE IS

QUALTFTED FOR AN INTERACTIVE GAMING CERTIFICATE UNDER THIS

CHAPTER, A PETITION SEEKING BOARD APPROVAL TO CONDUCT

INTERACTIVE GAMING WITHIN THIS COMMONWEALTH SHALL INCLUDE THE

FOLLOWING:

(1) THE NAME, BUSINESS ADDRESS AND CONTACT INFORMATION

OF THE STIOT MACHINE LTICENSEE.

(2) THE NAME, BUSINESS ADDRESS AND CONTACT INFORMATION

OF ANY INTERACTIVE GAMING AFFILIATE, INTERACTIVE GAMING
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OPERATOR OR OTHER PERSON THAT WILL BE A PARTY TO AN AGREEMENT

RELATED TO THE OPERATION OF INTERACTIVE GAMING OR AN

INTERACTIVE GAMING SYSTEM ON BEHALF OF A SLOT MACHINE

LICENSEE.

(3) THE NAME AND BUSINESS ADDRESS, JOB TITLE AND A

PHOTOGRAPH OF EACH PRINCIPAL AND KEY EMPLOYEE OF THE SLOT

MACHINE TTICENSEE WHO WILL BE INVOLVED IN THE CONDUCT OF

INTERACTIVE GAMING AND WHO IS NOT CURRENTLY LICENSED BY THE

BOARD, IF KNOWN.

(4) THE NAME AND BUSINESS ADDRESS, JOB TITLE AND A

PHOTOGRAPH OF EACH PRINCIPAL AND KEY EMPLOYEE OF THE SLOT

MACHINE LICENSEE, INTERACTIVE GAMING AFFILIATE OR INTERACTIVE

GAMING OPERATOR WHO WILL BE INVOLVED IN THE CONDUCT OF

INTERACTIVE GAMING AND WHO IS CURRENTLY LICENSED BY THE

BOARD.

(5) AN ITEMIZED LIST OF THE INTERACTIVE GAMES AND ANY

OTHER GAME OR GAMES THE SIOT MACHINE LICENSEE PLANS TO OFFER

OVER THE INTERNET FOR WHICH AUTHORIZATION IS BEING SOUGHT.

THE SLOT MACHINE LICENSEE SHALL, IN ACCORDANCE WITH

REGULATIONS PROMULGATED BY THE BOARD, FILE ANY CHANGES IN THE

NUMBER OF AUTHORTIZED INTERACTIVE GAMES OFFERED THROUGH

INTERACTIVE GAMING WITH THE BOARD.

(6) THE ESTIMATED NUMBER OF FULL-TIME AND PART-TIME

EMPLOYMENT POSITIONS THAT WILL BE CREATED AT THE LICENSED

FACILITY TF INTERACTIVE GAMING IS AUTHORIZED AND AN UPDATED

HIRING PLAN UNDER SECTION 1510 (A) (RELATING TO LABOR HIRING

PREFERENCES) WHICH OUTLINES THE SLOT MACHINE LICENSEE'S PLAN

TO PROMOTE THE REPRESENTATION OF DIVERSE GROUPS AND

COMMONWEALTH RESTIDENTS TN THE EMPLOYMENT POSTTIONS.

(7) A BRIEF DESCRIPTION OF THE ECONOMIC BENEFTTS
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EXPECTED TO BE REALIZED BY THE COMMONWEALTH, ITS

MUNICIPALITIES AND ITS RESIDENTS TF INTERACTIVE GAMING IS

AUTHORIZED.

(8) THE DETATIS OF ANY FTINANCING OBTAINED OR THAT WILTL

BE OBTAINED TO FUND AN EXPANSTION OR MODIFICATION OF THE

LICENSED FACILITY TO ACCOMMODATE INTERACTIVE GAMING AND TO

OTHERWISE EFUND THE COST OF COMMENCING INTERACTIVE GAMING.

(9) INFORMATION AND DOCUMENTATION CONCERNING FINANCIAL

BACKGROUND AND RESOURCES, AS THE BOARD MAY REQUIRE, TO

ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THE FINANCIAL

STABILITY, INTEGRITY AND RESPONSIBILITY OF THE SLOT MACHINE

LICENSEE, AND INFORMATION OR DOCUMENTATION CONCERNING ANY

INTERACTIVE GAMING AFFILTATE OR INTERACTIVE GAMING OPERATOR

THAT WILT OPERATE TINTERACTIVE GAMING OR AN INTERACTIVE GAMING

SYSTEM ON BEHALFE OF THE SLOT MACHINE LICENSEE, AS THE BOARD

MAY REQUIRE.

(10) INFORMATION AND DOCUMENTATION, AS THE BOARD MAY

REQUIRE, TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THAT

THE SLOT MACHINE LICENSEE HAS SUFFICIENT BUSINESS ABTILITY AND

EXPERTIENCE TO CONDUCT A SUCCESSEFUL INTERACTIVE GAMING

OPERATTION. IN MAKING THIS DETERMINATION, THE BOARD MAY

CONSIDER THE RESULTS OF THE SLOT MACHINE LICENSEE'S SLOT

MACHINE AND TABLE GAME OPERATIONS, INCLUDING EFINANCIAL

INFORMATION, EMPLOYMENT DATA AND CAPITAL TINVESTMENT.

(11) INFORMATION AND DOCUMENTATION, AS THE BOARD MAY

REQUIRE, TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THAT

THE SLOT MACHINE LICENSEE HAS OR WILL HAVE THE FINANCIAL

ABTLITY TO PAY THE INTERACTIVE GAMING AUTHORTIZATION FEE.

(12) DETATITLED SITE PLANS TDENTIFYING THE PROPOSED

INTERACTIVE GAMING RESTRICTED AREA WHERE INTERACTIVE GAMING
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1 OPERATIONS WITLT, BE MANAGED OR ADMINISTERED AS APPROVED BY THE

2 BOARD.

3 (13) A DETATILED DESCRIPTION OF ALL OF THE FOLLOWING:

4 (I) THE STOT MACHINE LICENSEE'S INITIAL SYSTEM OF

5 INTERNAL AND ACCOUNTING CONTROLS APPLICABLE TO

6 INTERACTIVE GAMING.

7 (IT) THE SLOT MACHINE LICENSEE'S PROPOSED STANDARDS
8 TO PROTECT, WITH A REASONABLE DEGREE OF CERTAINTY, THE

9 PRIVACY AND SECURITY OF ITS REGISTERED PLAYERS.

10 (ITT) HOW THE SILOT MACHINE LICENSEE WILL FACILITATE
11 COMPLIANCE WITH ALL OF THE REQUIREMENTS SET FORTH TN THTIS
12 CHAPTER AND IN SECTION 802 (A) OF THE UNLAWFUL INTERNET

13 GAMBLING ENFORCEMENT ACT OF 2006 (PUBLIC LAW 109-347, 31
14 U.S.C. § 5362(10) (B)), INCLUDING, BUT NOT LIMITED TO, ALL
15 OF THE FOLLOWING:

16 (A) AGE, IDENTITY AND LOCATION VERTIFICATION

17 REQUIREMENTS DESIGNED TO BLOCK ACCESS TO INDIVIDUALS
18 UNDER 21 YEARS OF AGE.

19 (B) APPROPRIATE DATA SECURITY STANDARDS TO
20 PREVENT UNAUTHORIZED ACCESS BY ANY PERSON WHOSE AGE,
21 IDENTITY AND LOCATION HAVE NOT BEEN VERTFTIED OR WHOSE
22 AGE, TIDENTITY AND LOCATION CANNOT BE VERIFIED IN
23 ACCORDANCE WITH THIS CHAPTER AND APPLICABLE
24 REGULATIONS OF THE BOARD.
25 (C) EXCEPT AS PROVIDED IN THIS CHAPTER, THE
26 REQUIREMENT THAT ALL WAGERS MADE IN THE CONDUCT OF
27 INTERACTIVE GAMING BE INITIATED AND RECEIVED OR
28 OTHERWISE MADE EXCLUSIVELY WITHIN THIS COMMONWEALTH.
29 (IV) THE SLOT MACHINE LICENSEE'S PROPOSED AGE,

30 IDENTITY AND LOCATION VERIFICATION STANDARDS DESIGNED TO
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BLOCK ACCESS TO PERSONS UNDER 21 YEARS OF AGE AND PERSONS

EXCLUDED OR PROHIBITED FROM PARTICIPATING IN INTERACTIVE

GAMING UNDER THIS CHAPTER.

(V) THE PROCEDURES THE STOT MACHINE LICENSEE WILL

USE TO REGISTER TINDIVIDUALS WHO WISH TO PARTICIPATE IN

INTERACTIVE GAMING.

(VI) THE PROCEDURES THE SLOT MACHINE LICENSEE WILL

USE TO ESTABLISH INTERACTIVE GAMING ACCOUNTS FOR

REGISTERED PLAYERS.

(VIT) THE INTERACTIVE GAMES AND SERVICES THE SLOT

MACHINE LICENSEE PROPOSES TO OFFER TO REGISTERED PLAYERS.

(VITIT) DOCUMENTATION AND TINFORMATION RELATING TO ALL

PROPOSED SUBCONTRACTORS OF THE SLOT MACHINE LICENSEE,

INCLUDING, BUT NOT LIMITED TO, ALL OF THE FOLLOWING:

(A) A DESCRIPTION OF THE SERVICES TO BE PROVIDED

BY EACH SUBCONTRACTOR.

(B) INFORMATION ON THE EXPERIENCE AND

QUALTFICATIONS OF EACH SUBCONTRACTOR TO PROVIDE THE

SERVICES ANTICIPATED.

(C) THE NAMES OF ALL PROPOSED SUBCONTRACTORS,

OWNERS, EXECUTIVES AND EMPLOYEES THAT WILL BE

DIRECTLY OR TINDIRECTLY INVOLVED IN THE STOT MACHINE

LICENSEE'S INTERACTIVE GAMING OPERATIONS, AS WELL AS

SUFFICIENT PERSONAL IDENTIFYING INFORMATION ON EACH

SUCH PERSON TO CONDUCT BACKGROUND CHECKS AS MAY BE

REQUIRED BY THE BOARD.

(14) THE INTERACTIVE GAMING DEVICES AND ASSOCIATED

EQUIPMENT, INCLUDING THE INTERACTIVE GAMING NETWORK,

INTERACTIVE GAMING SYSTEM OR SYSTEMS, THAT THE SLOT MACHINE

LICENSEE PLIANS TO OR WILL UTILIZE TO MANAGE, ADMINISTER OR
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CONTROL ITS INTERACTIVE GAMING OPERATIONS.

(15) COMPLIANCE CERTIFTCATION OF ITS INTERACTIVE GAMING

DEVICES AND ASSOCIATED EQUIPMENT, INCLUDING INTERACTIVE

GAMING SOFTWARE AND HARDWARE, BY A BOARD-APPROVED GAMING

LABORATORY TO ENSURE THAT THE GAMING SOFTWARE AND HARDWARE

COMPLY WITH THE REQUIREMENTS OF THIS CHAPTER AND REGULATIONS

OF THE BOARD.

(16) DETAILED DESCRIPTION OF ACCOUNTING SYSTEMS,

INCLUDING, BUT NOT LIMITED TO, ACCOUNTING SYSTEMS FOR ALL OF

THE FOLLOWING:

(1) INTERACTIVE GAMING ACCOUNTS.

(I7) PER-HAND CHARGES, IF APPLICABLE.

(ITT) TRANSPARENCY AND REPORTING TO THE BOARD AND

THE DEPARTMENT.

(IV) DISTRIBUTION OF REVENUE TO THE COMMONWEALTH AND

WINNINGS TO REGISTERED PLAYERS.

(V) ONGOING AUDITING AND INTERNAL CONTROL COMPLIANCE

REVIEWS.

(17) DETAILED INFORMATION ON SECURITY SYSTEMS AT THE

LICENSED FACTILITY TO PROTECT THE TINTERACTIVE GAMING SKINS OR

INTERNET WEBSTTE FROM INTERNATL AND EXTERNATL BREACHES AND

THREATS.

(18) ANY OTHER INFORMATION THE BOARD MAY REQUIRE.

(C) CONFIDENTIALITY.--INFORMATION SUBMITTED TO THE BOARD

UNDER SUBSECTION (B) MAY BE CONSIDERED CONFIDENTIAL BY THE BOARD

IF THE INFORMATION WOULD BE CONFIDENTIAL UNDER SECTION 1206 (F)

(RELATING TO BOARD MINUTES AND RECORDS).

§ 13B13. ISSUANCE OF INTERACTIVE GAMING CERTIFTICATE.

(A) REQUIREMENTS FOR APPROVAL OF PETITION.--

(1) THE BOARD MAY APPROVE A PETITION UNDER SECTION 13B12
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1 (RELATING TO INTERACTIVE GAMING CERTIFICATE REQUIRED AND

2 CONTENT OF PETITTION) UPON FINDING CLEAR AND CONVINCING

3 EVIDENCE OF ALL OF THE FOLLOWING:

4 (I) THE SILOT MACHINE LICENSEE'S CONDUCT OF

5 INTERACTIVE GAMING COMPLIES IN ALL RESPECTS WITH THE

6 REQUIREMENTS OF THIS CHAPTER AND REGULATIONS PROMULGATED
7 BY THE BOARD.

8 (IT) AGE, IDENTITY AND LOCATION VERIFICATION

9 REQUIREMENTS DESIGNED TO BLOCK ACCESS TO INDIVIDUALS

10 UNDER 21 YEARS OF AGE AND PERSONS OTHERWISE PROHIBITED
11 FROM ENGAGING IN INTERACTIVE GAMING IN ACCORDANCE WITH
12 THTS CHAPTER, AS APPROVED BY THE BOARD, HAVE BEEN

13 IMPLEMENTED BY THE SLOT MACHINE LICENSEE.

14 (ITT) THE SLOT MACHINE LICENSEE HAS IMPLEMENTED OR
15 WILL TMPLEMENT APPROPRTIATE DATA SECURTITY STANDARDS TO

16 PREVENT UNAUTHORIZED ACCESS BY ANY PERSON WHOSE AGE,

17 IDENTITY AND LOCATION HAS NOT BEEN VERTIFIED OR CANNOT BE
18 VERTFTED IN ACCORDANCE WITH THE REGULATIONS PROMULGATED
19 AND ADOPTED BY THE BOARD.
20 (IV) THE SLOT MACHINE LICENSEE HAS IMPLEMENTED OR
21 WILL TMPLEMENT APPROPRIATE STANDARDS TO PROTECT THE
22 PRIVACY AND SECURITY OF REGISTERED PLAYERS.
23 (V) THE STLOT MACHINE LICENSEE'S INITIAL SYSTEM OF
24 INTERNAL AND ACCOUNTING CONTROLS APPLICABLE TO
25 INTERACTIVE GAMING, AND THE SECURITY AND INTEGRITY OF ALL
26 FINANCIAL TRANSACTIONS IN CONNECTION WITH THE SYSTEM,
27 COMPLIES WITH THIS CHAPTER AND REGULATIONS PROMULGATED
28 AND ADOPTED BY THE BOARD.
29 (VI) THE SLOT MACHINE LICENSEE IS IN GOOD STANDING
30 WITH THE BOARD.
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(VIT) THE SLOT MACHINE LICENSEE AGREES THAT THE

NUMBER OF SLOT MACHINES AND TABLE GAMES IN OPERATION AT

ITS LICENSED FACILITY, AS OF THE EFFECTIVE DATE OF THIS

SECTTION, WILTL NOT BE REDUCED AS A RESULT OF THE

AUTHORIZATTION AND COMMENCEMENT OF TINTERACTIVE GAMING.

(2) IT SHALL BE AN EXPRESS CONDITION OF ANY INTERACTIVE

GAMING CERTIFICATE THAT A SLOT MACHINE LICENSEE SHALL

COLLECT, REPORT AND PAY ALL APPLTICABLE TAXES AND FEES AND

SHALTL MAINTAIN ALL BOOKS, RECORDS AND DOCUMENTS PERTAINING TO

THE SIOT MACHINE LICENSEE'S INTERACTIVE GAMING OPERATIONS IN

A MANNER AND LOCATION WITHIN THIS COMMONWEALTH AS APPROVED BY

THE BOARD. ALL BOOKS, RECORDS AND DOCUMENTS SHALL BE

IMMEDIATELY AVATITLABLE FOR INSPECTION BY THE BOARD AND THE

DEPARTMENT DURING ALL HOURS OF OPERATION IN ACCORDANCE WITH

THE REGULATTIONS OF THE BOARD AND SHATT BE MATNTAINED TN A

MANNER AND DURING PERIODS OF TIME AS THE BOARD SHALL REQUIRE.

(B) ISSUANCE OF INTERACTIVE GAMING CERTIFICATE.-—

(1) UPON APPROVAL OF A PETITION FOR AN INTERACTIVE

GAMING CERTIFICATE, THE BOARD SHALL TISSUE AN INTERACTIVE

GAMING CERTTIFICATE TO THE SIOT MACHINE TTCENSEE. THE TSSUANCE

OF AN INTERACTIVE GAMING CERTIFICATE PRTOR TO THE FULL

PAYMENT OF THE AUTHORIZATION FEE REQUIRED UNDER SECTION 13B51

(RELATING TO INTERACTIVE GAMING AUTHORIZATION FEE) SHALL NOT

RELTIEVE THE SILOT MACHINE LICENSEE FROM THE OBLIGATION TO PAY

THE AUTHORIZATION FEE IN ACCORDANCE WITH THE REQUIREMENTS OF

SECTION 13B51.

(2) UPON ISSUING AN INTERACTIVE GAMING CERTIFICATE, THE

BOARD SHAIT AMEND THE SIOT MACHINE ILTCENSEE'S STATEMENT OF

CONDITTIONS TO INCLUDE CONDITIONS PERTAINING TO THE

REQUIREMENTS OF THIS CHAPTER.
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(C) TERM OF INTERACTIVE GAMING CERTIFICATE.--SUBJECT TO THE

POWER OF THE BOARD TO DENY, REVOKE OR SUSPEND AN INTERACTIVE

GAMING CERTIFICATE ISSUED IN ACCORDANCE WITH THE REQUIREMENTS OF

THTS SECTION, AN TINTERACTIVE GAMING CERTTIFICATE SHALTL BE RENEWED

EVERY FIVE YEARS AND SHALL BE SUBJECT TO THE REQUIREMENTS OF

SECTION 1326 (RELATING TO RENEWALS) .

(D) SANCTIONS.—-—-A SLOT MACHINE LICENSEE THAT FATLS TO ABIDE

BY THE REQUIREMENTS OF THIS CHAPTER OR ANY CONDITION CONTAINED

IN THE SLOT MACHINE LICENSEE'S STATEMENT OF CONDITIONS GOVERNING

THE OPERATION OF INTERACTIVE GAMING SHALL BE SUBJECT TO BOARD-

IMPOSED ADMINISTRATIVE SANCTIONS OR OTHER PENALTIES AUTHORIZED

UNDER THIS PART. THE TMPOSITION OF ADMINISTRATIVE SANCTIONS IN

ACCORDANCE WITH THIS SUBSECTION SHALL APPLY TO ANY INTERACTIVE

GAMING OPERATOR THAT FATLS TO ABTIDE BY THE REQUIREMENTS OF THTS

CHAPTER AND REGULATIONS OF THE BOARD.

(E) BACKGROUND INVESTIGATIONS.--EACH PETITION FOR AN

INTERACTIVE GAMING CERTIFICATE SHALL BE ACCOMPANIED BY A

NONREFUNDABLE FEE ESTABLISHED BY THE BOARD TO COVER THE COST OF

BACKGROUND INVESTIGATIONS. THE BOARD SHALL DETERMINE BY

REGULATION THE PERSONS INVOLVED, DIRECTLY OR TINDIRECTLY, TN A

SLOT MACHINE LICENSEE'S INTERACTIVE GAMING OPERATTIONS AND

PERSONS INVOLVED IN THE OPERATIONS OF AN INTERACTIVE GAMING

AFFTILTIATE AND INTERACTIVE GAMING OPERATOR WHO SHALL BE SUBJECT

TO BACKGROUND INVESTIGATION. THE REASONABLE AND NECESSARY COSTS

AND EXPENSES INCURRED IN ANY BACKGROUND INVESTIGATION OR OTHER

INVESTIGATION OR PROCEEDING UNDER THIS CHAPTER SHALL BE

REIMBURSED TO THE BOARD.

§ 13B14. INTERACTIVE GAMING OPERATORS.

(A) LICENSE REQUIRED.--NO PERSON SHALL SERVE OR ATTEMPT TO

SERVE AS AN INTERACTIVE GAMING OPERATOR WITHOUT FTIRST OBTAINING
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AN INTERACTIVE GAMING LICENSE FROM THE BOARD. A PERSON MAY SEEK

APPROVAL TO SERVE AS AN INTERACTIVE GAMING OPERATOR BY FILING AN

APPLICATION WITH THE BOARD. THE BOARD SHALL PRESCRIBE THE FORM

AND MANNER TO GOVERN THE SUBMISSTON OF AN APPLTCATION FOR AN

INTERACTIVE GAMING LICENSE. THE BOARD SHALIL PROVIDE FOR THE

LICENSURE OF INTERACTIVE GAMING OPERATORS THAT OPERATE

INTERACTIVE GAMING OR AN INTERACTIVE GAMING SYSTEM ON BEHALE OF

AN INTERACTIVE GAMING CERTIFICATE HOLDER. THE BOARD SHALL:

(1) DETERMINE SUITABILITY AND PROVIDE FOR THE LICENSURE,

PERMITTING, REGISTRATION OR CERTIFICATION, AS IT DEEMS

APPROPRIATE, OF INTERACTIVE GAMING OPERATORS OR OTHER PERSONS

DIRECTLY INVOLVED IN THE OPERATION OF INTERACTIVE GAMING OR

AN INTERACTIVE GAMING SYSTEM ON BEHALF OF A STOT MACHINE

LICENSEE. THE BOARD SHALL DETERMINE SUITABILITY IN ACCORDANCE

WITH THE APPLICABLE REQUIREMENTS OF THIS PART, PROVIDED THAT

THE BOARD MAY EXTEND SUITABILITY TO A HOLDER OF A VALID

LICENSE, PERMIT, REGISTRATION, CERTIFICATE OR OTHER

AUTHORIZATIONS APPROVED AND ISSUED UNDER THIS PART, WHICH IS

IN GOOD STANDING, WITHOUT ADDITTIONAL INVESTIGATION.

(2) PROVIDE FOR THE APPROVAL OF THE TERMS AND CONDITTIONS

OF ALL AGREEMENTS ENTERED INTO BY OR BETWEEN AN INTERACTIVE

GAMING CERTIFICATE HOLDER AND AN INTERACTIVE GAMING OPERATOR

OR ANY OTHER PERSON RELATED TO THE OPERATION OF INTERACTIVE

GAMES OR AN INTERACTIVE GAMING SYSTEM ON BEHALE OF THE

INTERACTIVE GAMING CERTIFICATE HOLDER.

(B) CLASSIFICATION AND APPROVAL OF EMPILOYEES.--

(1) THE BOARD SHALL ESTABLISH A CLASSIFICATION SYSTEM

FFOR EMPIOYEES OF TINTERACTIVE GAMING OPERATORS OR OTHER

PERSONS WHO PROVIDE PRODUCTS OR SERVICES ASSOCIATED WITH OR

RELATED TO INTERACTIVE GAMING, INTERACTIVE GAMING PLATEORMS
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1 AND INTERACTIVE GAMING SYSTEMS.

2 (2) THE BOARD SHALL PROVIDE FOR THE LICENSURE,

3 PERMITTING, REGISTRATION OR CERTIFICATION, AS IT DEEMS

4 APPROPRIATE, OF EMPIOYEES TN EACH EMPLOYEE CLASSTIFICATION

5 ESTABLISHED BY IT IN ACCORDANCE WITH PARAGRAPH (1).

6 (C) APPLTICABILITY OF CERTAIN PROVISIONS.--INTERACTIVE GAMING

7 OPERATORS SHALL BE SUBJECT TO THE APPLICABLE PROVISIONS OF THIS

8 PART THAT APPLY TO INTERACTIVE GAMING CERTIFICATE HOLDERS.

9 (D) OPERATORS OWNED, CONTROLLED BY SLOT MACHINE LICENSEE.--

10 THIS SECTION SHALL NOT APPLY TO AN INTERACTIVE GAMING OPERATOR

11 THAT IS OWNED OR OTHERWISE CONTROLLED BY A SLOT MACHINE LICENSEE

12 THAT HAS BEEN APPROVED FOR AND ISSUED AN INTERACTIVE GAMING

13 CERTIFICATE UNDER THIS CHAPTER.

14 (E) INTERACTIVE GAMING LICENSE AND CONDITIONAL

15 AUTHORIZATION.--

16 (1) THE FOLLOWING SHALL APPLY:

17 (I) DURING THE FIRST 18 MONTHS AFTER THE EFFECTIVE
18 DATE OF THIS SECTION, THE BOARD MAY TSSUE CONDITIONAT
19 AUTHORIZATIONS TO PERSONS SEEKING LICENSURE AS

20 INTERACTIVE GAMING OPERATORS.

21 (IT) CONDITIONAL AUTHORIZATION AWARDED TO AN

22 INTERACTIVE GAMING OPERATOR MAY REMATN TN EFFECT UNTIL
23 THE SHORTER OF 12 MONTHS AFTER THE DATE OF ISSUE OR THE
24 DATE BY WHICH THE BOARD CONSIDERS THE SUBJECT

25 APPLICATION.

26 (ITT) CONDITIONAL AUTHORIZATION MAY BE RENEWED BY
27 THE BOARD NOT MORE THAN ONCE, UPON A SHOWING OF GOOD

28 CAUSE.

29 (IV) CONDITIONAL AUTHORIZATION SHALL ALLOW AN

30 APPLICANT FOR AN INTERACTIVE GAMING LICENSE TO ENGAGE IN
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ALL OF THE FUNCTIONS OF A LICENSED INTERACTIVE GAMING

OPERATOR FOR THE DURATION OF THE CONDITIONAL

AUTHORIZATION.

(2) NO CONDITIONAIL AUTHORIZATION MAY BE ISSUED UNLESS:

(1) THE APPLTCANT HAS SUBMITTED A COMPLETE

APPLICATION FOR AN INTERACTIVE GAMING LICENSE TO THE

BOARD.

(IT) THE APPLICANT AGREES TO PAY OR HAS PAID THE FEE

PRESCRIBED IN SECTION 13B51 (RELATING TO INTERACTIVE

GAMING AUTHORIZATION FEE) PRIOR TO THE TISSUANCE OF THE

TEMPORARY AUTHORIZATION, WHICH MAY BE REFUNDABLE IN THE

EVENT THE LICENSE IS NOT APPROVED AND TISSUED BY THE

BOARD.

(ITT) THE BUREAU HAS NO OBJECTION TO THE ISSUANCE OF

A CONDITIONAL AUTHORIZATION TO THE APPLICANT.

(3) WITHIN 45 DAYS OF THE DATE THAT THE BUREAU RECEIVES

THE COMPLETED APPLICATION FOR AN INTERACTIVE GAMING LICENSE

FROM AN APPLICANT FOR TINVESTIGATION, THE BUREAU SHALTL CONDUCT

A PRELIMINARY INVESTIGATION OF THE APPLICANT AND ANY KEY

INTERACTIVE GAMING EMPLOYEE OF THE APPITCANT, AS DETERMINED

BY THE BOARD, WHICH SHALIL INCLUDE A CRIMINATL BACKGROUND

INVESTIGATION OF THE APPLTICANT AND ANY INTERACTIVE GAMING

EMPLOYEES OF THE APPLICANT, AS DETERMINED BY THE BOARD AND

UNDER SECTION 1202 (B) (RELATING TO GENERAL AND SPECIFIC

POWERS) .

(4) IF THE BUREAU'S PRELIMINARY TNVESTIGATION DISCLOSES

NO ADVERSE INFORMATION THAT WOULD IMPACT SUITABILITY FOR

LICENSURE, THE BURFAU SHALIL PROVIDE THE BOARD WITH A

STATEMENT OF NO OBJECTION TO TISSUANCE OF CONDITIONAL

AUTHORIZATION TO THE APPLTICANT.
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1 (5) IF THE BUREAU'S PRELIMINARY INVESTIGATION DISCLOSES

2 ADVERSE INFORMATION THAT WOULD IMPACT SUITABILITY FOR

3 LICENSURE, IT SHALL REGISTER AN OBJECTION AND NO CONDITIONAL
4 AUTHORIZATION MAY BE ISSUED UNTIIL THE BUREAU'S CONCERNS ARE

5 RESOLVED.

6 (6) ANY CONDITTIONAL AUTHORIZATION APPROVED AND ISSUED TO
7 AN APPLICANT FOR AN INTERACTIVE GAMING LICENSE UNDER THIS

8 SUBSECTION MAY BE SUSPENDED OR WITHDRAWN BY THE BOARD UPON A
9 SHOWING OF GOOD CAUSE BY THE BUREAU.

10 § 13B15. INTERACTIVE GAMING CERTIFICATE AND LICENSE.

11 THE FOLLOWING SHALL APPLY:

12 (1) AN INTERACTIVE GAMING CERTIFICATE AND INTERACTIVE

13 GAMING LICENSE SHALL BE IN EFFECT UNLESS:

14 (I) THE CERTIFICATE OR LICENSE IS SUSPENDED OR

15 REVOKED BY THE BOARD CONSISTENT WITH THE REQUIREMENTS OF
16 THIS PART.

17 (IT) THE SLOT MACHINE LICENSE IS SUSPENDED, REVOKED
18 OR NOT RENEWED BY THE BOARD CONSISTENT WITH THE

19 REQUIREMENTS OF THIS PART.

20 (ITT) THE SIOT MACHINE LICENSEE RELINQUISHES OR DOES
21 NOT SEEK RENEWAL OF ITS SLOT MACHINE LICENSE.

22 (IV) THE SLOT MACHINE LICENSEE DOES NOT SEEK RENEWAL
23 OF ITS INTERACTIVE GAMING CERTIFICATE.

24 (2) THE INTERACTIVE GAMING CERTIFICATE MAY INCLUDE AN

25 INITTIAL TITEMIZED LIST BY NUMBER AND TYPE OF AUTHORIZED

26 INTERACTIVE GAMES FOR INTERACTIVE GAMING TO BE CONDUCTED BY
27 THE INTERACTIVE GAMING CERTIFICATE HOLDER OR INTERACTIVE

28 GAMING OPERATOR OR OTHER PERSON ON BEHALFE OF AN INTERACTIVE
29 GAMING CERTIFICATE HOLDER. THE SLOT MACHINE LICENSEE MAY

30 INCREASE OR DECREASE THE NUMBER OF INTERACTIVE GAMES
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AUTHORIZED FOR PLAY ON ITS INTERACTIVE GAMING SKIN OR

INTERNET WEBSITE OR CHANGE THE TYPE OF AUTHORIZED INTERACTIVE

GAMES PLAYED ON ITS INTERACTIVE GAMING SKIN OR INTERNET

WEBSTITE UPON NOTICE, TF REQUIRED BY THE BOARD, TO THE BOARD

AND APPROVAL BY THE BOARD OR A DESTIGNATED EMPLOYEE OF THE

BOARD. UNLESS APPROVED BY THE BOARD OR A DESIGNATED EMPLOYEE

OF THE BOARD, THE TOTAL NUMBER AND TYPE OF AUTHORIZED

INTERACTIVE GAMES OFFERED FOR PLAY BY AN INTERACTIVE GAMING

CERTIFICATE HOLDER MAY NOT DIFFER FROM THE NUMBER AND TYPE

APPROVED BY THE BOARD AND AUTHORIZED IN THE INTERACTIVE

GAMING CERTIFICATE.

(3) A SIOT MACHINE LICENSEE SHALL BE REQUIRED TO UPDATE

THE INFORMATION IN ITS TINITTATL INTERACTIVE GAMING PETITTION AT

TIMES AND IN THE FORM AND MANNER AS PRESCRIBED BY THE BOARD.

§ 13B16. TIMING OF INITIAL INTERACTIVE GAMING AUTHORIZATTIONS.

THE BOARD SHALL PRESCRIBE THE DATE ON WHICH PETITIONS FOR AN

INTERACTIVE GAMING CERTIFICATE MUST BE FILED WITH THE BOARD AND

SHALL APPROVE OR DENY A PETITION WITHIN 90 DAYS FOLLOWING

RECEIPT.

SUBCHAPTER C

CONDUCT OF INTERACTIVE GAMING

13B21. SITUS OF INTERACTIVE GAMING OPERATIONS.

13B22. ESTABLISHMENT OF INTERACTIVE GAMING ACCOUNTS.

13B23. INTERACTIVE GAMING ACCOUNT CREDITS, DEBITS, DEPOSITS AND

PAYMENTS.

13B24. ACCEPTANCE OF ACCOUNT WAGERS.

13B25. DORMANT INTERACTIVE GAMING ACCOUNTS.

13B26. LOG-IN PROCEDURE REQUIRED.

13B27. INFORMATION PROVIDED AT TLOGIN.
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13B28. PROHIBITIONS.

13B29. COMMENCEMENT OF INTERACTIVE GAMING OPERATTIONS.

§ 13B21. SITUS OF INTERACTIVE GAMING OPERATIONS.

EXCEPT AS PROVIDED IN THTIS CHAPTER, ATLTL WAGERS MADE THROUGH

INTERACTIVE GAMING SHALL BE DEEMED TO BE INITTATED, RECEIVED OR

OTHERWISE MADE WITHIN THE GEOGRAPHTIC BOUNDARIES OF THIS

COMMONWEALTH. THE INTERMEDIATE ROUTING OF ELECTRONIC DATA

ASSOCIATED OR IN CONNECTION WITH INTERACTIVE GAMING SHALL NOT

DETERMINE THE TLOCATION OR LOCATIONS IN WHICH A BET OR WAGER IS

INTTIATED, RECEIVED OR OTHERWISE MADE.

§ 13B22. ESTABLISHMENT OF INTERACTIVE GAMING ACCOUNTS.

(A) REGISTRATION RESTRICTTIONS.--ONLY A NATURAL PERSON WHO

HAS FIRST ESTABLISHED AN INTERACTIVE GAMING ACCOUNT SHALL BE

PERMITTED TO PLAY AN AUTHORIZED INTERACTIVE GAME OR PLACE ANY

BET OR WAGER ASSOCIATED WITH AN AUTHORIZED INTERACTIVE GAME. AN

INTERACTIVE GAMING ACCOUNT SHALL BE IN THE NAME OF A NATURAL

PERSON AND MAY NOT BE IN THE NAME OF ANY BENEFICIARY, CUSTODIAN,

JOINT TRUST, CORPORATION, PARTNERSHIP OR OTHER ORGANIZATION OR

ENTITY. AN INTERACTIVE GAMING CERTIFICATE HOLDER SHALL NOT

PERMIT AN TINDIVIDUAL TO ESTABLISH AN INTERACTIVE GAMING ACCOUNT

UNLESS THE PERSON IS 21 YEARS OF AGE OR OLDER.

(B) FESTABLISHMENT OF INTERACTIVE GAMING ACCOUNTS.--

(1) AN INTERACTIVE GAMING ACCOUNT MAY BE EXECUTED IN

PERSON, PROVIDED THAT THE BOARD SHALL, THROUGH REGULATIONS,

PROVIDE PROCEDURES FOR THE ESTABLISHMENT OF INTERACTIVE

GAMING ACCOUNTS OVER THE INTERNET. EACH INTERACTIVE GAMING

ACCOUNT SHALL COMPLY WITH THE INTERNAL CONTROLS OF THE

INTERACTIVE GAMING CERTIFTCATE HOLDER THAT, AT A MINIMUM,

REQUIRE THE FOLTLOWING:

(I) THE FILING AND EXECUTION OF AN INTERACTIVE
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GAMING ACCOUNT APPLICATION, THE FORM OF WHICH HAS BEEN

PREAPPROVED BY THE BOARD.

(IT) PROOF OF AGE, TIDENTITY AND RESTIDENCY AS

DEMONSTRATED BY AT TEAST TWO FORMS OF TIDENTTIFICATION

APPROVED BY THE BOARD THROUGH REGULATTION.

(ITT) PHYSTICAL ADDRESS OR THE PRINCIPAL RESIDENCE OF

THE PROSPECTIVE ACCOUNT HOLDER, E-MATL ADDRESS OF THE

PROSPECTIVE ACCOUNT HOLDER AND OTHER CONTACT INFORMATION,

AS THE BOARD OR INTERACTIVE GAMING CERTIFICATE HOLDER MAY

REQUIRE.

(IV) PASSWORD OR OTHER SECURED IDENTIFICATION

PROVIDED BY THE SIOT MACHINE TICENSEE TO ACCESS THE

INTERACTIVE GAMING ACCOUNT OR SOME OTHER MECHANTISM

APPROVED BY THE BOARD TO AUTHENTICATE THE PLAYFR AS THE

HOLDER TO THE INTERACTIVE GAMING ACCOUNT.

(V) AN ACKNOWLEDGMENT UNDER PENALTY OF PERJURY THAT

FALSE OR MISLEADING STATEMENTS MADE IN REGARD TO AN

APPLICATION FOR AN INTERACTIVE GAMING ACCOUNT MAY SUBJECT

THE APPLICANT TO CIVIL AND CRIMINAL PENALTIES.

(2) THE INTERACTIVE GAMING CERTIFTCATE HOLDER MAY ACCEPT

OR REJECT AN APPLICATION AFTER RECETPT AND REVIEW OF THE

APPLICATION AND PROOF OF AGE AND IDENTITY FOR COMPLIANCE WITH

THE PROVISIONS OF THIS CHAPTER. THE INTERACTIVE GAMING

CERTIFTICATE HOLDER SHATLL HAVE THE RIGHT, AT ANY TIME WITH OR

WITHOUT CAUSE, TO SUSPEND OR CLOSE ANY INTERACTIVE GAMING

ACCOUNT AT ITS SOLE DISCRETION.

(3) THE ADDRESS PROVIDED BY THE APPLICANT IN THE

APPT.ICATTION FOR AN INTERACTIVE GAMING ACCOUNT SHATLIL BE DEEMED

THE PROPER ADDRESS FOR THE PURPOSES OF MATLING CHECKS,

ACCOUNT WITHDRAWALS, NOTICES AND OTHER MATERIALS.
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(4) AN INTERACTIVE GAMING ACCOUNT SHALL NOT BE

ASSIGNABLE OR OTHERWISE TRANSFERABLE AND AN INTERACTIVE

GAMING CERTIFICATE HOLDER MAY, AT ANY TIME, DECLARE ALL OR

ANY PART OF AN INTERACTIVE GAMING ACCOUNT TO BE CLOSED FOR

WAGERING.

(C) PASSWORD REQUIRED.--AS PART OF THE APPLICATION PROCESS,

THE INTERACTIVE GAMING CERTIFTCATE HOLDER SHATT PROVIDE THE

PROSPECTIVE INTERACTIVE GAMING ACCOUNT HOLDER WITH A PASSWORD TO

ACCESS THE INTERACTIVE GAMING ACCOUNT OR SHALL ESTABLISH SOME

OTHER METHOD APPROVED BY THE BOARD TO AUTHENTICATE THE

INDIVIDUAL AS THE HOLDER OF THE INTERACTIVE GAMING ACCOUNT AND

ALTOW THE REGISTERED PLAYER ACCESS TO THE INTERACTIVE GAMING

ACCOUNT .

(D) GROUNDS FOR REJECTION.--ANY INDIVIDUAL WHO PROVIDES

FALSE OR MISLEADING INFORMATION IN THE APPLICATION FOR AN

INTERACTIVE GAMING ACCOUNT MAY BE SUBJECT TO REJECTION OF THE

APPLICATION OR CANCELLATION OF THE ACCOUNT BY THE INTERACTIVE

GAMING CERTIFICATE HOLDER.

(E) SUSPENSION OF INTERACTIVE GAMING ACCOUNT.--THE

INTERACTIVE GAMING CERTIFTCATE HOLDER SHALT HAVE THE RTIGHT TO

SUSPEND OR CLOSE ANY INTERACTIVE GAMING ACCOUNT AT TTS

DISCRETION.

(F) PERSONS PROHIBITED FROM ESTABLISHING OR MATINTAINING AN

INTERACTIVE GAMING ACCOUNT.--THE FOLLOWING PERSONS SHALL NOT BE

ENTITLED TO ESTABLISH OR MAINTAIN AN INTERACTIVE GAMING ACCOUNT:

(1) ANY PERSON UNDER 21 YEARS OF AGE.

(2) ANY PERSON ON THE LIST OF PERSONS WHO ARE OR WILL BE

EXCLUDED OR EJECTED FROM OR DENIED ACCESS TO ANY TLICENSED

FACILITY UNDER SECTION 1514 (REILATING TO REGULATION REQUIRING

EXCLUSION, EJECTION OR DENIAL OF ACCESS OF CERTAIN PERSONS),
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1 1515 (RELATING TO REPEAT OFFENDERS EXCLUDABLE FROM LICENSED

2 GAMING FACILITY) OR 1516 (RELATING TO LIST OF PERSONS SELF
3 EXCLUDED FROM GAMING ACTIVITIES).

4 (3) ANY GAMING EMPLOYEE, KEY EMPLOYEE OR PRINCIPAL

5 EMPLOYEE OF A SILOT MACHINE LICENSEE AND ANY EMPLOYEE OR KEY
6 EMPLOYEE OF AN INTERACTIVE GAMING OPERATOR OR ANY OTHER

7 PERSON DTIRECTLY TINVOLVED IN THE OPERATION OF INTERACTIVE

8 GAMING OR AN INTERACTIVE GAMING SYSTEM ON BEHALEF OF A SIOT
9 MACHINE ILICENSEE.

10 § 13B23. INTERACTIVE GAMING ACCOUNT CREDITS, DEBITS, DEPQOSITS

11 AND PAYMENTS.

12 (A) DUTY OF BOARD.--THE BOARD SHATLL, BY REGULATION, DEVELOP

13 PROCEDURES TO GOVERN CREDITS, DEBITS AND DEPOSITS TO INTERACTIVE

14 GAMING ACCOUNTS. NOTWITHSTANDING ANY PROVISION OF THIS PART TO

15 THE CONTRARY, ALL CREDITS, DEBITS AND DEPOSITS TO INTERACTIVE

16 GAMING ACCOUNTS SHALL BE MADE IN ACCORDANCE WITH REGULATIONS

17 PROMULGATED BY THE BOARD, IN CONSULTATION WITH THE DEPARTMENT,

18 AND ALL PAYMENTS OF WINNINGS SHALL BE MADE IN ACCORDANCE WITH

19 THE RULES OF EACH PARTICULAR AUTHORIZED INTERACTIVE GAME.

20 (B) RIGHTS OF INTERACTIVE GAMING CERTTFICATE HOLDER.--AN

21 INTERACTIVE GAMING CERTIFICATE HOLDER SHAILI HAVE THE RIGHT TO:

22 (1) CREDIT AN INTERACTIVE GAMING ACCOUNT AS PART OF A
23 PROMOTION.

24 (2) REFUSE ALL OR PART OF ANY WAGER OR DEPOSIT TO THE
25 INTERACTIVE GAMING ACCOUNT OF A REGISTERED PLAYEFR.

26 (C) INTEREST PROHIBITED.--FUNDS DEPOSITED IN A REGISTERED

27 PLAYER'S INTERACTIVE GAMING ACCOUNT SHALL NOT BEAR INTEREST TO

28 THE ACCOUNT HOLDER.

29 § 13B24. ACCEPTANCE OF ACCOUNT WAGERS.

30 (A) ACCEPTANCE.--AN INTERACTIVE GAMING CERTIFICATE HOLDER
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MAY ACCEPT INTERACTIVE GAMING WAGERS OR BETS ONLY AS FOLLOWS:

(1) THE WAGER SHALL BE PLACED DIRECTLY WITH THE

INTERACTIVE GAMING CERTIFICATE HOLDER BY THE REGISTERED

PLAYER, AFTER THE INTERACTIVE GAMING CERTIFTICATE HOLDER HAS

VERTIFTED THAT THE INDIVIDUAL SEEKING TO PLACE A WAGER OR BET

IS THE REGISTERED PLAYFER.

(2) THE REGISTERED PLAYER PROVIDES THE STOT MACHINE

LICENSEE WITH THE CORRECT PASSWORD OR OTHER AUTHENTICATION

INFORMATION FOR ACCESS TO THE INTERACTIVE GAMING ACCOUNT.

(B) NONACCEPTANCE.--AN INTERACTIVE GAMING CERTIFICATE HOLDER

MAY NOT ACCEPT AN ACCOUNT WAGER IN AN AMOUNT IN EXCESS OF FUNDS

ON DEPOSIT IN AN INTERACTIVE GAMING ACCOUNT OF THE REGISTERED

PTLAYER PLACING THE BET OR WAGER. FUNDS ON DEPOSIT INCLUDE

AMOUNTS CREDITED TO AN ACCOUNT HOLDER'S INTERACTIVE GAMING

ACCOUNT IN ACCORDANCE WITH REGULATIONS OF THE BOARD AND ANY

FUNDS IN THE ACCOUNT AT THE TIME THE WAGER IS PLACED.

§ 13B25. DORMANT INTERACTIVE GAMING ACCOUNTS.

BEFORE CLOSING A DORMANT INTERACTIVE GAMING ACCOUNT, THE

INTERACTIVE GAMING CERTIFICATE HOLDER SHALL ATTEMPT TO CONTACT

THE INTERACTIVE GAMING ACCOUNT HOLDER BY MATIL AND PHONE OR E-

MATL TO INFORM THE ACCOUNT HOLDER THAT THE TINTERACTIVE GAMING

ACCOUNT IS INACTIVE AND MAY BE SUBJECT TO TERMINATION AT SUCH

TIME AND MANNER AS DETERMINED BY REGULATTION OF THE BOARD.

§ 13B26. LOG-IN PROCEDURE REQUIRED.

EACH INTERACTIVE GAMING CERTIFICATE HOLDER SHALL ESTABLISH A

LOG-IN PROCEDURE FOR REGISTERED PLAYERS TO ACCESS INTERACTIVE

GAMING. THE LOG-IN PROCEDURE SHALL INCLUDE THE PROVISION OF THE

APPROPRTATE AUTHENTICATION INFORMATION BY THE REGISTERED PLAYER

FOR ACCESS TO THE INTERACTIVE GAMING ACCOUNT. THE INTERACTIVE

GAMING CERTIFICATE HOLDER SHALL NOT ALLOW A REGISTERED PLAYER TO
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LOG IN AND ACCESS THE INTERACTIVE GAMING ACCOUNT UNLESS THE

CORRECT PASSWORD OR OTHER AUTHENTICATION INFORMATION IS

PROVIDED.

§ 13B27. INFORMATION PROVIDED AT TOGIN.

THE INTERACTIVE GAMING CERTIFTICATE HOLDER SHATT CONFIGURE TITS

INTERACTIVE GAMING SKIN TO INCLUDE A LINK THAT, UPON LOGIN, WILL

ALTOW A REGISTERED PLAYER TO ACCESS ALL OF THE FOLLOWING

INFORMATION :

(1) THE CURRENT AMOUNT OF FUNDS IN THE INTERACTIVE

GAMING ACCOUNT.

(2) THE WINS AND LOSSES SINCE THE INTERACTIVE GAMING

ACCOUNT WAS ESTABLISHED.

(3) THE WINS AND LOSSES AT THE BEGINNING OF THE CURRENT

GAMING SESSION AND THE WINS AND LOSSES AT THE END OF THE

CURRENT GAMING SESSION.

(4) THE COMPLETE TEXT IN SEARCHABLE FORMAT OF THE RULES

OF EACH AUTHORIZED INTERACTIVE GAME OFFERED BY THE

INTERACTIVE GAMING CERTIFICATE HOLDER AND ANY OTHER

INFORMATION AS THE BOARD MAY REQUIRE.

§ 13B28. PROHIBITIONS.

EXCEPT AS PROVIDED IN THTIS PART, NO INTERACTIVE GAMING

CERTIFICATE HOLDER OR ANY PERSON LICENSED UNDER THIS PART TO

OPERATE INTERACTIVE GAMING OR AN INTERACTIVE GAMING SYSTEM AND

NO PERSON ACTING ON BEHALF OF, OR UNDER ANY ARRANGEMENT WITH, AN

INTERACTIVE GAMING CERTIFICATE HOLDER OR OTHER PERSON LICENSED

UNDER THIS PART SHALL:

(1) MAKE ANY TLOAN TO ANY PERSON FOR THE PURPOSE OF

CREDITING AN INTERACTIVE GAMING ACCOUNT.

(2) RELEASE OR DISCHARGE ANY DEBT, EITHER IN WHOLE OR IN

PART, OR MAKE ANY IOAN WHICH REPRESENTS ANY IOSSES INCURRED
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BY ANY REGISTERED PLAYER WHTILE PLAYING AUTHORIZED INTERACTIVE

GAMES WITHOUT MAINTAINING A WRITTEN RECORD THEREOEF IN

ACCORDANCE WITH REGULATIONS OF THE BOARD.

§ 13B29. COMMENCEMENT OF INTERACTIVE GAMING OPERATIONS.

AN INTERACTIVE GAMING CERTIFTICATE HOLDER MAY NOT OPERATE OR

OFFER INTERACTIVE GAMES FOR PLAY ON ITS INTERACTIVE GAMING SKIN

UNTTIL THE BOARD DETERMINES THAT:

(1) THE INTERACTIVE GAMING CERTIFICATE HOLDER IS IN

COMPLIANCE WITH THE REQUIREMENTS OF THIS CHAPTER.

(2) THE INTERACTIVE GAMING CERTIFICATE HOLDER'S

INTERNAL, ADMINISTRATIVE AND ACCOUNTING CONTROLS ARE

SUFFICIENT TO MEET THE REQUIREMENTS OF SECTION 13B32

(RETLATING TO INTERNAT, ADMINTISTRATIVE AND ACCOUNTING

CONTROLS) .

(3) THE INTERACTIVE GAMING CERTIFICATE HOLDER'S

INTERACTIVE GAMING EMPLOYEES, WHERE APPLICABLE, ARE LICENSED,

PERMITTED, REGISTERED, CERTIFIED OR OTHERWISE AUTHORIZED BY

THE BOARD TO PERFORM THETIR RESPECTIVE DUTIES.

(4) THE EMPLOYEES OF THE TINTERACTIVE GAMING OPERATOR

ARE, WHERE APPLICABLIE, LICENSED, PERMITTED OR OTHERWISE

AUTHORIZED BY THE BOARD TO PERFORM THETR DUTTIES.

(5) THE INTERACTIVE GAMING CERTIFICATE HOLDER IS

PREPARED IN ALL RESPECTS TO OFFER INTERACTIVE GAMING TO THE

PUBLIC OVER ITS INTERACTIVE GAMING SKIN.

(6) THE INTERACTIVE GAMING CERTIFICATE HOLDER HAS

IMPLEMENTED NECESSARY INTERNAL, ADMINISTRATIVE AND ACCOUNTING

CONTROLS, SECURITY ARRANGEMENTS AND SURVEILLANCE SYSTEMS FOR

THE OPERATION OF TINTERACTIVE GAMING.

(1) THE INTERACTIVE GAMING CERTIFTICATE HOLDER IS IN

COMPLIANCE WITH OR WILL COMPLY WITH SECTION 13B31 (RELATING
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TO RESPONSIBILITIES OF INTERACTIVE GAMING CERTIFICATE

HOLDER) .

(8) THE BOARD HAS APPROVED AN AGREEMENT ENTERED BETWEEN

THE INTERACTIVE GAMING CERTIFTCATE HOLDER AND AN INTERACTIVE

GAMING OPERATOR OR OTHER PERSON RELATED TO THE OPERATION OF

INTERACTIVE GAMING OR THE OPERATION OF AN INTERACTIVE GAMING

SYSTEM ON BEHALE OF SUCH INTERACTIVE GAMING CERTIFICATE

HOLDER.

SUBCHAPTER D

FACILITIES AND EQUIPMENT

SEC.

13B31. RESPONSIBILITIES OF INTERACTIVE GAMING CERTIFICATE

HOLDER.

13B32. INTERNAL, ADMINISTRATIVE AND ACCOUNTING CONTROLS.

§ 13B31. RESPONSIBILITIES OF INTERACTIVE GAMING CERTIFICATE

HOLDER.

(A) FACILITIES AND EQUIPMENT.--ALL FACILITIES AND

INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT SHALL:

(1) BE ARRANGED IN A MANNER PROMOTING APPROPRIATE

SECURITY FOR INTERACTIVE GAMING.

(2) INCLUDE A CLOSED-CIRCUIT VIDEO MONITORING SYSTEM

ACCORDING TO RULES OR SPECIFICATIONS APPROVED BY THE BOARD,

WITH BOARD ABSOLUTE ACCESS TO THE INTERACTIVE GAMING

CERTIFTICATE HOLDER'S INTERACTIVE GAMING SKIN, INTERNET

WEBSITE AND PLATFORM, SIGNAL OR TRANSMISSION USED IN

CONNECTION WITH INTERACTIVE GAMING.

(3) NOT BE DESIGNED IN ANY WAY THAT MIGHT INTERFERE WITH

OR TMPEDE THE BOARD IN ITS REGULATION OF INTERACTIVE GAMING.

(4) COMPLY TN ALL RESPECTS WITH REGULATIONS OF THE

BOARD.
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1 (B) TLOCATION OF EQUIPMENT AND INTERACTIVE GAMING RESTRICTED

2 AREAS.--
3 (1) ALL INTERACTIVE GAMING DEVICES AND ASSOCIATED
4 EQUIPMENT USED BY AN INTERACTIVE GAMING CERTIFTICATE HOLDER OR
5 AN INTERACTIVE GAMING LICENSEE TO CONDUCT INTERACTIVE GAMING
6 MAY BE TLOCATED, WITH THE PRTOR APPROVAL OF THE BOARD, IN AN
7 INTERACTIVE GAMING RESTRICTED AREA ON THE PREMISES OF THE
8 LICENSED FACTILITY, IN AN INTERACTIVE GAMING RESTRICTED AREA
9 WITHIN THE GEOGRAPHIC LIMITS OF THE COUNTY IN THIS
10 COMMONWEALTH WHERE THE LICENSED FACILITY IS SITUATED OR IN
11 ANY OTHER AREA APPROVED BY THE BOARD.
12 (2) ALL WAGERS ASSOCIATED WITH INTERACTIVE GAMING SHALL
13 BE DEEMED TO BE PLACED WHEN RECETIVED BY THE INTERACTIVE
14 GAMING CERTIFICATE HOLDER. ANY INTERMEDIATE ROUTING OF
15 ELECTRONIC DATA IN CONNECTION WITH A WAGER SHALL NOT AFFECT
16 THE FACT THAT THE WAGER IS PLACED IN A LTICENSED FACILITY IN
17 THIS COMMONWEALTH.

18 § 13B32. INTERNAL, ADMINISTRATIVE AND ACCOUNTING CONTROLS.

19 (A) SUBMISSIONS TO BOARD.--NOTWITHSTANDING ANY PROVISTON OF

20 THIS PART, EACH SIOT MACHINE LICENSEE WHO HOLDS OR HAS APPILIED

21 FOR AN INTERACTIVE GAMING CERTIFICATE IN ACCORDANCE WITH THIS

22 CHAPTER SHALL SUBMIT A DESCRIPTION OF ITS SYSTEM OF INTERNAL

23 PROCEDURES AND ADMINTISTRATIVE AND ACCOUNTING CONTROLS FOR

24 INTERACTIVE GAMING TO THE BOARD, INCLUDING PROVISIONS THAT

25 PROVIDE FOR REAL-TIME MONITORING, RECORDATION OR STORAGE OF ALL

26 INTERACTIVE GAMES AND A DESCRIPTION OF ANY CHANGES TO ITS

27 PROCEDURES AND CONTROLS. THE SUBMISSION SHALL BE MADE AT LEAST

28 90 DAYS BEFORE AUTHORIZED INTERACTIVE GAMING IS TO COMMENCE OR

29 AT LEAST 90 DAYS BEFORE ANY CHANGE IN THOSE PROCEDURES OR

30 CONTROLS IS TO TAKE EFFECT, UNLESS OTHERWISE DIRECTED BY THE
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BOARD.

(B) FILING.--NOTWITHSTANDING SUBSECTION (A), THE PROCEDURES

AND CONTROLS MAY BE IMPLEMENTED BY AN INTERACTIVE GAMING

CERTIFTCATE HOLDER UPON THE FTILING OF THE PROCEDURES AND

CONTROLS WITH THE BOARD. EACH PROCEDURE OR CONTROIL SUBMISSTION

SHALL CONTAIN BOTH NARRATIVE AND DIAGRAMMATIC REPRESENTATIONS OF

THE SYSTEM TO BE UTILTIZED WITH REGARD TO INTERACTIVE GAMING,

INCLUDING, BUT NOT LIMITED TO:

(1) ACCOUNTING CONTROLS, INCLUDING THE STANDARDIZATION

OF FORMS AND DEFINITION OF TERMS TO BE UTILIZED IN THE

INTERNET GAMING OPERATIONS.

(2) PROCEDURES, FORMS AND, WHERE APPROPRTIATE, FORMULAS

TO GOVERN THE FOLTLOWING:

(I) CALCULATION OF HOLD PERCENTAGES;

(IT) REVENUE DROPS;

(ITT) EXPENSE AND OVERHEAD SCHEDULES;

(IV) COMPLIMENTARY SERVICES; AND

(V) CASH-FEQUIVALENT TRANSACTIONS.

(3) JOB DESCRIPTIONS AND THE SYSTEM OF PERSONNEL AND

CHATN OF COMMAND, ESTABLISHING A DIVERSTITY OF RESPONSIBILITY

AMONG EMPIOYEES ENGAGED IN INTERACTIVE GAMING OPERATIONS,

INCLUDING EMPLOYEES OF AN INTERACTIVE GAMING OPERATOR, AND

IDENTIFYING PRIMARY AND SECONDARY MANAGEMENT AND SUPERVISORY

POSITIONS FOR AREAS OF RESPONSIBILITY, SALARY STRUCTURE AND

PERSONNEL PRACTICES.

(4) PROCEDURES FOR THE REGISTRATION OF PLAYERS AND

ESTABLISHMENT OF INTERACTIVE GAMING ACCOUNTS, INCLUDING A

PROCEDURE FOR AUTHENTICATING THE AGE, TIDENTITY AND TLOCATION

OF APPLICANTS FOR GAMING ACCOUNTS.

(5) PROCEDURES FOR TERMINATING A REGISTERED PLAYER'S
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INTERACTIVE GAMING ACCOUNT AND THE RETURN OF ANY FUNDS

REMAINING IN THE INTERACTIVE GAMING ACCOUNT TO THE REGISTERED

PLAYER.

(6) PROCEDURES FOR SUSPENDING OR TERMINATING A DORMANT

GAMING ACCOUNT.

(7) PROCEDURES FOR THE LOGGING IN AND AUTHENTICATION OF

A REGISTERED PLAYEFR TN ORDER TO ENABLE THE PLAYER TO COMMENCE

INTERACTIVE GAMING AND THE LOGGING OFF OF THE REGISTERED

PLAYFR WHEN THE PLAYFR HAS COMPLETED PLAY, INCLUDING A

PROCEDURE TO AUTOMATICALLY LOG A REGISTERED PLAYER OUT OF THE

PLAYFER'S INTERACTIVE GAMING ACCOUNT AFTER A SPECIFTIED PERIOD

OF INACTIVITY.

(8) PROCEDURES FOR THE CREDITING AND DEBITING OF

REGISTERED PLAYERS' INTERACTIVE GAMING ACCOUNTS.

(9) PROCEDURES FOR CASHING CHECKS, RECEIVING ELECTRONIC

NEGOTIABLE INSTRUMENTS AND FOR REDEEMING CHIPS, TOKENS OR

OTHER CASH FQUIVALENTS.

(10) PROCEDURES FOR WITHDRAWING FUNDS FROM AN

INTERACTIVE GAMING ACCOUNT BY THE REGISTERED PLAYER.

(11) PROCEDURES FOR THE PROBATION OF PTLAYER FUNDS,

INCLUDING THE SEGREGATION OF PLAYER FUNDS FROM OPERATING

FUNDS.

(12) PROCEDURES FOR RECORDING TRANSACTIONS PERTAINING TO

INTERACTIVE GAMING.

(13) PROCEDURES FOR THE SECURITY OF PERSONAL IDENTIFYING

INFORMATION OF REGISTERED PLAYERS AND OTHER INFORMATION AS

REQUIRED BY THE BOARD AND FUNDS IN INTERACTIVE GAMING

ACCOUNTS.

(14) PROCEDURES AND SECURITY FOR THE CALCULATTION AND

RECORDATION OF REVENUE.
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1 (15) PROCEDURES FOR THE SECURITY OF INTERACTIVE GAMING

2 DEVICES AND ASSOCIATED EQUIPMENT WITHIN AN INTERACTIVE GAMING
3 RESTRICTED AREA ON THE PREMISES OF THE LICENSED FACILITY OR
4 IN A SECURE FACILITY INACCESSIBLE TO THE PUBLIC AND
5 SPECIFICALLY DESIGNED FOR THAT PURPOSE OFF THE PREMISES OF A
6 LICENSED FACILITY AS APPROVED BY THE BOARD.
7 (16) PROCEDURES AND SECURITY STANDARDS AS TO RECEIPT OF
8 AND THE HANDLING AND STORAGE OF INTERACTIVE GAMING DEVICES
9 AND ASSOCIATED EQUIPMENT.
10 (17) PROCEDURES AND SECURITY STANDARDS TO PROTECT THE
11 INTERACTIVE GAMING CERTIFTCATE HOLDER'S INTERACTIVE GAMING
12 SKIN OR TINTERNET WEBSITE AND INTERACTIVE GAMING DEVICES AND
13 ASSOCTATED FQUIPMENT FROM HACKING OR TAMPERING BY ANY PERSON.
14 (18) PROCEDURES FOR RESPONDING TO SUSPECTED OR ACTUAL
15 HACKING OR TAMPERING WITH AN INTERACTIVE GAMING CERTIFICATE
16 HOLDER'S INTERACTIVE GAMING SKIN OR INTERNET WEBSITE AND
17 INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT,
18 INCLUDING PARTIAL OR COMPLETE SUSPENSTION OF INTERACTIVE
19 GAMING OR THE SUSPENSION OF ANY OR ALL INTERACTIVE GAMING
20 ACCOUNTS WHEN WARRANTED.
21 (19) PROCEDURES TO VERIFY EACH REGISTERED PLAYER'S
22 PHYSICAL LOCATION EACH TIME A WAGER IS PLACED ON AN
23 INTERACTIVE GAME.
24 (20) PROCEDURES TO ENSURE, TO A REASONABLE DEGREE OF
25 CERTAINTY, THAT THE INTERACTIVE GAMES ARE FATR AND HONEST AND
26 THAT APPROPRIATE MEASURES ARE IN PLACE TO DETER, DETECT AND,
27 TO THE EXTENT REASONABLY POSSIBLE, TO PREVENT CHEATING,
28 INCLUDING COLLUSION, AND USE OF CHEATING DEVICES, INCLUDING
29 THE USE OF SOFTWARE PROGRAMS THAT MAKE BETS OR WAGERS
30 ACCORDING TO ALGORITHMS.
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1 (21) PROCEDURES TO ASSIST PROBLEM AND COMPULSIVE

2 GAMBLERS, INCLUDING PROCEDURES REASONABLY INTENDED TO PREVENT
3 A PERSON FROM PARTICIPATING IN INTERACTIVE GAMING ACTIVITIES
4 IN ACCORDANCE WITH SECTIONS 1514 (RELATING TO REGULATION
5 REQUIRING EXCILUSION, EJECTION OR DENIAL OF ACCESS OF CERTAIN
6 PERSONS), 1515 (RELATING TO REPEAT OFFENDERS EXCLUDABLE FROM
7 LICENSED GAMING FACIIITY) AND 1516 (RELATING TO LIST OF
8 PERSONS SELE EXCLUDED FROM GAMING ACTIVITIES).
9 (C) REVIEW OF SUBMISSIONS.--—
10 (1) THE BOARD SHALL REVIEW EACH SUBMISSTON REQUIRED BY
11 SUBSECTIONS (A) AND (B) AND SHALL DETERMINE WHETHER THE
12 SUBMISSION CONFORMS TO THE REQUIREMENTS OF THIS CHAPTER AND
13 REGULATIONS PROMULGATED BY THE BOARD AND WHETHER THE SYSTEM
14 SUBMITTED PROVIDES ADEQUATE AND EFFECTIVE CONTROLS FOR
15 INTERACTIVE GAMING OF THE PARTICULAR INTERACTIVE GAMING
16 CERTIFICATE HOLDER.
17 (2) IF THE BOARD DETERMINES THAT INSUFFICIENCIES EXIST,
18 IT SHALL SPECIFY THE INSUFFICIENCIES IN WRITING TO THE
19 INTERACTIVE GAMING CERTIFICATE HOLDER, WHO SHALL MAKE
20 APPROPRIATE ALTERATIONS TO ENSURE COMPLIANCE WITH THE
21 REQUIREMENTS OF THIS CHAPTER AND REGULATIONS OF THE BOARD.
22 WHEN THE BOARD DETERMINES A SUBMISSION TO BE ADEQUATE IN ALL
23 RESPECTS, TIT SHATLTL NOTIFY THE TINTERACTIVE GAMING CERTTIFICATE
24 HOLDER.
25 (3) EXCEPT AS OTHERWISE PROVIDED IN SUBSECTION (A), NO
26 INTERACTIVE GAMING CERTIFICATE HOLDER, INTERACTIVE GAMING
27 OPERATOR OR OTHER PERSON SHALL COMMENCE OR ALTER INTERACTIVE
28 GAMING OPERATIONS UNLESS AND UNTIL THE SYSTEM OF PROCEDURES,
29 CONTROLS AND ALTERNATIONS IS APPROVED BY THE BOARD.
30 SUBCHAPTER E
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TESTING AND CERTIFICATION

SEC.

13B41. INTERACTIVE GAMES AND INTERACTIVE GAMING DEVICES AND

ASSOCTATED FQUIPMENT TESTING AND CERTTIFICATION

STANDARDS.

§ 13B41. INTERACTIVE GAMES AND INTERACTIVE GAMING DEVICES AND

ASSOCIATED EQUIPMENT TESTING AND CERTIETICATION

STANDARDS.

(A) TESTING REQUIRED.--=

(1) NO INTERACTIVE GAME OR INTERACTIVE GAMING DEVICE OR

ASSOCIATED EQUIPMENT SHALL BE USED TO CONDUCT INTERACTIVE

GAMING UNLESS TIT HAS BEEN TESTED AND APPROVED BY THE BOARD.

THE BOARD MAY, IN ITS DISCRETION AND FOR THE PURPOSE OF

EXPEDITING THE APPROVAL PROCESS, REFER TESTING TO ANY TESTING

LABORATORY AS APPROVED BY THE BOARD.

(2) THE BOARD SHAILL ESTABLISH, BY REGULATION, TECHNICAL

STANDARDS FOR APPROVAL OF INTERACTIVE GAMES AND INTERACTIVE

GAMING DEVICES AND ASSOCIATED EQUIPMENT, INCLUDING STANDARDS

TO GOVERN MECHANICAL, ELECTRICAL OR PROGRAM RETLIABTILITY AND

SECURTITY AGAINST TAMPERING AND THREATS, AS TIT MAY DEEM

NECESSARY TO PROTECT THE REGISTERED PLAYER FROM FRAUD OR

DECEPTION AND TO ENSURE THE INTEGRITY OF INTERACTIVE GAMING.

(B) INDEPENDENT TESTING AND CERTIFICATION FACILITY.--ANY

COSTS ASSOCIATED WITH THE BOARD'S TESTING AND CERTIFICATION

FACILITY SHALL BE ASSESSED ON PERSONS AUTHORIZED BY THE BOARD TO

MANUFACTURE, SUPPLY, DISTRIBUTE OR OTHERWISE PROVIDE INTERACTIVE

GAMES AND INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT TO

INTERACTIVE GAMING CERTIFTICATE HOLDERS OR TO INTERACTIVE GAMING

OPERATORS IN THIS COMMONWEALTH. THE COSTS SHALL BE ASSESSED IN

ACCORDANCE WITH A SCHEDULE ADOPTED BY THE BOARD.
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(C) USE OF OTHER STATE STANDARDS.--THE BOARD MAY DETERMINE

WHETHER THE TESTING AND CERTIFICATION STANDARDS FOR INTERACTIVE

GAMES AND INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT AS

ADOPTED BY ANOTHER JURISDICTTION WITHTIN THE UNITED STATES OR ANY

OF THE TESTING AND CERTIFICATION STANDARDS USED BY AN

INTERACTIVE GAMING CERTIFICATE HOLDER ARE COMPREHENSIVE AND

THOROUGH AND PROVIDE SIMILAR AND ADEQUATE SAFEGUARDS AS THOSE

REQUIRED BY THIS CHAPTER. TF THE BOARD MAKES THAT DETERMINATION,

IT MAY PERMIT THE PERSON AUTHORIZED TO MANUFACTURE, SUPPLY,

DISTRIBUTE OR OTHERWISE PROVIDE INTERACTIVE GAMES AND

INTERACTIVE GAMING DEVICES AND ASSOCIATED EQUIPMENT TO FURNISH

INTERACTIVE GAMES AND INTERACTIVE GAMING DEVICES AND ASSOCIATED

EQUIPMENT TO INTERACTIVE GAMING CERTTIFICATE HOLDERS IN THTS

COMMONWEALTH WITHOUT UNDERGOING THE FULL TESTING AND

CERTIFICATION PROCESS BY THE BOARD'S INDEPENDENT TESTING AND

CERTIFICATION FACILITY.

SUBCHAPTER F

TAXES AND FEES

SEC.

13B51. INTERACTIVE GAMING AUTHORIZATION FEE.

13B52. INTERACTIVE GAMING TAX.

13B53. LOCAL SHARE ASSESSMENT.

13B54. COMPULSIVE AND PROBLEM GAMBLING.

§ 13B51. INTERACTIVE GAMING AUTHORIZATION FEE.

(A) AMOUNT OF AUTHORIZATION FEE.--

(1) FEACH SILOT MACHINE LICENSEE THAT IS ISSUED AN

INTERACTIVE GAMING CERTIFICATE TO CONDUCT INTERACTIVE GAMING

IN ACCORDANCE WITH SECTION 13B11 (RELATING TO AUTHORIZATION

TO CONDUCT INTERACTIVE GAMING) SHALL PAY A ONE-TIME

NONREFUNDABLE AUTHORIZATION FEE IN THE AMOUNT OF $8,000,000.
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(2) EACH INTERACTIVE GAMING OPERATOR OR AN AFFILIATE OF

AN INTERACTIVE GAMING CERTIFICATE HOLDER THAT IS ISSUED AN

INTERACTIVE GAMING LICENSE UNDER THIS CHAPTER TO OPERATE

INTERACTIVE GAMING OR AN INTERACTIVE GAMING SYSTEM ON BEHALF

OF A STIOT MACHINE LICENSEE PURSUANT TO AN TINTERACTIVE GAMING

AGREEMENT AND THAT IS NOT OWNED OR OTHERWISE CONTROLLED BY A

SLOT MACHINE LICENSEE SHALL PAY A ONE-TIME NONREFUNDABLE

AUTHORIZATION FEE IN THE AMOUNT OF $2,000,000.

(B) PAYMENT OF FEE.-—-PERSONS REQUIRED TO PAY THE

AUTHORIZATION FEE UNDER SUBSECTION (A) SHALL REMIT THE FEE TO

THE BOARD WITHIN 60 DAYS OF THE BOARD'S APPROVAL OF ITS

PETITION, LTICENSE OR CONDITIONAL LTICENSE TO CONDUCT INTERACTIVE

GAMING OR TO OPERATE INTERACTIVE GAMING OR AN INTERACTIVE GAMING

SYSTEM. THE BOARD MAY ALTOW THE FEE TO BE PATD IN INSTALLMENTS,

PROVIDED THAT ALL SUCH INSTALIMENTS ARE PATD WITHIN THE 60-DAY

PERTOD AND THAT THE INSTALILMENT PAYMENTS ARE MADE IN ACCORDANCE

WITH THE TERMS OF AN AGREEMENT BETWEEN THE BOARD AND THE

INTERACTIVE GAMING CERTIFICATE HOLDER, AN AFFILIATE OF AN

INTERACTIVE GAMING CERTIFICATE HOLDER OR AN INTERACTIVE GAMING

OPERATOR THAT SETS FORTH THE TERMS OF THE TINSTALTMENT PAYMENT.

(C) RENEWAL FEE.--

(1) NOTWITHSTANDING ANY OTHER PROVISION OF THIS CHAPTER,

AN INTERACTIVE GAMING CERTTFTICATE HOLDER SHATLT PAY A RENEWAL

FEE IN THE AMOUNT OF $250,000 UPON THE RENEWAL OF ITS

INTERACTIVE GAMING CERTIFICATE IN ACCORDANCE WITH SECTIONS

1326 (RELATING TO RENEWALS) AND 13B13(C) (RELATING TO

ISSUANCE OF INTERACTIVE GAMING CERTIFICATE) .

(2) EACH INTERACTIVE GAMING OPERATOR OR AFFILTIATE OF AN

INTERACTIVE GAMING OPERATOR UNDER SUBSECTION (A) (3) SHALL PAY

A RENEWAL FEE OF $100,000 UPON THE RENEWAL OF TITS INTERACTIVE
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GAMING LICENSE IN ACCORDANCE WITH THIS CHAPTER.

(D) DEPOSIT OF FEES.--THE FEES TIMPOSED AND COLLECTED UNDER

THIS SECTION SHALL BE DEPOSITED IN THE GENERAL FUND.

§ 13B52. INTERACTIVE GAMING TAX.

(A) IMPOSITION OF TAX.--FEACH INTERACTIVE GAMING CERTIFICATE

HOLDER THAT CONDUCTS INTERACTIVE GAMING AT A LICENSED FACILITY

SHALL REPORT TO THE DEPARTMENT AND PAY FROM ITS DATLY GROSS

INTERACTIVE GAMING REVENUE, ON A FORM AND IN THE MANNER

PRESCRIBED BY THE DEPARTMENT, A TAX OF 14% OF ITS DATILY GROSS

INTERACTIVE GAMING REVENUE AND A LOCAL SHARE ASSESSMENT AS

PROVIDED IN SECTION 13B53 (RELATING TO LOCAL SHARE ASSESSMENT) .

(B) DEPOSITS AND DISTRIBUTIONS.--

(1) THE TAX IMPOSED UNDER SUBSECTION (A) SHALL BE

PAYABLE TO THE DEPARTMENT ON A WEEKLY BASTS AND SHALL BE

BASED UPON GROSS INTERACTIVE GAMING REVENUE DERIVED DURING

THE PREVIOUS WEEK.

(2) ALL FUNDS OWED TO THE COMMONWEALTH UNDER THIS

SECTION SHALL BE HELD IN TRUST FOR THE COMMONWEALTH BY THE

INTERACTIVE GAMING CERTIFICATE HOLDER UNTIL THE FUNDS ARE

PATD TO THE DEPARTMENT FOR DEPOSTIT IN THE GENERAT FUND. AN

INTERACTIVE GAMING CERTIFTCATE HOLDER SHATLTL ESTABLISH A

SEPARATE BANK ACCOUNT INTO WHICH GROSS INTERACTIVE GAMING

REVENUE SHAILL BE DEPOSITED AND MAINTAINED UNTIL SUCH TIME AS

THE FUNDS ARE PAID TO THE DEPARTMENT UNDER THIS SECTION.

(C) TAXES ON OUT-OF-STATE WAGERING.--THE TAX RATE WHICH

SHALL BE ASSESSED AND COLLECTED BY THE DEPARTMENT WITH RESPECT

TO ANY WAGERS PLACED BY REGISTERED PLAYERS LOCATED IN THIS

COMMONWEATLTH WITH AN INTERACTIVE GAMING OPERATOR OUTSTIDE OF THTIS

COMMONWEATLTH, BUT AUTHORIZED UNDER AN INTERACTIVE GAMING

RECTPROCAL AGREEMENT SHALL BE GOVERNED BY THE AGREEMENT BUT MAY
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NOT EXCEED 16% OF GROSS INTERACTIVE GAMING REVENUE DERIVED FROM

REGISTERED PLAYERS LOCATED IN THIS COMMONWEALTH.

(D) DEPOSIT OF FUNDS.--THE TAX TIMPOSED UNDER SUBSECTION (A)

SHATLT BE COLLECTED BY THE DEPARTMENT FOR DEPOSTIT TN THE GENERAL

FUND.

§ 13B53. LOCAL SHARE ASSESSMENT.

(A) REQUIRED PAYMENT.--

(1) IN ADDITION TO THE TAX IMPOSED UNDER SECTION 13B52

(RELATING TO INTERACTIVE GAMING TAX), EACH INTERACTIVE GAMING

CERTIFICATE HOLDER THAT CONDUCTS INTERACTIVE GAMING SHALL PAY

ON A WEEKLY BASIS AND ON A FORM AND IN A MANNER PRESCRIBED BY

THE DEPARTMENT A T.OCAL SHARE ASSESSMENT INTO A RESTRICTED

RECETPTS ACCOUNT ESTABLISHED IN THE DEPARTMENT OF COMMUNITY

AND ECONOMIC DEVELOPMENT TO BE USED EXCLUSIVELY FOR GRANTS TO

ALL COUNTIES IN THIS COMMONWEALTH, TO ECONOMIC DEVELOPMENT

AUTHORITIES OR REDEVELOPMENT AUTHORITIES WITHIN EACH COUNTY,

FOR GRANTS FOR ECONOMIC DEVELOPMENT PROJECTS, COMMUNITY

IMPROVEMENT PROJECTS AND OTHER PROJECTS IN THE PUBLIC

INTEREST.

(2) THE DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT

SHATLTL DEVELOP POLICIES AND PROCEDURES TO GOVERN THE

DISTRIBUTION OF GRANTS FROM THE IOCAL SHARE ASSESSMENT

ESTABLISHED UNDER PARAGRAPH (1) . THE POLICIES AND PROCEDURES

SHALL BE OF SUFFICIENT SCOPE TO ENSURE EQUAL ACCESS TO GRANT

FUNDS BY ALL COUNTIES IN THIS COMMONWEALTH.

(B) DEFINITIONS.--AS USED IN THIS SECTION, THE FOLLOWING

WORDS AND PHRASES SHALL HAVE THE MEANING GIVEN TO THEM IN THIS

SUBSECTION:

"ILOCAL SHARE ASSESSMENT." TWO PERCENT OF AN INTERACTIVE

GAMING CERTIFICATE HOLDER'S DAILY GROSS INTERACTIVE GAMING
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REVENUE.

§ 13B54. COMPULSIVE AND PROBLEM GAMBLING.

THE FOLLOWING SHALL APPLY:

(1) FEACH YEAR, FROM THE TAX IMPOSED IN SECTION 13B52

(RELATING TO INTERACTIVE GAMING TAX), $2,000,000 OR AN AMOUNT

EQUAL TO .002 MULTIPLTIED BY THE TOTAL GROSS INTERACTIVE

GAMING REVENUE OF ALL ACTIVE AND OPERATING INTERACTIVE GAMING

CERTIFICATE HOLDERS, WHICHEVER IS GREATER, SHALL BE

TRANSFERRED INTO THE COMPULSIVE AND PROBLEM GAMBLING

TREATMENT FUND ESTABLISHED IN SECTION 1509 (RELATING TO

COMPULSIVE AND PROBLEM GAMBLING PROGRAM) .

(2) EACH YEAR, FROM THE TAX IMPOSED IN SECTION 13B52,

$2,000,000 OR AN AMOUNT EQUAL TO .002 MULTIPLIED BY THE TOTAL

GROSS INTERACTIVE GAMING REVENUE OF ALL ACTIVE AND OPERATING

INTERACTIVE GAMING CERTIFICATE HOLDERS, WHICHEVER IS GREATER,

SHALL BE TRANSFERRED TO THE DEPARTMENT OF HEALTH TO BE USED

FOR DRUG AND ATLCOHOL ADDICTION TREATMENT SERVICES, INCLUDING

TREATMENT FOR DRUG AND ALCOHOL ADDICTION RELATED TO

COMPULSIVE AND PROBLEM GAMBLING, AS SET FORTH IN SECTION

1509.1 (RELATING TO DRUG AND AILCOHOL TREATMENT) .

SUBCHAPTER G

MISCELLANEOUS PROVISIONS

€p]
=
(@]

[
(@8]
o}
[e))
=

PARTICIPATION IN INTERACTIVE GAMING BY PERSONS OUTSIDE

COMMONWEALTH.

13B62. INSTITUTIONAL INVESTORS.

13B63. INTERNET CAFES AND PROHIBITION.

§ 13B61. PARTICIPATION IN INTERACTIVE GAMING BY PERSONS OUTSIDE

COMMONWEATLTH .

NOTWITHSTANDING ANY OTHER PROVISION OF THIS CHAPTER TO THE
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CONTRARY, AN INTERACTIVE GAMING CERTIFICATE HOLDER MAY ACCEPT

INTERACTIVE GAMING WAGERS FROM A PERSON WHO IS NOT PHYSTCALLY

PRESENT IN THIS COMMONWEALTH, IF THE BOARD DETERMINES THE

FOLLOWING:

(1) PARTICIPATION IN INTERACTIVE GAMING AND ACCEPTANCE

OF WAGERS ASSOCIATED WITH INTERACTIVE GAMING FROM A PERSON

NOT PHYSICALLY PRESENT IN THIS COMMONWEALTH IS NOT

INCONSISTENT WITH FEDERAL LAW OR REGULATION OR THE LAW OR

REGULATION OF THE JURISDICTION, INCLUDING ANY FOREIGN

JURTISDICTION, IN WHICH THE PERSON IS TLOCATED.

(2) PARTICIPATION IN INTERACTIVE GAMING IS CONDUCTED

PURSUANT TO AN INTERACTIVE GAMING RECTPROCAL AGREEMENT

BETWEEN THE COMMONWEALTH AND ANOTHER STATE OR JURISDICTION,

INCLUDING A FOREIGN JURISDICTION, TO WHICH THE COMMONWEALTH

IS A PARTY AND THE INTERACTIVE GAMING RECTIPROCAL AGREEMENT TS

NOT INCONSISTENT WITH FEDERAL LAW OR REGULATION.

§ 13B62. INSTITUTIONAL INVESTORS.

(A) DECLARATION OF INVESTMENT INTENT.--NOTWITHSTANDING ANY

OTHER PROVISION OF THIS PART, THE FOLLOWING SHALL APPLY:

(1) AN INSTITUTIONAL INVESTOR HOLDING 20% OR LESS OF THE

EQUITY SECURITIES OF AN INTERACTIVE GAMING CERTIFICATE

HOLDER'S, INTERACTIVE GAMING OPERATOR'S OR APPLTICANT'S

HOLDING OR INTERMEDIARY COMPANTES SHATTL BE GRANTED A WATVER

OF ANY INVESTIGATION OF SUITABILITY OR OTHER REQUIREMENT IF

THE SECURITIES ARE THOSE OF A CORPORATION, WHETHER PUBLICLY

TRADED OR PRIVATELY HELD, AND THE HOLDINGS OF THE SECURITIES

WERE PURCHASED FOR INVESTMENT PURPOSES ONLY. THE

INSTITUTTIONAL INVESTOR SHATT FILE A CERTIFTIED STATEMENT THAT

IT HAS NO INTENTTION OF INFLUENCING OR AFFECTING THE AFFATRS

OF THE INTERACTIVE GAMING CERTIFICATE HOLDER, INTERACTIVE
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GAMING OPERATOR, APPLICANT OR ITS HOLDING OR INTERMEDIARY

COMPANTES. HOWEVER, AN INSTITUTIONAL INVESTOR SHALIL BE

PERMITTED TO VOTE ON MATTERS PUT TO THE VOTE OF THE

OUTSTANDING SECURITY HOLDERS.

(2) THE BOARD MAY GRANT A WATVER TO AN INSTITUTIONAL

INVESTOR HOLDING A HIGHER PERCENTAGE OF SECURITIES UPON A

SHOWING OF GOOD CAUSE AND TF THE CONDITIONS SPECIFIED IN

PARAGRAPH (1) ARE MET.

(3) AN INSTITUTIONAL INVESTOR GRANTED A WAIVER UNDER

THIS SUBSECTION WHO SUBSEQUENTLY DECIDES TO INFLUENCE OR

AFFECT THE AFFATRS OF THE INTERACTIVE GAMING CERTIFICATE

HOLDER, INTERACTIVE GAMING OPERATOR OR APPLICANT'S HOLDING OR

INTERMEDIARY COMPANY SHALL PROVIDE NOT LESS THAN 30 DAYS'

NOTICE OF TINTENT AND SHALL FILE WITH THE BOARD A REQUEST FOR

DETERMINATION OF SUTTABILITY BEFORE TAKING ANY ACTION THAT

MAY INFLUENCE OR AFFECT THE AFFATIRS OF THE ISSUER. AN

INSTITUTIONAL INVESTOR SHALL BE PERMITTED TO VOTE ON MATTERS

PUT TO THE VOTE OF THE OUTSTANDING SECURITY HOLDERS.

(4) IF AN INSTITUTIONAL INVESTOR CHANGES ITS INVESTMENT

INTENT OR TF THE BOARD FINDS REASONABLE CAUSE TO BELIEVE THAT

THE INSTITUTTIONAL INVESTOR MAY BE FOUND UNSUITABLE, NO ACTION

OTHER THAN DIVESTITURE SHATTL BE TAKEN BY THE TINSTITUTTIONAL

INVESTOR WITH RESPECT TO ITS SECURITY HOLDINGS UNTIL THERE

HAS BEEN COMPLIANCE WITH ANY REQUIREMENTS ESTABLISHED BY THE

BOARD, WHICH MAY INCLUDE THE EXECUTION OF A TRUST AGREEMENT.

(5) THE INTERACTIVE GAMING CERTIFICATE HOLDER OR

INTERACTIVE GAMING OPERATOR OR APPLICANT AND ITS RELEVANT

HOLDING, INTERMEDIARY OR SUBSTIDIARY COMPANY SHALL NOTTIFEY THE

BOARD TMMEDIATELY OF ANY INFORMATTION ABOUT, OR ACTIONS OF, AN

INSTITUTIONAL INVESTOR HOLDING ITS EQUITY SECURITIES WHERE
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THE INFORMATION OR ACTION MAY TIMPACT THE ELIGIBILITY OF THE

INSTITUTIONAL INVESTOR FOR A WATVER UNDER THIS SUBSECTION.

(B) FATLURE TO DECLARE.--TF THE BOARD FINDS:

(1) THAT AN TINSTITUTIONAL INVESTOR HOLDING ANY SECURITY

OF A HOLDING OR INTERMEDTIARY COMPANY OF AN INTERACTIVE GAMING

CERTIFICATE HOLDER OR INTERACTIVE GAMING OPERATOR OR

APPLICANT OR, WHERE RELEVANT, OF ANOTHER SUBSIDIARY COMPANY

OF A HOLDING OR INTERMEDIARY COMPANY OF AN INTERACTIVE GAMING

CERTIFICATE HOLDER OR INTERACTIVE GAMING OPERATOR OR

APPLICANT WHICH IS RELATED IN ANY WAY TO THE FINANCING OF THE

INTERACTIVE GAMING CERTIFICATE HOLDER OR INTERACTIVE GAMING

OPERATOR OR APPLICANT, FATILS TO COMPLY WITH THE PROVISIONS OF

SUBSECTION (A); OR

(2) BY REASON OF THE EXTENT OR NATURE OF ITS HOLDINGS,

AN INSTITUTIONAL INVESTOR IS IN A POSITION TO EXERCISE SUCH A

SUBSTANTIAL IMPACT UPON THE CONTROLLING INTERESTS OF AN

INTERACTIVE GAMING CERTIFICATE HOLDER OR INTERACTIVE GAMING

OPERATOR OR APPLICANT THAT INVESTIGATION AND DETERMINATION OF

SUITABILITY OF THE INSTITUTIONAL INVESTOR IS NECESSARY TO

PROTECT THE PUBLIC INTEREST;

THEN THE BOARD MAY TAKE ANY NECESSARY ACTION OTHERWISE

AUTHORIZED UNDER THIS CHAPTER TO PROTECT THE PUBLIC INTEREST.

§ 13B63. INTERNET CAFES AND PROHIBITION.

(A) GENERAL RULE.--NO ORGANIZATION OR COMMERCIAL ENTERPRISE

SHALL OPERATE A PLACE OF PUBLIC ACCOMMODATION, CLUB, INCLUDING A

CLUB OR ASSOCIATION LIMITED TO DUES-PAYING MEMBERS OR SIMILAR

RESTRICTED GROUPS, OR SIMILAR ESTABLISHMENT TN WHICH COMPUTER

TERMINALS OR STMITAR ACCESS DEVICES ARE ADVERTISED OR MADE

AVATTLABLE TO BE USED PRINCIPATLLY FOR THE PURPOSE OF ACCESSING

INTERACTIVE GAMES. NO INTERACTIVE GAMING CERTIFICATE HOLDER OR
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INTERACTIVE GAMING OPERATOR SHALL OFFER OR MAKE AVATILABLE

COMPUTER TERMINALS OR SIMILAR ACCESS DEVICES TO BE USED

PRINCIPALLY FOR THE PURPOSE OF ACCESSING INTERACTIVE GAMES

WITHIN A LTICENSED FACILITY.

(B) CONSTRUCTION.—--NOTHING IN THIS SECTION SHATLL BE

CONSTRUED TO:

(1) REQUIRE THE OWNER OR OPERATOR OF A HOTEL OR MOTEL OR

OTHER PUBLIC PLACE OF GENERAL USE IN THIS COMMONWEALTH TO

PROHIBIT OR BLOCK GUESTS FROM PLAYING INTERACTIVE GAMES; OR

(2) REQUIRE AN INTERACTIVE GAMING CERTIFICATE HOLDER OR

AN INTERACTIVE GAMING OPERATOR TO PROHIBIT REGISTERED PLAYERS

WITHIN A LTICENSED FACILITY FROM PTLAYING INTERACTIVE GAMES.

CHAPTER 13C

CASINO SIMULCASTING

SUBCHAPTER

A. GENERAL PROVISIONS

B. CASINO SIMULCASTING AUTHORIZED

C. APPLICATION AND ISSUANCE OF PERMIT AND ESTABLISHMENT OF

SIMULCASTING FACILITY

D. CONDUCT OF CASINO SIMULCASTING

E. FEES AND TAXES

SUBCHAPTER A

GENERAL PROVISIONS

SEC.

13C01. IEGISLATIVE INTENT AND PURPOSE.

13C02. DEFINITIONS.

§ 13C01. ILEGISLATIVE INTENT AND PURPOSE.

THE GENERAT ASSEMBLY FINDS AS FOLLOWS:

(1) THE PEOPLE OF THIS COMMONWEALTH HAVE A VITAL

ECONOMIC INTEREST IN THE CONTINUED SUCCESS OF THIS
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1 COMMONWEALTH'S GAMING INDUSTRY, INCLUDING THE RACE HORSE

2 INDUSTRY. DUE TO THIS ECONOMIC INTEREST, ENHANCEMENTS TO
3 CURRENT GAMING ACTIVITIES MUST BE AUTHORIZED TO ENSURE THE
4 ONGOING COMPETITIVENESS, VIABILITY AND STABILITY OF THE
5 GAMING INDUSTRY IN THIS COMMONWEALTH.
6 (2) A PRIMARY INTENT OF THE RACE HORSE DEVELOPMENT AND
7 GAMING ACT, AS CODIFTIED IN THTS PART, TS TO ENHANCE LTIVE
8 HORSE RACING. HOWEVER, THE LEGALIZATION OF COMMERCIAL GAMING
9 IN STATES ON THE GEOGRAPHIC BORDERS OF THIS COMMONWEALTH
10 MAKES IT IMPERATIVE TO AUTHORIZE NEW AND INNOVATIVE GAMING
11 ACTIVITIES RELATED TO HORSE RACING AND COMMERCIAL CASINO-
12 STYLE GAMING, WHICH COULD BE TIMPLEMENTED BY TLICENSED GAMING
13 ENTITIES, AND WHICH COULD HELP ENSURE THE VIABILITY OF BOTH
14 HORSE RACING AND COMMERCIAL GAMING.
15 (3) THE INTENT OF THIS CHAPTER IS TO GIVE CATEGORY 2
16 LICENSED GAMING ENTITIES THE AUTHORITY TO CONDUCT CASINO
17 SIMULCASTING AT CATEGORY 2 LICENSED FACILITIES IN ORDER TO
18 EXPAND HORSE RACING OPPORTUNITIES THROUGH SIMULCASTING AND,
19 THEREBY, ENHANCING THE VIABTILITY OF THTIS COMMONWEALTH'S RACE
20 HORSE AND COMMERCIATL GAMING INDUSTRY.

21 § 13C02. DEFINITIONS.

22 THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS CHAPTER

23 SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE

24 CONTEXT CLEARLY INDICATES OTHERWISE:

25 "LICENSED GAMING ENTITY." A PERSON WHO HAS BEEN APPROVED FOR

26 AND ISSUED A CATEGORY 2 SILOT MACHINE LICENSE IN ACCORDANCE WITH

27 SECTIONS 1304 (RELATING TO CATEGORY 2 SLOT MACHINE LICENSE) AND

28 1325 (RELATING TO LICENSE OR PERMIT TISSUANCE) AND WHO HOLDS A

29 CASINO SIMULCASTING PERMIT.

30 SUBCHAPTER B
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1 CASINO SIMULCASTING AUTHORIZED

2 SEC.

3 13C05. AUTHORIZATION TO CONDUCT SIMULCASTING.

4 13C06. REGULATIONS.

5 13C07. TEMPORARY REGULATIONS.

6 13C08. SIMULCAST AGREEMENTS.

7§ 13C05. AUTHORIZATION TO CONDUCT SIMULCASTING.

8 (A) AUTHORITY TO CONDUCT.--NOTWITHSTANDING ANY OTHER

9 PROVISION OF LAW OR REGULATION, IT SHALL BE LAWFUL FOR A

10 LICENSED GAMING ENTITY TO CONDUCT CASINO SIMULCASTING OR ENTER

11 INTO AN AGREEMENT OR AGREEMENTS WITH ANY LTICENSED CORPORATION OR

12 OTHER PERSON FOR THE CONDUCT OF CASINO SIMULCASTING IN

13 ACCORDANCE WITH THE PROVISIONS OF THIS CHAPTER, THE APPLICARLE

14 REGULATIONS OF THE BOARD AND THE COMMISSIONS PROMULGATED UNDER

15 THIS CHAPTER.

16 (B) ADMINISTRATION AND ENFORCEMENT.--THE BOARD SHALL

17 ADMINISTER AND ENFORCE THE PROVISIONS OF THIS CHAPTER AND,

18 EXCEPT AS PROVIDED IN THIS CHAPTER, SHALL ADOPT AND PROMULGATE

19 REGULATIONS TO CARRY QUT AND ENFORCE THE PROVISIONS OF THIS

20 CHAPTER.

21 § 13C06. REGULATIONS.

22 (A) ADOPTION OF REGULATIONS.--THE BOARD, IN CONSULTATION

23 WITH THE COMMISSIONS, SHALL ADOPT AND PROMULGATE REGULATIONS TO

24 GOVERN THE CONDUCT OF CASINO SIMULCASTING BY LICENSED GAMING

25 ENTITIES IN THIS COMMONWEALTH. SUCH REGULATIONS SHALL ESTABLISH

26 THE FOLLOWING:

27 (1) THE METHOD AND FORM OF THE APPLICATION WHICH A

28 LICENSED GAMING ENTITY MUST FOLLOW AND COMPLETE BEFORE

29 CONSTDERATION OF THE LICENSED GAMING ENTITY'S APPLICATION TO
30 CONDUCT CASINO SIMULCASTING.
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(2) THE PERMISSIBLE COMMUNICATIONS TECHNOLOGY WHICH MUST

BE USED TO FACILITATE THE CONDUCT OF CASINO SIMULCASTING IN

ACCORDANCE WITH REGULATIONS OF THE BOARD, THE COMMISSIONS AND

APPT.ICABLE FEDERAL TAW AND REGULATIONS.

(3) THE TIMES DURING WHICH CASTNO SIMULCASTING MAY BE

CONDUCTED BY LICENSED GAMING ENTITIES. THE TIMES DURING WHICH

A TLTICENSED GAMING ENTITY MAY CONDUCT CASINO SIMULCASTING

SHALL BE THE SAME AS THE TIMES AUTHORIZED FOR THE CONDUCT OF

CASINO SIMULCASTING BY CATEGORY 1 SILOT MACHINE LICENSEES.

(4) THE APPROVAL OF THE TERMS AND CONDITIONS OF ANY

AGREEMENT BETWEEN A LICENSED GAMING ENTITY AND A LICENSED

CORPORATION OR OTHER PERSON RETLATED TO THE MANAGEMENT OR

OPERATTION OF CASINO STIMULCASTING AND THE PART-MUTUEL SYSTEM

OF WAGERING, INCLUDING THE PERCENTAGE OF THE MONEY RETAINED

BY A TLTICENSED CORPORATION FOR PARTI-MUTUEL POOLS WHICH MAY BE

DISTRIBUTED TO THE LICENSED GAMING ENTITY.

(5) THE REQUIRED CONTENTS OF AGREEMENTS ENTERED INTO

BETWEEN A TTICENSED GAMING ENTITY, A TICENSED CORPORATION OR

OTHER PERSON FOR THE MANAGEMENT OR OPERATION OF CASINO

SIMULCASTING AND THE PART-MUTUEL SYSTEM OF WAGERING.

(6) A REQUIREMENT THAT WAGERING ON SIMULCAST HORSE RACE

MEETINGS SHALL ONLY BE CONDUCTED WITHIN AN ENCLOSED LOCATION

OF AN AUTHORIZED LICENSED GAMING ENTITY'S LICENSED FACILITY

WHICH HAS BEEN APPROVED BY THE BOARD, IN CONSULTATION WITH

THE APPROPRIATE COMMISSION.

(7) THE STANDARDS AND RULES TO GOVERN THE CONDUCT OF

CASINO SIMULCASTING AND THE SYSTEM OF PARI-MUTUEL WAGERING

ASSOCTATED WITH RACE HORSE STIMULCASTING.

(8) THE REPORTING PROCEDURES AND RECORDS WHICH WILL BE

REQUIRED FROM A LICENSED GAMING ENTITY TO ENSURE THAT ALL
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MONEY GENERATED FROM CASINO SIMULCASTING IS ACCOUNTED FOR AND

WINNERS' NAMES, WHEN REQUIRED UNDER APPLICABLE FEDERAL OR

STATE TLAW, ARE FILED WITH THE APPROPRIATE TAXING AUTHORITIES.

(9) NOTWITHSTANDING SECTION 228 OF THE RACE HORSE

INDUSTRY REFORM ACT OR ANY OTHER PROVISTION OF TLAW OR

REGULATION, THE POLICIES AND PROCEDURES WHICH WILL BE

ADOPTED, IMPLEMENTED AND FOLLOWED TO ENSURE THAT INDIVIDUALS

UNDER 21 YEARS OF AGE WILL BE PROHIBITED FROM PARTICIPATING

IN CASINO SIMULCASTING OR ENTERING SIMULCASTING AREAS OF

LICENSED FACILITIES.

(10) ANY OTHER REQUIREMENTS, CONDITIONS OR CONTROLS

WHICH THE BOARD DEEMS NECESSARY AND APPROPRIATE TO ADMINISTER

AND ENFORCE THE PROVISTIONS OF THIS CHAPTER AND TO FACILITATE

THE IMPTEMENTATION OF THIS CHAPTER.

(B) UNIFORM REGULATION.--IN ADOPTING REGULATIONS UNDER THIS

CHAPTER, THE COMMISSIONS SHALL COOPERATE AND WORK WITH THE BOARD

TO DEVELOP UNIFORM REGULATIONS TO GOVERN THE OPERATION OF CASINO

SIMULCASTING IN THIS COMMONWEALTH. EXCEPT AS HEREIN PROVIDED,

THE PROVISTIONS OF THIS CHAPTER AND ANY REGULATIONS PROMULGATED

UNDER THTIS CHAPTER SHATTL BE CONSTIDERED AS ESTABLTISHING UNIFORM

REQUIREMENTS AND REGULATTIONS FOR CASINO STIMULCASTING AT CATEGORY

2 LICENSED FACILITIES IN THIS COMMONWEALTH.

(C) ADOPTION OF EXISTING REGULATIONS.--NOTWITHSTANDING

SUBSECTION (B) OR ANY OTHER LAW OR REGULATION TO THE CONTRARY,

THE PROVISIONS OF SECTION 221 OF THE RACE HORSE INDUSTRY REFORM

ACT AND ALL REGULATIONS AND SUPPLEMENTS THERETO OR REVISIONS

THEREOF ADOPTED BY THE COMMISSIONS UNDER THE RACE HORSE INDUSTRY

REFORM ACT WHICH RETATE TO THE RETENTION OF MONEY TN PART-MUTUEL

POOLS AND THE PART-MUTUEL SYSTEM OF WAGERING ON, BEFORE OR AFTER

THE EFFECTIVE DATE OF THIS CHAPTER ARE ADOPTED AS REGULATIONS
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UNDER THIS CHAPTER AND SHALL REMAIN IN EFFECT UNLESS

SUBSEQUENTLY MODIFIED OR SUPERSEDED BY REGULATIONS PROMULGATED

BY THE BOARD, IN CONSULTATION WITH THE APPROPRIATE COMMISSION.

§ 13C07. TEMPORARY REGULATIONS.

(A) PROMULGATION.--IN ORDER TO FACILITATE THE PROMPT

IMPLEMENTATION OF THIS CHAPTER, REGULATIONS PROMULGATED BY THE

BOARD SHATLL BE DEEMED TEMPORARY REGULATIONS WHICH SHATLTL EXPTRE

NOT LATER THAN TWO YEARS FOLLOWING THE PUBLICATION OF THE

TEMPORARY REGULATION. THE BOARD MAY PROMULGATE TEMPORARY

REGULATIONS NOT SUBJECT TO:

(1) OSECTIONS 201, 202, 203, 204 AND 205 OF THE ACT OF

JULY 31, 1968 (P.L.769, NO.240), REFERRED TO AS THE

COMMONWEALTH DOCUMENTS TAW.

(2) SECTIONS 204 (B) AND 301(10) OF THE ACT OF OCTOBER

15, 1980 (P.L.950, NO.164), KNOWN AS THE COMMONWEALTH

ATTORNEYS ACT.

(3) THE ACT OF JUNE 25, 1982 (P.L.633, NO.181), KNOWN AS

THE REGULATORY REVIEW ACT.

(B) EXPTRATION.--THE AUTHORITY TO ADOPT TEMPORARY

REGULATIONS UNDER SUBSECTION (A) SHALL EXPIRE TWO YEARS AFTER

THE EFFECTIVE DATE OF THIS SECTION. REGULATIONS ADOPTED BY THE

BOARD AND COMMISSIONS AFTER THE TWO-YEAR PERIOD SHALL BE

PROMULGATED AS PROVIDED BY LAW.

(C) PUBLICATION OF TEMPORARY REGULATIONS.--THE BOARD AND THE

COMMISSIONS SHALL BEGIN PUBLISHING TEMPORARY REGULATIONS

GOVERNING CASINO SIMULCASTING IN THE PENNSYLVANIA BULLETIN NO

LATER THAN FEBRUARY 1, 2016.

§ 13C08. SIMULCAST AGREEMENTS.

(A) MANNER OF AGREEMENT.--ANY AGREEMENT ENTERED INTO BY A

LICENSED GAMING ENTITY WITH A LICENSED CORPORATION OR OTHER
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PERSON TO FACILITATE CASINO SIMULCASTING SHALL BE IN WRITING AND

SHALL BE FILED WITH AND APPROVED BY THE BOARD IN ACCORDANCE WITH

REGULATIONS PROMULGATED BY THE BOARD AND THE COMMISSIONS.

(B) WAGER PROVISIONS.--NOTWITHSTANDING SECTION 221 OR 222 OF

THE RACE HORSE TINDUSTRY REFORM ACT, THE FOLLOWING SHATTL APPIY:

(1) TEF A LICENSED GAMING ENTITY OFFERS CASINO

SIMULCASTING AT ITS CATEGORY 2 LICENSED FACILITY THROUGH AN

AGREEMENT WITH A LICENSED CORPORATION, THE AGREEMENT SHALL

SPECTIEFY THE PERCENTAGE OF THE MONEY WAGERED EACH RACING DAY

AT THE CASINO SIMULCASTING FACILITY AND REMAINING IN THE

WAGERING POOLS AFTER THE REQUIRED DISTRIBUTTIONS UNDER SECTION

222 OF THE RACE HORSE INDUSTRY REFORM ACT THAT WILL BE PAID

TO THE TLICENSED GAMING ENTITY. THE AMOUNT RETAINED BY A

LTICENSED GAMING ENTITY OR OTHER PERSON SHALL NOT EXCEED 25%

OF THE MONEY RETAINED BY THE LTICENSED CORPORATION UNDER

SECTION 221 (A) (6) OR (7) OF THE RACE HORSE INDUSTRY REFORM

ACT.

(2) IF A LICENSED GAMING ENTITY CHOOSES TO OFFER CASINO

SIMULCASTING THROUGH ITS OWN RESOURCES OR THROUGH AN

AGREEMENT WITH ANOTHER PERSON, AS APPROVED BY THE BOARD, THE

BOARD AND THE COMMISSIONS SHALL, THROUGH REGULATION,

ESTABLISH THE PERCENTAGE OF MONEY WAGERED EACH RACING DAY AT

THE CASINO SIMULCASTING FACILITY AND REMAINING IN THE

WAGERING POOLS AFTER THE REQUIRED DISTRIBUTIONS UNDER SECTION

222 OF THE RACE HORSE INDUSTRY REFORM ACT THAT WILL BE PAID

TO THE LICENSED GAMING ENTITY OR OTHER PERSON, PROVIDED THAT

THE PERCENTAGE OF MONEY TO BE PATID TO A LICENSED GAMING

ENTITY OR OTHER PERSON UNDER THITS PARAGRAPH SHALL BE, TF

DETERMINED APPROPRIATE BY THE BOARD, THE SAME PERCENTAGE OF

MONEY REMATNING IN THE WAGERING POOLS THAT IS RETAINED BY A
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LICENSED CORPORATION IN ACCORDANCE WITH SECTION 221 (A) (6)

(7) OF THE RACE HORSE INDUSTRY REFORM ACT.

(C)

REGULATIONS.--THE BOARD AND THE COMMISSIONS SHALL

ESTABLTISH REGULATIONS TO ADMINISTER THE RETENTION REQUIREMENTS

UNDER THIS SECTION.

SUBCHAPTER C

APPLICATION AND ISSUANCE OF PERMIT AND

ESTABLISHMENT OF SIMULCASTING FACILITY

SEC.
13C11. APPLICATION FOR PERMIT AND REQUIREMENTS.
13C12. CASINO SIMULCASTING PERMIT.
13C13. CASINO SIMULCASTING FACILITIES.
13C14. LICENSE OR REGISTRATION OF EMPLOYEES REQUIRED.
13C15. KEY EMPLOYEES AND OCCUPATION PERMITS.
§ 13C11. APPLICATION FOR PERMIT AND REQUIREMENTS.
(A) APPLTICATIONS.--A LICENSED GAMING ENTITY SHALL FILE AN

APPLICATION FOR A CASINO SIMULCASTING PERMIT WITH THE BOARD.

APPLICATION SHALL INCLUDE THE FOLLOWING:

(1) THE NAME, BUSINESS ADDRESS AND CONTACT INFORMATION

OF THE APPLICANT.

(2) THE NAME AND TLOCATION OF THE APPLICANT'S LICENSED

FACILITY.

(3) THE NAME AND BUSINESS ADDRESS, JOB TITLE AND A

PHOTOGRAPH OF EACH PRINCIPAL AND KEY EMPLOYEE OF THE

APPLICANT WHO WILL BE INVOLVED IN THE CONDUCT OF CASINO

SIMULCASTING AND WHO IS NOT CURRENTLY LICENSED BY THE BOARD

OR AN APPROPRIATE COMMISSION, IEF KNOWN.

(4) THE ESTIMATED NUMBER OF FULL-TIME AND PART-TIME

EMPTL.OYMENT POSITIONS THAT WILTL BE CREATED AT THE TLICENSED

FACILITY TF CASINO SIMULCASTING IS AUTHORIZED AND AN UPDATED
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1 HIRING PLAN UNDER SECTION 1510 (A) (RELATING TO LABOR HIRING

2 PREFERENCES) WHICH OUTLINES THE APPLTCANT'S PLAN TO PROMOTE
3 THE REPRESENTATION OF DIVERSE GROUPS AND COMMONWEALTH
4 RESIDENTS IN THE EMPLOYMENT POSITIONS.
5 (5) A BRIEF DESCRIPTION OF THE ECONOMIC BENEFTTS
6 EXPECTED TO BE REALIZED BY THE COMMONWEALTH, THE DEPARTMENT
7 OF AGRICULTURE AND THE RACE HORSE INDUSTRY IN THIS
8 COMMONWEALTH TF CASINO SIMULCASTING IS AUTHORIZED AT THE
9 APPLICANT'S LICENSED FACILITY.
10 (6) THE DETATLS OF ANY FINANCING, TIF APPLICABLE,
11 OBTAINED OR THAT WILL BE OBTAINED TO FUND AN EXPANSION OR
12 MODIFICATION OF THE LICENSED FACILITY TO ACCOMMODATE CASINO
13 SIMULCASTING OR CONSTRUCT A SIMULCASTING FACILITY OR TO
14 OTHERWISE EFUND THE COST OF COMMENCING CASINO SIMULCASTING
15 OPERATIONS.
16 (1) INFORMATION AND DOCUMENTATION CONCERNING FINANCIAL
17 BACKGROUND AND RESOURCES, AS THE BOARD MAY REQUIRE, TO
18 ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THE FINANCIAL
19 STABILITY, INTEGRITY AND RESPONSIBILITY OF THE APPLICANT.
20 (8) A COPY OF OR A DETAILED DESCRIPTION OF THE TERMS AND
21 CONDITIONS OF ANY AGREEMENT OR AGREEMENTS THE LICENSED GAMING
22 ENTITY HAS ENTERED INTO OR WILL ENTER INTO WITH A TLTICENSED
23 CORPORATION OR OTHER PERSON TO FACILITATE THE CONDUCT OF
24 CASINO SIMULCASTING.
25 (9) A DETAILED DESCRIPTION OF ANY FINANCIAL ARRANGEMENTS
26 BETWEEN A LICENSED GAMING ENTITY AND A LICENSED CORPORATION
27 OR OTHER PERSON RELATED TO THE CONDUCT OF CASINO
28 SIMULCASTING.
29 (10) INFORMATION AND DOCUMENTATION, AS THE BOARD MAY
30 REQUIRE, TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THAT

20150HB0649PN2574 - 137 -



1 THE APPTLICANT HAS OR WILT HAVE THE FINANCIAL ABILITY TO PAY

2 THE AUTHORIZATION FEE UNDER SECTION 13C41 (RELATING TO CASINO
3 SIMULCASTING AUTHORIZATION FEE) .

4 (11) DETATLED SITE AND ARCHITECTURAL PLANS OF THE

5 PROPOSED STIMULCASTING FACILITY WITHIN THE APPLICANT'S

6 LICENSED FACILITY.

7 (12) ANY OTHER INFORMATION AS THE BOARD MAY REQUIRE.

8 (B) REVIEW AND APPROVAL OF APPLICATION.--THE BOARD SHALL

9 REVIEW AND APPROVE AN APPLICATION FOR A SIMULCASTING PERMIT IF

10 THE APPLICANT ESTABLISHES, BY CLEAR AND CONVINCING EVIDENCE, ALL

11 OF THE FOLLOWING:

12 (1) THE APPLICANT'S SLOT MACHINE LICENSE IS IN GOOD

13 STANDING WITH THE BOARD.

14 (2) THE CONDUCT OF CASINO SIMULCASTING AT THE

15 APPLICANT'S LICENSED FACILITY WILL HAVE A POSITIVE ECONOMIC
16 IMPACT ON THE COMMONWEALTH AND THE RACE HORSE INDUSTRY IN

17 THIS COMMONWEALTH THROUGH INCREASED REVENUES, INCREASED

18 PURSES AND EMPLOYMENT OPPORTUNITIES.

19 (3) THE APPLICANT POSSESSES ADEQUATE FUNDS OR HAS

20 SECURED ADEQUATE FINANCING TO:

21 (I) FUND ANY NECESSARY EXPANSION OR MODIFICATION OF
22 THE APPLICANT'S LICENSED FACILITY OR TO CONSTRUCT A

23 SIMULCASTING FACILITY TO ACCOMMODATE THE CONDUCT OF

24 CASINO SIMULCASTING.

25 (IT) PAY THE COSTS OF ESTABLISHING, MAINTAINING AND
26 OPERATING THE SIMULCASTING FACILITY.

27 (ITT) COMMENCE CASINO SIMULCASTING OPERATIONS.

28 (4) THE APPLICANT HAS ENTERED INTO OR WILL ENTER INTO AN
29 AGREEMENT WITH A LICENSED CORPORATION OR OTHER PERSON TO

30 MANAGE OR OPERATE CASINO SIMULCASTING OPERATIONS, IF
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APPLICABLE.

(5) THE APPLICANT HAS THE EXPERTISE TO MANAGE CASINO

SIMULCASTING.

(6) THE APPLTCANT HAS THE FINANCTAL STABILITY, INTEGRITY

AND RESPONSIBILITY TO CONDUCT CASINO SIMULCASTING.

(7) THE APPLICANT HAS SUFFICIENT BUSINESS ABTLITY AND

EXPERIENCE TO CREATE AND MAINTAIN A SUCCESSEUL CASINO

SIMULCASTING OPERATION.

(8) THE APPLICANT'S PROPOSED INTERNAL AND EXTERNAL

SECURITY CONTROLS AND PROPOSED SURVEILLANCE MEASURES WITHIN

THE AREFA OF THE LICENSED FACILITY WHERE THE APPLICANT SEEKS

TO CONDUCT CASTINO SIMULCASTING ARE ADEQUATE.

(C) CONFIDENTTIATLTTY.--TNFORMATTION SUBMITTED TO THE BOARD

UNDER SUBSECTION (A) (b), (7) AND (8) MAY BE CONSIDERED

CONFIDENTIAT, BY THE BOARD TF THE TNFORMATION WOULD BE

CONFIDENTIAL UNDER SECTION 1206 (F) (RELATING TO BOARD MINUTES

AND RECORDS) .

§ 13C12. CASINO SIMULCASTING PERMIT.

(A) ISSUANCE OF PERMIT.--UPON REVIEW AND APPROVAL OF AN

APPT.TCATION SUBMITTED TO THE BOARD IN ACCORDANCE WITH SECTION

13C11 (RELATING TO APPLICATION FOR PERMIT AND REQUIREMENTS), THE

BOARD SHALL ISSUE A CASINO SIMULCASTING PERMIT TO THE APPLICANT.

THE AWARDING OF A CASINO SIMULCASTING PERMIT PRIOR TO THE

PAYMENT IN FULL OF THE AUTHORIZATION FEE REQUIRED BY SECTION

13C41 (RELATING TO CASINO SIMULCASTING AUTHORIZATION FEE) SHALL

NOT RELIEVE THE APPLICANT FROM COMPLYING WITH THE PROVISIONS OF

SECTION 13C41.

(B) CONTENT OF PERMIT.--

(1) A CASINO SIMULCASTING PERMIT SHATLIL INCLUDE A LIST OF

THE HORSE RACE MEETINGS WHICH ARE PROPOSED TO BE SIMULCAST BY
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THE CASINO SIMULCASTING PERMIT HOLDER AT ITS SIMULCASTING

FACILITY, INCLUDING THE NAMES AND LOCATIONS OF THE IN-STATE

SENDING RACETRACKS AND OUT-OF-STATE SENDING RACETRACKS, AND

THE START DATE AND EXPTIRATTON DATE OF ANY AGREEMENT OR

AGREEMENTS THE PERMIT HOLDER HAS ENTERED INTO OR WILL ENTER

INTO WITH A LICENSED CORPORATION OR OTHER PERSON FOR THE

OPERATION OF CASINO SIMULCASTING.

(2) A CASINO SIMULCASTING PERMIT HOLDER SHALL BE

REQUIRED TO UPDATE THE INITIAL CASINO SIMULCASTING

APPLICATION AT TIMES PRESCRIBED BY THE BOARD, IN CONSULTATION

WITH THE APPROPRIATE COMMISSION.

§ 13C13. CASINO SIMULCASTING FACILITIES.

(A) ESTABLTISHMENT OF STMULCASTING FACTLITY.--A LICENSED

GAMING ENTITY APPROVED FOR AND ISSUED A PERMIT TO OPERATE CASINO

SIMULCASTING UNDER THIS CHAPTER SHALL ESTABLISH A SIMULCASTING

FACILITY AS PART OF ITS LICENSED FACILITY. THE SIMULCASTING

FACILITY MAY BE ADJACENT TO, BUT SHALL NOT BE PART OF, ANY ROOM

OR LOCATION IN WHICH SLOT MACHINES OR TABLE GAMES ARE OPERATED

OR CONDUCTED IN ACCORDANCE WITH THE PROVISIONS OF THIS PART. THE

FOLLOWING SHALTL APPLY:

(1) THE STMULCASTING FACTLITY SHALL CONFORM TO ALL

REQUIREMENTS CONCERNING SQUARE FOOTAGE, EQUIPMENT, SECURITY

MEASURES AND RETATED MATTERS WHTICH THE BOARD SHALL BY

REGULATION PRESCRIBE.

(2) THE SPACE OR AREA REQUIRED FOR THE ESTABLISHMENT OF

A SIMULCASTING FACILITY SHALL NOT BE USED TO DECREASE THE

NUMBER OF SLOT MACHINES OR TABLE GAMES IN OPERATION AT THE

LICENSED FACTLITY OR TO REDUCE THE SPACE APPROVED BY THE

BOARD FOR THE OPERATION OF SIOT MACHINES AND THE CONDUCT OF

TABLE GAMES.
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(3) THE COST OF ESTABLISHING, MAINTAINING AND OPERATING

A SIMULCASTING FACILITY SHALL BE THE SOLE RESPONSIBILITY OF

THE LICENSED GAMING ENTITY.

(B) VIDEO DISPIAY MONITORS.--NOTWITHSTANDING ANY PROVISTONS

OF THE RACE HORSE TINDUSTRY REFORM ACT OR REGULATIONS PROMULGATED

PURSUANT TO THAT ACT, THE REGULATIONS PROMULGATED BY THE BOARD

SHALL PROVIDE FOR THE INSTALLATION OF VIDEO DISPLAY TECHNOLOGY

IN APPROVED AREAS OF CATEGORY 1 AND CATEGORY 2 LICENSED

FACILITIES TO DELIVER SIMULCAST HORSE RACE MEETINGS TO PATRONS

VIA VIDEO WALLS AND OTHER SUCH INNOVATIVE VIDEO DISPLAY

TECHNOLOGY.

§ 13C14. TICENSE OR REGISTRATION OF EMPLOYEES REQUIRED.

EXCEPT AS PROVIDED IN THTIS PART, AILT PERSONS ENGAGED DIRECTLY

IN WAGERING-RELATED ACTIVITIES AT A SIMULCASTING FACILITY,

WHETHER EMPLOYED BY THE LICENSED GAMING ENTITY, LICENSED

CORPORATION OR BY A PERSON OR ENTITY CONDUCTING CASINO

SIMULCASTING IN THE SIMULCASTING FACILITY UNDER AN AGREEMENT

WITH THE LICENSED GAMING ENTITY AND ALL OTHER EMPLOYEES OF THE

LICENSED GAMING ENTITY, LICENSED CORPORATION OR OF THE PERSON OR

ENTITY CONDUCTING CASTINO STMULCASTING WHO WORK OR WILT, WORK IN

THE STMULCASTING FACTILITY, SHATLTL BE LTICENSED OR REGISTERED IN

ACCORDANCE WITH REGULATIONS PROMULGATED BY THE BOARD IN

COLLABORATION WITH THE COMMISSIONS.

§ 13C15. KEY EMPLOYEES AND OCCUPATION PERMITS.

NOTHING IN THIS SUBCHAPTER SHALL BE CONSTRUED TO REQUIRE ANY

INDIVIDUAL WHO HOLDS A PRINCIPAL LICENSE, A KEY EMPLOYEE LICENSE

OR GAMING EMPILOYEE LICENSE UNDER CHAPTERS 13 (RELATING TO

LICENSEES) AND 13A (RELATING TO TABLE GAMES) OR WHO HOLDS A

LICENSE UNDER SECTION 213 OF THE RACE HORSE INDUSTRY REFORM ACT

TO OBTAIN A SEPARATE LICENSE, PERMIT OR REGISTRATION TO BE
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EMPLOYED IN A PERMIT HOLDER'S CASINO SIMULCASTING OPERATION

AUTHORIZED UNDER THIS CHAPTER, IF THE BOARD DETERMINES THAT

LICENSURE UNDER THE PROVISIONS OF THIS PART OR THE RACE HORSE

INDUSTRY REFORM ACT IS SUFFICIENT AND WILL NOT COMPROMISE THE

INTEGRITY OF CASTINO STIMULCASTING.

SUBCHAPTER D

CONDUCT OF CASINO SIMULCASTING

SEC.

13C31. CONDUCT OF CASINO SIMULCASTING.

13C32. TRANSMISSION OF LIVE RACES.

13C33. ACCOUNTING CONTROLS AND AUDIT PROTOCOLS.

13C34. CONDITION OF CONTINUED OPERATION.

13C35. APPLICATION OF LIQUOR CODE.

§ 13C31. CONDUCT OF CASINO SIMULCASTING.

(A) WAGERING.--WAGERING ON SIMULCAST HORSE RACES SHALL BE

CONDUCTED ONLY IN THE SIMULCASTING FACTILITY, WHICH SHALL BE OPEN

AND OPERATED WHENEVER STIMULCAST HORSE RACES ARE BEING

TRANSMITTED TO THE CASINO DURING PERMITTED HOURS OF OPERATION IN

ACCORDANCE WITH REGULATIONS.

(B) REQUIRED SECURITY.--

(1) THE SECURITY MEASURES FOR A STIMULCASTING FACILITY

SHATT INCLUDE, BUT MAY NOT BE LIMITED TO, THE INSTALLATION BY

THE LICENSED GAMING ENTITY OF A CLOSED-CIRCUIT TELEVISION

SYSTEM ACCORDING TO SPECIFICATIONS PROMULGATED JOINTLY BY THE

BOARD AND THE COMMISSIONS.

(2) THE BOARD AND THE COMMISSIONS SHALIL HAVE ACCESS TO

THE SIMULCAST SYSTEM OR ITS SIGNAL IN ACCORDANCE WITH

REGULATTIONS PROMULGATED JOINTLY BY THE BOARD AND THE

COMMISSIONS.

§ 13C32. TRANSMISSION OF LIVE RACES.
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THE FOLLOWING SHALL APPLY:

(1) A LICENSED CORPORATION WHICH OPERATES INTERSTATE OR

INTERNATIONAL STIMULCASTING OF HORSE RACE MEETINGS IN THIS

COMMONWEATLTH SHATLT HAVE DISCRETION TO TRANSMIT ATT OR SOME OF

THE T.TVE RACES CONDUCTED AT THE RACETRACK TO A LICENSED

GAMING ENTITY WHICH HAS ESTABLISHED SIMULCASTING FACILITIES

UNDER THIS CHAPTER. ANY RACE WHICH IS TRANSMITTED FROM AN IN-

STATE SENDING TRACK SHALL BE TRANSMITTED TO ALL LICENSED

GAMING ENTITIES WHICH HAVE ESTABLISHED SIMULCASTING

FACILITIES.

(2) A LICENSED GAMING ENTITY WHICH ESTABLISHES A

SIMULCASTING FACILITY AND CONDUCTS CASINO STMULCASTING IN

ACCORDANCE WITH THIS CHAPTER SHATTL, AS A CONDITION OF

CONTINUED OPERATION OF CASINO SIMULCASTING, RECEIVE ALL LIVE

RACES WHICH ARE TRANSMITTED BY IN-STATE SENDING TRACKS.

§ 13C33. ACCOUNTING CONTROLS AND AUDIT PROTOCOLS.

(A) APPROVAL.--PRIOR TO THE COMMENCEMENT OF CASINO

SIMULCASTING, A CASINO SIMULCASTING PERMIT HOLDER SHALL SUBMIT

TO THE BOARD FOR APPROVAL ALL PROPOSED SITE AND ARCHITECTURAL

PTLANS, INTERNAL CONTROL SYSTEMS AND AUDIT PROTOCOLS FOR THE

PERMIT HOLDER'S CASINO SIMULCASTING OPERATIONS.

(B) MINIMUM REQUIREMENTS.--A CASINO SIMULCASTING PERMIT

HOLDER'S INTERNAL CONTROLS AND AUDIT PROTOCOLS SHALL:

(1) PROVIDE FOR RELTABLE RECORDS, ACCOUNTS AND REPORTS

OF ANY FINANCIAL EVENT THAT OCCURS IN THE CONDUCT OF CASINO

SIMULCASTING, INCLUDING REPORTS TO THE BOARD AND COMMISSIONS

RELATED TO CASINO SIMULCASTING, AS MAY BE REQUIRED BY

REGULATION OF THE BOARD OR COMMISSIONS.

(2) PROVIDE FOR ACCURATE AND RELTABLE FINANCTAT RECORDS

RELATED TO THE CONDUCT OF CASINO SIMULCASTING AND THE PART-
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MUTUEL SYSTEM OF WAGERING.

(3) FESTABLISH PROCEDURES AND SECURITY FOR THE COUNTING,

RECORDING AND STORAGE OF MONEY GENERATED FROM THE CONDUCT OF

CASINO SIMULCASTING.

(4) ESTABLISH PROCEDURES AND SECURITY STANDARDS FOR THE

MAINTENANCE OF TELECOMMUNICATIONS EQUIPMENT AND VIDEO DISPLAY

TECHNOLOGY USED IN CONNECTION WITH THE CONDUCT OF CASINO

SIMULCASTING.

(5) ESTABLISH PROCEDURES AND RULES TO GOVERN THE CONDUCT

OF CASINO SIMULCASTING AND THE RESPONSIBILITY OF EMPLOYEES

RELATED TO CASINO SIMULCASTING.

(6) FESTABLISH PROCEDURES FOR THE COLLECTION, RECORDING

AND DEPOSIT OF REVENUE FROM THE CONDUCT OF CASTINO

SIMULCASTING, INCLUDING THE ROLES OF THE COMMISSIONS, THE

DEPARTMENT, LTICENSED CORPORATIONS AND LTICENSED GAMING

ENTITIES IN THE COLLECTION AND RECORDING OF THE REVENUE.

(7) ENSURE THAT THE SYSTEM OF PARI-MUTUEL WAGERING USED

IN THE CONDUCT OF CASINO SIMULCASTING IS IN ACCORDANCE WITH

THE RACE HORSE INDUSTRY REFORM ACT AND REGULATIONS OF THE

COMMISSIONS PROMULGATED UNDER THE RACE HORSE TINDUSTRY REFORM

ACT.

(8) ENSURE, IN CONSULTATION WITH THE APPROPRIATE

COMMISSION, THE PROPER AND TIMELY ACCOUNTING FOR AND

RETENTION OF PERCENTAGES FOR PARI-MUTUEL POOLS AND THE PROPER

AND TIMELY DISTRIBUTION OF MONEY IN ANY PARI-MUTUEL POOL

GENERATED FROM CASINO SIMULCASTING.

(9) FENSURE THAT ALL FUNCTIONS, DUTIES AND

RESPONSIBILITIES RETATED TO CASINO SIMULCASTING ARE

APPROPRIATELY SEGREGATED AND PERFORMED IN ACCORDANCE WITH

SOUND FINANCIAT PRACTICES BY QUALTFIED EMPLOYEES.
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(10) PERMIT USE OF ITS CASINO SIMULCASTING FACILITY BY

THE BOARD, THE BUREAU, THE COMMISSIONS AND OTHER PERSONS

AUTHORIZED UNDER THIS PART OR BY THE BOARD TO FACILITATE

THETR ABTLITY TO PERFORM REGULATORY AND OVERSTIGHT FUNCTIONS

UNDER THIS CHAPTER.

(C) SUBMISSION TO BOARD.--THE SUBMISSION REQUIRED UNDER

SUBSECTION (A) SHALL INCLUDE A DETAILED DESCRIPTION OF THE

CASINO SIMULCASTING PERMIT HOLDER'S ADMINISTRATIVE AND

ACCOUNTING PROCEDURES RELATED TO CASINO SIMULCASTING, INCLUDING

ITS WRITTEN SYSTEM OF INTERNAL CONTROLS. EACH WRITTEN SYSTEM OF

INTERNAL CONTROLS SHALL INCLUDE:

(1) AN ORGANIZATIONAIL CHART DEPICTING APPROPRIATE

FUNCTTIONS AND RESPONSIBILITIES OF EMPLOYEES INVOLVED IN

CASINO SIMULCASTING.

(2) A DESCRIPTION OF THE DUTIES AND RESPONSIBILITIES OF

EACH POSITION SHOWN ON THE ORGANIZATIONAL CHART.

(3) THE RECORD RETENTION POLICY OF THE PERMIT HOLDER.

(4) THE PROCEDURE TO BE UTILIZED TO ENSURE THAT MONEY

GENERATED FROM THE CONDUCT OF CASINO SIMULCASTING ARE

SAFEGUARDED, INCLUDING MANDATORY COUNTING AND RECORDING

PROCEDURES.

(5) A STATEMENT SIGNED BY THE CASINO SIMULCASTING PERMIT

HOLDER'S CHIEF FINANCIAL OFFICER OR OTHER COMPETENT PERSON

ATTESTING THAT THE SIGNATORY BELIEVES, IN GOOD FATTH, THAT

THE SYSTEM SATISEFIES THE REQUIREMENTS OF THIS SECTION.

(D)  REVIEW.-—-PRIOR TO AUTHORIZING A PERMIT HOLDER TO CONDUCT

CASINO SIMULCASTING, THE BOARD, IN CONSULTATION WITH THE

COMMISSIONS, SHALTL REVIEW THE SYSTEM OF TINTERNAL CONTROLS

SUBMITTED UNDER SUBSECTION (C) TO DETERMINE WHETHER TIT CONFORMS

TO THE REQUIREMENTS OF THIS SUBCHAPTER AND WHETHER IT PROVIDES
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ADEQUATE AND EFFECTIVE CONTROLS FOR THE CONDUCT OF CASINO

SIMULCASTING.

(E) TLICENSE OR REGISTRATION OF EMPLOYEES REQUIRED.--EXCEPT

AS PROVIDED IN SECTION 13C15 (RELATING TO KEY EMPLOYEES AND

OCCUPATION PERMITS), PERSONS ENGAGED DIRECTLY TN WAGERING-

RELATED ACTIVITIES AT A SIMULCASTING FACILITY, WHETHER EMPLOYED

BY THE LTICENSED GAMING ENTITY, A LTICENSED CORPORATION OR BY A

PERSON OR ENTITY CONDUCTING CASINO SIMULCASTING UNDER AN

AGREEMENT WITH THE TLICENSED GAMING ENTITY AND ALL OTHER

EMPLOYEES OF THE LICENSED GAMING ENTITY OR OF THE PERSON OR

ENTITY CONDUCTING CASINO SIMULCASTING WHO WORK OR WILL WORK IN

THE STMULCASTING FACTLITY SHATLTL BE LICENSED OR REGISTERED IN

ACCORDANCE WITH REGULATIONS PROMULGATED BY THE BOARD IN

COLLABORATION WITH THE COMMISSIONS.

§ 13C34. CONDITION OF CONTINUED OPERATION.

AS A CONDITION OF CONTINUED OPERATION, A CASINO SIMULCASTING

PERMIT HOLDER SHATLL AGREE TO MATNTAIN ALL BOOKS, RECORDS AND

DOCUMENTS PERTAINING TO CASINO SIMULCASTING IN A MANNER AND

LOCATION WITHIN THIS COMMONWEALTH AS APPROVED BY THE BOARD, IN

CONSULTATION WITH THE APPROPRTIATE COMMISSTION. ALTL BOOKS, RECORDS

AND DOCUMENTS RELATED TO CASINO STIMULCASTING SHATLTL:

(1) BE ORGANIZED IN A MANNER TO CLEARLY DEPICT BY

SEPARATE RECORD THE TOTAL AMOUNT OF MONEY CONTRIBUTED TO

EVERY PARTI-MUTUEL POOL IN ACCORDANCE WITH THE RACE HORSE

INDUSTRY REFORM ACT AND ANY REGULATION PROMULGATED UNDER THE

RACE HORSE INDUSTRY REFORM ACT.

(2) BE SEGREGATED BY SEPARATE ACCOUNTS WITHIN THE

LICENSED GAMING ENTITY'S BOOKS, RECORDS AND DOCUMENTS, EXCEPT

FFOR ANY BOOKS, RECORDS OR DOCUMENTS THAT ARE COMMON TO SIOT

MACHINE OPERATIONS, TABLE GAME OPERATIONS AND CASINO
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SIMULCASTING, AS DETERMINED BY THE BOARD IN CONSULTATION WITH

THE APPROPRIATE COMMISSION.

(3) BE IMMEDIATELY AVATILABLE FOR INSPECTION UPON REQUEST

OF THE BOARD, THE APPROPRIATE COMMISSION, THE BUREAU, THE

DEPARTMENT, THE PENNSYTIVANTA STATE POLICE OR THE ATTORNEY

GENERAL, OR AGENTS THEREOF, DURING ALL HOURS OF OPERATION OF

THE PERMIT HOLDER'S STIMULCASTING FACILITY IN ACCORDANCE WITH

REGULATIONS PROMULGATED BY THE BOARD IN CONSULTATION WITH THE

COMMISSIONS.

(4) BE MAINTAINED FOR A PERIOD AS THE BOARD, IN

CONSULTATION WITH THE COMMISSIONS, BY REGULATION, MAY

REQUIRE.

§ 13C35. APPLICATION OF LIQUOR CODE.

THE PROVISIONS OF SECTION 493(24) (IT) OF THE ACT OF APRIL 12,

1951 (P.L.90, NO.21), KNOWN AS THE LIQUOR CODE, SHALL ALSO APPLY

TO CASINO SIMULCASTING.

SUBCHAPTER E

FEES AND TAXES

13C41. CASINO SIMULCASTING AUTHORIZATION FEE.

13C42. RETENTION AND DISTRIBUTION OF MONEY AND PARI-MUTUEL

POOLS.

13C43. CASINO SIMULCASTING TAXES.

§ 13C41. CASINO SIMULCASTING AUTHORIZATION FEE.

A CASINO SIMULCASTING PERMIT SHALL NOT BE SUBJECT TO THE

PAYMENT OF AN AUTHORIZATION FEFE, RENEWAL OR THE PAYMENT OF AN

ADDITIONAL PERMIT FEE.

§ 13C42. RETENTION AND DISTRIBUTION OF MONEY AND PARI-MUTUEL

POOLS.

(A) WAGERS INCLUDED IN PARI-MUTUEL POOLS.--
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(1) SUMS WAGERED AT A STIMULCASTING FACILITY ON THE

RESULTS OF A SIMULCAST HORSE RACE SHALL BE INCLUDED IN THE

APPROPRIATE PARI-MUTUEL POOL GENERATED FOR THE RACE BEING

TRANSMITTED IN ACCORDANCE WITH SECTION 221 OF THE RACE HORSE

INDUSTRY REFORM ACT AND SHATLL BE DISTRIBUTED IN ACCORDANCE

WITH SECTION 221 OF THE RACE HORSE INDUSTRY REFORM ACT OR ANY

REGULATIONS PROMULGATED UNDER SECTION 221 OF THE RACE HORSE

INDUSTRY REFORM ACT. ALL REMAINING MONEY SHALL BE PAID TO THE

GENERAL FUND.

(2) PAYMENTS TO PERSONS HOLDING WINNING TICKETS AT A

LICENSED FACILITY SHALL BE MADE ACCORDING TO THE SAME ODDS AS

THOSE GENERATED AT THE TIN-STATE SENDING TRACK.

(3) A PERSON PLACING A WAGER ON A SIMULCAST HORSE RACE

AT A SIMULCASTING FACILITY SHALL NOT BE CHARGED A FEE EFOR

PLACING THE WAGER IN ADDITION TO THE AMOUNT WAGERED.

(B) COMPUTATION OF MONEY WAGERED.--ALL MONEY WAGERED BY

PLAYFERS ON HORSE RACE MEETINGS AT A SIMULCASTING FACILITY SHALL

BE COMPUTED IN THE AMOUNT OF MONEY WAGERED EACH RACING DAY FOR

PURPOSES OF TAXATION UNDER SECTION 222 OF THE RACE HORSE

INDUSTRY REFORM ACT, ALL THOROUGHBRED RACES SHALTL BE CONSTIDERED

A PART OF A THOROUGHBRED HORSE RACE MEETTING AND ALIL HARNESS

RACES SHALL BE CONSIDERED A PART OF A HARNESS HORSE RACE MEETING

FOR PURPOSES OF SECTION 222 OF THE RACE HORSE INDUSTRY REFORM

ACT.

§ 13C43. CASINO SIMULCASTING TAXES.

(A) IMPOSITION.--

(1) ALL LICENSED GAMING ENTITIES THAT CONDUCT CASINO

SIMULCASTING SHALL PAY A TAX THROUGH THE DEPARTMENT FOR

CREDIT TO THE GENERAT FUND.

(2) THE TAX IMPOSED ON ALL LICENSED GAMING ENTITIES
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SHALL BE A PERCENTAGE TAX IN THE AMOUNT OF 2% OF THE AMOUNT

WAGERED EACH RACING DAY ON CASINO SIMULCASTING AND SHALL BE

PATID FROM THE MONEY RETAINED BY THE LICENSED GAMING ENTITY.

THE TAX TMPOSED UNDER THTS PARAGRAPH SHALTL BE PATD TO THE

DEPARTMENT ON A FORM AND IN THE MANNER PRESCRIBED BY THE

DEPARTMENT FOR DEPOSIT INTO THE GENERAT FUND.

(3) THE CASINO SIMULCASTING TAX IMPOSED UNDER THIS

SECTION SHALL BE PATD TO THE DEPARTMENT BY THE PERMIT HOLDER

FOR DEPOSIT IN THE GENERAL FEFUND.

(B) DEPOSITS AND DISTRIBUTIONS.--

(1) THE TAX IMPOSED UNDER SUBSECTION (A) SHALL BE

PAYABLE TO THE DEPARTMENT ON A WEEKLY BASTS AND SHALL BE

BASED UPON THE AMOUNTS RETATNED BY A TICENSED GAMING ENTITY

FROM THE AMOUNT WAGERED ON CASINO SIMULCASTING EACH RACING

DAY DURING THE PREVIOUS WEEK.

(2) ALL MONEY OWED TO THE COMMONWEALTH UNDER THIS

SECTION SHALL BE HELD IN TRUST FOR THE COMMONWEALTH BY THE

PERMIT HOLDER UNTIL THE FUNDS ARE PATID TO THE DEPARTMENT.

UNLESS OTHERWISE AGREED TO BY THE BOARD, A PERMIT HOLDER

SHATT ESTABLISH A SEPARATE BANK ACCOUNT TINTO WHICH CASINO

SIMULCASTING REVENUE SHATLTL BE DEPOSTITED AND MATNTAINED UNTIL

SUCH TIME AS THE FUNDS ARE PATD TO THE DEPARTMENT UNDER THIS

SECTION.

(3) THE TAX IMPOSED UNDER SUBSECTION (A) SHALL BE

DEPOSITED INTO THE GENERAL FEFUND.

CHAPTER 13D

SLOT MACHINES AT

NONPRIMARY T.OCATIONS

SUBCHAPTER

A. GENERATL PROVISIONS
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B. CATEGORY 1 LICENSED GAMING ENTITIES AND NONPRIMARY

LOCATIONS

C. APPLICATION AND ISSUANCE OF NONPRIMARY LOCATION PERMIT

D. FEES AND TAXES

SUBCHAPTER A

GENERAL PROVISIONS

SEC.

13D01. (RESERVED) .

13D02. AUTHORITY TO PLACE SLOT MACHINES AT NONPRIMARY

LOCATIONS.

13D03. TEMPORARY REGULATIONS.

§ 13D01. (RESERVED) .

§ 13D02. AUTHORITY TO PLACE SITOT MACHINES AT NONPRIMARY

LOCATIONS.

(A) PLACEMENT OF SIOT MACHINES AT NONPRIMARY LOCATIONS.--—

NOTWITHSTANDING ANY PROVISION OF THIS PART, THE RACE HORSE

INDUSTRY REFORM ACT OR ANY OTHER LAW OR REGULATION TO THE

CONTRARY, A CATEGORY 1 LICENSED GAMING ENTITY THAT IS A LICENSED

CORPORATION UNDER THE RACE HORSE INDUSTRY REFORM ACT SHALL APPLY

TO THE BOARD FOR A NONPRIMARY TOCATION PERMIT TO PLACE AND MAKE

SLOT MACHINES AVATLABLE FOR PLAY AT NONPRIMARY TOCATIONS.

(B) DUTY OF THE BOARD AND COMMISSIONS.--THE BOARD SHALL HAVE

GENERATL AND REGULATORY AUTHORITY OVER THE PTLACEMENT AND

OPERATION OF SLOT MACHINES AT NONPRIMARY LOCATIONS AND SHALL, IN

CONSULTATION WITH THE COMMISSIONS, PROMULGATE REGULATIONS TO

GOVERN THE PLACEMENT AND OPERATION OF SLOT MACHINES AT

NONPRIMARY TOCATIONS. EXCEPT THAT, ANY REGULATIONS SPECIFIC TO

THE OPERATION OF NONPRIMARY TOCATIONS BY LICENSED CORPORATIONS

PROMULGATED UNDER 58 PA. CODE CH. 171 (RELATING TO NONPRIMARY

LOCATIONS) SHALL BE ADOPTED AS REGULATIONS UNDER THIS CHAPTER,
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1 UNLESS THE BOARD AND THE COMMISSTIONS DETERMINE THAT SUCH

2 REGULATIONS ARE NOT SUFFICIENT FOR THE ADMINISTRATION AND

3 ENFORCEMENT OF THIS CHAPTER. IN THAT EVENT, THE BOARD SHALIL, IN

4 CONSULTATION WITH THE COMMISSIONS, PROMULGATE SUCH REGULATIONS

5 SPECIFIC TO THE OPERATION OF SIOT MACHINES AT NONPRIMARY

6 LOCATIONS AS THE BOARD AND COMMISSIONS DEEM NECESSARY TO

7 FACILITATE THE ADMINTISTRATION AND ENFORCEMENT OF THIS CHAPTER.

8 § 13D03. TEMPORARY REGULATIONS.

9 (A) PROMULGATION.-—IN ORDER TO FACILITATE THE PROMPT

10 IMPLEMENTATION OF THIS CHAPTER, REGULATIONS PROMULGATED BY THE

11 BOARD OR THE COMMISSIONS SHALL BE DEEMED TEMPORARY REGULATIONS

12 WHICH SHALIL EXPIRE NOT LATER THAN TWO YEARS AFTER THE

13 PUBLICATION OF THE TEMPORARY REGULATION IN THE PENNSYILVANTA

14 BULLETIN. THE BOARD MAY PROMULGATE TEMPORARY REGULATIONS NOT

15 SUBJECT TO:

16 (1) SECTIONS 201, 202, 203, 204 AND 205 OF THE ACT OF

17 JULY 31, 1968 (P.L.769, NO.240), REFERRED TO AS THE

18 COMMONWEALTH DOCUMENTS LAW.

19 (2) SECTIONS 204 (B) AND 301(10) OF THE ACT OF OCTOBER

20 15, 1980 (P.L.950, NO.164), KNOWN AS THE COMMONWEALTH

21 ATTORNEYS ACT.

22 (3) THE ACT OF JUNE 25, 1982 (P.L.633, NO.181), KNOWN AS
23 THE REGULATORY REVIEW ACT.

24 (B) EXPIRATION.--THE AUTHORITY OF THE BOARD AND THE

25 COMMISSIONS TO ADOPT TEMPORARY REGULATIONS UNDER SUBSECTION (A)

26 SHALL EXPIRE TWO YEARS AFTER THE EFFECTIVE DATE OF THIS SECTION.

27 REGULATIONS ADOPTED AFTER THIS PERIOD SHALL BE PROMULGATED AS

28 PROVIDED BY IAW.

29 (C) TEMPORARY REGULATTIONS.--THE BOARD AND THE COMMISSTIONS

30 SHALL BEGIN PUBLISHING TEMPORARY REGULATIONS GOVERNING PLACEMENT
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AND

OPERATION OF SLOT MACHINES AT NONPRIMARY TLOCATIONS IN THE

PEN

NSYLVANTIA BULLETIN NO LATER THAN FEBRUARY 1, 2016.

SUBCHAPTER B

CATEGORY 1 LICENSED GAMING ENTITTIES

AND NONPRIMARY LOCATIONS

13D

07. AUTHORITY TO PLACE SLOT MACHINES AT NONPRIMARY

S 1

LOCATIONS.

3D07. AUTHORITY TO PLACE SILOT MACHINES AT NONPRIMARY

MAC

LOCATIONS.

(A) CATEGORY 1 LICENSED GAMING ENTITY AND OPERATION OF SIOT

HINES AT NONPRIMARY LOCATIONS.--THE FOLLOWING SHALL APPLY:

(1) FEACH CATEGORY 1 LICENSED GAMING ENTITY UNDER SECTION

13D02 (RELATING TO AUTHORITY TO PLACE SLOT MACHINES AT

NONPRIMARY TOCATIONS) THAT TS AUTHORIZED TO HOLD HORSE RACE

MEETINGS AT A RACETRACK AT WHICH MORE THAN ONE LICENSE IS

AUTHORIZED UNDER THE RACE HORSE TNDUSTRY REFORM ACT MAY BE

GRANTED APPROVAL TO PLACE AND MAKE SIOT MACHINES AVATILABLE

FFOR PLAY AT FOUR NONPRIMARY TOCATIONS, TF THE BOARD, IN

CONSULTATION WITH THE APPROPRTIATE COMMISSTION, DETERMINES THAT

A NONPRIMARY LOCATION NEWLY PROPOSED OR APPROVED IN

ACCORDANCE WITH REGULATIONS OF THE APPROPRIATE COMMISSION

WILL, BENEFIT ECONOMIC DEVELOPMENT, EMPLOYMENT, TOURISM, THE

RACE HORSE INDUSTRY AND RESULT IN ENHANCED REVENUES TO THE

COMMONWEALTH AND THE MUNICTIPALTITY WHERE THE NEWLY PROPOSED OR

APPROVED NONPRIMARY TLOCATION WILL BE OR IS SITUATED.

(2) EACH CATEGORY 1 LICENSED GAMING ENTITY UNDER SECTION

13D02 THAT IS AUTHORIZED TO HOLD HORSE RACE MEETINGS AT A

RACETRACK AT WHICH ONLY ONE LICENSE IS AUTHORIZED UNDER THE

RACE HORSE INDUSTRY REFORM ACT MAY BE GRANTED APPROVAL TO
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PLACE AND MAKE SIOT MACHINES AVATILABLE FOR PLAY AT FOUR

NONPRIMARY TLOCATIONS, IF THE BOARD, IN CONSULTATION WITH THE

APPROPRTIATE COMMISSTION, DETERMINES THAT A NONPRIMARY T.OCATION

NEWLY PROPOSED OR APPROVED IN ACCORDANCE WITH REGULATIONS OF

THE APPROPRTATE COMMISSTION WILL BENEFIT ECONOMIC DEVELOPMENT,

EMPLOYMENT, TOURISM, THE RACE HORSE INDUSTRY AND RESULT IN

ENHANCED REVENUES TO THE COMMONWEATLTH AND THE MUNICTIPATLITY

WHERE THE NEWLY PROPOSED OR APPROVED NONPRIMARY LOCATION WILL

BE OR IS STITUATED.

(3) NOTWITHSTANDING PARAGRAPHS (1) AND (2) OR THE RACE

HORSE INDUSTRY REFORM ACT, A RACETRACK LOCATION AT WHTICH MORE

THAN ONE LICENSED CORPORATION IS AUTHORIZED MAY BE AUTHORIZED

TO PLACE AND MAKE SLOT MACHINES AVAILABLE FOR PLAY AT NO MORE

THAN FOUR NONPRIMARY LOCATIONS, AND A RACETRACK LOCATION AT

WHICH ONLY ONE LICENSED CORPORATION IS AUTHORIZED SHALL BE

AUTHORIZED TO PLACE AND MAKE SIOT MACHINES AVATLABLE FOR PLAY

AT NO MORE THAN FOUR NONPRIMARY LOCATIONS.

(4) A CATEGORY 1 LICENSED GAMING ENTITY, WHICH IS ALSO A

LICENSED CORPORATION AS SET FORTH IN SECTION 13D02(A), SHALL

NOT BE AUTHORIZED TO PLACE AND MAKE SLOT MACHINES AVATILABLE

FOR PLAY AT ANY NONPRIMARY TOCATION WHICH IS WITHIN THE

PRIMARY MARKET AREA OF ANOTHER LICENSED CORPORATION,

REGARDLESS OF WHETHER THE LICENSED CORPORATION IS AUTHORIZED

TO CONDUCT HORSE RACE MEETINGS OR HARNESS HORSE RACE

MEETINGS, OR BOTH, AT THE RACETRACK LOCATION OF ITS LICENSED

CORPORATION.

(5) NO CATEGORY 1 LICENSED GAMING ENTITY, WHICH IS ALSO

A LICENSED CORPORATION AS SET FORTH IN SECTION 13D02(A),

SHATT BE AUTHORIZED TO PLACE AND MAKE STOT MACHINES AVATTLABLE

FOR PLAY AT A NONPRIMARY TOCATION WHICH IS LOCATED WITHIN 50
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LINEAR MILES OF ANOTHER LICENSED FACILITY OR ANOTHER

NONPRIMARY TLOCATION.

(6) A NONPRIMARY LOCATION MAY BE LOCATED AT A DISTANCE

THAT IS LESS THAN THE DISTANCES PROVIDED UNDER PARAGRAPH (5)

IF THE LICENSED CORPORATION OWNS THE NONPRTIMARY TOCATION OR

THE TLTICENSED GAMING ENTITY ENTERS INTO AN AGREEMENT WITH

ANOTHER TLICENSED GAMING ENTITY AND THE AGREEMENT TS FITLED

WITH THE COMMISSION AND THE BOARD.

(7) A CATEGORY 1 LICENSED GAMING ENTITY THAT PLACES AND

MAKES SLOT MACHINES AVATTIABLE FOR PLAY AT A NONPRTIMARY

LOCATION SHALL BE SUBJECT TO THE REQUIREMENTS OF SECTION

1303((A), (B) AND (D) (RELATING TO ADDITIONAL CATEGORY 1 STOT

MACHINE LICENSE REQUIREMENTS) .

(B) EXISTING AND NEWLY ESTABLISHED NONPRIMARY TOCATIONS.--

NOTWITHSTANDING ANY PROVISION OF THE RACE HORSE INDUSTRY REFORM

ACT OR ANY OTHER LAW OR REGULATION TO THE CONTRARY, THE

FOLLOWING SHALL APPLY:

(1) A LICENSED CORPORATION THAT OPERATED NONPRIMARY

LOCATIONS PRIOR TO THE EFFECTIVE DATE OF THIS SUBSECTION

SHALL NOT BE PROHIBITED FROM REOPENING A PREVIOUSLY CLOSED

NONPRIMARY TLOCATION OR RELOCATING AN EXTSTING NONPRIMARY

LOCATION IN ORDER TO PLACE AND MAKE SLOT MACHINES AVATILABLE

FOR PLAY IN A REOPENED OR RELOCATED NONPRIMARY LOCATION:

PROVIDED, THAT, THE PREVIOUSLY CLOSED OR A RELOCATED

NONPRIMARY TLOCATION COMPLIES WITH THE LOCATION REQUIREMENTS

SET FORTH IN SUBSECTION (A) (4), (5) AND (6).

(2) A LICENSED CORPORATION MAY ESTABLISH A NEW

NONPRIMARY LOCATION IN ACCORDANCE WITH THE RACE HORSE

INDUSTRY REFORM ACT IN ORDER TO PLACE AND MAKE STLOT MACHINES

AVATIABLE FOR PLAY AND OPERATE RACE HORSE SIMULCASTING:
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PROVIDED, THAT, THE NEW NONPRIMARY LOCATION COMPLIES WITH THE

LOCATION REQUIREMENTS SET FORTH IN SUBSECTION (A) (4), (5) AND

(6) .

(C) PERMISSIBLE NUMBER OF SLOT MACHINES.--—

(1) NOTWITHSTANDING SECTION 1210 (RELATING TO NUMBER OF

SLOT MACHINES), A CATEGORY 1 LICENSED GAMING ENTITY, UPON

APPROVAL OF THE BOARD AND REMITTANCE OF THE FEE UNDER SECTION

13D17 (RELATING TO NONPRIMARY LOCATION PERMIT FEE), MAY PLACE

AND MAKE AVATILABLE FOR PLAY NO MORE THAN 250 STOT MACHINES AT

A NONPRTIMARY TOCATION.

(2) THE PERMTISSTBLE NUMBER OF STOT MACHINES THAT MAY BE

PLACED AND MADE AVATLABLE FOR PLAY AT A NONPRIMARY TOCATION

UNDER THIS SUBSECTION SHALL NOT BE INCLUDED IN THE COMPLEMENT

OF ST.OT MACHINES AUTHORIZED FOR A CATEGORY 1 LICENSED

FACILITY UNDER SECTION 1210.

(3) IN DETERMINING THE PERMISSIBLE NUMBER OF SLOT

MACHINES THAT MAY BE PLACED AT A NONPRIMARY IOCATION IN

ACCORDANCE WITH THIS SUBSECTION, THE BOARD SHALIL CONSIDER THE

APPROPRIATENESS OF THE PHYSTICAL SPACE OF THE NONPRIMARY

LOCATION WHERE THE SLOT MACHINES WILL BE PLACED AND THE

CONVENTENCE OF THE PUBLIC PATRONIZING THE NONPRIMARY

LOCATION. THE BOARD MAY ALSO CONSIDER THE POTENTIAL BENEFEIT

TO ECONOMIC DEVELOPMENT, EMPLOYMENT, TOURISM, THE RACE HORSE

INDUSTRY AND ENHANCED REVENUES TO THE COMMONWEALTH AND THE

MUNICIPALTITY WHERE THE NONPRIMARY LOCATION IS SITUATED.

SUBCHAPTER C

APPLICATION AND ISSUANCE OF

NONPRIMARY T.OCATION PERMIT

13D11. APPLICATION FOR NONPRIMARY LOCATION PERMIT.
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13D12. TISSUANCE AND TERMS OF NONPRIMARY TLOCATION PERMIT.

13D13. CONFIDENTIALITY.

13D14. KEY EMPLOYEES AND OCCUPATION PERMITS.

§ 13D11. APPLICATION FOR NONPRIMARY LOCATION PERMIT.

(A) APPT.ICATION.--AN APPILTICATION FOR A NONPRIMARY TOCATION

PERMIT TO PLACE AND MAKE SIOT MACHINES AVATLABLE FOR PLAY AT A

NONPRIMARY T.OCATTION SHALT BE SUBMITTED ON A FORM AND IN A MANNER

AS SHALTL BE REQUTIRED BY THE BOARD. IN REVIEWING AND APPROVING

EACH APPLICATION, THE BOARD SHALL:

(1) ENSURE THAT THE PROPOSED LOCATION OF THE NONPRIMARY

LOCATION COMPLIES WITH THE LOCATION REQUIREMENTS SET FORTH IN

SECTION 13D07(A) (4), (5) AND (6) (RELATING TO AUTHORITY TO

PLACE SLOT MACHINES AT NONPRIMARY LOCATIONS) .

(2) CONFIRM THAT THE NONPRIMARY TOCATION PERMIT FEER

UNDER SECTION 13D17 (RELATING TO NONPRIMARY LOCATION PERMIT

FEE) HAS BEEN PATD OR WIIT BE PATD IN ACCORDANCE SECTION

13D17.

(B) REQUIRED TINFORMATION.--AN APPLICATION FOR A NONPRIMARY

LOCATION PERMIT SHALL INCLUDE, AT A MINIMUM:

(1) THE NAME OF THE CATEGORY 1 SLOT MACHINE LTICENSEE AND

THE LICENSED CORPORATION AND LOCATION OF THE EXISTING

NONPRIMARY LOCATION, IF ANY, OR THE LOCATION OF ANY PROPOSED

RELOCATED OR NEW NONPRIMARY LOCATION.

(2) THE NAME, ADDRESS AND CURRENT PHOTOGRAPH OF THE

APPLICANT AND OF AILL DIRECTORS AND OWNERS AND KEY EMPLOYEES

AND THETR POSITIONS WITHIN THE LICENSED CORPORATION, IF

REQUIRED BY THE BOARD.

(3) THE PROPOSED LOCATION OF THE SLOT MACHINE AREA OR

ARFEAS TN THE NONPRIMARY TOCATION, TF KNOWN.

(4) DETATLED SITE AND ARCHITECTURAL PLANS OF THE
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PROPOSED AREA OR AREAS WITHIN THE NONPRIMARY LOCATION WHERE

SLOT MACHINES WILL BE PLACED AND MADE AVATLABLE FOR PLAY.

(5) THE NUMBER OF SLOT MACHINES REQUESTED.

(6) THE CURRENT STATUS OF THE HORSE RACING OR HARNESS

HORSE RACING LICENSE TSSUED PURSUANT TO THE RACE HORSE

INDUSTRY REFORM ACT, TF REQUIRED BY THE BOARD.

(1) THE CURRENT STATUS OF THE STOT MACHINE LTICENSE

ISSUED UNDER THIS PART, TIF REQUIRED BY THE BOARD.

(8) THE DETATLS OF ANY TOANS OR OTHER FINANCING OBTAINED

OR THAT WILL BE OBTAINED TO FUND AN EXPANSTON, MODIFICATION

OR CONSTRUCTION PROJECT AT AN EXTSTING NONPRIMARY TOCATION, A

RELOCATED NONPRIMARY TOCATION OR A PROPOSED OR NEWLY APPROVED

NONPRIMARY LOCATION TO ACCOMMODATE SLOT MACHINES AT THE

NONPRIMARY TOCATION.

(9) THE CONSENT TO CONDUCT A BACKGROUND INVESTIGATION BY

THE BUREAU, THE SCOPE OF WHICH SHALTL BE DETERMINED BY THE

BUREAU AT ITS DISCRETION CONSISTENT WITH THE PROVISIONS OF

THIS PART, AND A RELEASE SIGNED BY ALL PERSONS SUBJECT TO THE

INVESTIGATION OF ALL INFORMATION REQUIRED TO COMPLETE THE

INVESTIGATION, TF THE BUREAU, AT TITS DISCRETION, DETERMINES

THAT A BACKGROUND INVESTIGATION IS NECESSARY UNDER THIS

CHAPTER.

(10) ANY OTHER INFORMATION DETERMINED TO BE NECESSARY

AND APPROPRIATE BY THE BOARD.

§ 13D12. ISSUANCE AND TERMS OF NONPRIMARY LOCATION PERMIT.

(A) ISSUANCE OF PERMIT.--UPON APPROVAL OF AN APPLICATION FOR

A NONPRTIMARY TOCATION PERMIT AND PAYMENT OF THE NONPRIMARY

LOCATION PERMIT FEE UNDER SECTION 13D17 (RELATING TO NONPRIMARY

LOCATION PERMIT FEE), THE BOARD SHALL TSSUE A NONPRIMARY

LOCATION PERMIT TO A CATEGORY 1 LICENSED GAMING ENTITY
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AUTHORIZING IT TO PLACE AND MAKE SILOT MACHINES AVAILABLE FOR

PLAY AT A NONPRIMARY TLOCATION.

(B) TERMS OF PERMIT.--A NONPRIMARY LOCATION PERMIT APPROVED

AND TISSUED BY THE BOARD IN ACCORDANCE WITH SUBSECTION (A) SHALL

BE IN EFFECT UNLESS SUSPENDED OR REVOKED BY THE BOARD UPON GOOD

CAUSE CONSISTENT WITH THE REQUIREMENTS OF THIS PART, REGULATIONS

PROMULGATED PURSUANT TO THIS PART OR REGULATIONS OF THE

APPROPRIATE COMMISSION.

(C) NOTIFICATION OF CHANGE IN STATUS.--NOTHING IN THIS

SECTION SHALL RELTEVE A NONPRIMARY TOCATTION PERMIT HOLDER OF THE

AFFTIRMATIVE DUTY TO NOTIFY THE BOARD OF ANY CHANGES RETLATING TO

THE STATUS OF TITS NONPRIMARY TOCATION PERMIT, TTS LICENSE TSSUED

UNDER THE RACE HORSE INDUSTRY REFORM ACT OR TO ANY OTHER

INFORMATION CONTAINED IN THE APPTLTCATION MATERTIATLS ON FILE WITH

THE BOARD.

§ 13D13. CONFIDENTIALITY.

INFORMATION SUBMITTED TO THE BOARD UNDER SECTION 13D11

(RELATING TO APPLTICATION FOR NONPRIMARY LOCATION PERMIT) MAY BE

CONSIDERED CONFIDENTIAL BY THE BOARD IF THE INFORMATION WOULD BE

CONFIDENTIAL UNDER SECTION 1206 (F) (RELATING TO BOARD MINUTES

AND RECORDS) .

§ 13D14. KEY EMPLOYEES AND OCCUPATION PERMITS.

NOTHING IN THIS SUBCHAPTER SHALL BE CONSTRUED TO REQUIRE ANY

INDIVIDUAL WHO HOLDS A PRINCIPAL LICENSE, A KEY EMPLOYEE LICENSE

OR GAMING EMPLOYEE LICENSE UNDER CHAPTERS 13 (RELATING TO

LICENSEES) AND 13A (RELATING TO TABLE GAMES) OR WHO HOLDS A

LTICENSE UNDER SECTION 213 OF THE RACE HORSE INDUSTRY REFORM ACT

TO OBTAIN A SEPARATE LICENSE, PERMIT OR REGISTRATION TO BE

EMPLOYED IN A PERMIT HOLDER'S SIOT MACHINE OPERATION AT A

NONPRIMARY TOCATION UNDER THIS CHAPTER, IF THE BOARD DETERMINES,
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IN CONSULTATION WITH THE COMMISSIONS, THAT LICENSURE UNDER THE

PROVISIONS OF THIS PART OR THE RACE HORSE INDUSTRY REFORM ACT IS

SUFFICIENT AND WILL NOT COMPROMISE THE INTEGRITY OF THE

OPERATION OF SLOT MACHINES AT NONPRIMARY TOCATIONS.

SUBCHAPTER D

FEES AND TAXES

SEC.

13D17. NONPRIMARY TLOCATION PERMIT FEE.

13D18. NONPRIMARY LOCATION TAXES, IMPOSITION, DEPOSITS AND

DISTRIBUTTIONS.

§ 13D17. NONPRIMARY TOCATION PERMIT FEE.

(A) AMOUNT OF FEE.--AT THE TIME A NONPRIMARY T.OCATION PERMIT

IS ISSUED UNDER SECTION 13D12(A) (RELATING TO ISSUANCE AND TERMS

OF NONPRIMARY LOCATION PERMIT), THE BOARD SHALL IMPOSE A ONE-

TIME FEE OF $5,000,000 TO BE PAID BY THE CATEGORY 1 LICENSED

GAMING ENTITY FOR EACH NONPRIMARY T.OCATION WHERE TT WILL PLACE

AND MAKE SIOT MACHINES AVAITLABLE FOR PLAY.

(B) RENEWAL FEE NOT REQUIRED.—--A NONPRIMARY TOCATION PERMIT

SHALL NOT BE SUBJECT TO RENEWAL OR PAYMENT OF ANY NONPRIMARY

LOCATION PERMIT RENEWAL FEE.

(C) DEPOSIT OF FEE INTO GENERAL EFUND.--NOTWITHSTANDING

SECTION 1208 (RELATING TO COLLECTION OF FEES AND FINES), ALL

NONPRIMARY TOCATION PERMIT FEES AND PENALTIES COLLECTED BY THE

BOARD UNDER THIS SUBSECTION SHALL BE DEPOSITED IN THE GENERAL

F'UND.

§ 13D18. NONPRIMARY LOCATION TAXES, IMPOSITION, DEPOSITS AND

DISTRIBUTIONS.

(A) IMPOSITION.--THE DEPARTMENT SHATLTL DETERMINE AND EACH

NONPRIMARY TOCATION PERMIT HOLDER SHALL PAY A DATLY TAX OF 54%

FROM ITS DATLY GROSS TERMINAL REVENUE FROM THE SLOT MACHINES IN
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OPERATION AT ITS NONPRIMARY TLOCATION.

(B) DISTRIBUTION.—-—

(1) THE TAX IMPOSED AND COLLECTED UNDER SUBSECTION (A)

SHALL BE DISTRIBUTED AS EFOLLOWS:

(I) NINETY-TWO PERCENT OF THE TAX SHATTL BE DEPOSITED

BY THE DEPARTMENT TN THE GENERATL FUND.

(I7) ETGHT PERCENT SHALTL CONSTITUTE A TOCAL SHARE

ASSESSMENT AND BE DISTRIBUTED BY THE DEPARTMENT ON A

QUARTERLY BASTS AS FOLILOWS:

(A) FOUR PERCENT TO THE COUNTY IN WHICH THE

NONPRIMARY TOCATION IS TOCATED.

(B) FOUR PERCENT TO THE MUNICIPALTTY IN WHICH

THE NONPRIMARY LOCATION IS LOCATED.

(2) ALL MONEY OWED TO THE COMMONWEALTH, A COUNTY OR A

MUNICIPALITY UNDER THIS SECTION SHALL BE HELD IN TRUST BY THE

LICENSED CORPORATION OR LICENSED GAMING ENTITY FOR THE

COMMONWEALTH, COUNTY OR MUNICIPALITY UNTIL ALL FUNDS ARE

DISTRIBUTED BY THE DEPARTMENT IN ACCORDANCE WITH THIS

SUBSECTTION.

(C) PAYMENTS AND DEPOSITS.--

(1) THE TAX IMPOSED UNDER SUBSECTION (A) SHALL BE

PAYABLE TO THE DEPARTMENT ON A WEEKLY BASTS AND SHALL BE

BASED UPON GROSS SLOT MACHINE REVENUE DERIVED FROM THE

OPERATION OF SLOT MACHINES AT A NONPRIMARY LOCATION DURING

THE PREVIOUS WEEK.

(2) ALL MONEY OWED TO THE COMMONWEALTH AND COLLECTED BY

THE DEPARTMENT IN ACCORDANCE WITH THTIS SUBCHAPTER SHALL BE

DEPOSITED IN THE GENERAL FEUND.

CHAPTER 13E

SLOT MACHINES IN QUALTIFIED ATIRPORTS
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SUBCHAPTER

A. PRELIMINARY PROVISTIONS

B. ATRPORT GAMING AUTHORIZED

C. CONDUCT OF AIRPORT GAMING

D. ATRPORT GAMING FEES AND TAXES

E. MISCELLANEQUS PROVISIONS

SUBCHAPTER A

PRELIMINARY PROVISIONS

SEC.

13E01. DEFINITIONS.

§ 13EQ01. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS CHAPTER

SHATLT HAVE THE MEANINGS GIVEN TO THEM IN THTIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

"ATRPORT AUTHORITY." THE GOVERNING BODY OF A MUNICIPAL

AUTHORITY ORGANIZED AND INCORPORATED IN ACCORDANCE WITH 53

PA.C.S. CH. 56 (RELATING TO MUNICIPAL AUTHORITIES) TO OVERSEE

THE OPERATIONS OF A QUALTFTIED ATRPORT. THE TERM SHALL INCLUDE

THE GOVERNING BODY OF ANY JOINT MUNICTIPAT, AUTHORITY WHICH

OPERATES A QUALIFIED ATRPORT AND THE GOVERNING BODY OF A CITY OF

THE FTRST CLASS WHICH OWNS AND OPERATES A QUALTFTIED ATRPORT

LOCATED IN A COUNTY OF THE FIRST CLASS.

"ATRPORT GAMING." THE LICENSED PLACEMENT, OPERATION AND PLAY

OF SIOT MACHINES TN A QUALTIFIED ATRPORT AS AUTHORIZED AND

APPROVED BY THE BOARD.

"ATRPORT GAMING CERTIFICATE HOLDER." THE AUTHORIZATION

ISSUED UNDER THTIS CHAPTER TO CONDUCT ATRPORT GAMING.

"ATRPORT GAMING OPERATION CERTIFICATE." A CERTIFICATE TISSUED

BY THE PENNSYIVANTA GAMING CONTROIL BOARD UNDER CHAPTER 13B

(RELATING TO INTERACTIVE GAMING) THAT AUTHORIZES A SLOT MACHINE
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1 LICENSEE TO CONDUCT AIRPORT GAMING IN ACCORDANCE WITH THIS

2 CHAPTER.

3 "ATRPORT GAMING REVENUE." THE DATLY GROSS TERMINAL REVENUE

4 DERIVED FROM THE CONDUCT OF ATRPORT GAMING.

5 "QUALIFIED ATRPORT." A PUBLICLY OWNED COMMERCTIAT SERVICE

6 AIRPORT THAT IS DESIGNATED BY THE FEDERAL GOVERNMENT AS AN

7 INTERNATTIONAL ATIRPORT.

8 "SPECIFIED AREA." THE SECURE AREA OF A QUALIFTIED ATRPORT

9 WHERE SIOT MACHINES ARE PLACED AND MADE AVATLABLE TO PLAY AND

10 MEMBERS OF THE PUBLIC, OTHER THAN PASSENGERS, ARE PROHIBITED

11 FROM ENTERING.

12 SUBCHAPTER B
13 ATRPORT GAMING AUTHORIZED
14 SEC.

15 13E11. AUTHORIZATION.

16 13KE12. APPLICATION.

17 13E13. STANDARD FOR REVIEW OF APPLICATIONS.

18 13E14. APPROVAL OF APPLICATION.

19 13E15. ATRPORT GAMING OPERATION CERTIFICATE.

20 13E16. TIMING OF INITIAL ATRPORT GAMING AUTHORIZATIONS.

21 § 13E11. AUTHORIZATION.

22 (A) GENERAL RULE.--UPON APPLICATION OF A SLOT MACHINE

23 LICENSEE, THE BOARD MAY AUTHORIZE THE SLOT MACHINE LICENSEE TO

24 CONDUCT ATRPORT GAMING. A SLOT MACHINE LICENSEE SEEKING

25 AUTHORIZATION TO CONDUCT ATRPORT GAMING MUST ENTER INTO AN

26 AGREEMENT WITH THE GOVERNING BODY OF A QUALIFIED ATRPORT AND

27 SUBMIT THE AGREEMENT TO THE BOARD FOR APPROVAL. NO PERSON SHALL

28 CAUSE OR MAKE SIOT MACHINES AVAILABLE FOR PLAY AT A QUALIFIED

29 AIRPORT WITHOUT FIRST OBTAINING AN ATIRPORT GAMING CERTIFICATE IN

30 ACCORDANCE WITH THE PROVISTIONS OF THIS CHAPTER.
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(B) CONDITIONS.--AUTHORIZATION SHALL BE CONTINGENT UPON THE

SLOT MACHINE LICENSEE'S AGREEMENT TO ENSURE THAT SILOT MACHINE

OPERATIONS WILL BE CONDUCTED IN ACCORDANCE WITH THIS PART AND

ANY OTHER CONDITTIONS ESTABLISHED BY THE BOARD. THE AGREEMENT

SHALTL SPECTIFY THE FEES TO BE PATD TO THE QUALTFIED ATRPORT BY

THE SLOT MACHINE LICENSEE FOR THE PRIVILEGE OF CONDUCTING

ATRPORT GAMING. NOTHING IN THIS PART SHALL BE CONSTRUED TO

CREATE A SEPARATE LICENSE GOVERNING THE CONDUCT OF ATIRPORT

GAMING BY SLOT MACHINE LICENSEES WITHIN THIS COMMONWEALTH.

(C) NUMBER OF SIOT MACHINES.--THE BOARD SHALL APPROVE THE

MAXTIMUM NUMBER OF SLOT MACHINES THAT A SILOT MACHINE LICENSEE MAY

OPERATE AT A QUALTFTED ATRPORT. THE BOARD, IN MAKING ITS

DETERMINATION, SHATT CONSTIDER THE PHYSTCAL SPACE WHERE THE STOT

MACHINES WILL BE LOCATED AND THE CONVENIENCE OF PASSENGERS. THE

BOARD MAY ALSO CONSIDER THE POTENTIAT EMPTLOYMENT, ENHANCED

REVENUES TO THE COMMONWEALTH AND OTHER ECONOMIC INDICATORS IT

DEEMS APPLICABLE IN MAKING ITS DECISION.

§ 13E12. APPLICATION.

(A) INFORMATION TO BE PROVIDED.--AN APPLICANT SEEKING

AUTHORTIZATION TO CONDUCT ATRPORT GAMING SHALL PROVIDE THE

FOLLOWING INFORMATION TO THE BOARD:

(1) THE NAME, BUSINESS ADDRESS AND CONTACT INFORMATION

OF THE APPLICANT.

(2) THE NAME AND BUSINESS ADDRESS, JOB TITLE AND A

PHOTOGRAPH OF EACH PRINCIPAL AND KEY EMPLOYEE OF THE

APPLICANT WHO WILL BE INVOLVED IN THE CONDUCT OF ATIRPORT

GAMING AND WHO IS NOT CURRENTLY LICENSED BY THE BOARD, IF

KNOWN .

(3) THE NUMBER OF ST.OT MACHINES FOR WHICH AUTHORIZATTION

IS BEING SOUGHT.
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1 (4) THE ESTIMATED NUMBER OF FULL-TIME AND PART-TIME

2 EMPLOYMENT POSITIONS THAT WILL BE CREATED AT THE QUALIFIED
3 ATRPORT TF THE SLOT MACHINE LICENSEE IS AUTHORIZED TO OPERATE
4 SLOT MACHINES UNDER THIS CHAPTER AND AN UPDATED HIRING PLAN
5 UNDER SECTION 1510(A) (RELATING TO LABOR HIRING PREFERENCES)
6 WHICH OUTLINES THE APPLICANT'S PLAN TO PROMOTE THE EMPLOYMENT
7 REPRESENTATION OF DIVERSE GROUPS AND COMMONWEALTH RESIDENTS.
8 (5) THE DETAILS OF ANY FTNANCING OBTAINED OR THAT WILL
9 BE OBTAINED TO FUND AN EXPANSION OR MODIEFICATION OF THE

10 QUALTIFIED AIRPORT TO ACCOMMODATE THE CONDUCT OF ATIRPORT

11 GAMING AND TO OTHERWISE FUND THE COST OF COMMENCING ATIRPORT
12 GAMING OPERATIONS.

13 (6) INFORMATION AND DOCUMENTATION CONCERNING EINANCIAL
14 BACKGROUND AND RESOURCES, AS THE BOARD MAY REQUIRE, TO

15 ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THE FINANCIAT

16 STABILITY, INTEGRITY AND RESPONSIBILITY OF THE APPLTICANT.

17 (1) INFORMATION AND DOCUMENTATION, AS THE BOARD MAY

18 REQUIRE, TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THAT

19 THE APPLICANT HAS SUFFICIENT BUSINESS ABILITY AND EXPERIENCE

20 TO CONDUCT ATRPORT GAMING. IN MAKING THIS DETERMINATION, THE

21 BOARD MAY CONSTDER THE RESULTS OF THE APPLICANT'S SILOT

22 MACHINE OPERATION, INCLUDING FINANCIAL INFORMATION,

23 EMPTL.OYMENT DATA AND CAPTITAT INVESTMENT.

24 (8) INFORMATION AND DOCUMENTATION, AS THE BOARD MAY

25 REQUIRE, TO ESTABLISH BY CLEAR AND CONVINCING EVIDENCE THAT

26 THE APPLICANT HAS OR WILL HAVE THE FINANCIAL ABILITY TO PAY

27 THE REQUIRED FEE UNDER SECTION 13E51 (RELATING TO FEES).

28 (9) DETATIED SITE PLANS TIDENTIFYING THE APPLICANT'S

29 PROPOSED SPECIFIED AREA.

30 (10) A COPY OF THE AGREEMENT ENTERED INTO BY THE SIOT
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MACHINE LTICENSEE AND THE QUALTFTIED ATRPORT.

(11) OTHER INFORMATION AS THE BOARD MAY REQUIRE.

(B) CONFIDENTIALTTY.-—-TINFORMATION SUBMITTED TO THE BOARD

UNDER SUBSECTION (A) (6), (), (9), (10) AND (11) MAY BE

CONSIDERED CONEFIDENTTAT BY THE BOARD TF THE TNFORMATION WOULD BE

CONFIDENTTIAL UNDER SECTION 1206 (F) (RELATING TO BOARD MINUTES

AND RECORDS) .

§ 13E13. STANDARD FOR REVIEW OF APPLICATIONS.

THE BOARD SHATLTL APPROVE AN APPLICATION TF THE APPLICANT

ESTABLISHES, BY CLEAR AND CONVINCING EVIDENCE, ALL OF THE

FOLLOWING:

(1) THE APPLICANT'S STOT MACHINE LICENSE IS IN GOOD

STANDING WITH THE BOARD.

(2) THE APPLICANT POSSESSES ADEQUATE FUNDS OR HAS

SECURED ADEQUATE EFINANCING TO:

(I) FUND ANY NECESSARY EXPANSION OR MODIFICATION OF

THE QUALTIFIED ATIRPORT TO ACCOMMODATE THE CONDUCT OF

ATRPORT GAMING IF REQUIRED IN THE AGREEMENT WITH THE

GOVERNING BODY OF THE ATIRPORT AUTHORITY.

(I7) PAY THE REQUIRED FEE IN ACCORDANCE WITH SECTION

13E51 (RELATING TO FEES).

(ITT) COMMENCE AIRPORT GAMING OPERATIONS AT THE

QUALTFTED ATRPORT.

(3) THE APPLICANT HAS THE FINANCIAL STABILITY, INTEGRITY

AND RESPONSIBILITY TO CONDUCT ATRPORT GAMING.

(4) THE APPLICANT HAS SUFFICIENT BUSINESS ABILITY AND

EXPERIENCE TO CREATE AND MAINTAIN AIRPORT GAMING.

(5) THE APPLICANT'S PROPOSED INTERNAL AND EXTERNAL

SECURITY AND PROPOSED SURVEILLANCE MEASURES WITHIN THE

SPECIFIED AREA WHERE THE APPLICANT SEEKS TO CONDUCT ATRPORT
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GAMING ARE ADEQUATE.

(6) THE APPLICANT AGREES THAT THE NUMBER OF SLOT

MACHINES IN OPERATION AT ITS LICENSED FACILITY WILL NOT BE

PERMANENTLY REDUCED TN ORDER TO CONDUCT ATRPORT GAMING.

§ 13E14. APPROVAL OF APPLICATION.

UPON APPROVAL OF AN APPLICATION, THE BOARD SHALL ISSUE AN

ATRPORT GAMING OPERATION CERTIFICATE TO THE APPLICANT. TISSUING

AN ATRPORT GAMING OPERATION CERTIFICATE PRIOR TO THE PAYMENT IN

FULL OF THE FEE REQUIRED BY SECTION 13E51 (RELATING TO FEES)

SHALL NOT RELTIEVE THE APPLICANT FROM COMPLYING WITH THE

PROVISIONS OF SECTION 13E51.

§ 13E15. ATRPORT GAMING OPERATION CERTIFTICATE.

THE FOLIOWING SHATL APPLY:

(1) AN ATRPORT GAMING OPERATION CERTIFICATE SHALL BE IN

EFFECT UNLESS:

(I) SUSPENDED OR REVOKED BY THE BOARD CONSISTENT

WITH THE REQUIREMENTS OF THIS PART.

(IT) THE SLOT MACHINE LICENSE HELD BY THE ATIRPORT

GAMING CERTIFICATE HOLDER IS SUSPENDED, REVOKED OR NOT

RENEWED BY THE BOARD CONSISTENT WITH THE REQUIREMENTS OF

THTS PART.

(ITT) THE AIRPORT GAMING CERTIFICATE HOLDER

RELINQUISHES OR DOES NOT SEEK RENEWAL OF ITS SLOT MACHINE

LICENSE.

(IV) THE AGREEMENT BETWEEN THE ATRPORT GAMING

CERTTIFTICATE HOLDER AND THE GOVERNING BODY OF THE

AUTHORITY IS NOT RENEWED.

(2) THE ATRPORT GAMING OPERATION CERTIFTCATE SHATLTL

INCLUDE THE MAXTIMUM NUMBER OF SLOT MACHINES APPROVED BY THE

BOARD AND PERMITTED IN THE SPECIFTIED ARFA. THE ATRPORT GAMING
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CERTIFICATE HOLDER MAY INCREASE OR DECREASE THE NUMBER OF

SLOT MACHINES PERMITTED IN THE SPECIFIED AREA OR CHANGE THE

CONFIGURATION OF THE SLOT MACHINES UPON NOTICE TO AND

APPROVAL BY THE BOARD. UNLESS APPROVED BY THE BOARD, THE

TOTAL NUMBER OF STOT MACHINES IN OPERATION IN THE SPECIFTIED

ARFEA MAY NOT EXCEED THE NUMBER AUTHORIZED IN THE ATRPORT

GAMING OPERATION CERTIFICATE.

(3) A AIRPORT GAMING CERTIFICATE HOLDER SHALL BE

REQUIRED TO UPDATE THE INFORMATION IN TITS TINITIAT ATRPORT

GAMING APPLICATION AT TIMES PRESCRIBED BY THE BOARD.

§ 13E16. TIMING OF INITIAL ATIRPORT GAMING AUTHORIZATIONS.

THE BOARD SHALIL APPROVE OR DENY AN APPLICATION WITHIN 180

DAYS FOLLOWING RECEIPT OF THE COMPLETED APPLTICATION.

SUBCHAPTER C

CONDUCT OF ATRPORT GAMING

SEC.

13E31. AUTHORIZED LOCATIONS FOR OPERATION.

13E32. COMMENCEMENT OF ATIRPORT GAMING OPERATIONS.

13E33. CONDITION OF CONTINUED OPERATION.

13E34. ATIRPORT GAMING ACCOUNTING CONTROLS AND AUDIT PROTOCOLS.

13E35. CASH EQUIVALENTS.

13E36. OCCUPATION PERMITS.

§ 13E31. AUTHORIZED LOCATIONS FOR OPERATION.

(A) RESTRICTION.--AN ATRPORT GAMING CERTIFICATE HOLDER SHALL

ONLY BE PERMITTED TO OPERATE SLOT MACHINES IN THE SPECIFTIED AREA

AUTHORIZED BY THE BOARD.

(B) POWERS AND DUTIES OF BOARD.--NO ATIRPORT GAMING

CERTIFTCATE HOLDER MAY BE APPROVED TO OPERATE SLOT MACHINES

UNLESS THE SPECIFIED AREA IS EQUIPPED WITH ADEQUATE SECURITY AND

SURVETILLANCE EQUIPMENT TO ENSURE THE INTEGRITY OF THE CONDUCT OF
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ATRPORT GAMING. AN AUTHORIZATION GRANTED UNDER THIS SECTION MAY

NOT TMPOSE ANY CRITERTIA OR REQUIREMENTS REGARDING THE CONTENTS

OR STRUCTURE OF A QUALTIFIED ATIRPORT WHICH ARE UNRELATED TO THE

CONDUCT OF ATRPORT GAMING.

§ 13E32. COMMENCEMENT OF ATRPORT GAMING OPERATIONS.

AN ATRPORT GAMING CERTIFICATE HOLDER MAY NOT OPERATE OR OFFER

SLOT MACHINES FOR PLAY AT A QUALIFIED ATRPORT UNTIL THE BOARD

DETERMINES THAT:

(1) THE ATRPORT GAMING CERTIFICATE HOLDER IS IN

COMPLIANCE WITH THE REQUIREMENTS OF THIS PART.

(2) THE ATRPORT GAMING CERTIFICATE HOLDER'S INTERNAL

CONTROLS AND AUDIT PROTOCOLS ARE SUFFICIENT TO MEET THE

REQUIREMENTS OF SECTION 13E34 (RELATING TO AIRPORT GAMING

ACCOUNTING CONTROLS AND AUDIT PROTOCOLS) .

(3) THE ATRPORT GAMING CERTIFICATE HOLDER'S GAMING

EMPLOYEES, WHERE APPLICABLE, ARE LICENSED, PERMITTED OR

OTHERWISE AUTHORIZED BY THE BOARD TO PERFORM THETIR RESPECTIVE

DUTIES.

(4) THE ATIRPORT GAMING CERTIFICATE HOLDER IS PREPARED IN

ALL RESPECTS TO OFFER SLOT MACHINE PLAY TO ELIGIBLE

PASSENGERS AT THE QUALIFIED ATIRPORT.

(5) THE ATRPORT GAMING CERTIFTICATE HOLDER HAS

IMPLEMENTED NECESSARY TINTERNAT AND MANAGEMENT CONTROLS AND

SECURITY ARRANGEMENTS AND SURVEILLANCE SYSTEMS FOR THE

CONDUCT OF ATRPORT GAMING.

(6) THE ATRPORT GAMING CERTIFICATE HOLDER IS IN

COMPLIANCE WITH OR HAS COMPLIED WITH SECTION 13E51 (RELATING

TO FEES) .

(7) ALTL SILOT MACHINES CERTIFIED AND APPROVED FOR USE

UNDER THIS CHAPTER ARE COMPATIBILE AND COMPLY WITH THE CENTRATL
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CONTROL COMPUTER AND PROTOCOL SPECIFICATIONS APPROVED BY THE

DEPARTMENT .

(8) THE ATRPORT GAMING CERTIFICATE HOLDER HAS

IMPLEMENTED OR WILTL TMPLEMENT THE NECESSARY PROCEDURES AND

SAFEGUARDS TO ENSURE THAT NO INDIVIDUAL UNDER 21 YEARS OF AGE

WILT BE PERMITTED TO ENTER THE SPECIFTIED AREA OF THE

QUALTFTIED ATRPORT.

§ 13E33. CONDITION OF CONTINUED OPERATION.

AS A CONDITION OF CONTINUED OPERATION, AN ATRPORT GAMING

CERTIFICATE HOLDER SHALL MAINTAIN ALL BOOKS, RECORDS AND

DOCUMENTS PERTAINING TO AIRPORT GAMING IN A MANNER AND LOCATION

WITHIN THIS COMMONWEALTH AS APPROVED BY THE BOARD. ALTL BOOKS,

RECORDS AND DOCUMENTS RELATED TO ATRPORT GAMING SHATTL:

(1) BE SEGREGATED BY SEPARATE ACCOUNTS WITHIN THE SLOT

MACHINE LICENSEE'S BOOKS, RECORDS AND DOCUMENTS, EXCEPT FOR

ANY BOOKS, RECORDS OR DOCUMENTS THAT ARE COMMON TO THE

LICENSEE'S SLOT MACHINE OPERATIONS AT A LICENSED FACILITY AND

A QUALIFIED ATIRPORT;

(2) BE IMMEDIATELY AVATILABLE FOR INSPECTION UPON REQUEST

OF THE BOARD, THE BURFEAU, THE DEPARTMENT, THE PENNSYILVANTA

STATE POLICE OR THE ATTORNEY GENERAL, OR AGENTS THEREOF,

DURING ALL HOURS OF OPERATION AT THE QUALTFTIED ATRPORT IN

ACCORDANCE WITH REGULATIONS PROMULGATED BY THE BOARD; AND

(3) BE MAINTAINED FOR A PERIOD AS THE BOARD, BY

REGULATION, MAY REQUIRE.

§ 13E34. ATRPORT GAMING ACCOUNTING CONTROLS AND AUDIT

PROTOCOLS.

(A) APPROVAL.--PRTIOR TO THE COMMENCEMENT OF ATRPORT GAMING

OPERATTIONS, AN ATRPORT GAMING CERTIFTICATE HOLDER SHALL SUBMIT TO

THE BOARD FOR APPROVAL ALL PROPOSED SITE PLANS, INTERNAL CONTROL
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SYSTEMS AND AUDIT PROTOCOLS FOR THE ATRPORT GAMING CERTIFICATE

HOLDER'S ATIRPORT GAMING OPERATIONS.

(B) MINTMUM REQUIREMENTS.--THE ATRPORT GAMING CERTIFICATE

HOLDER'S INTERNAL CONTROLS AND AUDIT PROTOCOLS SHATLIL MEET THE

REQUIREMENTS SET FORTH IN SECTION 1322 (B) AND (C) (RELATING TO

SLOT MACHINE ACCOUNTING CONTROLS AND AUDITS) .

§ 13E35. CASH EQUIVALENTS.

NOTWITHSTANDING ANY OTHER PROVISIONS OF THIS PART, THE BOARD

MAY, THROUGH REGULATIONS, DETERMINE THE CASH EQUIVALENTS THAT

MAY BE AUTHORIZED AND ACCEPTED BY AN ATRPORT GAMING CERTIFICATE

HOLDER IN THE CONDUCT OF ATRPORT GAMING.

§ 13E36. OCCUPATION PERMITS.

(A) APPTLICATION.--ANY PERSON WHO DESIRES TO BE A GAMING

EMPTL.OYEE AND HAS A BONA FIDE OFFER OF EMPLOYMENT FROM A ATRPORT

GAMING CERTIFICATE HOLDER AUTHORIZED TO OPERATE SLOT MACHINES

UNDER THIS CHAPTER SHALL APPLY TO THE BOARD FOR AN OCCUPATION

PERMIT. A PERSON MAY NOT BE EMPLOYED AS A GAMING EMPLOYEE UNLESS

AND UNTIL THAT PERSON HOLDS AN APPROPRIATE OCCUPATION PERMIT

ISSUED UNDER THIS SECTION. THE BOARD MAY PROMULGATE REGULATIONS

TO RECLASSTIEY A CATEGORY OF NONGAMING EMPLOYEES OR GAMING

EMPTLOYEES UPON A FINDING THAT THE RECLASSTFICATION IS TN THE

PUBLIC INTEREST AND CONSISTENT WITH THE OBJECTIVES OF THIS PART.

(B) REQUIREMENTS.--THE APPLICATION FOR AN OCCUPATION PERMIT

SHALL INCLUDE, AT A MINIMUM:

(1) THE NAME AND HOME ADDRESS OF THE PERSON.

(2) THE PREVIOUS EMPLOYMENT HISTORY OF THE PERSON.

(3) THE CRIMINAL HISTORY RECORD OF THE PERSON, AS WELL

AS THE PERSON'S CONSENT FOR THE PENNSYIVANIA STATE POLICE TO

CONDUCT A BACKGROUND INVESTIGATION.

(4) A PHOTOGRAPH OF THE PERSON.
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(5) EVIDENCE OF THE OFFER OF EMPLOYMENT AND THE NATURE

AND SCOPE OF THE PROPOSED DUTIES OF THE PERSON, IF KNOWN.

(6) THE DETATILS OF ANY OCCUPATION PERMIT OR SIMILAR

LICENSE GRANTED OR DENIED TO THE APPLICANT IN OTHER

JURISDICTIONS AND CONSENT FOR THE BOARD TO OBTAIN COPIES OF

APPLICATIONS SUBMITTED OR PERMITS OR LICENSES ISSUED IN

CONNECTION THEREWITH.

(7) ANY OTHER INFORMATION DETERMINED BY THE BOARD TO BE

APPROPRIATE.

(C) PROHIBITION.--NO ATRPORT GAMING CERTIFTICATE HOLDER MAY

EMPLOY OR PERMIT ANY INDIVIDUAL UNDER 18 YEARS OF AGE TO RENDER

ANY SERVICE IN ANY SPECTIFTIED AREA WHERE STOT MACHTINES ARE

PHYSTCALLY TOCATED.

(D) CONSTRUCTION.--NOTHING IN THIS PART SHALL BE CONSTRUED

TO REQUIRE ANY INDIVIDUAL WHO HOLDS A PRINCIPAL LICENSE, A KEY

EMPLOYEE LICENSE OR GAMING EMPLOYEE LICENSE UNDER CHAPTER 13

(RELATING TO LICENSEES) TO OBTAIN A SEPARATE LTICENSE, PERMIT,

CERTIFICATE, REGISTRATION OR OTHER AUTHORIZATION TO BE EMPLOYED

IN AN ATRPORT GAMING CERTIFICATE HOLDER'S ATRPORT GAMING

OPERATTIONS.

SUBCHAPTER D

ATRPORT GAMING FEES AND TAXES

SEC.

13E51. FEES.

13E52. ATIRPORT GAMING TAX AND ASSESSMENT.

§ 13E51. FEES.

(A) REQUIRED FEES.--A SLOT MACHINE LTICENSEE SHALIL PAY:

(1) EXCEPT AS SET FORTH IN PARAGRAPH (2) OR (3), A ONE-

TIME, NONREFUNDABLE FEE OF $1,000,000 UPON THE ISSUANCE OF A

CERTIFICATE TO OPERATE SLOT MACHINES UNDER THIS CHAPTER IN A
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QUALTFTIED ATRPORT.

(2) A ONE-TIME, NONREFUNDABLE FEE OF $5,000,000 UPON THE

ISSUANCE OF A CERTIFICATE TO OPERATE SLOT MACHINES UNDER THTIS

CHAPTER IN A QUALTFIED ATRPORT TOCATED IN A CITY OF THE FIRST

CLASS.

(3) A ONE-TIME, NONREFUNDABLE FEE OF $2,500,000 UPON THE

ISSUANCE OF A CERTIFICATE TO OPERATE SLOT MACHINES UNDER THTIS

CHAPTER IN A QUALIFIED ATRPORT LOCATED IN A COUNTY OF THE

SECOND CLASS.

(B) DEPOSIT OF FEES.--NOTWITHSTANDING SECTION 1208 (RELATING

TO COLLECTION OF FEES AND FINES), ALL FEES OR PENALTIES RECEIVED

BY THE BOARD UNDER THTIS CHAPTER SHATLL BE DEPOSITED TN THE

GENERAL FUND.

§ 13E52. ATIRPORT GAMING TAX AND ASSESSMENT.

(A) IMPOSITION.--FACH ATRPORT GAMING CERTIFICATE HOLDER

SHALL REPORT TO THE DEPARTMENT AND PAY FROM ITS ATIRPORT GAMING

REVENUE, ON A FORM AND IN THE MANNER PRESCRIBED BY THE

DEPARTMENT, A TAX OF 34% OF ITS AIRPORT GAMING REVENUE AND AN

ATRPORT LOCAL SHARE ASSESSMENT.

(B) DEPOSITS AND DISTRIBUTIONS.--

(1) THE TAX AND TOCAL SHARE ASSESSMENT TIMPOSED UNDER

SUBSECTTION (A) SHATLTL BE PAYABIE TO THE DEPARTMENT ON A WEEKLY

BASIS AND SHAILL BE BASED UPON GROSS TERMINAL REVENUE DERIVED

DURING THE PREVIOUS WEEK.

(2) ALL FUNDS OWED TO THE COMMONWEALTH UNDER THIS

SECTION SHALL BE HELD IN TRUST FOR THE COMMONWEALTH BY THE

ATRPORT GAMING CERTIFICATE HOLDER UNTIIL THE FUNDS ARE PAID TO

THE DEPARTMENT. UNLESS OTHERWISE AGREED TO BY THE BOARD, A

ATRPORT GAMING CERTIFICATE HOLDER SHATL ESTABLISH A SEPARATE

BANK ACCOUNT INTO WHICH GROSS TERMINAL REVENUE SHALL BE
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DEPOSITED AND MAINTAINED UNTIL SUCH TIME AS THE EFUNDS ARE

PAID TO THE DEPARTMENT UNDER THIS SECTION.

(3) THE DEPARTMENT SHALL TRANSFER THE TAX REVENUES

COLLECTED UNDER THIS SECTION TO THE GENERATL FUND.

(4) THE DEPARTMENT SHATLT QUARTERLY DISTRIBUTE TO EACH

QUALTFTIED ATRPORT THE ATRPORT LOCAL SHARE ASSESSMENT FROM THE

ATRPORT GAMING REVENUE GENERATED FROM ATRPORT GAMING AT EACH

QUALTFTIED ATRPORT.

(C) DEFINITIONS.--AS USED IN THTIS SECTION, THE FOLLOWING

WORDS AND PHRASES SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS

SUBSECTION UNLESS THE CONTEXT CLEARLY INDICATES OTHERWISE:

"ATRPORT I.OCAIL SHARE ASSESSMENT." TWENTY PERCENT OF AN

ATRPORT GAMING CERTIFICATE HOLDER'S ATRPORT GAMING REVENUE.

SUBCHAPTER E

MISCELLANEOUS PROVISIONS

SEC.

13E91. REGULATIONS.

§ 13E91. REGULATIONS.

(A) REGULATIONS.--THE BOARD SHALL PROMULGATE REGULATIONS

CONSISTENT WITH THE PROVISTONS OF THIS PART RELATED TO THE

OPERATTION OF STOT MACHINES TO GOVERN THE CONDUCT OF ATRPORT

GAMING AT QUALTIFIED ATRPORTS.

(B) TEMPORARY REGULATIONS.--IN ORDER TO FACILITATE THE

PROMPT TMPLEMENTATION OF THIS CHAPTER, REGULATIONS PROMULGATED

BY THE BOARD IN ACCORDANCE WITH SUBSECTION (A) SHALL BE DEEMED

TEMPORARY REGULATIONS WHICH SHALL EXPIRE NOT LATER THAN TWO

YEARS FOLLOWING THE PUBLICATION OF THE TEMPORARY REGULATION.

BOARD MAY PROMULGATE TEMPORARY REGULATTIONS NOT SUBJECT TO:

(1) SECTIONS 201, 202, 203, 204 AND 205 OF THE ACT OF

JULY 31, 1968 (P.L.769, NO.240), REFERRED TO AS THE
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COMMONWEALTH DOCUMENTS LAW.

(2) THE ACT OF JUNE 25, 1982 (P.L.633, NO.181), KNOWN AS

THE REGULATORY REVIEW ACT.

(3) SECTIONS 204 (B) AND 301 (10) OF THE ACT OF OCTOBER

15, 1980 (P.L.950, NO.164), KNOWN AS THE COMMONWEALTH

ATTORNEYS ACT.

(C) FEXPTIRATION.--THE BOARD'S AUTHORITY TO ADOPT TEMPORARY

REGULATIONS UNDER SUBSECTION (A) SHALL EXPIRE TWO YEARS AFTER

THE EFFECTIVE DATE OF THIS SECTION. REGULATIONS ADOPTED AFTER

THIS PERIOD SHALL BE PROMULGATED AS PROVIDED BY LAW.

SECTION 12. SECTIONS 1403(B), (C)(2) (II) (D), (III) (A) AND
(IV) (B), 1405, 1407, 1501(B) AND 1509(C) OF TITLE 4 ARE AMENDED
TO READ:

§ 1403. ESTABLISHMENT OF STATE GAMING FUND AND NET SLOT MACHINE

REVENUE DISTRIBUTION.

(B) SLOT MACHINE TAX.--THE DEPARTMENT SHALL DETERMINE AND
EACH SLOT MACHINE LICENSEE SHALL PAY A DAILY TAX OF 34% FROM ITS
DAILY GROSS TERMINAL REVENUE FROM THE SLOT MACHINES IN OPERATION
AT ITS LICENSED FACILITY AND A LOCAL SHARE ASSESSMENT AS
PROVIDED IN SUBSECTION (C). ALL FUNDS OWED TO THE COMMONWEALTH,
A COUNTY OR A MUNICIPALITY UNDER THIS SECTION SHALL BE HELD IN
TRUST BY THE LICENSED GAMING ENTITY FOR THE COMMONWEALTH, THE
COUNTY AND THE MUNICIPALITY UNTIL THE FUNDS ARE PATID OR
TRANSFERRED TO THE FUND. UNLESS OTHERWISE AGREED TO BY THE
BOARD, A LICENSED GAMING ENTITY SHALL ESTABLISH A SEPARATE BANK
ACCOUNT TO MAINTAIN GROSS TERMINAL REVENUE UNTIL SUCH TIME AS
THE FUNDS ARE PAID OR TRANSFERRED UNDER THIS SECTION. MONEYS IN
THE FUND ARE HEREBY APPROPRIATED TO THE DEPARTMENT ON A

CONTINUING BASIS FOR THE PURPOSES SET FORTH IN SUBSECTION (C).
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FOR THE PURPOSE OF THIS SUBSECTION, THE TERM LICENSED FACILITY

SHALL NOT BE CONSTRUED TO INCLUDE A NONPRIMARY TLOCATION AT WHICH

A CATEGORY 1 STOT MACHINE LICENSEE IS AUTHORIZED TO PLACE AND

MAKE SIOT MACHINES AVAILABLE FOR PLAY IN ACCORDANCE WITH CHAPTER

13D (RELATING TO SIOT MACHINES AT NONPRIMARY TOCATIONS) OR THE

PHYSICAL LAND-BASED LOCATION OF A QUALIFIED ATRPORT UNDER

CHAPTER 13E (RELATING TO SIOT MACHINES IN QUALIFIED ATRPORTS).

(C) TRANSFERS AND DISTRIBUTIONS.--THE DEPARTMENT SHALL:

*x ok %

(2) FROM THE LOCAL SHARE ASSESSMENT ESTABLISHED IN
SUBSECTION (B), MAKE QUARTERLY DISTRIBUTIONS AMONG THE
COUNTIES HOSTING A LICENSED FACILITY IN ACCORDANCE WITH THE
FOLLOWING SCHEDULE:

*x k%

(II) IF THE LICENSED FACILITY IS A CATEGORY 1
LICENSED FACILITY AND IS LOCATED AT A THOROUGHBRED
RACETRACK AND THE COUNTY IN WHICH THE LICENSED FACILITY
IS LOCATED IS:

*x k%
(D) A COUNTY OF THE THIRD CLASS: 1% OF THE

GROSS TERMINAL REVENUE TO THE COUNTY HOSTING THE

LICENSED FACILITY FROM EACH SUCH LICENSED FACILITY.

AN ADDITIONAL 1% OF THE GROSS TERMINAL REVENUE TO THE

COUNTY HOSTING THE LICENSED FACILITY FROM EACH SUCH

LICENSED FACILITY FOR THE PURPOSE OF MUNICIPAL GRANTS

WITHIN THE COUNTY IN WHICH THE LICENSEE IS LOCATED.

NOTWITHSTANDING THE PROVISIONS OF THE ACT OF FEBRUARY

9, 1999 (P.L.1, NO.1), KNOWN AS THE CAPITAL

FACILITIES DEBT ENABLING ACT, GRANTS MADE UNDER THIS

CLAUSE MAY BE UTILIZED AS LOCAL MATCHING FUNDS FOR

20150HB0649PN2574 - 175 -



1 OTHER GRANTS OR LOANS FROM THE COMMONWEALTH.

) * * %

3 (ITI) IF THE FACILITY IS A CATEGORY 2 LICENSED

4 FACILITY AND IF THE COUNTY IN WHICH THE LICENSED FACILITY

5 IS LOCATED IS:

6 (A) A COUNTY OF THE FIRST CLASS: 4% OF THE

g GROSS TERMINAL REVENUE TO THE COUNTY HOSTING THE

8 LICENSED FACILITY FROM EACH SUCH LICENSED FACILITY.

9 NOTWITHSTANDING ANY OTHER PROVISION TO THE CONTRARY,
10 FUNDS FROM LICENSED GAMING ENTITIES LOCATED WITHIN A
11 COUNTY OF THE FIRST CLASS SHALL NOT BE DISTRIBUTED
12 OUTSIDE OF A COUNTY OF THE FIRST CLASS. [THE FIRST
13 $5,000,000] EFIFTY PERCENT OR $5,000,000, WHICHEVER IS
14 GREATER, OF THE TOTAL AMOUNT DISTRIBUTED ANNUALLY TO
15 THE COUNTY OF THE FIRST CLASS SHALL BE DISTRIBUTED TO
16 THE PHILADELPHIA SCHOOL DISTRICT.

17 * * *x

18 (IV) *oxox

19 (B) IF THE FACILITY IS A CATEGORY 3 LICENSED

20 FACILITY LOCATED IN A COUNTY OF THE SECOND CLASS A,
21 2% OF THE GROSS TERMINAL REVENUE [FROM THE LICENSED
22 FACILITY SHALL BE DEPOSITED INTO A RESTRICTED

23 RECEIPTS ACCOUNT TO BE ESTABLISHED IN THE

24 COMMONWEALTH FINANCING AUTHORITY TO BE USED

25 EXCLUSIVELY FOR GRANTS OR GUARANTEES FOR PROJECTS IN
26 THE HOST COUNTY THAT QUALIFY UNDER 64 PA.C.S. §§ 1551
27 (RELATING TO BUSINESS IN OUR SITES PROGRAM), 1556

28 (RELATING TO TAX INCREMENT FINANCING GUARANTEE

29 PROGRAM) AND 1558 (RELATING TO WATER SUPPLY AND

30 WASTEWATER INFRASTRUCTURE PROGRAM).] TO THE COUNTY
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HOSTING THE LICENSED FACILITY FROM EACH SUCH LICENSED

FACILITY SHALL BE DEPOSITED AS FOLLOWS:

(I) SEVENTY-FIVE PERCENT SHALL BE DEPOSITED

FOR THE PURPOSE OF SUPPORTING THE MATINTENANCE AND

REFURBISHMENT OF THE PARKS AND HERITAGE SITES

THROUGHOUT THE COUNTY IN WHICH THE LTICENSED

FACILITY IS TOCATED.

(IT) TWELVE AND ONE-HALF PERCENT SHALL BE

DEPOSITED FOR THE PURPOSE OF SUPPORTING A CHIID

ADVOCACY CENTER TOCATED WITHTIN THE COUNTY IN

WHICH THE TLICENSED FACTILITY TS TOCATED.

(ITT) TWELVE AND ONE-HALFEF PERCENT SHALL BE

DEPOSITED FOR THE PURPOSE OF SUPPORTING AN

ORGANIZATTION PROVIDING COMPREHENSIVE SUPPORT

SERVICES TO VICTIMS OF DOMESTIC VIOLENCE,

INCLUDING LEGAL AND MEDICAL AID, SHELTERS,

TRANSITIONAL HOUSING AND COUNSELING LOCATED

WITHIN THE COUNTY IN WHICH THE LICENSED FACILITY

IS LOCATED.

*x Kk %

§ 1405. PENNSYLVANIA RACE HORSE DEVELOPMENT FUND.

(B) PENNSYLVANIA RACE HORSE IMPROVEMENT ASSESSMENT.--EACH
ACTIVE AND OPERATING LICENSED GAMING ENTITY SHALL PAY A DAILY
ASSESSMENT TO THE PENNSYLVANIA RACE HORSE DEVELOPMENT FUND AS
DETERMINED BY THE DEPARTMENT. SUBJECT TO THE DAILY ASSESSMENT
CAP ESTABLISHED UNDER SUBSECTION (C), THE LICENSED GAMING
ENTITY'S ASSESSMENT SHALL BE A PERCENTAGE OF EACH LICENSED

GAMING ENTITY'S GROSS TERMINAL REVENUE FROM THE SLOT MACHINES IN

OPERATTION AT TITS LICENSED FACILITY, EQUAL TO AN AMOUNT

CALCULATED AS "A" MULTIPLIED BY "B", WITH "A" BEING EQUAL TO
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EACH LICENSED GAMING ENTITY'S GROSS TERMINAL REVENUE FOR THAT
DAY DIVIDED BY THE TOTAL GROSS TERMINAL REVENUE FOR THAT DAY
FROM ALL LICENSED GAMING ENTITIES, AND "B" BEING EQUAL TO 18% OF
THAT DAY'S GROSS TERMINAL REVENUE FOR ALL ACTIVE AND OPERATING
CATEGORY 1 LICENSEES CONDUCTING LIVE RACING.

(C) DATILY ASSESSMENT CAP.--IF THE RESULTING DAILY ASSESSMENT
FOR A LICENSED GAMING ENTITY EXCEEDS 12% OF THAT LICENSED GAMING

ENTITY'S GROSS TERMINAL REVENUE FROM THE SLOT MACHINES IN

OPERATION AT TITS LICENSED FACILITY FOR THE DAY, THE LICENSED

GAMING ENTITY SHALL PAY A DAILY ASSESSMENT OF 12% OF ITS GROSS
TERMINAL REVENUE FOR THAT DAY.

(E) DEFINTITION.--FOR THE PURPOSES OF THIS SECTION, THE TERM

"LICENSED FACILITY" SHALL NOT INCLUDE THE PHYSTCAL LAND-BASED

LOCATION AT WHICH A LICENSED GAMING ENTITY TS AUTHORIZED TO

PLACE AND OPERATE SLOT MACHINES IN A NONPRIMARY LOCATION UNDER

CHAPTER 13D (RELATING TO SIOT MACHINES AT NONPRIMARY TOCATIONS)

OR IN A QUALIFIED ATRPORT UNDER CHAPTER 13E (RELATING TO SLOT

MACHINES TN QUALIFTED ATRPORTS) .

§ 1407. PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM
FUND.

(A) FUND ESTABLISHED.--THERE IS HEREBY ESTABLISHED A
PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM FUND WITHIN
THE STATE TREASURY.

(B) FUND ADMINISTRATION AND DISTRIBUTION.--THE PENNSYLVANIA
GAMING ECONOMIC DEVELOPMENT AND TOURISM FUND SHALL BE
ADMINISTERED BY THE DEPARTMENT OF COMMUNITY AND ECONOMIC
DEVELOPMENT. ALL MONEYS IN THE PENNSYLVANIA GAMING ECONOMIC
DEVELOPMENT AND TOURISM FUND SHALL BE DISTRIBUTED PURSUANT TO A
SUBSEQUENTLY ENACTED ECONOMIC DEVELOPMENT CAPITAL BUDGET THAT

APPROPRIATES MONEY FROM THE FUND PURSUANT TO THIS SECTION. THE
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1 PROCEDURES FOR ENACTMENT, AUTHORIZATION AND RELEASE OF ECONOMIC
2 DEVELOPMENT AND TOURISM FUNDS AUTHORIZED UNDER THIS SECTION FOR
3 BOTH CAPITAL PROJECTS AND OPERATIONAL EXPENDITURES SHALL BE THE
4 SAME AS THOSE PROVIDED FOR IN SECTIONS 303 (A), (B) AND (C) AND
5 318(A) OF THE ACT OF FEBRUARY 9, 1999 (P.L.1, NO.1), KNOWN AS

6 THE CAPITAL FACILITIES DEBT ENABLING ACT, WITHOUT REFERENCE TO
7  THE NATURE OR PURPOSE OF THE PROJECT, AND ANY OTHER STATUTORY

8 PROVISION, IF ANY, NECESSARY TO EFFECTUATE THE RELEASE OF FUNDS
9 APPROPRIATED IN SUCH ECONOMIC DEVELOPMENT CAPITAL BUDGET.
10 (C) PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM
11 FUND ASSESSMENT.--EACH LICENSED GAMING ENTITY SHALL PAY A DAILY

12 ASSESSMENT OF 5% OF ITS GROSS TERMINAL REVENUE FROM THE STOT

13 MACHINES IN OPERATION AT ITS LICENSED FACILITY TO THE

14 PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM FUND.

15 (D) RESTRICTIONS ON PROJECTS FOR CERTAIN COUNTIES AND

16 CITIES.--EXCEPT AS SET FORTH IN SUBSECTION (D.1), FOR A TEN-YEAR
17 PERIOD BEGINNING WITH THE FIRST FISCAL YEAR DURING WHICH

18 DEPOSITS ARE MADE INTO THIS FUND, NO MONEYS FROM THE

19 PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM FUND SHALL
20 BE DISTRIBUTED FOR ANY PROJECT LOCATED IN A CITY OR COUNTY OF
21 THE FIRST OR SECOND CLASS EXCEPT AS AUTHORIZED BY THIS

22 SUBSECTION. MONEYS NOT USED FOR THE AUTHORIZED PROJECTS IN

23 CITIES AND COUNTIES OF THE FIRST AND SECOND CLASSES MAY BE USED
24 THROUGHOUT THIS COMMONWEALTH. MONEYS FROM THE FUND FOR PROJECTS
25 WITHIN CITIES AND COUNTIES OF THE FIRST AND SECOND CLASSES MAY

26 ONLY BE USED FOR THE FOLLOWING PROJECTS DURING THIS TEN-YEAR

27 PERIOD:

28 (1) FOR REIMBURSEMENT TO A CITY OF THE FIRST CLASS FOR
29 DEBT SERVICE MADE BY SUCH CITY TO THE EXTENT THAT SUCH

30 PAYMENTS HAVE BEEN MADE FOR THE EXPANSION OF THE PENNSYLVANIA

20150HB0649PN2574 - 179 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
277
28
29

30

CONVENTION CENTER;

(2) FOR DISTRIBUTION TO THE GENERAL FUND TO THE EXTENT
THAT THE COMMONWEALTH HAS MADE DEBT SERVICE PAYMENTS FOR THE
EXPANSION OF THE PENNSYLVANIA CONVENTION CENTER;

(3) FOR REIMBURSEMENT TO A CITY OF THE FIRST CLASS FOR
PAYMENTS MADE BY SUCH CITY FOR THE OPERATION EXPENSES OF THE
PENNSYLVANIA CONVENTION CENTER DURING THE PRIOR CALENDAR
YEAR;

(4) FOR DEBT SERVICE AND FOR DEVELOPMENT AND ECONOMIC
DEVELOPMENT PROJECTS FOR AN INTERNATIONAL AIRPORT LOCATED IN
A COUNTY OF THE SECOND CLASS;

(5) FOR DISTRIBUTION TO A COMMUNITY INFRASTRUCTURE
DEVELOPMENT FUND OF A COUNTY OF THE SECOND CLASS TO FUND
CONSTRUCTION, DEVELOPMENT, IMPROVEMENT AND MAINTENANCE OF
INFRASTRUCTURE PROJECTS;

(6) FOR THE RETIREMENT OF THE INDEBTEDNESS OF AN URBAN
REDEVELOPMENT AUTHORITY CREATED PURSUANT TO THE ACT OF MAY
24, 1945 (P.L.991, NO.385), KNOWN AS THE URBAN REDEVELOPMENT
LAW, IN A CITY OF THE SECOND CLASS WHICH IS FINANCED IN PART
WITH THE UTILIZATION OF FUNDS TRANSFERRED TO THE REGIONAL
ASSET DISTRICT PURSUANT TO ARTICLE XXXI-B OF THE ACT OF JULY
28, 1953 (P.L.723, NO.230), KNOWN AS THE SECOND CLASS COUNTY
CODE;

(8) FOR RETIREMENT OF INDEBTEDNESS OF A COUNTY OF THE
SECOND CLASS DEVELOPMENT FUND CREATED PURSUANT TO THE
AUTHORITY OF ARTICLE XXXI-B OF THE SECOND CLASS COUNTY CODE
AND THE URBAN REDEVELOPMENT LAW;

(9) FOR RETIREMENT OF INDEBTEDNESS OF A CONVENTION
CENTER IN A CITY OF THE SECOND CLASS ESTABLISHED PURSUANT TO

THE AUTHORITY OF THE PUBLIC AUDITORIUM AUTHORITIES LAW;
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(10) FOR PAYMENT OF THE OPERATING DEFICIT FOR THE
OPERATION OF A CONVENTION CENTER IN A CITY OF THE SECOND
CLASS ESTABLISHED PURSUANT TO THE PUBLIC AUDITORIUM
AUTHORITIES LAW.

(D.1) COMMUNITY AND ECONOMIC DEVELOPMENT.--

(1) NOTWITHSTANDING SUBSECTION (B) OR ANY OTHER
PROVISION OF LAW TO THE CONTRARY, THE MONEY AUTHORIZED BUT
NOT EXPENDED UNDER FORMER SUBSECTION (D) (7) AS OF THE
EFFECTIVE DATE OF THIS SUBSECTION SHALL BE DEPOSITED INTO A
RESTRICTED RECEIPTS ACCOUNT TO BE ESTABLISHED IN THE
COMMONWEALTH FINANCING AUTHORITY EXCLUSIVELY FOR ELIGIBLE
APPLICATIONS SUBMITTED BY THE REDEVELOPMENT AUTHORITY OF A
COUNTY OF THE SECOND CLASS CREATED PURSUANT TO THE ACT OF MAY
24, 1945 (P.L.991, NO.385), KNOWN AS THE URBAN REDEVELOPMENT
LAW, FOR ECONOMIC DEVELOPMENT, INFRASTRUCTURE DEVELOPMENT,
JOB TRAINING, COMMUNITY IMPROVEMENT, PUBLIC SAFETY OR OTHER
PROJECTS IN THE PUBLIC INTEREST LOCATED IN A COUNTY OF THE
SECOND CLASS. COMMUNITY DEVELOPMENT CORPORATIONS, POLITICAL
SUBDIVISIONS, URBAN REDEVELOPMENT AUTHORITIES, MUNICIPAL
AUTHORITIES, FOR-PROFIT ENTITIES AND NONPROFIT ENTITIES
LOCATED IN A COUNTY OF THE SECOND CLASS SHALL BE ELIGIBLE TO
RECEIVE FUNDS MADE AVAILABLE UNDER THIS PARAGRAPH.

(2) NOTWITHSTANDING THE CAPITAL FACILITIES DEBT ENABLING
ACT, FUNDING UNDER THE PARAGRAPH (1) MAY BE UTILIZED AS LOCAL
MATCHING FUNDS FOR GRANTS OR LOANS FROM THE COMMONWEALTH.

(E) ANNUAL REPORT.--THE OFFICE OF THE BUDGET, IN COOPERATION
WITH THE DEPARTMENT OF COMMUNITY AND ECONOMIC DEVELOPMENT AND
THE COMMONWEALTH FINANCING AUTHORITY, SHALL SUBMIT AN ANNUAL
REPORT OF ALL DISTRIBUTION OF FUNDS UNDER THIS SECTION TO THE

CHATRMAN AND MINORITY CHAIRMAN OF THE APPROPRIATIONS COMMITTEE
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OF THE SENATE, THE CHAIRMAN AND MINORITY CHATIRMAN OF THE
COMMUNITY, ECONOMIC AND RECREATIONAL DEVELOPMENT COMMITTEE OF
THE SENATE, THE CHAIRMAN AND MINORITY CHATIRMAN OF THE
APPROPRIATIONS COMMITTEE OF THE HOUSE OF REPRESENTATIVES AND THE
CHATRMAN AND MINORITY CHAIRMAN OF THE GAMING OVERSIGHT COMMITTEE
OF THE HOUSE OF REPRESENTATIVES. THE REPORT SHALL INCLUDE
DETAILED INFORMATION RELATING TO TRANSFERS MADE FROM THE
PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM FUND AND
ALL REIMBURSEMENTS, DISTRIBUTIONS AND PAYMENTS MADE UNDER
SUBSECTION (B) OR THE ACT OF JULY 25, 2007 (P.L.342, NO.53),
KNOWN AS PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM
FUND CAPITAL BUDGET ITEMIZATION ACT OF 2007. THE REPORT SHALL BE
SUBMITTED BY AUGUST 31, 2010, AND BY AUGUST 31 OF EACH YEAR
THEREAFTER.

(F) LOCAL REPORT.--A CITY OF THE FIRST CLASS, CITY OF THE
SECOND CLASS, COUNTY OF THE SECOND CLASS, CONVENTION CENTER OR
CONVENTION CENTER AUTHORITY, SPORTS AND EXHIBITION AUTHORITY OF
A COUNTY OF THE SECOND CLASS, URBAN REDEVELOPMENT AUTHORITY,
ATRPORT AUTHORITY OR OTHER ENTITY THAT RECEIVES MONEY FROM THE
FUND PURSUANT TO AN ECONOMIC DEVELOPMENT CAPITAL BUDGET UNDER
SUBSECTION (B) OR THE PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT
AND TOURISM FUND CAPITAL BUDGET ITEMIZATION ACT OF 2007 SHALL
SUBMIT AN ANNUAL REPORT TO THE OFFICE OF THE BUDGET. THE REPORT
SHALL INCLUDE DETAILED INFORMATION, INCLUDING RECORDS OF
EXPENDITURES, PAYMENTS AND OTHER DISTRIBUTIONS MADE FROM FUNDS
RECEIVED UNDER SUBSECTION (B). THE INITIAL REPORT SHALL INCLUDE
INFORMATION ON ALL FUNDS RECEIVED PRIOR TO AUGUST 31, 2010. THE
REPORT SHALL BE SUBMITTED BY AUGUST 31, 2010, AND BY AUGUST 31
OF EACH YEAR THEREAFTER UNTIL ALL FUNDS UNDER THIS SECTION ARE

DISTRIBUTED OR RECEIVED. AN ENTITY THAT RECEIVES FUNDS FOR THE
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1 FIRST TIME AFTER THE EFFECTIVE DATE OF THIS SECTION SHALL SUBMIT
2 ITS INITIAL REPORT BY AUGUST 31 OF THE YEAR FOLLOWING RECEIPT OF
3 THE FUNDS.

4 (G) DEFINITION.--FOR THE PURPOSES OF THIS SECTION, THE TERM

S5 MLICENSED FACILITY" SHALL NOT INCLUDE THE PHYSTCAL TAND-BASED

6 LOCATION AT WHICH A LICENSED GAMING ENTITY TS AUTHORIZED TO

7 PLACE AND OPERATE STOT MACHINES IN A NONPRIMARY TLOCATION UNDER

8 CHAPTER 13D (RELATING TO SILOT MACHINES AT NONPRIMARY TLOCATIONS)

9 OR IN A QUALTIFIED AIRPORT UNDER CHAPTER 13FE (RELATING TO SIOT

10 MACHINES IN QUALTFIED ATRPORTS).

11 § 1501. RESPONSIBILITY AND AUTHORITY OF DEPARTMENT.

12 * k%

13 (B) APPLICATION OF RULES AND REGULATIONS.--THE DEPARTMENT

14 MAY PRESCRIBE THE EXTENT, IF ANY, TO WHICH ANY RULES AND

15 REGULATIONS SHALL BE APPLIED WITHOUT RETROACTIVE EFFECT. THE

16 DEPARTMENT SHALL HAVE AUTHORITY TO PRESCRIBE THE FORMS AND THE

17 SYSTEM OF ACCOUNTING AND RECORDKEEPING TO BE EMPLOYED AND

18 THROUGH ITS REPRESENTATIVE SHALL AT ALL TIMES HAVE POWER OF

19 ACCESS TO AND EXAMINATION AND AUDIT OF ANY EQUIPMENT AND RECORDS
20 RELATING TO ALL ASPECTS OF THE OPERATION OF SLOT MACHINES [AND],

21 INCLUDING SLOT MACHINES AT NONPRIMARY LOCATIONS, TABLE GAMES,

22 INTERACTIVE GAMING AND CASINO SIMULCASTING UNDER THIS PART.

23 *x K* *

24 § 1509. COMPULSIVE AND PROBLEM GAMBLING PROGRAM.

25 * x *
26 (C) NOTICE OF AVAILABILITY OF ASSISTANCE.--

277 (1) EACH SLOT MACHINE LICENSEE SHALL OBTAIN A TOLL-FREE
28 TELEPHONE NUMBER TO BE USED TO PROVIDE PERSONS WITH

29 INFORMATION ON ASSISTANCE FOR COMPULSIVE OR PROBLEM GAMBLING.
30 EACH LICENSEE SHALL CONSPICUOUSLY POST AT LEAST 20 SIGNS
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SIMILAR TO THE FOLLOWING STATEMENT:
IFF YOU OR SOMEONE YOU KNOW HAS A GAMBLING PROBLEM, HELP
IS AVAILABLE. CALL (TOLL-FREE TELEPHONE NUMBER) .
THE SIGNS MUST BE POSTED WITHIN 50 FEET OF EACH ENTRANCE AND
EXIT, WITHIN 50 FEET OF EACH AUTOMATED TELLER MACHINE
LOCATION WITHIN THE LICENSED FACILITY AND IN OTHER

APPROPRIATE PUBLIC AREAS OF THE LICENSED FACILITY, INCLUDING

ARFEAS OF A CASTNO STMULCASTING FACILITY, AS DETERMINED BY THE

SLOT MACHINE LICENSEE.

(2) EACH RACETRACK WHERE SLOT MACHINES OR TABLE GAMES
ARE OPERATED SHALL PRINT A STATEMENT ON DAILY RACING PROGRAMS
PROVIDED TO THE GENERAL PUBLIC THAT IS SIMILAR TO THE
FOLLOWING:

IF YOU OR SOMEONE YOU KNOW HAS A GAMBLING PROBLEM, HELP

IS AVAILABLE. CALL (TOLL-FREE TELEPHONE NUMBER) .

(2.1) FEACH INTERACTIVE GAMING CERTIFICATE HOLDER,

INTERACTIVE GAMING OPERATOR OR OTHER PERSON THAT OPERATES

INTERACTIVE GAMING OR AN INTERACTIVE GAMING SYSTEM ON BEHALFE

OF AN INTERACTIVE GAMING CERTIFICATE HOLDER:

(I) SHALL CAUSE THE WORDS:

IF YOU OR SOMEONE YOU KNOW HAS A GAMBLING PROBLEM,

HELP TS AVAILABLE. CALL (TOLL-FREE TELEPHONE NUMBER) .

OR SOME COMPARABLE LANGUAGE APPROVED BY THE BOARD, WHICH

LANGUAGE SHALL INCLUDE THE WORDS "GAMBLING PROBLEM" AND

"CALL 1-800-XXXX," TO BE PROMINENTLY AND CONTINUOUSLY

DISPLAYED TO ANY PERSON VISITING OR LOGGED ONTO THE

INTERACTIVE GAMING CERTIFICATE HOLDER'S INTERACTIVE

GAMING SKIN OR INTERNET WEBSITE.

(I7) SHATT PROVIDE A MECHANISM BY WHICH AN

INTERACTIVE GAMING ACCOUNT HOLDER MAY ESTABLISH THE
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FOLLOWING CONTROLS ON WAGERING ACTIVITY THROUGH THE

INTERACTIVE GAMING ACCOUNT:

(A) A LIMIT ON THE AMOUNT OF MONEY LOST WITHIN A

SPECTIFIED PERTOD OF TIME AND THE TLENGTH OF TIME THE

ACCOUNT HOLDER WILT BE UNABLE TO PARTICIPATE IN

GAMING TIF THE HOLDER REACHES THE ESTABLISHED LOSS

LIMIT.

(B) A LIMIT ON THE MAXTIMUM AMOUNT OF ANY SINGLE

WAGER ON ANY TINTERACTIVE GAME.

(C) A TEMPORARY SUSPENSTON OF INTERACTIVE GAMING

THROUGH THE ACCOUNT FOR ANY NUMBER OF HOURS OR DAYS.

(ITT) SHATLTL NOT MATL OR OTHERWISE FORWARD ANY

GAMING-RELATED PROMOTIONAL MATERIAL OR E-MATIL TO A

REGISTERED PTAYER DURING ANY PERTOD TN WHICH INTERACTIVE

GAMING THROUGH THE REGISTERED PLAYERS' INTERACTIVE GAMING

ACCOUNT HAS BEEN SUSPENDED OR TERMINATED. THE INTERACTIVE

GAMING CERTIFICATE HOLDER SHALL PROVIDE A MECHANISM BY

WHICH A REGISTERED PLAYER MAY CHANGE THE CONTROLS, EXCEPT

THAT, WHILE INTERACTIVE GAMING THROUGH THE INTERACTIVE

GAMING ACCOUNT IS SUSPENDED, THE REGISTERED PLAYER MAY

NOT CHANGE GAMING CONTROLS UNTIL THE SUSPENSION EXPIRES,

BUT THE REGISTERED PLAYER SHALL CONTINUE TO HAVE ACCESS

TO THE ACCOUNT AND SHALL BE PERMITTED TO WITHDRAW FEUNDS

FROM THE ACCOUNT UPON PROPER APPLICATION FOR THE FUNDS TO

THE INTERACTIVE GAMING CERTIFICATE HOLDER.

(3) A [LICENSED FACILITY] LICENSED GAMING ENTITY WHICH

FAILS TO POST OR PRINT THE WARNING SIGN IN ACCORDANCE WITH

PARAGRAPH (1) [OR],. (2) OR (2.1) (I) SHALL BE ASSESSED A FINE

OF $1,000 A DAY FOR EACH DAY THE MINIMUM NUMBER OF SIGNS ARE

NOT POSTED OR THE REQUIRED STATEMENT IS NOT PRINTED AS
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PROVIDED IN THIS SUBSECTION.

(4) AN INTERACTIVE GAMING CERTIFICATE HOLDER OR

INTERACTIVE GAMING LICENSE HOLDER, AS THE CASE MAY BE, THAT

FATLS TO ESTABLISH THE MECHANISMS, CONTROLS AND SYSTEMS IN

ACCORDANCE WITH PARAGRAPH (2.1) (IT) AND (ITIT) SHALL BE

ASSESSED A FINE OF NOT LESS THAN $5,000 PER DAY FOR EACH DAY

THE MECHANISMS, CONTROLS AND SYSTEMS ARE NOT AVAITABLE TO

INTERACTIVE GAMING ACCOUNT HOLDERS.

*x Kx  %

SECTION 12.1. TITLE 4 IS AMENDED BY ADDING A SECTION TO

READ:

§ 1509.2. CHILD ENDANGERMENT PROTECTION.

(A) POSTING OF SIGNS.--THE FOLLOWING SHALL APPLY:

(1) FEACH LICENSED GAMING ENTITY SHALIL POST THE NECESSARY

SIGNAGE TO NOTIEFY PATRONS OF THE PROHIBITION AGAINST LEAVING

A CHILD UNATTENDED IN A VEHICLE UNDER SECTION 1518 (A) (18)

(RELATING TO PROHIBITED ACTS; PENALTIES) AND UNDERAGE

GAMBLING UNDER SECTION 1518 (A) (13) AND (13.1) AND THE PENALTY

FOR VIOLATIONS.

(2) THE SIGNS SHALL BE CONSPICUOUSLY POSTED IN CLEAR

VIEW OF ALL PARKING AREAS AND OTHER PUBLIC AREAS OF THE

LICENSED FACILITY AND, INCLUDING WHERE APPLICABLE, NONPRIMARY

LOCATIONS, AS DETERMINED BY THE LICENSED GAMING ENTITY AND

APPROVED BY THE BOARD.

(3) THE BOARD SHALL DETERMINE THE WRITTEN CONTENT AND

MINIMUM NUMBER OF SIGNS TO BE POSTED AT EACH LICENSED

FACILITY.

(B) FINE.-—-A LICENSED GAMING ENTITY THAT FATLS TO POST

SIGNAGE IN ACCORDANCE WITH SUBSECTION (A) SHALL BE ASSESSED A

FINE OF $1,000 PER DAY FOR EACH DAY THE MINIMUM NUMBER OF STGNS
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AS PRESCRIBED BY THE BOARD ARE NOT POSTED.

SECTION 13. SECTION 1512 OF TITLE 4 IS AMENDED BY ADDING A
SUBSECTION TO READ:
§ 1512. FINANCIAL AND EMPLOYMENT INTERESTS.

* k* %

(A.6) PROHIBITION RELATED TO INTERACTIVE GAMING.--—

(1) EXCEPT AS MAY BE PROVIDED BY RULE OR ORDER OF THE

PENNSYILVANIA SUPREME COURT AND EXCEPT AS PROVIDED IN SECTION

1202.1 (RELATING TO CODE OF CONDUCT) OR 1512.1 (RELATING TO

ADDITIONAL RESTRICTIONS), NO EXECUTIVE-LEVEL PUBLIC EMPLOYEE,

PUBLIC OFFICIAL OR PARTY OFFICER OR IMMEDIATE FAMTILY MEMBER

THEREOF SHATL HOLD, DIRECTLY OR INDIRECTLY, AN INTEREST TN,

HOLD EMPIOYMENT WITH, REPRESENT, APPEAR FOR, OR NEGOTIATE ON

BEHALF OF, OR DERIVE ANY REMUNERATION, PAYMENT, BENEFIT OR

ANY OTHER THING OF VALUE FOR ANY SERVICES, INCLUDING, BUT NOT

LIMITED TO, CONSULTING OR SIMTITAR SERVICES FROM ANY HOLDER OF

OR APPLICANT FOR AN INTERACTIVE GAMING CERTIFICATE, HOLDER OR

APPLICANT FOR AN INTERACTIVE GAMING LICENSE OR OTHER

AUTHORIZATION TO CONDUCT INTERACTIVE GAMING OR ANY HOLDING OR

INTERMEDIARY COMPANY WITH RESPECT THERETO, OR ANY INTERACTIVE

GAMING AFFILIATE OF ANY HOLDER OF OR APPLICANT FOR A SLOT

MACHINE LICENSE, OR ANY HOLDING OR INTERMEDIARY COMPANY WITH

RESPECT THERETO, OR ANY BUSINESS, ASSOCIATION, ENTERPRISE OR

OTHER ENTITY THAT IS ORGANIZED IN WHOLE OR IN PART FOR THE

PURPOSE OF PROMOTING, ADVOCATING FOR OR ADVANCING THE

INTERESTS OF THE INTERACTIVE GAMING INDUSTRY GENERALLY OR ANY

INTERACTIVE GAMING-RELATED BUSINESS OR BUSINESSES IN

CONNECTION WITH ANY CAUSE, APPLICATION OR MATTER.

(2) NOTWITHSTANDING PARAGRAPH (1), A MEMBER OF THE

IMMEDIATE FAMTILY OF AN EXECUTIVE-TEVETL PUBLIC EMPLOYEE,
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PUBLIC OFFICIAL OR PARTY OFFICER MAY HOLD EMPLOYMENT WITH THE

HOLDER OF OR APPLICANT FOR AN INTERACTIVE GAMING CERTIEFICATE,

HOLDER OR APPLICANT FOR AN INTERACTIVE GAMING LICENSE OR

OTHER AUTHORIZATION TO CONDUCT INTERACTIVE GAMING OR ANY

HOLDING OR INTERMEDIARY COMPANY WITH RESPECT THERETO OR ANY

INTERACTIVE GAMING AFFILIATE OR INTERACTIVE GAMING OPERATOR

OF ANY HOLDER OF OR APPLTICANT FOR A STOT MACHINE TICENSE OR

INTERACTIVE GAMING LICENSE OR ANY HOLDING OR INTERMEDIARY

COMPANY WITH RESPECT THERETO, TF IN THE JUDGMENT OF THE STATE

ETHTICS COMMISSION OR THE SUPREME COURT, AS APPROPRIATE,

EMPTLOYMENT WILL NOT INTERFERE WITH THE RESPONSIBILITIES OF

THE EXECUTIVE-TEVEL PUBLIC EMPIOYEE, PUBLTIC OFFICTIAL OR PARTY

OFFICER AND WILL NOT CREATE A CONFLICT OF INTEREST OR

REASONABLE RTISK OF THE PUBLIC PERCEPTION OF A CONFLICT OF

INTEREST ON THE PART OF THE EXECUTIVE-LEVEL PUBLIC EMPLOYEE,

PUBLIC OFFICIAL OR PARTY OFFICER.

(3) THE FINANCTAL INTEREST AND EMPLOYMENT PROHIBITIONS

SPECIFIED IN PARAGRAPHS (1) AND (2) SHALL APPLY TO CASINO

SIMULCASTING UNDER CHAPTER 13C (RELATING TO CASINO

SIMULCASTING) AND SLOT MACHINES AT NONPRIMARY ILOCATIONS UNDER

CHAPTER 13D (RELATING TO SLOT MACHINES AT NONPRIMARY

LOCATIONS) .

*x k%

SECTION 14. SECTIONS 1514 HEADING, (A), (D), (E) AND (F),
1515, 1516 AND 1517(B) (1), (C) (12) AND (E) (1) OF TITLE 4 ARE

AMENDED TO READ:

§ 1514. REGULATION REQUIRING EXCLUSION [OR], EJECTION OR DENTIAL

OF ACCESS OF CERTAIN PERSONS.
(A) GENERAL RULE.--THE BOARD SHALL BY REGULATION PROVIDE FOR

THE ESTABLISHMENT OF A LIST OF PERSONS WHO ARE TO BE EXCLUDED OR
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EJECTED FROM ANY LICENSED FACILITY OR WHO MAY BE DENIED ACCESS

TO INTERACTIVE GAMING, CASINO SIMULCASTING OR SLOT MACHINES AT

NONPRIMARY TOCATIONS. THE PROVISIONS SHALL DEFINE THE STANDARDS

FOR EXCLUSION AND SHALL INCLUDE STANDARDS RELATING TO PERSONS
WHO ARE CAREER OR PROFESSIONAL OFFENDERS AS DEFINED BY
REGULATIONS OF THE BOARD OR WHOSE PRESENCE IN A LICENSED

FACILITY OR WHOSE ACCESS TO INTERACTIVE GAMING, CASINO

SIMULCASTING AND SIOT MACHINES AT NONPRIMARY LOCATIONS WOULD, IN

THE OPINION OF THE BOARD, BE INIMICAL TO THE INTEREST OF THE
COMMONWEALTH OR OF LICENSED GAMING THEREIN, OR BOTH.

*x kX %

(D) SANCTIONS.--THE BOARD MAY IMPOSE SANCTIONS UPON A

LICENSED GAMING ENTITY OR INTERACTIVE GAMING LICENSEE IN

ACCORDANCE WITH THIS PART IF THE LICENSED GAMING ENTITY
KNOWINGLY FAILS TO EXCLUDE OR EJECT FROM THE PREMISES OF ANY

LICENSED FACILITY OR DENY ACCESS TO INTERACTIVE GAMING, CASINO

SIMULCASTING OR TO SLOT MACHINES AT A NONPRIMARY LOCATION ANY

PERSON PLACED BY THE BOARD ON THE LIST OF PERSONS TO BE EXCLUDED

[OR], EJECTED OR DENIED ACCESS.

(E) LIST NOT ALL-INCLUSIVE.--ANY LIST COMPILED BY THE BOARD

OF PERSONS TO BE EXCLUDED [OR], EJECTED OR DENIED ACCESS SHALL

NOT BE DEEMED AN ALL-INCLUSIVE LIST, AND A LICENSED GAMING
ENTITY SHALL HAVE A DUTY TO KEEP FROM THE LICENSED FACILITY AND

FROM INTERACTIVE GAMING, CASINO SIMULCASTING AND SLOT MACHINES

AT A NONPRIMARY LOCATION PERSONS KNOWN TO IT TO BE WITHIN THE

CLASSIFICATIONS DECLARED IN THIS SECTION AND THE REGULATIONS
PROMULGATED UNDER THIS SECTION WHOSE PRESENCE IN A LICENSED

FACILITY OR WHOSE PARTICIPATION IN INTERACTIVE GAMING, CASTINO

SIMULCASTING AND THE PTAY OF STOT MACHINES AT A NONPRIMARY

LOCATION WOULD BE INIMICAL TO THE INTEREST OF THE COMMONWEALTH
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OR OF LICENSED GAMING THEREIN, OR BOTH, AS DEFINED IN STANDARDS
ESTABLISHED BY THE BOARD.

(F) NOTICE.--WHENEVER THE BUREAU SEEKS TO PLACE THE NAME OF
ANY PERSON ON A LIST PURSUANT TO THIS SECTION, THE BUREAU SHALL
SERVE NOTICE OF THIS FACT TO SUCH PERSON BY PERSONAL SERVICE OR
CERTIFIED MATIL AT THE LAST KNOWN ADDRESS OF THE PERSON. THE
NOTICE SHALL INFORM THE PERSON OF THE RIGHT TO REQUEST A HEARING

UNDER SUBSECTION (G). THE BUREAU MAY ALSO PROVIDE NOTICE BY E-

MATI,, TF THE ELECTRONIC MATTL ADDRESS OF THE PERSON IS KNOWN TO

THE BUREAU.

*x Kx  %

§ 1515. REPEAT OFFENDERS EXCLUDABLE FROM LICENSED GAMING
FACILITY.
A LICENSED GAMING ENTITY MAY EXCLUDE OR EJECT FROM ITS

LICENSED FACILITY OR DENY ACCESS TO INTERACTIVE GAMING, CASINO

SIMULCASTING AND SIOT MACHINES AT A NONPRIMARY TOCATION ANY

PERSON WHO IS KNOWN TO IT TO HAVE BEEN CONVICTED OF A
MISDEMEANOR OR FELONY COMMITTED IN OR ON THE PREMISES OF ANY
LICENSED FACILITY. NOTHING IN THIS SECTION OR IN ANY OTHER LAW
OF THIS COMMONWEALTH SHALL LIMIT THE RIGHT OF A LICENSED GAMING
ENTITY TO EXERCISE ITS COMMON LAW RIGHT TO EXCLUDE OR EJECT

PERMANENTLY FROM ITS LICENSED FACILITY OR PERMANENTLY DENY

ACCESS TO ITS INTERACTIVE GAMING, CASINO SIMULCASTING AND SLOT

MACHINES AT A NONPRIMARY LOCATION ANY PERSON WHO DISRUPTS THE

OPERATIONS OF ITS PREMISES OR ITS INTERACTIVE GAMING OR CASINO

SIMULCASTING OPERATIONS OR THE OPERATION OF SLOT MACHINES AT A

NONPRIMARY TLOCATION, THREATENS THE SECURITY OF ITS PREMISES OR

ITS OCCUPANTS OR IS DISORDERLY OR INTOXICATED[.] OR WHO

THREATENS THE SECURITY OF TTS LICENSED FACILITY, TINCLUDING THE

AREA OF A NONPRIMARY TLOCATION WHERE SLOT MACHINES ARE PLACED AND
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MADE AVATILABLE FOR PLAY, THE AREA OF A LICENSED FACILITY WHERE

INTERACTIVE GAMING OPERATIONS ARE CONDUCTED OR CASINO

SIMULCASTING.

§ 1516. LIST OF PERSONS SELF EXCLUDED FROM GAMING ACTIVITIES.
(A) GENERAL RULE.--THE BOARD SHALL PROVIDE BY REGULATION FOR
THE ESTABLISHMENT OF A LIST OF PERSONS SELF EXCLUDED FROM GAMING

ACTIVITIES, INCLUDING INTERACTIVE GAMING, CASINO STIMULCASTING

AND THE PLAY OF SLOT MACHINES AT NONPRIMARY LOCATIONS, AT ALL

LICENSED FACILITIES. ANY PERSON MAY REQUEST PLACEMENT ON THE
LIST OF SELF-EXCLUDED PERSONS BY ACKNOWLEDGING IN A MANNER TO BE
ESTABLISHED BY THE BOARD THAT THE PERSON IS A PROBLEM GAMBLER
AND BY AGREEING THAT, DURING ANY PERIOD OF VOLUNTARY EXCLUSION,
THE PERSON MAY NOT COLLECT ANY WINNINGS OR RECOVER ANY LOSSES
RESULTING FROM ANY GAMING ACTIVITY AT LICENSED FACILITIES,

INCLUDING INTERACTIVE GAMING, CASINO SIMULCASTING AND THE PLAY

OF SIOT MACHINES AT A NONPRIMARY TOCATION.

(B) REGULATIONS.--THE REGULATIONS OF THE BOARD SHALL
ESTABLISH PROCEDURES FOR PLACEMENTS ON AND REMOVALS FROM THE
LIST OF SELF-EXCLUDED PERSONS. THE REGULATIONS SHALL ESTABLISH
PROCEDURES FOR THE TRANSMITTAL TO LICENSED GAMING ENTITIES OF
IDENTIFYING INFORMATION CONCERNING SELF-EXCLUDED PERSONS AND
SHALL REQUIRE LICENSED GAMING ENTITIES TO ESTABLISH PROCEDURES

DESIGNED AT A MINIMUM TO DENY SELF-EXCLUDED PERSONS ACCESS TO

INTERACTIVE GAMING, CASINO SIMULCASTING AND THE PLAY OF SLOT

MACHINES AT NONPRIMARY TLOCATIONS AND TO REMOVE SELF-EXCLUDED

PERSONS FROM TARGETED MAILINGS OR OTHER FORMS OF ADVERTISING OR
PROMOTIONS AND DENY SELF-EXCLUDED PERSONS ACCESS TO
COMPLIMENTARIES, CHECK CASHING PRIVILEGES, CLUB PROGRAMS AND
OTHER SIMILAR BENEFITS.

(C) LIABILITY.--A LICENSED GAMING ENTITY OR EMPLOYEE THEREOF
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SHALL NOT BE LIABLE TO ANY SELF-EXCLUDED PERSON OR TO ANY OTHER
PARTY IN ANY JUDICIAL PROCEEDING FOR ANY HARM, MONETARY OR
OTHERWISE, WHICH MAY ARISE AS A RESULT OF:
(1) THE FAILURE OF A LICENSED GAMING ENTITY TO WITHHOLD
GAMING PRIVILEGES FROM OR RESTORE GAMING PRIVILEGES TO A
SELF-EXCLUDED PERSON; [OR]

(1.1) THE FATTLURE OF A TNTERACTIVE GAMING CERTTIFICATE

HOLDER OR INTERACTIVE GAMING LICENSEE TO WITHHOLD INTERACTIVE

GAMING PRIVILEGES FROM OR RESTORE INTERACTIVE GAMING

PRIVILEGES TO A SELF-EXCLUDED PERSON;

(1.2) THE FATTLURE OF A CASTNO STIMULCASTING PERMIT HOLDER

TO WITHHOLD CASTINO STMULCASTING PRIVILEGES FROM OR RESTORE

SUCH PRIVILEGES TO A SELF-EXCLUDED PERSON;

(1.3) THE FATLURE OF A CATEGORY 1 LICENSED GAMING ENTITY

TO WITHHOLD OR RESTORE ACCESS TO SLOT MACHINES AT A

NONPRIMARY TOCATION TO A SELF-EXCLUDED PERSON; OR

(2) OTHERWISE PERMITTING OR NOT PERMITTING A SELF-
EXCLUDED PERSON TO ENGAGE IN GAMING ACTIVITY IN THE FACILITY

OR PARTICIPATE IN INTERACTIVE GAMING, CASINO SIMULCASTING OR

SLOT MACHINE PLAY AT A NONPRIMARY LOCATION WHILE ON THE LIST

OF SELF-EXCLUDED PERSONS.

(D) DISCLOSURE.--NOTWITHSTANDING ANY OTHER LAW TO THE
CONTRARY, THE BOARD'S LIST OF SELF-EXCLUDED PERSONS SHALL NOT BE
OPEN TO PUBLIC INSPECTION. NOTHING IN THIS SECTION, HOWEVER,
SHALL BE CONSTRUED TO PROHIBIT A LICENSED GAMING ENTITY FROM
DISCLOSING THE IDENTITY OF PERSONS SELEF EXCLUDED PURSUANT TO
THIS SECTION TO AFFILIATED GAMING ENTITIES IN THIS COMMONWEALTH
OR OTHER JURISDICTIONS FOR THE LIMITED PURPOSE OF ASSISTING IN
THE PROPER ADMINISTRATION OF RESPONSIBLE GAMING PROGRAMS

OPERATED BY AFFILIATED LICENSED GAMING ENTITIES.
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1 § 1517. INVESTIGATIONS AND ENFORCEMENT.

) * x %

3 (B) POWERS AND DUTIES OF DEPARTMENT.--

4 (1) THE DEPARTMENT SHALL AT ALL TIMES HAVE THE POWER OF
5 ACCESS TO EXAMINE AND AUDIT EQUIPMENT AND RECORDS RELATING TO
6 ALL ASPECTS OF THE OPERATION OF SLOT MACHINES [OR], TABLE

7 GAMES, INTERACTIVE GAMES AND CASINO SIMULCASTING UNDER THIS

8 PART.

9 * Kk x
10 (C) POWERS AND DUTIES OF THE PENNSYLVANIA STATE POLICE.--THE

11 PENNSYLVANIA STATE POLICE SHALL HAVE THE FOLLOWING POWERS AND

12 DUTIES:

13 * Kk x

14 (12) CONDUCT AUDITS OR VERIFICATION OF INFORMATION OF

15 SLOT MACHINE [OR], TABLE GAME OPERATIONS, INCLUDING THE

16 OPERATION OF SLOT MACHINES USED IN A MULTISTATE WIDE-AREA

17 PROGRESSIVE SLOT MACHINE SYSTEM AND IN THE OPERATION OF SKILL
18 OR HYBRID SIOT MACHINES, INTERACTIVE GAMING AND CASINO

19 SIMULCASTING OPERATIONS AND THE OPERATION OF SLOT MACHINES AT
20 A NONPRIMARY LOCATION AT SUCH TIMES, UNDER SUCH CIRCUMSTANCES
21 AND TO SUCH EXTENT AS THE BUREAU DETERMINES. THIS PARAGRAPH
22 INCLUDES REVIEWS OF ACCOUNTING, ADMINISTRATIVE AND FINANCIAL
23 RECORDS AND MANAGEMENT CONTROL SYSTEMS, PROCEDURES AND

24 RECORDS UTILIZED BY A SLOT MACHINE LICENSEE.

25 * * %

26 (E) INSPECTION, SEIZURE AND WARRANTS.--

27 (1) THE BUREAU, THE DEPARTMENT AND THE PENNSYLVANIA

28 STATE POLICE SHALL HAVE THE AUTHORITY WITHOUT NOTICE AND

29 WITHOUT WARRANT TO DO ALL OF THE FOLLOWING IN THE PERFORMANCE
30 OF THEIR DUTIES:
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(1) INSPECT AND EXAMINE ALL PREMISES, INCLUDING THE

PREMISES OF A NONPRIMARY TLOCATION, WHERE SLOT MACHINE

[OR], TABLE GAME, INTERACTIVE GAMING AND CASINO

SIMULCASTING OPERATIONS ARE CONDUCTED, SLOT MACHINES,

TABLE GAME DEVICES AND ASSOCIATED EQUIPMENT, INTERACTIVE

GAMING DEVICES AND ASSOCIATED EQUIPMENT OR CASINO

SIMULCASTING TECHNOLOGY OR EQUIPMENT ARE MANUFACTURED,

SOLD, DISTRIBUTED OR SERVICED OR WHERE RECORDS OF THESE
ACTIVITIES ARE PREPARED OR MAINTAINED.

(IT) INSPECT ALL EQUIPMENT AND SUPPLIES IN, ABOUT,
UPON OR AROUND PREMISES REFERRED TO IN SUBPARAGRAPH (I).

(ITITI) SETZE, SUMMARILY REMOVE AND IMPOUND EQUIPMENT
AND SUPPLIES FROM PREMISES REFERRED TO IN SUBPARAGRAPH
(I) FOR THE PURPOSES OF EXAMINATION AND INSPECTION.

(IV) INSPECT, EXAMINE AND AUDIT ALL BOOKS, RECORDS
AND DOCUMENTS PERTAINING TO A SLOT MACHINE LICENSEE'S
OPERATION.

(V) SEIZE, IMPOUND OR ASSUME PHYSICAL CONTROL OF ANY
BOOK, RECORD, LEDGER, GAME, DEVICE, CASH BOX AND ITS

CONTENTS, COUNT ROOM OR ITS EQUIPMENT, INTERACTIVE GAMING

DEVICES AND ASSOCIATED EQUIPMENT OR CASINO SIMULCASTING

TECHNOLOGY OR EQUIPMENT OR SLOT MACHINE [OR], TABLE GAME, _

INTERACTIVE GAMING OR CASINO SIMULCASTING OPERATIONS.

*x k%
SECTION 15. SECTION 1518 (A) (1), (2), (3), (4), (5, (7.1),
(11), (13), (13.1), (15) AND (17) AND (B) (1), (2) AND (3) OF

TITLE 4 ARE AMENDED, SUBSECTIONS (A) AND (B) ARE AMENDED BY
ADDING PARAGRAPHS AND SUBSECTION (C) (1) IS AMENDED BY ADDING A
SUBPARAGRAPH TO READ:

§ 1518. PROHIBITED ACTS; PENALTIES.
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(A) CRIMINAL OFFENSES.--

(1) THE PROVISIONS OF 18 PA.C.S. § 4902 (RELATING TO
PERJURY), 4903 (RELATING TO FALSE SWEARING) OR 4904 (RELATING
TO UNSWORN FALSIFICATION TO AUTHORITIES) SHALL APPLY TO ANY
PERSON PROVIDING INFORMATION OR MAKING ANY STATEMENT, WHETHER

WRITTEN OR ORAL, TO THE BOARD, THE COMMISSIONS, THE BUREAU,

THE DEPARTMENT, THE PENNSYLVANIA STATE POLICE OR THE OFFICE
OF ATTORNEY GENERAL, AS REQUIRED BY THIS PART.
(2) IT SHALL BE UNLAWFUL FOR A PERSON TO WILLFULLY:
(I) FAIL TO REPORT, PAY OR TRUTHFULLY ACCOUNT FOR
AND PAY OVER ANY LICENSE FEE, AUTHORIZATION FEE, PERMIT
FEE, TAX OR ASSESSMENT IMPOSED UNDER THIS PART; OR
(IT) ATTEMPT IN ANY MANNER TO EVADE OR DEFEAT ANY

LICENSE FEE, AUTHORIZATION FEE, PERMIT FEE, REGISTRATTION

FEE, TAX OR ASSESSMENT OR ANY OTHER FEE IMPOSED UNDER

THIS PART.
(3) IT SHALL BE UNLAWFUL FOR ANY LICENSED ENTITY, GAMING
EMPLOYEE, KEY EMPLOYEE OR ANY OTHER PERSON TO PERMIT A SLOT

MACHINE, TABLE GAME OR TABLE GAME DEVICE, INTERACTIVE GAME OR

INTERACTIVE GAMING DEVICE OR ASSOCIATED EQUIPMENT OR CASINO

SIMULCASTING TECHNOLOGY OR EQUIPMENT TO BE OPERATED,

TRANSPORTED, REPAIRED OR OPENED ON THE PREMISES OF A LICENSED
FACILITY BY A PERSON OTHER THAN A PERSON LICENSED OR
PERMITTED BY THE BOARD PURSUANT TO THIS PART.

(3.1) IT SHALL BE UNLAWEUL FOR ANY PERSON WHO DOES NOT

POSSESS A VALID AND THEN EFFECTIVE INTERACTIVE GAMING

CERTIFICATE OR INTERACTIVE GAMING LICENSE ISSUED BY THE BOARD

IN ACCORDANCE WITH CHAPTER 13B (RELATING TO INTERACTIVE

GAMING) TO ACCEPT ANY WAGER ASSOCIATED WITH ANY AUTHORIZED

INTERACTIVE GAME FROM ANY INDIVIDUAL WITHOUT VERTEFYTING THE
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AGE, TIDENTITY AND PHYSICAL LOCATION OF THE PLAYER AT THE TIME

OF PLAY OR WAGER.

(3.2) IT SHALL BE UNLAWEUL FOR ANY PERSON WHO DOES NOT

POSSESS A VALID AND THEN EFFECTIVE CASINO SIMULCASTING PERMIT

ISSUED BY THE BOARD IN ACCORDANCE WITH SECTION 13C12

(RELATING TO CASINO SIMULCASTING PERMIT) TO OPERATE OR PERMIT

AN INDIVTIDUAL TO PARTICTIPATE TN CASINO STIMULCASTING AT A

CATEGORY 2 LICENSED FACILITY IN THIS COMMONWEALTH.

(3.3) IT SHALL BE UNLAWFUL FOR ANY PERSON WHO DOES NOT

POSSESS A VALTD NONPRIMARY TOCATION PERMIT TSSUED BY THE

BOARD IN ACCORDANCE WITH SECTION 13D12 (RELATING TO ISSUANCE

AND TERMS OF NONPRIMARY IOCATION PERMIT) TO PLACE AND MAKE

SLOT MACHINES AVAILABLE FOR PLAY AT A NONPRIMARY LOCATION.

(4) IT SHALL BE UNLAWFUL FOR ANY LICENSED ENTITY OR
OTHER PERSON TO MANUFACTURE, SUPPLY OR PLACE SLOT MACHINES,
TABLE GAMES, TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT,

AUTHORIZED INTERACTIVE GAME OR INTERACTIVE GAMING DEVICES OR

ASSOCIATED EQUIPMENT OR CASINO SIMULCASTING TECHNOLOGY OR

EQUIPMENT INTO PLAY OR DISPLAY SLOT MACHINES, INCLUDING SLOT

MACHINES AT A NONPRIMARY TOCATION, TABLE GAMES, TABLE GAME

DEVICES OR ASSOCIATED EQUIPMENT ON THE PREMISES OF A LICENSED
FACILITY WITHOUT THE AUTHORITY OF THE BOARD.

(4.1) IT SHALL BE UNLAWEUL FOR ANY SLOT MACHINE LICENSEE

TO OFFER INTERACTIVE GAMES INTO PLAY OR DISPLAY SUCH GAMES ON

ITS INTERACTIVE GAMING SKIN OR INTERNET WEBSITE WITHOUT THE

APPROVAL OF THE BOARD.

(4.2) IT SHALL BE UNLAWEUL FOR ANY TLICENSED ENTITY OR

OTHER PERSON TO MANUFACTURE, SUPPLY OR PLACE INTERACTIVE

GAMING DEVICES OR ASSOCIATED EQUIPMENT INTO OPERATION AT A

LICENSED FACILITY WITHOUT THE APPROVAL OF THE BOARD.
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(4.3) IT SHALL BE UNLAWFUL FOR ANY CATEGORY 2 SLOT

MACHINE LICENSEE TO CONDUCT CASINO SIMULCASTING WITHOUT THE

APPROVAL OF THE BOARD, IN CONSULTATION WITH THE COMMISSIONS.

(4.4) IT SHALL BE UNLAWFUL FOR ANY CATEGORY 1 SLOT

MACHINE LICENSEE TO PLACE AND MAKE STOT MACHINES AVATTLABLE

FOR PLAY AT A NONPRIMARY TLOCATION WITHOUT THE APPROVAL OF THE

BOARD.

(5) EXCEPT AS PROVIDED FOR IN SECTION 1326 (RELATING TO
[LICENSE] RENEWALS), IT SHALL BE UNLAWFUL FOR A LICENSED
ENTITY OR OTHER PERSON TO MANUFACTURE, SUPPLY, OPERATE, CARRY

ON OR EXPOSE FOR PLAY ANY SLOT MACHINE, INCLUDING SIOT

MACHINES AT A NONPRIMARY LOCATION, TABLE GAME, TABLE GAME

DEVICE OR ASSOCIATED EQUIPMENT, INTERACTIVE GAME OR

INTERACTIVE GAMING DEVICE OR ASSOCTIATED EQUIPMENT OR CASINO

SIMULCASTING TECHNOLOGY OR EQUIPMENT AFTER THE PERSON'S

LICENSE HAS EXPIRED AND PRIOR TO THE ACTUAL RENEWAL OF THE
LICENSE.

* Kk x

(7.1) IT SHALL BE UNLAWFUL FOR AN INDIVIDUAL TO DO ANY
OF THE FOLLOWING:

(I) USE OR POSSESS COUNTERFEIT, MARKED, LOADED OR
TAMPERED WITH TABLE GAME DEVICES OR ASSOCIATED EQUIPMENT,
CHIPS OR OTHER CHEATING DEVICES IN THE CONDUCT OF GAMING
UNDER THIS PART, EXCEPT THAT AN AUTHORIZED EMPLOYEE OF A
LICENSEE OR AN AUTHORIZED EMPLOYEE OF THE BOARD MAY
POSSESS AND USE COUNTERFEIT CHIPS OR TABLE GAME DEVICES
OR ASSOCIATED EQUIPMENT THAT HAVE BEEN MARKED, LOADED OR
TAMPERED WITH, OR OTHER CHEATING DEVICES OR ANY

UNAUTHORIZED INTERACTIVE GAMING DEVICE OR ASSOCIATED

EQUIPMENT IN PERFORMANCE OF THE DUTIES OF EMPLOYMENT FOR
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TRAINING, INVESTIGATIVE OR TESTING PURPOSES ONLY.
(IT) KNOWINGLY, BY A TRICK OR SLEIGHT OF HAND
PERFORMANCE OR BY FRAUD OR FRAUDULENT SCHEME, OR

MANTPULATION, TABLE GAME DEVICE OR OTHER DEVICE, OR

INTERACTIVE GAMING DEVICE FOR HIMSELEF OR FOR ANOTHER, WIN

OR ATTEMPT TO WIN ANY CASH, PROPERTY OR PRIZE AT A
LICENSED FACILITY OR TO REDUCE OR ATTEMPT TO REDUCE A
LOSING WAGER.

(71.2) IT SHALL BE UNLAWFUL FOR A PERSON TO KNOWINGLY

ALTER, TAMPER OR MANTPULATE INTERACTIVE GAMING DEVICES OR

ASSOCIATED EQUIPMENT, INCLUDING SOFTWARE, SYSTEM PROGRAMS,

HARDWARE AND ANY OTHER DEVICE OR ASSOCIATED EQUIPMENT USED IN

INTERACTIVE GAMING OPERATIONS, IN ORDER TO ALTER THE ODDS OR

THE PAYOUT OF AN INTERACTIVE GAME OR TO DISABLE THE

INTERACTIVE GAME FROM OPERATING ACCORDING TO THE RULES OF THE

GAME AS AUTHORIZED BY THE BOARD.

(7.3) IT SHALL BE UNLAWEFUL FOR A PERSON TO KNOWINGLY

OFFER OR ALLOW TO BE OFFERED ANY AUTHORIZED INTERACTIVE GAME

THAT HAS BEEN ALTERED, TAMPERED WITH OR MANTPULATED TN A WAY

THAT AFFECTS THE ODDS OR THE PAYOUT OF AN INTERACTIVE GAME OR

DISABLES THE INTERACTIVE GAME EFROM OPERATING ACCORDING TO THE

RULES OF THE GAME AS AUTHORIZED BY THE BOARD.

* Kk %

(11) IT SHALL BE UNLAWFUL FOR A LICENSED GAMING ENTITY
THAT IS A LICENSED RACING ENTITY AND THAT HAS LOST THE
LICENSE ISSUED TO IT BY EITHER THE STATE HORSE RACING
COMMISSION OR THE STATE HARNESS RACING COMMISSION UNDER THE
RACE HORSE INDUSTRY REFORM ACT OR THAT HAS HAD THAT LICENSE
SUSPENDED TO OPERATE SLOT MACHINES [OR], TABLE GAMES OR

AUTHORIZED INTERACTIVE GAMES AT THE RACETRACK OR NONPRIMARY
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LOCATION FOR WHICH ITS SLOT MACHINE LICENSE WAS ISSUED UNLESS

THE LICENSE ISSUED TO IT BY EITHER THE STATE HORSE RACING
COMMISSION OR THE STATE HARNESS RACING COMMISSION WILL BE
SUBSEQUENTLY REISSUED OR REINSTATED WITHIN 30 DAYS AFTER THE
LOSS OR SUSPENSION.

* K* %

(13) IT SHALL BE UNLAWFUL FOR AN INDIVIDUAL UNDER 21
YEARS OF AGE TO ENTER AND REMAIN IN ANY AREA OF A LICENSED

FACILITY WHERE SLOT MACHINES ARE OPERATED, INCLUDING ANY AREA

OF A NONPRIMARY LOCATION, OR THE PLAY OF TABLE GAMES IS

CONDUCTED OR WHERE CASINO SIMULCASTING IS CONDUCTED, EXCEPT

THAT AN INDIVIDUAL 18 YEARS OF AGE OR OLDER EMPLOYED BY A
SLOT MACHINE LICENSEE, A GAMING SERVICE PROVIDER, THE BOARD
OR ANY OTHER REGULATORY OR EMERGENCY RESPONSE AGENCY MAY
ENTER AND REMAIN IN ANY SUCH AREA WHILE ENGAGED IN THE
PERFORMANCE OF THE INDIVIDUAL'S EMPLOYMENT DUTIES.

(13.1) IT SHALL BE UNLAWFUL FOR AN INDIVIDUAL UNDER 21
YEARS OF AGE TO WAGER, PLAY OR ATTEMPT TO PLAY A SLOT MACHINE

OR TABLE GAME, OR WAGER, PLAY OR ATTEMPT TO PLAY AN

INTERACTIVE GAME OR PARTICIPATE IN CASINO SIMULCASTING AT A

LICENSED FACILITY, INCLUDING A NONPRIMARY LOCATION.

(13.2) IT SHALL BE UNLAWFUL TO ALLOW A PERSON UNDER 21

YEARS OF AGE TO OPEN, MATINTAIN OR USE IN ANY WAY AN

INTERACTIVE GAMING ACCOUNT. ANY INTERACTIVE GAMING

CERTIFICATE HOLDER, INTERACTIVE GAMING LICENSEE OR EMPLOYEE

OF AN INTERACTIVE GAMING CERTIFICATE HOLDER OR INTERACTIVE

GAMING LICENSEE WHO KNOWINGLY ALTOWS A PERSON UNDER 21 YEARS

OF AGE TO OPEN, MATINTAIN OR USE AN INTERACTIVE GAMING ACCOUNT

SHATTL BE SUBJECT TO THE PENALTY SET FORTH IN THIS SECTION,

EXCEPT THAT THE ESTABLISHMENT OF ALL OF THE FOLLOWING FACTS
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BY AN INTERACTIVE GAMING CERTIFICATE HOLDER, INTERACTIVE

GAMING LICENSEE OR EMPLOYEE OF AN INTERACTIVE GAMING

CERTIFICATE HOLDER OR INTERACTIVE GAMING LICENSEE SHALL

CONSTITUTE A DEFENSE TO ANY REGULATORY ACTION BY THE BOARD OR

THE PENALTY AUTHORIZED UNDER THIS SECTION:

(I) THE UNDERAGE PERSON FALSELY REPRESENTED THAT HE

WAS OF THE PERMITTED 21 YEARS OF AGE IN THE APPLICATION

FOR AN INTERACTIVE GAMING ACCOUNT; AND

(I7) THE ESTABLISHMENT OF THE INTERACTIVE GAMING

ACCOUNT WAS MADE TN GOOD FATTH RELTANCE UPON SUCH

REPRESENTATION AND IN THE REASONABLE BELIEEF THAT THE

UNDERAGE PERSON WAS 21 YEARS OF AGE.

*x Kk %

(15) IT SHALL BE UNLAWFUL FOR A LICENSED GAMING ENTITY
TO REQUIRE A WAGER TO BE GREATER THAN THE STATED MINIMUM
WAGER OR LESS THAN THE STATED MAXIMUM WAGER. HOWEVER, A WAGER
MADE BY A PLAYER AND NOT REJECTED BY A LICENSED GAMING ENTITY
PRIOR TO COMMENCEMENT OF PLAY SHALL BE TREATED AS A VALID

WAGER. A WAGER ACCEPTED BY A DEALER OR THROUGH AN AUTHORIZED

INTERACTIVE GAME SHALL BE PAID OR LOST IN ITS ENTIRETY IN

ACCORDANCE WITH THE RULES OF THE GAME, NOTWITHSTANDING THAT
THE WAGER EXCEEDED THE CURRENT TABLE MAXIMUM WAGER OR

AUTHORIZED INTERACTIVE GAME WAGER OR WAS LOWER THAN THE

CURRENT TABLE MINIMUM WAGER OR MINIMUM INTERACTIVE GAME

WAGER.

* * %

(17) IT SHALL BE UNLAWFUL FOR AN INDIVIDUAL TO CLAIM,
COLLECT OR TAKE, OR ATTEMPT TO CLAIM, COLLECT OR TAKE, MONEY

OR ANYTHING OF VALUE IN OR FROM A SLOT MACHINE, INCLUDING

FROM SIOT MACHINES AT A NONPRIMARY TOCATION, GAMING TABLE OR
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OTHER TABLE GAME DEVICE, INTERACTIVE GAME OR INTERACTIVE

GAMING DEVICE OR FROM CASINO SIMULCASTING OPERATIONS WITH THE

INTENT TO DEFRAUD, OR TO CLAIM, COLLECT OR TAKE AN AMOUNT
GREATER THAN THE AMOUNT WON, OR TO MANIPULATE WITH THE INTENT

TO CHEAT, ANY COMPONENT OF ANY SLOT MACHINE, INCLUDING SLOT

MACHINES AT NONPRIMARY LOCATIONS, TABLE GAME OR TABLE GAME

DEVICE, INTERACTIVE GAME OR INTERACTIVE GAMING DEVICE OR

CASINO SIMULCASTING OPERATIONS IN A MANNER CONTRARY TO THE

DESIGNED AND NORMAL OPERATIONAL PURPOSE.

(18) NOTWITHSTANDING ANY OTHER PROVISION OF 1AW, IT

SHATLT BE UNLAWFUL FOR AN INDIVIDUAL DRIVING OR IN CHARGE OF A

MOTOR VEHICLE TO PERMIT A CHIID UNDER 14 YEARS OF AGE TO

REMAIN UNATTENDED IN THE VEHICLE TF THE VEHICLE IS LOCATED ON

PROPERTY OWNED, TLEASED OR CONTROLLED BY A TLTCENSED GAMING

ENTITY OR ITS AFFILIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING

COMPANY. IN ADDITION TO THE PENALTIES TN SUBSECTION (B), THE

INDIVIDUAL SHALL BE SUBJECT TO EXCLUSION OR EJECTION EFROM

LICENSED FACTILITIES UNDER SECTIONS 1514 (RELATING TO

REGULATION REQUIRING EXCLUSION, EJECTION OR DENIAL OF ACCESS

OF CERTAIN PERSONS) AND 1515 (RELATING TO REPEAT OFFENDERS

EXCLUDABLE FROM LICENSED GAMING FACILITY). NOTWITHSTANDING

ANY OF THE PROVISIONS OF 18 PA.C.S. CH. 91 (RELATING TO

CRIMINAL HISTORY RECORD INFORMATION), THE INVESTIGATING

OFFICER IN THE JURISDICTION IN WHICH THE VEHICLE IS LOCATED

SHALL BE RESPONSIBLE FOR PROVIDING WRITTEN NOTICE OF THE

VIOLATION WITHIN 48 HOURS TO THE DIRECTOR OF THE COUNTY

CHILDREN AND YOUTH SERVICE AGENCY OF THE COUNTY WHERE THE

VIOLATION OCCURRED. THE NOTICE SHATLL CONTAIN:

(1) THE NAME OF THE INDIVIDUAL CHARGED UNDER THTS

SECTION.
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(B)

(IT) THE ADDRESS OR ADDRESSES AT WHICH THE

INDIVIDUAL RESIDES.

(ITT) THE NAME OF THE CHILD OR CHILDREN LEFT

UNATTENDED.

CRIMINAL PENALTIES AND FINES.--
(1) (I) A PERSON THAT COMMITS A FIRST OFFENSE IN
VIOLATION OF 18 PA.C.S. § 4902, 4903 OR 4904 IN
CONNECTION WITH PROVIDING INFORMATION OR MAKING ANY
STATEMENT, WHETHER WRITTEN OR ORAL, TO THE BOARD, THE
BUREAU, THE DEPARTMENT, THE PENNSYLVANIA STATE POLICE,
THE OFFICE OF ATTORNEY GENERAL OR A DISTRICT ATTORNEY AS
REQUIRED BY THIS PART COMMITS AN OFFENSE TO BE GRADED IN
ACCORDANCE WITH THE APPLICABLE SECTION VIOLATED. A PERSON
THAT IS CONVICTED OF A SECOND OR SUBSEQUENT VIOLATION OF
18 PA.C.S. § 4902, 4903 OR 4904 IN CONNECTION WITH
PROVIDING INFORMATION OR MAKING ANY STATEMENT, WHETHER
WRITTEN OR ORAL, TO THE BOARD, THE BUREAU, THE
DEPARTMENT, THE PENNSYLVANIA STATE POLICE, THE OFFICE OF
ATTORNEY GENERAL OR A DISTRICT ATTORNEY AS REQUIRED BY
THIS PART COMMITS A FELONY OF THE SECOND DEGREE.

(IT) A PERSON THAT VIOLATES SUBSECTION (A) (2), (3)
AND (4) THROUGH (12) OR (17) COMMITS A MISDEMEANOR OF THE
FIRST DEGREE. A PERSON THAT IS CONVICTED OF A SECOND OR

SUBSEQUENT VIOLATION OF SUBSECTION (A) (2), (3) AND (4)

THROUGH (12) OR (17) COMMITS A FELONY OF THE SECOND
DEGREE.

(2) (I) FOR A FIRST VIOLATION OF SUBSECTION (A) (1)
THROUGH (12) OR (17), A PERSON SHALL BE SENTENCED TO PAY
A FINE OF:

(A) NOT LESS THAN $75,000 NOR MORE THAN $150,000
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IF THE PERSON IS AN INDIVIDUAL;
(B) NOT LESS THAN $300,000 NOR MORE THAN
$600,000 IF THE PERSON IS A LICENSED GAMING ENTITY OR

AN INTERACTIVE GAMING LICENSEE; OR

(C) NOT LESS THAN $150,000 NOR MORE THAN
$300,000 IF THE PERSON IS A LICENSED MANUFACTURER OR
SUPPLIER.

(IT) FOR A SECOND OR SUBSEQUENT VIOLATION OF

SUBSECTION (A) (1), (2), (3) AND (4) THROUGH (12) OR (17),

A PERSON SHALL BE SENTENCED TO PAY A FINE OF:

(A) NOT LESS THAN $150,000 NOR MORE THAN
$300,000 IF THE PERSON IS AN INDIVIDUAL;

(B) NOT LESS THAN $600,000 NOR MORE THAN
$1,200,000 IF THE PERSON IS A LICENSED GAMING ENTITY;
OR

(C) NOT LESS THAN $300,000 NOR MORE THAN
$600,000 IF THE PERSON IS A LICENSED MANUFACTURER OR
SUPPLIER.

(2.1) A PERSON THAT COMMITS AN OFFENSE IN VIOLATION OF

SUBSECTION (A) (3.1) OR (3.2) COMMITS A FELONY AND, UPON

CONVICTION, SHALL BE SENTENCED TO PAY A FINE OF NOT LESS THAN

$500,000 NOR MORE THAN $1,000,000. A PERSON THAT IS CONVICTED

OF A SECOND OR SUBSEQUENT VIOLATION OF SUBSECTION (A) (3.1)

COMMITS A FELONY OF THE FIRST DEGREE AND SHALL BE SENTENCED

TO PAY A FINE OF NOT LESS THAN $1,000,000 NOR MORE THAN

$2,500,000.

(3) AN INDIVIDUAL WHO COMMITS AN OFFENSE IN VIOLATION OF

SUBSECTION (A) (13) [OR], (13.1) OR (13.2) COMMITS A

NONGAMBLING SUMMARY OFFENSE AND UPON CONVICTION OF A FIRST

OFFENSE SHALL BE SENTENCED TO PAY A FINE OF NOT LESS THAN
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1 $200 NOR MORE THAN $1,000. AN INDIVIDUAL THAT IS CONVICTED OF

2 A SECOND OR SUBSEQUENT OFFENSE UNDER SUBSECTION (A) (13) [OR]., _
3 (13.1) OR (13.2) SHALL BE SENTENCED TO PAY A FINE OF NOT LESS
4 THAN $500 NOR MORE THAN $1,500. IN ADDITION TO THE FINE
5 IMPOSED, AN INDIVIDUAL CONVICTED OF AN OFFENSE UNDER
6 SUBSECTION (A) (13) [OR],. (13.1) OR (13.2) MAY BE SENTENCED TO
7 PERFORM A PERIOD OF COMMUNITY SERVICE NOT TO EXCEED 40 HOURS.
8 (3.1) NOTWITHSTANDING PARAGRAPH (3), WHENEVER AN
9 INDIVIDUAL IS CONVICTED OF A SECOND OR SUBSEQUENT OFFENSE
10 UNDER SUBSECTION (A) (13) OR (13.1), THE COURT, INCLUDING A
11 COURT NOT OF RECORD TIF IT IS EXERCISING JURISDICTION PURSUANT
12 TO 42 PA.C.S. § 1515(A) (RELATING TO JURISDICTION AND VENUE),
13 SHALL ORDER THE OPERATING PRIVILEGES OF THE INDIVIDUAL
14 SUSPENDED. A COPY OF THE COURT ORDER SHALL BE TRANSMITTED TO
15 THE DEPARTMENT OF TRANSPORTATION.
16 (3.2) WHEN THE DEPARTMENT SUSPENDS THE OPERATING
17 PRIVILEGE OF A PERSON UNDER PARAGRAPH (3.1), THE DURATION OF
18 THE SUSPENSION SHALL BE AS FOLLOWS:
19 (I) FOR A FIRST OFFENSE, A PERIOD OF 90 DAYS FROM
20 THE DATE OF SUSPENSION.
21 (IT) FOR A SECOND OFFENSE, A PERIOD OF ONE YEAR FROM
22 THE DATE OF SUSPENSION.
23 (ITIT) FOR A THIRD OFFENSE, AND ANY OFFENSE
24 THEREAFTER, A PERTIOD OF TWO YEARS FROM THE DATE OF
25 SUSPENSTON. ANY MULTIPLE SENTENCES IMPOSED SHALL BE
26 SERVED CONSECUTIVELY.
27 REINSTATEMENT OF OPERATING PRIVILEGE SHALL BE GOVERNED BY 75
28 PA.C.S. § 1545 (RELATING TO RESTORATION OF OPERATING
29 PRIVILEGE) .
30 * * *x
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(5) AN INDIVIDUAL WHO COMMITS AN OFFENSE IN VIOLATION OF

SUBSECTION (A) (18) COMMITS A MISDEMEANOR OF THE THIRD DEGREE

FOR THE FIRST OFFENSE. A PERSON THAT IS CONVICTED OF A SECOND

OR SUBSEQUENT VIOLATION OF SUBSECTION (A) (18) COMMITS A

MISDEMEANOR OF THE SECOND DEGREE.

(C) BOARD-IMPOSED ADMINISTRATIVE SANCTIONS.--

(1) IN ADDITION TO ANY OTHER PENALTY AUTHORIZED BY LAW,
THE BOARD MAY IMPOSE WITHOUT LIMITATION THE FOLLOWING
SANCTIONS UPON ANY LICENSEE OR PERMITTEE:

* k* *

(X) ASSESS A FINE FOR FATLURE TO REPORT A VIOLATION

UNDER SUBSECTION (A) (18), OF WHICH THE LICENSED GAMING

ENTTITY KNEW OR SHOULD HAVE KNOWN, TO THE APPROPRIATE TLAW

ENFORCEMENT AUTHORITY. THE AMOUNT OF THE FINE SHALL BE

NOT LESS THAN $75,000 NOR MORE THAN $150,000 FOR A FIRST

VIOLATION OF THIS SUBPARAGRAPH, AND NOT LESS THAN

$150,000 NOR MORE THAN $300,000 FOR A SECOND OR

SUBSEQUENT VIOLATION OF THIS SUBPARAGRAPH.

* Kk %

SECTION 15.1. TITLE 4 IS AMENDED BY ADDING A SECTION TO
READ:

§ 1521.1. CASINO LIQUOR LICENSE.

(A) APPLTICATION.--NOTWITHSTANDING SECTION 1521 (RELATING TO

LTQUOR LICENSE AT LICENSED FACILITIES) OR ANY PROVISTON OF LAW

OR REGULATION TO THE CONTRARY, A SLOT MACHINE LICENSEE HOLDING A

RESTAURANT LTQUOR OR EATING PLACE RETATIL DISPENSER LICENSE UNDER

THE ACT OF APRIL 12, 1951 (P.L.90, NO.21), KNOWN AS THE LTIQUOR

CODE, MAY APPLY TO THE PENNSYTLVANTA T.TQUOR CONTROL BOARD FOR A

CASINO LTQUOR LICENSE. THE PENNSYLVANTA LTQUOR CONTROL BOARD MAY

ISSUE A CASINO LIQUOR LICENSE TO A SLOT MACHINE LICENSEE EFOR USE
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AT TITS LICENSED FACILITY TN ACCORDANCE WITH THIS SECTION.

(B) FEES.-—-EACH APPLICATION FOR A CASINO LICENSE UNDER THIS

SECTION SHALL BE ACCOMPANIED BY A FEE OF $1,000,000.

(C) RENEWAL.--

(1) THE TLTICENSE MUST BE RENEWED ON AN ANNUAL BASTS.

(2) FOR THE FIRST FOUR YEARS AFTER THE INITIAL ISSUE OF

THE TLTICENSE, THE TLICENSE SHALL BE SUBJECT TO AN ANNUAL

RENEWAL FEE OF $1,000,000.

(3) THEREAFTER, THE LTCENSEE SHALL BE SUBJECT TO AN

ANNUAL RENEWAIL FEE OF $250,000.

(4) ALL FEES COLLECTED OR RECEIVED BY THE PENNSYILVANTIA

LIQUOR CONTROL BOARD UNDER THTIS SUBSECTION SHALL BE PATID INTO

THE STATE TREASURY THROUGH THE DEPARTMENT OF REVENUE FOR

DEPOSIT TINTO THE GENERAL FUND.

(D) DISPOSITION OF RESTAURANT LIQUOR OR EATING PLACE RETATL

DISPENSER LICENSE.--

(1) AN APPLICANT UNDER THIS SECTION THAT CURRENTLY HOLDS

A RESTAURANT LIQUOR OR EATING PLACE RETATL DISPENSER LICENSE

ISSUED UNDER THE AUTHORITY OF THE LIQUOR CODE MAY CONTINUE TO

UTILIZE THAT LICENSE UNTIL SUCH TIME AS THE CASINO LTIQUOR

LICENSE IS ISSUED BY THE PENNSYLVANIA LIQUOR CONTROL BOARD.

UPON THE TISSUANCE OF A LICENSE UNDER THIS SECTION, THE

APPT.ICANT MUST SURRENDER THE RESTAURANT LIQUOR OR EATING

PLACE RETATL DISPENSER LICENSE TO THE PENNSYLVANIA LIQUOR

CONTROL BOARD.

(2) AN APPLICANT UNDER THIS SECTION THAT CURRENTLY HOLDS

A RESTAURANT LTQUOR OR EFATING PTLACE RETATL DISPENSER LICENSE

PURCHASED THROUGH PRIVATE SALE MAY CONTINUE TO UTILIZE THAT

LICENSE UNTIL SUCH TIME AS THE CASINO LTIQUOR LICENSE TS

ISSUED BY THE PENNSYLVANIA LIQUOR CONTROL BOARD. UPON
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1 ISSUANCE OF A LICENSE UNDER THIS SECTION, THE APPLICANT MAY

2 SELL THE PREVIOUSLY PURCHASED RESTAURANT LIQUOR OR EATING
3 PLACE RETATL DISPENSER LICENSE.
4 (E) HOURS OF OPERATION.--NOTWITHSTANDING ANY OTHER PROVISION

5 OF LAW TO THE CONTRARY, A HOLDER OF A CASINO LTQUOR LICENSE MAY

6 SELL OR SERVE LTQUOR AND MALT OR BREWED BEVERAGES 24 HOURS A

7 DAY, SEVEN DAYS A WEEK.

8 (F) TRANSFERS.--LICENSES ISSUED UNDER THIS SECTION ARE

9 NONTRANSFERABLE, PROVIDED THAT NOTHING IN THIS SUBSECTION SHALL

10 PRECLUDE A TRANSFER OF OWNERSHIP OF A CASINO LIQUOR LICENSE TO

11 ANQOTHER EILTGIBLE PERSON TO BE USED AT THE SAME LTICENSED

12 FACILITY.

13 (G) EXPTRATION.--LICENSES UNDER THIS SECTION SHALL EXPIRE

14 UNDER THE FOLLOWING CIRCUMSTANCES:

15 (1) REVOCATION BY AN ADMINTISTRATIVE LAW JUDGE UNDER

16 SECTION 471 OF THE LIQUOR CODE;

17 (2) NONRENEWAL BY THE PENNSYIVANIA LIQUOR CONTROL BOARD
18 UNDER SECTION 470 OF THE LIQUOR CODE;

19 (3) NONRENEWAL OF THE LICENSE BY THE SLOT MACHINE

20 LICENSEE; OR

21 (4) UPON REQUEST BY THE SLOT MACHINE LICENSEE.

22 (H) NEW APPLICANT.--THE PENNSYLVANTA LIQUOR CONTROL BOARD

23 MAY ISSUE A LICENSE UNDER THIS SECTION AT ANY TIME TO A NEW

24 APPLICANT EVEN TIF THE PREVIQUS LICENSE HAD:

25 (1) BEEN REVOKED BY AN ADMINTISTRATIVE LAW JUDGE UNDER
26 SECTTION 471 OF THE LIQUOR CODE;

27 (2) NOT BEEN RENEWED BY THE PENNSYTLVANIA LTQUOR CONTROL
28 BOARD UNDER SECTION 470 OF THE LIQUOR CODE;

29 (3) NOT BEEN RENEWED BY THE ST.OT MACHINE LICENSEE; OR
30 (4) EXPIRED UPON REQUEST BY THE SIOT MACHINE LICENSEE.
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1 (I) RESTRICTIONS AND PRIVILEGES.--LICENSES TISSUED UNDER THTS

2 SECTION ARE SUBJECT TO THE FOLLOWING ADDITIONAL RESTRICTIONS AND

3 PRIVILEGES:

4 (1) SALES MAY BE MADE AT ANY TIME THE FACTILITY TS OPEN

5 TO THE PUBLIC.

6 (2) TTIQUOR OR MALT OR BREWED BEVERAGES MAY BE

7 TRANSPORTED AND CONSUMED OFF THE GAMING FLOOR SO LONG AS IT

8 REMATINS WITHIN THE PREMISES OF THE LICENSED FACILITY.

9 (3) SALES OF MALT OR BREWED BEVERAGES FOR OFF-PREMISES
10 CONSUMPTION ARE PROHIBITED.

11 (4) IN ADDITION TO THE PROVISIONS OF SECTION 493 (24) (IT)
12 OF THE ILTQUOR CODE, THE HOLDER OF A CASINO LICENSE MAY GIVE
13 LIQUOR AND MALT OR BREWED BEVERAGES FREE OF CHARGE TO ANY

14 PERSON ATTENDING AN INVITATION-ONLY EVENT HETD ANYWHERE ON
15 THE PREMISES OF THE LICENSED FACILITY.

16 (5) LICENSES ISSUED UNDER THIS SECTION SHALL NOT BE

17 SUBJECT TO:
18 (I) THE PROXIMITY PROVISIONS OF SECTIONS 402 AND 404
19 OF THE LIQUOR CODE;
20 (IT) THE RESTRICTIONS ON DISCOUNT PRICING PRACTICES
21 SET FORTH IN SECTION 406 (G) OF THE LIQUOR CODE;
22 (ITT) THE QUOTA RESTRICTIONS OF SECTION 461 OF THE
23 LIQUOR CODE;
24 (IV) THE PROVISTIONS OF SECTION 493 (10) OF THE LIQUOR
25 CODE, EXCEPT AS IT RELATES TO LEWD, IMMORAL OR IMPROPER
26 ENTERTATINMENT;
27 (V) THE PROHIBITION AGAINST MINORS FREQUENTING AS
28 DESCRIBED IN SECTION 493(14) OF THE LIQUOR CODE;
29 (vI) THE COST AND TOTAL DISPILAY AREA TLIMITATIONS OF
30 SECTION 493 (20) (I) OF THE LIQUOR CODE;
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(VIT) THE RESTRICTIONS ON EVENTS, TOURNAMENTS OR

CONTESTS SET FORTH IN 40 PA. CODE § 5.32 (RELATING TO

RESTRICTIONS/EXCEPTIONS) ; AND

(VITIT) THE RESTRICTIONS ON THE AWARDING OF TROPHIES,

PRIZES OR PREMIUMS SET FORTH IN 40 PA. CODE § 5.32.

(6) THE AUTHORIZATION TO SELL OR SERVE LIQUOR AND MATLT

OR BREWED BEVERAGES BY A HOLDER OF A CASINO LIQUOR LICENSE

PURSUANT TO SUBSECTION (E) SHALL NOT APPLY TO THE OPERATION

OF SLOT MACHINES AT A NONPRIMARY TOCATION OR AT A QUALTFTIED

ATRPORT.

(J) MULTIPLE TLICENSES.--MORE THAN ONE LICENSE ISSUED BY THE

PENNSYLVANTA TTQUOR CONTROL BOARD MAY BE IN EFFECT AT A LICENSED

FACILITY AT ANY ONE TIME. HOWEVER, NO MORE THAN ONE LICENSE

ISSUED UNDER THTIS SECTION SHALT BE IN EFFECT AT ANY SPECIFIC

LOCATION WITHIN THE PREMISES OF A LICENSED FACILITY AT THE SAME

TIME.

SECTION 16. SECTION 1901 (A) OF TITLE 4 IS AMENDED BY ADDING
A PARAGRAPH TO READ:
§ 1901. APPROPRIATIONS.

(A) APPROPRIATION TO BOARD.--

*x Kk %

(3) THE SUM OF $5,000,000 IS HEREBY APPROPRIATED FROM

THE STATE GAMING FUND TO THE PENNSYLVANIA GAMING CONTROL

BOARD FOR SALARIES, WAGES AND ALL NECESSARY EXPENSES FOR THE

PROPER OPERATION AND ADMINTISTRATION OF THE BOARD FOR THE

ACTIVITIES AUTHORIZED UNDER THIS ACT. THIS APPROPRIATION

SHALL BE A SUPPLEMENTAL APPROPRIATION FOR FISCAL YEAR 2015-

2016 AND SHALL BE IN ADDITION TO THE APPROPRIATION CONTAINED

IN THE ACT OF JULY 2, 2015 (P.TL. . NO. ), KNOWN AS THE

GAMING CONTROL APPROPRIATION ACT OF 2015.
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SECTION 17. THE AMENDMENT OF 4 PA.C.S. § 1307 IN THE ACT OF
JANUARY 7, 2010 (P.L.1, NO.1l), ENTITLED "AN ACT AMENDING TITLE 4
(AMUSEMENTS) OF THE PENNSYLVANIA CONSOLIDATED STATUTES, MAKING
EXTENSIVE REVISIONS TO PROVISIONS ON GAMING, IN THE AREAS OF
LEGISLATIVE INTENT, DEFINITIONS, THE PENNSYLVANIA GAMING CONTROL
BOARD, APPLICABILITY OF OTHER STATUTES, POWERS OF THE BOARD,
CODE OF CONDUCT, EXPENSES OF REGULATORY AGENCIES, LICENSED
GAMING ENTITY APPLICATION APPEALS FROM BOARD, LICENSE OR PERMIT
APPLICATION HEARING PROCESS AND PUBLIC HEARINGS, BOARD MINUTES
AND RECORDS, REGULATORY AUTHORITY, COLLECTION OF FEES AND FINES,
SLOT MACHINE LICENSE FEE, NUMBER OF SLOT MACHINES, REPORTS OF
BOARD, DIVERSITY GOALS OF BOARD, LICENSE OR PERMIT PROHIBITION,
SPECIFIC AUTHORITY TO SUSPEND SLOT MACHINE LICENSE, CATEGORY 2
SLOT MACHINE LICENSE, CATEGORY 3 SLOT MACHINE LICENSE, NUMBER OF
SLOT MACHINE LICENSES, APPLICATIONS FOR LICENSE OR PERMIT, SLOT
MACHINE LICENSE APPLICATION, SLOT MACHINE LICENSE APPLICATION
CHARACTER REQUIREMENTS, SUPPLIER LICENSES, MANUFACTURER
LICENSES, GAMING SERVICE PROVIDER, OCCUPATION PERMIT
APPLICATION, ALTERNATIVE MANUFACTURER LICENSING STANDARDS,
ALTERNATIVE SUPPLIER LICENSING STANDARDS, ADDITIONAL LICENSES
AND PERMITS AND APPROVAL OF AGREEMENTS, LICENSE RENEWALS, CHANGE
IN OWNERSHIP OR CONTROL OF SLOT MACHINE LICENSEE, NONPORTABILITY
OF SLOT MACHINE LICENSE, APPOINTMENT OF TRUSTEE, TABLE GAMES,
SLOT MACHINE LICENSEE DEPOSITS, GROSS TERMINAL REVENUE
DEDUCTIONS, ITEMIZED BUDGET REPORTING, ESTABLISHMENT OF STATE
GAMING FUND AND NET SLOT MACHINE REVENUE DISTRIBUTION,
DISTRIBUTIONS FROM PENNSYLVANIA RACE HORSE DEVELOPMENT FUND,
PENNSYLVANIA GAMING ECONOMIC DEVELOPMENT AND TOURISM FUND,

TRANSFERS FROM STATE GAMING FUND, RESPONSIBILITY AND AUTHORITY
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OF DEPARTMENT OF REVENUE, WAGERING ON CREDIT, EMINENT DOMAIN
AUTHORITY, COMPULSIVE AND PROBLEM GAMBLING PROGRAM, DRUG AND
ALCOHOL TREATMENT, LABOR HIRING PREFERENCES, DECLARATION OF
EXEMPTION FROM FEDERAL LAWS PROHIBITING SLOT MACHINES, FINANCIAL
AND EMPLOYMENT INTERESTS, ADDITIONAL RESTRICTIONS, POLITICAL
INFLUENCE, REGULATION REQUIRING EXCLUSION OF CERTAIN PERSONS,
PROSECUTORIAL AND ADJUDICATIVE FUNCTIONS, INVESTIGATIONS AND
ENFORCEMENT, CONDUCT OF PUBLIC OFFICIALS AND EMPLOYEES,
PROHIBITED ACTS AND PENALTIES, REPORT OF SUSPICIOUS
TRANSACTIONS, ADDITIONAL AUTHORITY, APPLICABILITY OF CLEAN
INDOOR AIR ACT, LIQUOR LICENSES AT LICENSED FACILITIES,
INTERCEPTION OF ORAL COMMUNICATIONS, ELECTRONIC FUNDS TRANSFER
TERMINALS, JUNKETS, GAMING SCHOOLS, APPROPRIATIONS AND
COMMONWEALTH FINANCING AUTHORITY; AND MAKING RELATED REPEALS,"
SHALL TAKE EFFECT ON JANUARY 1, 2016, IF ALL CATEGORY 3 LICENSED
FACILITIES AUTHORIZED BY 4 PA.C.S. PT. II BEFORE THE EFFECTIVE
DATE OF THIS SECTION HAVE COMMENCED THE OPERATION OF SLOT
MACHINES.

SECTION 18. REPEALS ARE AS FOLLOWS:

(1) THE GENERAL ASSEMBLY FINDS THAT THE REPEAL UNDER
PARAGRAPH (2) IS NECESSARY TO EFFECTUATE THIS ACT.
(2) SECTION 21 (2) OF THE ACT OF JANUARY 7, 2010 (P.L.1,

NO.1l), ENTITLED "AN ACT AMENDING TITLE 4 (AMUSEMENTS) OF THE

PENNSYLVANIA CONSOLIDATED STATUTES, MAKING EXTENSIVE

REVISIONS TO PROVISIONS ON GAMING, IN THE AREAS OF

LEGISLATIVE INTENT, DEFINITIONS, THE PENNSYLVANIA GAMING

CONTROL BOARD, APPLICABILITY OF OTHER STATUTES, POWERS OF THE

BOARD, CODE OF CONDUCT, EXPENSES OF REGULATORY AGENCIES,

LICENSED GAMING ENTITY APPLICATION APPEALS FROM BOARD,

LICENSE OR PERMIT APPLICATION HEARING PROCESS AND PUBLIC
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HEARINGS, BOARD MINUTES AND RECORDS, REGULATORY AUTHORITY,
COLLECTION OF FEES AND FINES, SLOT MACHINE LICENSE FEE,
NUMBER OF SLOT MACHINES, REPORTS OF BOARD, DIVERSITY GOALS OF
BOARD, LICENSE OR PERMIT PROHIBITION, SPECIFIC AUTHORITY TO
SUSPEND SLOT MACHINE LICENSE, CATEGORY 2 SLOT MACHINE
LICENSE, CATEGORY 3 SLOT MACHINE LICENSE, NUMBER OF SLOT
MACHINE LICENSES, APPLICATIONS FOR LICENSE OR PERMIT, SLOT
MACHINE LICENSE APPLICATION, SLOT MACHINE LICENSE APPLICATION
CHARACTER REQUIREMENTS, SUPPLIER LICENSES, MANUFACTURER
LICENSES, GAMING SERVICE PROVIDER, OCCUPATION PERMIT
APPLICATION, ALTERNATIVE MANUFACTURER LICENSING STANDARDS,
ALTERNATIVE SUPPLIER LICENSING STANDARDS, ADDITIONAL LICENSES
AND PERMITS AND APPROVAL OF AGREEMENTS, LICENSE RENEWALS,
CHANGE IN OWNERSHIP OR CONTROL OF SLOT MACHINE LICENSEE,
NONPORTABILITY OF SLOT MACHINE LICENSE, APPOINTMENT OF
TRUSTEE, TABLE GAMES, SLOT MACHINE LICENSEE DEPOSITS, GROSS
TERMINAL REVENUE DEDUCTIONS, ITEMIZED BUDGET REPORTING,
ESTABLISHMENT OF STATE GAMING FUND AND NET SLOT MACHINE
REVENUE DISTRIBUTION, DISTRIBUTIONS FROM PENNSYLVANIA RACE
HORSE DEVELOPMENT FUND, PENNSYLVANIA GAMING ECONOMIC
DEVELOPMENT AND TOURISM FUND, TRANSFERS FROM STATE GAMING
FUND, RESPONSIBILITY AND AUTHORITY OF DEPARTMENT OF REVENUE,
WAGERING ON CREDIT, EMINENT DOMAIN AUTHORITY, COMPULSIVE AND
PROBLEM GAMBLING PROGRAM, DRUG AND ALCOHOL TREATMENT, LABOR
HIRING PREFERENCES, DECLARATION OF EXEMPTION FROM FEDERAL
LAWS PROHIBITING SLOT MACHINES, FINANCIAL AND EMPLOYMENT
INTERESTS, ADDITIONAL RESTRICTIONS, POLITICAL INFLUENCE,
REGULATION REQUIRING EXCLUSION OF CERTAIN PERSONS,
PROSECUTORIAL AND ADJUDICATIVE FUNCTIONS, INVESTIGATIONS AND

ENFORCEMENT, CONDUCT OF PUBLIC OFFICIALS AND EMPLOYEES,
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1 PROHIBITED ACTS AND PENALTIES, REPORT OF SUSPICIOUS

2 TRANSACTIONS, ADDITIONAL AUTHORITY, APPLICABILITY OF CLEAN
3 INDOOR AIR ACT, LIQUOR LICENSES AT LICENSED FACILITIES,

4 INTERCEPTION OF ORAL COMMUNICATIONS, ELECTRONIC FUNDS

5 TRANSFER TERMINALS, JUNKETS, GAMING SCHOOLS, APPROPRIATIONS
6 AND COMMONWEALTH FINANCING AUTHORITY; AND MAKING RELATED

7 REPEALS," IS REPEALED.

8 SECTION 19. THIS ACT SHALL TAKE EFFECT IMMEDIATELY.
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