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S.B. 431

SENATE BILL NO. 431-COMMITTEE ON TRANSPORTATION

MARCH 25,2013

Referred to Committee on Transportation

SUMMARY—Revises provisions concerning the verification of
motor vehicle liability insurance. (BDR 43-167)

FISCAL NOTE: Effect on Local Government: No.
Effect on the State: Yes.

EXPLANATION — Matter in bolded italics is new; matter between brackets fomitted-material} is material to be omitted.

AN ACT relating to motor vehicles; providing a grace period of 24
hours before the Department of Motor Vehicles may
impose a reinstatement fee, fine, suspension or other
penalty against a person for allowing a policy of motor
vehicle liability insurance to lapse; requiring the
Department to create an appeal process for any penalties
imposed by the Department against a person for allowing
a policy of motor vehicle liability insurance to lapse;
requiring certain policies of insurance to remain in effect
until the end of the day upon which the policy is
terminated; and providing other matters properly relating
thereto.

Legislative Counsel’s Digest:

Existing law requires that each motor vehicle which is registered in this State or
required to be registered in this State be covered by a policy of motor vehicle
liability insurance. (NRS 485.185) Under existing law, a lapse in motor vehicle
liability insurance coverage may be cause for the imposition of: (1) a suspension of
motor vehicle registration; (2) a registration reinstatement fee; and (3) a penal fine.
(NRS 482.557, 485.187, 485.317) Section 3 of this bill requires the Department of
Motor Vehicles to forgive a lapse of motor vehicle liability insurance coverage, and
to not impose a fee, fine, suspension or other penalty against the owner of the motor
vehicle, if the owner ensures that the motor vehicle is covered by a new or renewed
policy of insurance within 24 hours after the previous policy expired or was
terminated. Section 4 of this bill requires the Department to create an
administrative appeal process so that if the Department imposes a penalty against a
person for failing to ensure that a motor vehicle is covered by a policy of liability
insurance, the person may appeal the imposition of that penalty.

Existing law regulates the provisions of and coverage provided by policies of
insurance against liability arising out of the ownership, maintenance or use of any
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motor vehicle. (NRS 690B.017, 690B.020) Section 7 of this bill requires such a
policy to remain in effect until the last minute of the day upon the date of
cancellation, termination or other discontinuance of the policy.

THE PEOPLE OF THE STATE OF NEVADA, REPRESENTED IN
SENATE AND ASSEMBLY, DO ENACT AS FOLLOWS:

Section 1. NRS 482.557 is hereby amended to read as follows:

482.557 1. Except as otherwise provided in subsection 7 of
NRS 485.317, and section 3 of this act, if a registered owner failed
to have insurance on the date specified by the Department pursuant
to NRS 485.317:

(a) For a first offense, the registered owner shall pay to the
Department a registration reinstatement fee of $250, and if the
period during which insurance coverage lapsed was:

(1) At least 31 days but not more than 90 days, pay to the
Department a fine of $250.
(2) Atleast 91 days but not more than 180 days:
(I) Pay to the Department a fine of $500; and
(II) File and maintain with the Department a certificate of
financial responsibility for a period of not less than 3 years
following the date on which the registration of the applicable
vehicle is reinstated.
(3) More than 180 days:
(I) Pay to the Department a fine of $1,000; and
(II) File and maintain with the Department a certificate of
financial responsibility for a period of not less than 3 years
following the date on which the registration of the applicable
vehicle is reinstated.

(b) For a second offense, the registered owner shall pay to the
Department a registration reinstatement fee of $500, and if the
period during which insurance coverage lapsed was:

(1) At least 31 days but not more than 90 days, pay to the
Department a fine of $500.
(2) Atleast 91 days but not more than 180 days:
(I) Pay to the Department a fine of $500; and
(II) File and maintain with the Department a certificate of
financial responsibility for a period of not less than 3 years
following the date on which the registration of the applicable
vehicle is reinstated.
(3) More than 180 days:
(I) Pay to the Department a fine of $1,000; and
(II) File and maintain with the Department a certificate of
financial responsibility for a period of not less than 3 years
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following the date on which the registration of the applicable
vehicle is reinstated.

(c) For a third or subsequent offense:

(1) The driver’s license of the registered owner must be
suspended for a period to be determined by regulation of the
Department but not less than 30 days;

(2) The registered owner shall file and maintain with the
Department a certificate of financial responsibility for a period of
not less than 3 years following the date on which the registration of
the applicable vehicle is reinstated; and

(3) The registered owner shall pay to the Department a
registration reinstatement fee of $750, and if the period during
which insurance coverage lapsed was:

(D) At least 31 days but not more than 90 days, pay to the
Department a fine of $500.

(IT) At least 91 days but not more than 180 days, pay to
the Department a fine of $750.

(III) More than 180 days, pay to the Department a fine of
$1,000.

2. A reinstatement fee or fine imposed pursuant to this
section may be appealed in accordance with section 4 of this act.

3. As wused in this section, “certificate of financial
responsibility” has the meaning ascribed to it in NRS 485.028.

Sec. 2. Chapter 485 of NRS is hereby amended by adding
thereto the provisions set forth as sections 3 and 4 of this act.

Sec. 3. If the owner of a motor vehicle that is required to be
covered by a policy of liability insurance pursuant to NRS 485.185
ensures that the motor vehicle is covered by a new or renewed
policy of liability insurance within 24 hours after the previous
policy of liability insurance covering the motor vehicle expired or
was terminated, the Department:

1. Shall forgive the owner for the lapse in coverage; and

2. Shall not impose against the owner any reinstatement fee,
fine, suspension or other penalty.

Sec. 4. 1. The Department shall establish an administrative
appeal process for handling grievances arising from the
imposition by the Department of a reinstatement fee, fine,
suspension or other penalty against a person who failed, or is
alleged to have failed, to ensure that his or her motor vehicle was
covered by a policy of liability insurance in violation of law.

2. The process that the Department is required to establish
pursuant to subsection 1 must include, at a minimum:

(a) Notice and an opportunity to be heard before a hearing
officer of the Department; and
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(b) If aggrieved by the decision of a hearing officer, an
opportunity to appeal that decision to a court of competent
Jjurisdiction.

3. The Department may adopt regulations to carry out the
provisions of this section.

Sec. 5. NRS 485.187 is hereby amended to read as follows:

485.187 1. Except as otherwise provided in subsection 5, the
owner of a motor vehicle shall not:

(a) Operate the motor vehicle, if it is registered or required to be
registered in this State, without having insurance as required by
NRS 485.185.

(b) Operate or knowingly permit the operation of the motor
vehicle without having evidence of insurance of the operator or the
vehicle in the vehicle.

(c) Fail or refuse to surrender, upon demand, to a peace officer
or to an authorized representative of the Department the evidence of
insurance.

(d) Knowingly permit the operation of the motor vehicle in
violation of subsection 3 of NRS 485.186.

2. A person shall not operate the motor vehicle of another
person unless the person who will operate the motor vehicle:

(a) First ensures that the required evidence of insurance is
present in the motor vehicle; or

(b) Has his or her own evidence of insurance which covers that
person as the operator of the motor vehicle.

3. Except as otherwise provided in subsection 4, any person
who violates subsection 1 or 2 is guilty of a misdemeanor. Except as
otherwise provided in this subsection, in addition to any other
penalty, a person sentenced pursuant to this subsection shall be
punished by a fine of not less than $600 nor more than $1,000 for
each violation. The fine must be reduced to $100 for the first
violation if the person obtains a motor vehicle liability policy by the
time of sentencing, unless:

(a) The person has registered the vehicle as part of a fleet of
vehicles pursuant to subsection 5 of NRS 482.215; or

(b) The person has been issued a certificate of self-insurance
pursuant to NRS 485.380.

4. A court:

(a) Shall not find a person guilty or fine a person for a violation
of paragraph (a), (b) or (c) of subsection 1 or for a violation of
subsection 2 if the person presents evidence to the court that the
insurance required by NRS 485.185 was in effect at the time
demand was made for it.

(b) Except as otherwise provided in paragraph (a), may impose a
fine of not more than $1,000 for a violation of paragraph (a), (b) or
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(c) of subsection 1, and suspend the balance of the fine on the
condition that the person presents proof to the court each month for
12 months that the insurance required by NRS 485.185 is currently
in effect.

5. The provisions of paragraphs (b) and (c¢) of subsection 1 do
not apply if the motor vehicle in question displays a valid
permit issued by the Department pursuant to subsection 1 or 2 of
NRS 482.3955, or NRS 482.396 or 482.3965 authorizing the
movement or operation of that vehicle within the State for a limited
time.

6. A fine or penalty imposed pursuant to this section may be
appealed in accordance with section 4 of this act.

Sec. 6. NRS 485.317 is hereby amended to read as follows:

485.317 1. The Department shall verify that each motor
vehicle which is registered in this State is covered by a policy of
liability insurance as required by NRS 485.185.

2. Except as otherwise provided in this subsection, the
Department may use any information to verify whether a motor
vehicle is covered by a policy of liability insurance as required by
NRS 485.185. The Department may not use the name of the owner
of a motor vehicle as the primary means of verifying that a motor
vehicle is covered by a policy of liability insurance.

3. If the Department is unable to verify that a motor vehicle is
covered by a policy of liability insurance as required by NRS
485.185, the Department shall send a request for information by
first-class mail to the registered owner of the motor vehicle. The
owner shall submit all the information which is requested to the
Department within 15 days after the date on which the request for
information was mailed by the Department. If the Department does
not receive the requested information within 15 days after it mailed
the request to the owner, the Department shall send to the owner a
notice of suspension of registration by certified mail. The notice
must inform the owner that unless the Department is able to verify
that the motor vehicle is covered by a policy of liability insurance as
required by NRS 485.185 within 10 days after the date on which the
notice was sent by the Department, the owner’s registration will be
suspended pursuant to subsection 4.

4. The Department shall suspend the registration and require
the return to the Department of the license plates of any vehicle for
which the Department cannot verify the coverage of liability
insurance required by NRS 485.185.

5. Except as otherwise provided in subsection 6, the
Department shall reinstate the registration of the vehicle and reissue
the license plates only upon verification of current insurance and
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compliance with the requirements for reinstatement of registration
prescribed in paragraph (a) of subsection 6 of NRS 482.480.

6. If a registered owner proves to the satisfaction of the
Department that the vehicle was a dormant vehicle during the period
in which the information provided pursuant to NRS 485.314
indicated that there was no insurance for the vehicle, the Department
shall reinstate the registration and, if applicable, reissue the license
plates. If such an owner of a dormant vehicle failed to cancel the
registration for the vehicle in accordance with subsection 3 of NRS
485.320, the Department shall not reinstate the registration or
reissue the license plates unless the owner pays the fee set forth in
paragraph (b) of subsection 6 of NRS 482.480.

7. If the Department suspends the registration of a motor
vehicle pursuant to subsection 4 because the registered owner of the
motor vehicle failed to have insurance on the date specified in the
form for verification, and if the registered owner, in accordance with
regulations adopted by the Department, proves to the satisfaction of
the Department that the owner was unable to comply with the
provisions of NRS 485.185 on that date because of extenuating
circumstances, the Department may:

(a) Reinstate the registration of the motor vehicle and reissue the
license plates upon payment by the registered owner of a fee of $50,
which must be deposited in the Account for Verification of
Insurance created by subsection 6 of NRS 482.480; or

(b) Rescind the suspension of the registration without the
payment of a fee.
= The Department shall adopt regulations to carry out the
provisions of this subsection.

8. The suspension of the registration of a motor vehicle
pursuant to this section may be appealed in accordance with
section 4 of this act.

Sec. 7. Chapter 690B of NRS is hereby amended by adding
thereto a new section to read as follows:

1. If for any vreason, including, without limitation,
compliance with a request by the policyholder, an insurer cancels,
terminates or otherwise does not renew a policy of insurance
against liability arising out of the ownership, maintenance or use
of a motor vehicle delivered or issued for delivery in this State, the
policy must remain in effect for all purposes through the last
minute of the day on the date of cancellation, termination or other
discontinuance of the policy.

2. A policy of insurance subject to the provisions of this
chapter that is delivered, issued for delivery or renewed on or after
July 1, 2013, has the legal effect of including the coverage
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1 required by this section, and any provision of the policy or renewal
2 thereof that is in conflict with this section is void.

3 Sec. 8. This act becomes effective on July 1, 2013.

* S B 4 3 1 %








<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


