PRINTER'S NO. 400

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 423 %i°

INTRODUCED BY ROWE, BERNSTINE, JAMES, JOZWIAK, KAUFFMAN, KEEFER,

MILLARD, MOUL, NEILSON, POLINCHOCK, ROTHMAN, RYAN, SMITH AND
STAMBAUGH, FEBRUARY 8, 2021

REFERRED TO COMMITTEE ON FINANCE, FEBRUARY 8, 2021
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AN ACT

Repealing the act of July 12, 1935 (P.L.970, No.314), entitled

"An act imposing a graduated income tax for school purposes
on residents of Pennsylvania including fiduciaries and on
income of nonresidents derived from property or business in
Pennsylvania; defining taxable income and requiring filing of
returns thereof; providing for the assessment, collection and
lien of said tax and for the disposition of proceeds thereof;
providing for administration and enforcement of the act by
the Department of Revenue; conferring powers and imposing
duties on certain persons, partnerships, associations,
corporations, school districts, State officers, employes and
departments; imposing penalties; and appropriating the
revenues derived from said tax."

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:

Section 1. The act of July 12, 1935 (P.L.970, No.314), known

as the Individual Net Income Tax Act, is repealed:

[AN ACT

Imposing a graduated income tax for school purposes on residents

of Pennsylvania including fiduciaries and on income of
nonresidents derived from property or business in
Pennsylvania; defining taxable income and requiring filing of

returns thereof; providing for the assessment, collection and
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30 net income of a taxpayer is computed under this act.
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30 income.
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29 or redemption in whole or in part essentially equivalent to the

30 distribution of a taxable dividend, the amount so distributed in
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19 under this article, including a reasonable allowance for

20 salaries or other compensation for personal service actually
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23 purposes of the trade or business of property to which the
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25 has no equity.
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29 the authority of the United States or of any of its possessions,
30 (2) by the Commonwealth of Pennsylvania (except the net income
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29 to be made under rules and regulations to be made by the
30 department. The department may apportion such deductions
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29 the approval of the Board of Finance and Revenue, out of the
30 moneys in the State School Fund to the credit of the school

20210HB0423PN0400

_27_



— N O < 0 O

~

o O

—

— N
-

M < 0

— o~ o~

~
—

A o +H4 N O < 0 0

— N N N N N N «

~ o
N N

o O

N ™M

- 28 -

20210HB0423PN0400



— N O < 0 O

~

o O

—

— N
-

M < 0

— o~ o~

~
—

A o +H4 N O < 0 0

— N N N N N N «

~ o
N N

o O

N ™M

- 29 -

20210HB0423PN0400



— N O < 0 O

~

o O

—

—
—

N N 0 0

- = -

~
—

A o +H4 N O < 0 0

— N N N N N N «

~ o
N N

o O

N ™M

- 30 -

20210HB0423PN0400



— N O < 0 O

~

o O

—

— N
-

M < 0

— o~ o~

~
—

A o +H4 N O < 0 0

— N N N N N N «

~ o
N N

o O

N ™M

- 31 -

20210HB0423PN0400



— N O < 0 O

~

o O

—

— N
-

M < 0

— o~ o~

~
—

O

— N

o T 0
N

N
N N N

Nej

N

~ o
N N

o O

N ™M

- 32 -

20210HB0423PN0400



— N O < 0 O

~

o O

—

— N
-

M < 0

— o~ o~

~
—

A o +H4 N O < 0 0

— N N N N N N «

~
[Q\

0]
[QV

N
[QV

(@)
o

- 33 -

20210HB0423PN0400



— N O < 0 O

~

o O

—

— N
-

M < 0

— o~ o~

~
—

(@)}
—

SO 4 N O < N O

N N N N N N N

~ o
N N

o O

N ™M

_34_

20210HB0423PN0400



— N O < 0 O

~

o O

—

— N
-

™

—

D TO RN C R
— = o

o O O —+H N oo <« 1n

— < N N N N N N «

~ o
N N

o O

N ™M

_35_

20210HB0423PN0400



10
11
12
13
14
15
16
17
18
19

20 Section 2. This act shall take effect immediately.

20210HB0423PN0400 - 36 -



