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Research Analysis 

 

The committee substitute for SB406 provides a sales tax exemption to a nonprofit organization 

that primarily functions to prevent child abuse and neglect through education, treatment, 

advocacy and the operation of a facility that offers community-based services for abused or 

neglected children. To qualify for the exemption, an organization must submit documentation to 

the Oklahoma Tax Commission to verify its eligibility. 

 

The measure also expands the sales tax exemption currently provided to an organization that 

provide food and other household products to the needy. The expansion allows products or 

services purchased for the construction of a facility that will be placed in service in 2023 to be 

exempt from sales tax. The Oklahoma Tax Commission is required to refund the full amount of 

sales tax paid items that were previously purchased prior to the effective date of the act.  

 

Prepared By: Quyen Do  

 

Fiscal Analysis 

 

In its current form, SB406 creates an exemption from the sales tax levy certain sales of tangible 

personal property.1 

 

The proposed committee substitute further authorizes the Oklahoma Tax Commission to refund 

sales taxes paid on purchases that would otherwise qualify for the exemption, but occurred prior 

to effective date of the act.2 

  

Impact Summary: 

 

Tax Exemption FY24 FY25 

Organization offering services to abused children1 $8,314  $14,537  

Organization providing school supplies1 $2,416  $4,224  

Construction of a facility placed in service in 20232 $483,028  $0  

Total $493,758  $18,761  

 

Officials from the Oklahoma Tax Commission have provided the following information 

regarding the fiscal impact of the bill: 
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The committee substitute does not change the impact of the bill.  

 

Prepared By: Zachary Penrod, House Fiscal Staff 

 

Other Considerations 

 

None. 
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