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ESTIMATED REVENUE IMPACT:
FY26: $O
FY27: Unknown decrease in income tax collections.

ANALYSIS: SB 367 proposes to amend 68 O.S. § 2357.43 relating to the Oklahoma Earned
Income Tax Credit (EIC). The proposed language simplifies the Oklahoma EIC calculation
to 5% of the Federal EIC, and eliminates the calculation methodology based on federal
tax year 2020 requirements, beginning with tax year 2026.!

For tax year 2022, the tax expenditure for this credit was $40.3 million2 No changes to
withholding or estimated tax payment are expected so the impact should occur in FY27
when the 2026 income tax returns are filed.

T Language related to the refundable nature of the tax credit was clarified. This clarification has no effect on income tax
collections.

2 Oklahoma Tax Commission Tax Expenditure Report 2023-2024. This proposal has not been estimated using the
Oklahoma Individual Income Tax Micro Simulation Model (Model) and should be considered preliminary. When the
results of the Model are available, this impact will be updated as necessary.
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The revenue impact provided herein is an estimate of the potential impact on the collection or
apportionment of tax revenues dffected by the proposed legislation. It is not intended to be an estimate
of the overall fiscal impact on the state budget if the proposed legislation is enacted.





