PRIOR PRINTER'S NO. 1338 PRINTER'S NO. 1916

THE GENERAL ASSEMBLY OF PENNSYLVANIA

HOUSE BILL
No. 11071 >5%%°

INTRODUCED BY BENNINGHOFF, BISHOP, K. BOYLE, CALTAGIRONE, COHEN,
D. COSTA, DUNBAR, EVANKOVICH, FABRIZIO, FLECK, GINGRICH,
HARKINS, C. HARRIS, HENNESSEY, MILNE, MURT, PETRI, QUINN,
ROCK, STERN, STEVENSON, TOOHIL, WATSON, REGAN, FARRY AND
SONNEY, APRIL 3, 2013

AS REPORTED FROM COMMITTEE ON CHILDREN AND YOUTH, HOUSE OF
REPRESENTATIVES, AS AMENDED, JUNE 3, 2013
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AN ACT

Amending the act of June 13, 1967 (P.L.31, No.21), entitled "An
act to consolidate, editorially revise, and codify the public
welfare laws of the Commonwealth," in children and youth,

providing—feor—purposess further providing for payments to <--

counties for services to children; and providing for county
purchase of services.

The General Assembly of the Commonwealth of Pennsylvania

hereby enacts as follows:
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SECTION 1. SECTION 704.1(G) OF THE ACT OF JUNE 13, 1967
(P.L.31, NO.21), KNOWN AS THE PUBLIC WELFARE CODE, ADDED JULY 9,
1976 (P.L.846, NO.148), IS AMENDED AND THE SECTION IS AMENDED BY
ADDING A SUBSECTION TO READ:

SECTION 704.1. PAYMENTS TO COUNTIES FOR SERVICES TO
CHILDREN.-—-* * *

(B.1) PAYMENTS SHATLTL BE MADE IN INSTALLMENTS OF THE AMOUNT

FIXED BY SECTION 709.3 AS FOLLOWS:

(1) FOR THE QUARTER BEGINNING JULY 1 AND ENDING SEPTEMBER

30, PAYMENT FOR TWENTY-FIVE PERCENT OF THE ALLOCATION AMOUNT

SHATL BE PROCESSED BY THE DEPARTMENT ON JULY 1 OR UPON ENACTMENT

L ==

OF THE COMMONWEALTH BUDGET, WHICHEVER IS TLATER.

(2) FOR THE QUARTER BEGINNING OCTOBER 1 AND ENDING DECEMBER

31, PAYMENT FOR TWENTY-FIVE PERCENT OF THE ALLOCATION AMOUNT

SHALL BE PROCESSED IN AUGUST OR WHEN THE COUNTY AGENCY'S FINAL

PREVIOUS YEAR CUMULATIVE REPORT IS ACCEPTED BY THE DEPARTMENT,

WHICHEVER IS LATER. THIS PAYMENT SHALL BE REDUCED BY ANY

UNDERSPENDING FROM THE PREVIOUS YEAR FINAL CUMULATIVE

EXPENDITURES.

(3) FOR THE QUARTER BEGINNING JANUARY 1 AND ENDING MARCH 31,

PAYMENT FOR TWENTY-FTVE PERCENT OF THE ALTOCATION AMOUNT SHALL

BE PROCESSED IN NOVEMBER OR WHEN THE COUNTY AGENCY'S CURRENT

YEAR FTIRST QUARTER REPORT IS ACCEPTED BY THE DEPARTMENT,

WHICHEVER IS LATER. THIS PAYMENT SHALL BE REDUCED BY ANY

UNDERSPENDING IN THE CURRENT YEAR CUMULATIVE YEAR-TO-DATE

EXPENDITURES.

(4) FOR THE QUARTER BEGINNING APRIL 1 AND ENDING JUNE 30,

PAYMENT OF TWELVE AND ONE-HALFEF PERCENT OF THE ATLTOCATION AMOUNT
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1 SHALL BE PROCESSED IN FEBRUARY OR WHEN THE CURRENT YEAR SECOND

2 QUARTER REPORT IS ACCEPTED BY THE DEPARTMENT, WHICHEVER TS

3 LATER. THIS PAYMENT SHALL BE REDUCED BY ANY UNDERSPENDING IN THE

4 CURRENT YEAR CUMULATIVE YEAR-TO-DATE EXPENDITURES.

5 (5) PAYMENT, UP TO THE REMATINING BATANCE OF A COUNTY

6 AGENCY'S ALLOCATION AMOUNT, SHALIL BE PROCESSED WHEN THE CURRENT

7 YEAR FOURTH QUARTER REPORT TS ACCEPTED BY THE DEPARTMENT. THIS

8 PAYMENT SHALL BE REDUCED BY ANY UNDERSPENDING OF THE ANNUAL

9 ALLOCATION AS INDICATED IN THE FINAL YEAR-TO-DATE CUMULATIVE

10 EXPENDITURE REPORT.

11 (6) NOTHING IN THIS SUBSECTION SHALL BE CONSTRUED TO

12 RESTRICT OR PREVENT THE DEPARTMENT FROM NEGOTIATING WITH COUNTY

13 AGENCIES THE WITHHOLDING OR DELAYING OF ADVANCE PAYMENTS TF THE

14 REPORTED EXPENDITURES DO NOT WARRANT A PAYMENT.

15 * x *
16 [ (G) THE DEPARTMENT SHALL, WITHIN FORTY-FIVE DAYS OF EACH
17 CALENDAR QUARTER, PAY FIFTY PERCENT OF THE DEPARTMENT'S SHARE OF
18 THE COUNTY INSTITUTION DISTRICT'S OR ITS SUCCESSOR'S ESTIMATED

19 EXPENDITURES FOR THAT QUARTER. ]

20 * k* %
21 Section 3 2. The act is amended by adding a section to read: <--
22 Section 710. County Purchase of Services.--(a) To comply

23 with the statutory responsibility to provide an array of

24 services, county children and vouth offices may elect to

25 purchase services from private providers. When a county elects

26 to purchase prevention, in home, foster familyv care, group home

27 or residential or institution services from a private agency

28 through purchase of service, per diem or program-funded

29 agreements, the following shall apply:

30 (1) Contracted rates for purchased services shall cover the
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cost incurred in delivery of the services, provided that these

costs are deemed reasonable based on provider documentation.

(2) Purchase—-of-service contracts shall include contract

extension language to provide for continuation of service

provisions and related pavments at the last contracted rate

until a new contract agreement is signed. The new contracted

rate shall be retroactive to the beginning of the contracting

period.

(3) Purchase—-of-service contracts shall include a timely

payment provision that reguires counties to make payment to

private service providers within thirtyv days of receipt on an

accurate invoice for services rendered. Eeunties—+that—fail—+to—

(b) The department shall convene a time-defined rate

methodology task force to include, at a minimum, representatives

L ==

from:

(1) The department, including the Deputy Secretaryv for the

Office of Children, Youth and Families or a designee of the

Deputy Secretary.

(2) Program and fiscal bureaus of the Office of Children,

Youth and Families.

(3) Two countyv children and vouth offices.
(4) Two countyv juvenile probation offices.
(5) The County Commissioners Association or a county

commissioner or executive.

(6) No fewer than five private service provider agencies
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representing the diversity of purchased services.

7 Pennsvlvania Council of Children, Youth and Family

Services.

(8) Other stakeholders as identified, including, but not

limited to, managed care, education, behavioral health or other

fiscal consultants.

(c) The task force established under subsection (b) shall

develop a protocol and guidelines for a process to determine

calculation of the actual cost of services purchased. The task

force shall be convened within sixtyv dayvs after the effective

date of this section and shall provide the recommended protocol

to determine calculation of cost for services purchased to the

General Assembly within six months of being convened.

(d) County needs-based plan and implementation budget

requests shall reflect the actual and reasonable projected costs

of purchased services in submissions for requested funding.

Section 4 3. This act shall take effect in 60 days.
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