As Introduced

132nd General Assembly

Regular Session S. B. No. 254

2017-2018
Senator Terhar

A BILL

To amend section 3796.031 of the Revised Code
relating to the closed-loop payment processing
system under the medical marijuana control

program.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF THE STATE OF OHIO:

Section 1. That section 3796.031 of the Revised Code be

amended to read as follows:

Sec. 3796.031. (A) As used in this section:

(1) "Authorized financial institution" means a state-

chartered bank or credit union authorized by the department of

commerce to participate in the closed-loop payment processing

system.

(2) "Closed-loop card" means a debit card authorized by

the department of commerce to facilitate transactions in the

closed-loop payment processing system.

(3) "Closed-loop pavment processing system" means a

cashless system established by the department of commerce to

monitor and facilitate the financial transactions of medical

marijuana entities and registered patients and their caregivers
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and the financial transactions between medical marijuana

entities and their employees, independent contractors, sellers

of goods and services, and other medical marijuana entities.

(4) "Medical marijuana entity" means a licensed medical

marijuana cultivator, processor, dispensary, or testing

laboratory.

(B) The director of commerce may shall, in accordance with
Chapter 119. of the Revised Code, adopt rules that establish a
closed-loop payment processing system under which the state
creates accounts to be used only by registered patients and
caregivers at licensed dispensaries as well as by all license

holders under this chapter. The system shall include the

following:

(1) Means for a medical marijuana entity and registered

patient and caregiver to activate and establish an account under

the system;

(2) A regquirement that a medical marijuana entity deposit

money other than money directly generated from the sale of

marijuana either from this state or any other state into an

authorized financial institution and use the closed-loop card

for all financial transactions as described in division (B) (4)

of this section;

(3) A reguirement that a registered patient and caregiver

deposit money into an authorized financial institution and use

the closed-loop card to purchase medical marijuana products at

licensed retail dispensaries;

(4) A regquirement that all financial transactions of

medical marijuana entities and registered patients and their

caregivers and financial transactions between medical marijuana
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entities and their emplovees, independent contractors, sellers

of goods and services, and other medical marijuana entities are

conducted via the closed-loop pavment processing system and

utilize a closed-loop card. Financial transactions include the

following:

(a) Purchases of medical marijuana products at licensed

retail dispensaries made by a qualified patient or caregiver;

(b) Pavroll to a medical marijuana entity's employees or

payment to independent contractors;

(c) Payment for goods and services acquired by the medical

marijuana entitvy.

(C) The department rules established under division (B) of

this section shall ensure that medical marijuana entities and

registered patients and caregivers have access to an authorized

financial institution.

(D) The system may include record-keeping and accounting
functions that identify all parties involved in those
transactions. The purpose of the system is to prevent all of the

following:

(1) Revenue from the sale of marijuana from going to

criminal enterprises, gangs, and cartels;

(2) The diversion of marijuana from a state where it is

legal in some form under that state's law to another state;
(3) The distribution of marijuana to minors;

(4) The use of state-authorized marijuana activity as a
cover or pretext for the trafficking of other illegal drugs or

for other illegal activity.
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+B+—(E) The information recorded by the system shall be

fully accessible to the stateboosrdeofpharmaey—department of

commerce and all state and federal law enforcement agencies,
including the United States department of the treasury's

financial crimes enforcement network.

Section 2. That existing section 3796.031 of the Revised

Code is hereby repealed.
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