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HOUSE BILL NO. 7
INTRODUCED BY A. REDFIELD

A BILL FOR AN ACT ENTITLED: "AN ACT REPEALING CERTAIN INDIVIDUAL INCOME AND CORPORATE
INCOME TAX CREDITS; PROVIDING THAT CERTAIN TAX CREDITS MAY NOT BE CLAIMED IN TAX YEAR

2018 AND TAXYEAR 2019; AMENDING SECTIONS 15-36-2618;15-31-511;15-32-164,15-32-165;15-32-166;

15-36-2358,—15-36-2364,—15-36-2365—15-30-236+—15-30-2386; 15-30-2319, 15-30-2320, 15-30-2342,

15-30-2356, 15-30-2358, 15-30-2365, 15-30-2367, 15-31-125, 15-31-132, 15-31-133, 15-31-134, 15-31-150,

15-31-151, 15-32-109, 15-32-115, 15-32-201, 15-32-202, 15-32-402, 15-32-404, 15-32-505, 15-32-602,

15-32-701, 15-32-702, 15-32-703, AND 15-50-207, MCA; REPEALING SECTIONS 15-30-2381, 15-3+124;

1531125153126 1531121531132 1531133153134 1531135 1531+-136—153+13F

535 B- S 45-34 6 5F G2 15-31-171, 4534734532409 45-30-415— 153226

15-32-664,15-32-70115-32-76215-32-703,15-50-20/33-2-724,39-6-169; 50-51-114, AND 50-51-115, MCA;
AND PROVIDING AN EFFECTIVE DATE, ANB AN APPLICABILITY DATE, AND A TERMINATION DATE."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF MONTANA:
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SECTION 1. SECTION 15-30-2319, MCA, IS AMENDED TO READ:

"15-30-2319. Credit for energy-conserving investments. There is a credit against tax liability under

this chapter as provided in 15-32-109. The credit may not be claimed in tax years 2018 and 2019."

SECTION 2. SECTION 15-30-2320, MCA, IS AMENDED TO READ:

"15-30-2320. Credit for alternative fuel motor vehicle conversion. (1) (a) Except as provided in
subsection (1)(b), an individual, a corporation, a partnership, or a small business corporation as defined in
15-30-3301 is allowed a tax credit against taxes imposed by 15-30-2103 or 15-31-101 for equipment and labor

costs incurred to convert a motor vehicle licensed in Montana to operate on alternative fuel. The credit may not

be claimed in tax years 2018 and 2019.

(b) A seller of alternative fuel may not receive a credit for converting its own vehicles to the alternative

fuel that it sells.
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(2) The maximum credit a taxpayer may claim in a year under this section is an amount equal to 50%
of the equipment and labor costs incurred but the credit may not exceed:

(a) $500 for conversion of a motor vehicle with a gross weight of 10,000 pounds or less; or

(b) $1,000 for conversion of a motor vehicle with a gross vehicle weight over 10,000 pounds.

(3) For the purposes of this section, "alternative fuel" means:

() natural gas;

(b) liquefied petroleum gas;

(c) liquefied natural gas;

(d) hydrogen;

(e) electricity; or

() any other fuel if at least 85% of the fuel is methanol, ethanol or other alcohol, ether, or any
combination of them.

(4) (a) The credit allowed under this section may not exceed the taxpayer's income tax liability.

(b) There is no carryback or carryforward of the credit permitted under this section, and the credit must

be applied in the year the conversion is made, as determined by the taxpayer's accounting method."

SECTION 3. SECTION 15-30-2342, MCA, IS AMENDED TO READ:

"15-30-2342. Credit for preservation of historic buildings. (1) There is allowed as a credit against
the taxes imposed by 15-30-2103 a percentage of the credit allowed for qualified rehabilitation expenditures with

respect to any certified historic building located in Montana as provided in 15-31-151. The credit may not be

claimed in tax years 2018 and 2019.

(2) The credit may not be allocated between spouses unless the property is used by a small business

corporation or a partnership in which they are shareholders or partners."

SECTION 4. SECTION 15-30-2356, MCA, IS AMENDED TO READ:

"15-30-2356. Empowerment zone new employees -- tax credit. (1) There is a credit for taxes due
under 15-30-2103 for an employer for each new employee at a business in an empowerment zone created
pursuant to Title 7, chapter 21, part 37. The taxpayer must be certified by the department of labor and industry
to be eligible to receive the credit as provided in 7-21-3710.

(2) The amount of the credit for each qualifying employee is:
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1st year of employment $500
2nd year of employment $1,000
3rd year of employment $1,500

(3) If the amount of the credit exceeds the taxpayer's liability, the credit may be carried forward 7 years
and carried back 3 years. The entire amount of the tax credit not used in the year earned must be carried first
to the earliest tax year in which the credit may be applied and then to each succeeding tax year. The credit may

not be claimed in tax years 2018 and 2019."

SECTION 5. SECTION 15-30-2358, MCA, IS AMENDED TO READ:

"15-30-2358. Qualified research tax credit. There is a credit against taxes otherwise due under this
chapter allowable for qualified research. The credit must be computed and administered as provided in

15-31-150. The credit may not be claimed in tax years 2018 and 2019."

SECTION 6. SECTION 15-30-2365, MCA, IS AMENDED TO READ:

"15-30-2365. Credit for day-care facilities. There is a credit against the taxes otherwise due under this
chapter allowable to an employer based on the amounts paid or incurred during the tax year by the employer to
acquire, construct, reconstruct, renovate, or otherwise improve real property to be used primarily as a day-care

facility. The credit must be computed in accordance with the provisions of 15-31-133. The credit may not be

claimed in tax years 2018 and 2019."

SECTION 7. SECTION 15-30-2367, MCA, IS AMENDED TO READ:

"15-30-2367. Tax credit for providing disability insurance for employees. There is a credit against
the taxes otherwise due under this chapter allowable to an employer for the amount of premiums for disability
insurance paid by the employer for the employer's employees. The tax credit must be computed in accordance

with the provisions of 15-31-132. The credit may not be claimed in tax years 2018 and 2019."

SECTION 8. SECTION 15-31-125, MCA, IS AMENDED TO READ:

"15-31-125. Determination of tax credit. A new or expanding manufacturing corporation may receive

an income tax credit based on a percentage of wages paid its new employees within this state for a period of 3
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years as provided in this section. For the first 3 years of operation of a new corporation or the first 3 years of
expansion of an expanding corporation, a credit of 1% of the total new wages paid in this state, as wages are
defined in 39-51-201, may be allowed. In determining total wages for an expanding corporation, only those wages
paid in support of the expansion are considered in ascertaining the credit. The payroll and number of jobs of the
corporation in the 12-month period immediately preceding the expansion are averaged to determine eligibility for

the credit. The credit may not be claimed in tax years 2018 and 2019."

SECTION 9. SECTION 15-31-132, MCA, IS AMENDED TO READ:

"15-31-132. Tax credit for providing disability insurance for employees. An employer is entitled to
a credit against taxes otherwise due under this chapter for the amount of premiums for disability insurance paid
by the employer for the employer's employees, subject to the following requirements:

(1) The tax credit is available only to employers who:

(a) have been in business in Montana for at least 12 months; and

(b) employ 20 or fewer employees working at least 20 hours a week.

(2) At least 50% of each employee's insurance premium is paid by the employer.

(3) Subject to the provisions of subsection (4), an employer is entitled to a tax credit for a maximum of
10 employees, computed as follows:

(a) a credit of $25 a month for each employee if the employer pays 100% of the employee's premium;
or

(b) a credit equal to $25 a month multiplied by the percentage of the employee's premium paid by the
employer for each employee if the employer pays less than 100% of the employee's premium.

(4) The credit may not exceed 50% of the premium cost for each employee and may not be claimed for
a period of more than 36 consecutive months. A tax credit may not be granted to an employer or the employer's
successor within 10 years of the last consecutive credit claimed.

(5) The credit allowed under this section may not be claimed as a carryback or carryforward and may

not be refunded if the employer has no tax liability. The credit may not be claimed in tax years 2018 and 2019."

SECTION 10. SECTION 15-31-133, MCA, IS AMENDED TO READ:

"15-31-133. Credit for day-care facilities. (1) There is a credit against the taxes otherwise due under

this chapter that is allowable to an employer based on the amounts paid or incurred during the tax year by the
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employerto acquire, construct, reconstruct, renovate, or otherwise improve real property so that the property may
be used primarily as a day-care facility. Subject to the conditions of this section, the amount of the credit is equal
to:

(a) the amount of the day-care facility credit determined under subsection (2); and

(b) any day-care facility tax credit carryforwards.

(2) The credit allowed under subsection (1) is the lesser of:

(a) $2,500, multiplied by the number of dependents that the day-care facility is designed to accommodate
at the end of the first tax year for which credit is first claimed;

(b) 15% of the cost of the acquisition, construction, reconstruction, renovation, or other improvement;
or

(c) $50,000.

(3) The amounts paid or incurred by the employer for the acquisition, construction, reconstruction,
renovation, or other improvement to real property that qualify for the credit may be paid or incurred either:

(a) to another person to be used to acquire, construct, reconstruct, renovate, or otherwise improve real
property that is operated as a day-care facility and with whom the employer contracts to make day-care
assistance payments, and the payments are excluded, or partially excluded, under 26 U.S.C. 129 from the
income of the employee for federal tax purposes; or

(b) to acquire, construct, reconstruct, renovate, or otherwise improve real property that is operated by
the employer, or a combination of employers, to provide day-care assistance to the employees of the employer
under a program or programs, and the program or programs are excluded, or partially excluded, under 26 U.S.C.
129 from the income of the employee for federal tax purposes.

(4) To qualify for the credit allowed under subsection (1), the following conditions apply:

(a) The property must be in actual use in Montana as a day-care facility on the last day of the tax year
for which the credit or any carryforward amount of the credit is claimed.

(b) Day-care services assisted by the employer must take place on the property on the last day of the
tax year for which the credit or any carryforward amount of the credit is claimed.

(c) The person operating the day-care facility must hold a current license or registration certificate under
Title 52, chapter 2, part 7, on the last day of the tax year for which the credit under subsection (1) is claimed.

(d) The day-care facility must accommodate six or more children.

(e) The day-care facility must be placed in operation before January 1, 2006.

Legislative
Services -32- Authorized Print Version - HB 7
Division



65th Legislature Special Session November 2017 HB0007.02

© 0 N oo o B~ w N

W N DN N DN N NN DN NDDNDNDN P PR Rr R, R, R
o © 00 N o 0o M~ W N B O 0o 0o N o o0k~ N B+ o

(5) The total amount of the costs upon which the credit allowed under subsection (1) is based and the
total amount of the credit must be determined by the employer, subject to rules adopted by the department, during
the tax year in which the property acquired, constructed, reconstructed, renovated, or otherwise improved is first
placed in operation as a day-care facility.

(6) The amount paid or incurred by the employer upon which the credit allowed under subsection (1) is
based must be excluded from the income of an employee subject to the limitations provided in 26 U.S.C. 129(b).

(7) The taxpayer is allowed one-tenth of the total credit determined under subsection (2) in the first tax
year in which the taxpayer may claim the credit and one-tenth of the total credit is allowed in each succeeding

tax year, not to exceed 9 tax years. The credit may not be claimed in tax years 2018 and 2019.

(8) Except as provided in subsections (4)(a) and (4)(b), if the tax credit allowed under subsection (1)
exceeds the taxpayer's liability, the credit may be carried forward to the succeeding tax year or years, except that
a carryforward amount is not allowed beyond the period allowed for the credit as provided in subsection (7).

(9) The provisions of this section do not affect the computation of depreciation or basis for a day-care
facility. However, if the credit allowed under this section is claimed, the amount of any deduction that is allowed
or allowable under this chapter for the amounts paid or incurred, or upon which the credit is based, must be
reduced by the dollar amount of the credit allowed.

(10) The department shall require evidence from the taxpayer that the person operating the day-care
facility on the date that the taxpayer's tax year ends is licensed or registered to operate the facility. The evidence
must accompany the tax return in which any amount of tax credit allowed under this section is claimed. If the
evidence is not furnished, the credit is not allowed for the tax year for which the evidence is not furnished. Upon
request of the department, the department of public health and human services shall report to the department
on whether the day-care facility was operated as a licensed or registered day-care facility on the last day of the
tax year of the person claiming the credit.

(11) The employer must meet any other requirements or furnish any information to the department that
the department requires under rules adopted by the department to carry out the purposes of this section.

(12) If the credit allowed under this section is claimed by a small business corporation, as defined in
15-30-3301, or a partnership, the credit must be attributed to shareholders or partners, using the same proportion
to report the corporation's or partnership's income or loss for Montana income tax purposes.

(13) For purposes of the credit allowed under subsection (1):

(a) the definitions and special rules contained in 26 U.S.C. 129(e) apply to the extent applicable; and
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(b) "employer" means an employer carrying on a business, trade, occupation, or profession in this state."

SECTION 11. SECTION 15-31-134, MCA, IS AMENDED TO READ:

"15-31-134. Empowerment zone new employees -- tax credit. (1) There is a credit for taxes due
under 15-31-121 or 15-31-122 for an employer for each new employee at a business in an empowerment zone
created pursuant to Title 7, chapter 21, part 37. The taxpayer must be certified by the department of labor and
industry to be eligible to receive the credit as provided in 7-21-3710.

(2) The amount of the credit for each qualifying employee is:

1st year of employment $500
2nd year of employment $1,000
3rd year of employment $1,500

(3) If the amount of the credit exceeds the taxpayer's liability, the credit may be carried forward 7 years
and carried back 3 years. The entire amount of the tax credit not used in the year earned must be carried first
to the earliest tax year in which the credit may be applied and then to each succeeding tax year. The credit may

not be claimed in tax years 2018 and 2019.

(4) If the credit allowed under this section is claimed by a small business corporation, as defined in
15-30-3301, a pass-through entity, or a partnership, the credit must be attributed to shareholders, owners, or

partners using the same proportion as used to report the entity's income or loss."

SECTION 12. SECTION 15-31-150, MCA, IS AMENDED TO READ:

"15-31-150. Credit for research expenses and research payments. (1) (a) There is a credit against
taxes otherwise due under this chapter for increases in qualified research expense and basic research payments
for research conducted in Montana. Except as provided in this section, the credit must be determined in
accordance with section 41 of the Internal Revenue Code, 26 U.S.C. 41, as that section read on July 1, 1996,
or as subsequently amended.

(b) For purposes of the credit, the:

(i) applicable percentage specified in 26 U.S.C. 41(a) is 5%;

(ii) election of the alternative incremental credit allowed under 26 U.S.C. 41(c)(4) does not apply;

(iii) special rules in 26 U.S.C. 41(g) do not apply; and
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(iv) termination date provided for in 26 U.S.C. 41(h)(1)(B) does not apply.

(2) The credit allowed under this section for a tax year may not exceed the tax liability under chapter 30
or 31. A credit may not be refunded if a taxpayer has tax liability less than the amount of the credit.

(3) The credit allowed under this section may be used as a carryback against taxes imposed under
chapter 30 or 31 for the 2 preceding tax years and may be used as a carryforward against taxes imposed by
chapter 30 or 31 for the 15 succeeding tax years. The entire amount of the credit not used in the year earned
must be carried first to the earliest tax year in which the credit may be applied and then to each succeeding tax
year.

(4) Ataxpayer may not claim a current year credit under this section after December 31, 2010. However,

any unused credit may be carried back or forward as provided in subsection (3). The credit may not be carried

forward to tax years 2018 and 2019.

(5) Acorporation, an individual, a small business corporation, a partnership, a limited liability partnership,
or a limited liability company qualifies for the credit under this section. If the credit is claimed by a small business
corporation, a partnership, a limited liability partnership, or a limited liability company, the credit must be attributed
to the individual shareholders, partners, members, or managers in the same proportion used to report income
or loss for state tax purposes. The allocations in 26 U.S.C. 41(f) do not apply to this section.

(6) For purposes of calculating the credit, the following definitions apply:

(a) "Gross receipts” means:

(i) for a corporation that has income from business activity that is taxable only within the state, all gross
sales less returns of the corporation for the tax year; and

(ii) for a corporation that has income from business activity that is taxable both within and outside of the

state, only the gross sales less returns of the corporation apportioned to Montana for the tax year.

(b) "Qualified research" has the meaning provided in 26 U.S.C. 41(d), but is limited to research
conducted in Montana.

(c) "Qualified research expenses" has the meaning provided in 26 U.S.C. 41(b), but includes only the
sum of amounts paid or incurred by the taxpayer for research conducted in Montana.

(d) "Supplies" has the meaning provided in 26 U.S.C. 41(b)(2)(C), but includes only those supplies used
in the conduct of qualified research in Montana.

(e) (i) "Wages" has the meaning provided in 39-51-201, except as provided in subsection (6)(e)(ii) of this
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section, and includes only those wages paid or incurred for an employee for qualified services performed by the
employee in Montana.

(ii) Notwithstanding the exception to the definition of wages in 39-51-201(25)(b)(v), for a self-employed
individual and an owner-employee, the term includes the income, as defined in 26 U.S.C. 401(c)(2), of the
employee.

(7) The department shall adopt rules, prepare forms, maintain records, and perform other duties
necessary to implement this section. In adopting rules to implement this section, the department shall conform
the rules to regulations prescribed by the secretary of the treasury under 26 U.S.C. 41 except to the extent that

the regulations need to be modified to conform to this section."

SECTION 13. SECTION 15-31-151, MCA, IS AMENDED TO READ:

"15-31-151. Credit for preservation of historic buildings. (1) (a) There is allowed as a credit against
the taxes imposed by 15-31-101, 15-31-121, and 15-31-122 a percentage of the credit allowed for qualified
rehabilitation expenditures, with respect to any certified historic building located in Montana, as provided in 26
U.S.C. 47 or as that section may be renumbered or amended.

(b) The amount of the credit allowed for a tax year is 25% of the amount of the credit determined under
26 U.S.C. 47(a)(2) or as that section may be renumbered or amended.

(2) The credit allowed by this section may not be refunded if the taxpayer has a tax liability less than the
amount of the credit. If the sum of credit carryovers from the credit, if any, and the amount of credit allowed by
this section for the tax year exceeds the taxpayer's tax liability for the current tax year, the excess attributable to
the current tax year's creditis a credit carryover to the 7 succeeding tax years. The entire amount of unused credit
must be carried forward to the earliest of the succeeding years, and the oldest available unused credit must be

used first. The credit may not be claimed in tax years 2018 and 2019.

(3) If the credit under this section is claimed by a small business corporation, as defined in 15-30-3301,
or a partnership, the credit must be attributed to shareholders or partners, using the same proportion used to

report the corporation's or partnership's income or loss for Montana income tax purposes.”

SECTION 14. SECTION 15-32-109, MCA, IS AMENDED TO READ:

"15-32-109. Credit for energy-conserving expenditures. (1) Subject to the restrictions of subsection

(2), aresident individual taxpayer may take a credit against the taxpayer's tax liability under chapter 30 for 25%
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of the taxpayer's expenditure for a capital investment in the physical attributes of a building or the installation of
a water, heating, or cooling system in the building, so long as either type of investment is for an energy
conservation purpose, in an amount not to exceed $500.

(2) The credit under subsection (1):

(&) may not exceed the taxpayer's tax liability; ane

(b) is subject to the provisions of 15-32-104; and

(c) _may not be claimed in tax years 2018 and 2019."

SECTION 15. SECTION 15-32-115, MCA, IS AMENDED TO READ:

"15-32-115. Credit for geothermal system -- to whom available -- eligible costs -- limitations. (1)
A resident individual taxpayer or a person constructing a new residence who completes installation of a
geothermal system, as defined in 15-32-102, in the taxpayer's principal dwelling or in a residence constructed
by the taxpayer is entitled to claim a tax credit against the taxpayer's tax liability under chapter 30 or 31 for a
portion of the installation costs of the system, not to exceed $1,500. Only one credit may be claimed for a
residence. The amount of the credit not used in the year in which the installation is made may be carried forward
against taxes imposed under chapter 30 or 31 for the 7 succeeding tax years. The entire amount of the credit not
used in the year that it was earned must be carried first to the earliest tax year in which the credit may be applied

and then to each succeeding tax year. The credit may not be claimed in tax years 2018 and 2019. A credit is not

allowed under this section for expenditures claimed as a deduction under 15-32-103.

(2) For the purposes of this section, installation costs include the cost of:

(a) trenching, well drilling, casing, and downhole heat exchangers;

(b) piping, control devices, and pumps that move heat from the earth to heat or cool the building;

(c) ground source or ground coupled heat pumps;

(d) liquid-to-air heat exchanger, ductwork, and fans installed with a ground heat well that pump heat from
a well into a building; and

(e) design and labor."

SECTION 16. SECTION 15-32-201, MCA, IS AMENDED TO READ:

"15-32-201. Amount of credit -- to whom available. (1) A resident individual taxpayer who completes

installation of an energy system using a recognized nonfossil form of energy generation, as defined in 15-32-102,
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to provide heat for the taxpayer's principal dwelling is allowed to claim a tax credit in an amount equal to the cost
of the system, including installation costs, less grants received, not to exceed $500, against the income tax liability
imposed against the taxpayer pursuant to chapter 30.

(2) Aresidentindividual taxpayer who completes installation of an energy system using a low-emission
wood or biomass combustion device, as defined in 15-32-102, to provide heat for the taxpayer's principal dwelling
is allowed to claim a tax credit in an amount equal to the cost of the system, including the installation costs, not
to exceed $500, against the income tax liability imposed against the taxpayer pursuant to Title 15, chapter 30.

The credit may not be claimed in tax years 2018 and 2019."

SECTION 17. SECTION 15-32-202, MCA, IS AMENDED TO READ:

"15-32-202. Taxable years in which credit may be claimed -- carryover. The tax credit is to be
deducted from the taxpayer's income tax liability for the taxable year in which the energy system was acquired
by the taxpayer. If the amount of the tax credit exceeds the taxpayer's income tax liability for the taxable year,
the amount which exceeds the tax liability may be carried over for deduction from the taxpayer's income tax
liability in the next succeeding taxable year or years until the total amount of the tax credit has been deducted
from tax liability. Notwithstanding the foregoing provision, no tax credit may be carried over for deduction after
the fourth taxable year succeeding the taxable year in which the energy system was acquired. The credit may

not be claimed in or carried forward to tax years 2018 and 2019."

SECTION 18. SECTION 15-32-402, MCA, IS AMENDED TO READ:

"15-32-402. Commercial or net metering system investment credit -- alternative energy systems.
(1) An individual, corporation, partnership, or small business corporation as defined in 15-30-3301 that makes
an investment of $5,000 or more in property that is depreciable under the Internal Revenue Code for a
commercial system or a net metering system, as defined in 69-8-103, that is located in Montana and that
generates energy by means of an alternative renewable energy source, as defined in 15-6-225, is entitled to a
tax credit against taxes imposed by 15-30-2103 or 15-31-121 in an amount equal to 35% of the eligible costs,
to be taken as a credit only against taxes due as a consequence of taxable or net income produced by one of
the following:

(a) manufacturing plants located in Montana that produce alternative energy generating equipment;

(b) a new business facility or the expanded portion of an existing business facility for which the
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alternative energy generating equipment supplies, on a direct contract sales basis, the basic energy needed; or

(c) the alternative energy generating equipment in which the investment for which a credit is being
claimed was made.

(2) For purposes of determining the amount of the tax credit that may be claimed under subsection (1),
eligible costs include only those expenditures that are associated with the purchase, installation, or upgrading
of:

(a) generating equipment;

(b) safety devices and storage components;

(c) transmission lines necessary to connect with existing transmission facilities; and

(d) transmission lines necessary to connect directly to the purchaser of the electricity when no other
transmission facilities are available.

(3) Eligible costs under subsection (2) must be reduced by the amount of any grants provided by the
state or federal government for the system.

(4) The credit may not be claimed in tax years 2018 and 2019."

SECTION 19. SECTION 15-32-404, MCA, IS AMENDED TO READ:

"15-32-404. Carryover of credit. (1) The tax credit allowed under 15-32-402 is to be deducted from that
portion of the taxpayer's tax liability as set forth in 15-32-402(1) for the tax year in which the equipment invested
in by the taxpayer is placed in service. If the amount of the tax credit exceeds the taxpayer's tax liability for the
tax year, the amount that exceeds the tax liability may be carried over for credit against the taxpayer's tax liability
in the next succeeding tax year or years until the total amount of the tax credit has been deducted from tax
liability. However, except as provided in subsection (2), a credit may not be carried beyond the seventh tax year

succeeding the tax year in which the equipment was placed in service. The credit may not be claimed in or carried

forward to tax years 2018 and 2019.

(2) A credit may be extended through the 15th tax year succeeding the tax year in which the equipment
was placed in service if an individual, corporation, partnership, or small business corporation, as defined in
15-30-3301:

(8) invests in a commercial system located within the exterior boundaries of a Montana Indian
reservation, which commercial system is 5 megawatts or larger in size; and

(b) signs an employment agreement with the tribal government of the reservation where the commercial
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system would be constructed regarding the training and employment of tribal members in the construction,

operation, and maintenance of the commercial system."

SECTION 20. SECTION 15-32-505, MCA, IS AMENDED TO READ:

"15-32-505. Application of credit. (1) In atax year, a person may take a credit that was approved under
15-32-504 against taxes payable by the person. The credit may not exceed 50% of the person's tax liability under
either Title 15, chapter 30 or 31, for the tax year that is related to production from the mining operation at which
the exploration activities occurred.

(2) If a person applies the credit against the person's tax liability under subsection (1), the department
shall disallow application of the credit under that provision unless the person files with the person's tax return an
accounting of the person's exploration activities for each mining operation that is included in the tax return and
as to which the credit is being applied. The accounting of exploration activities required by this subsection must
be made on a form prescribed by the department. On the form, the person shall:

(a) identify the mining operations for which the credit is claimed; and

(b) set outthe gross income attributable to the mining operations and other information about the mining
operations that the department may require.

(3) A person may not apply the credit under this section if the application, when added to credits
previously applied under this section, would exceed the total amount of the credits approved under 15-32-504.

(4)_The credit may not be claimed in tax years 2018 and 2019."

SECTION 21. SECTION 15-32-602, MCA, IS AMENDED TO READ:

"15-32-602. Amount and duration of credit -- how claimed. (1) Anindividual, corporation, partnership,
or small business corporation, as defined in 15-30-3301, may receive a credit against taxes imposed by Title 15,
chapter 30 or 31, for investments in depreciable property to collect or process reclaimable material or to
manufacture a product from reclaimed material, if the taxpayer qualifies under 15-32-603.

(2) Subject to subsection (4), a taxpayer qualifying for a credit under 15-32-603 is entitled to claim a
credit, as provided in subsection (3), for the cost of each item of property purchased to collect or process
reclaimable material or to manufacture a product from reclaimed material only in the year in which the property
was purchased.

(3) The amount of the credit that may be claimed under this section for investments in depreciable
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property is determined according to the following schedule:
(&) 25% of the cost of the property on the first $250,000 invested;
(b) 15% of the cost of the property on the next $250,000 invested; and
(c) 5% of the cost of the property on the next $500,000 invested.
(4) A credit may not be claimed for investments in depreciable property in excess of $1 million.

(5) The credit may not be claimed in tax years 2018 and 2019."

SECTION 22. SECTION 15-32-701, MCA, IS AMENDED TO READ:

"15-32-701. Oilseed crush facility -- tax credit. (1) An individual, corporation, partnership, or small
business corporation, as defined in 15-30-3301, may receive a credit against taxes imposed by Title 15, chapter
30 or 31, for the costs of investments in depreciable property in Montana that is used primarily for crushing
oilseed crops for purposes of producing biodiesel or biolubricant.

(2) Subject to subsection (4), a taxpayer qualifying for a credit under this section is entitled to claim a
credit, as provided in subsection (3), for the costs described in subsection (1) incurred in the 2 tax years before
the facility begins crushing oilseed or in any tax year in which the facility is crushing oilseed.

(3) The total amount of credits for all years that may be claimed for a facility under this section is 15%
of the costs described in subsection (1), up to a total of $500,000.

(4) The following requirements must also be met for a taxpayer to be entitled to a tax credit under this
section:

(8) The depreciable property for which the credit is claimed must begin to be used for the purposes
described in subsection (1) before January 1, 2015.

(b) (i) The taxpayer claiming a credit must be a person who as an owner, including a contract purchaser
or lessee, or who pursuant to an agreement owns, leases, or has a beneficial interest in a business that crushes
oilseed or that manufactures a product from crushed oilseed.

(i) If more than one person has an interest in a business with qualifying property, they may allocate all
or any part of the investment cost among themselves and their successors or assigns.

(c) The business must be owned or leased during the tax year by the taxpayer claiming the credit, except
as otherwise provided in subsection (4)(b), and, except for the 2 tax-year period claimed in subsection (2), must
have been using the depreciable property for the purposes described in subsection (1) during the tax year for
which the credit is claimed and during each year for which the credit is carried forward.
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(5) The credit provided by this section is not in lieu of any depreciation or amortization deduction for the
investment or other tax incentive to which the taxpayer otherwise may be entitled under Title 15.

(6) A tax credit allowable under this section that is not completely used by the taxpayer in the tax year
in which the credit is initially claimed may be carried forward for credit against a taxpayer's tax liability for any
succeeding tax year until the total amount of the credit has been deducted from tax liability. However, a credit may
not be carried forward to any tax year in which the facility in which the depreciable property is installed is not
crushing oilseed or beyond the 7th tax year after the tax year for which the credit was initially claimed. The credit

may nhot be claimed in or carried forward to tax years 2018 and 2019. If a facility in which property is installed and

for which a credit is claimed ceases production of biodiesel or biolubricant for a period of 12 continuous months
within 5 years after the initial claiming of a credit under this section or within 5 years after a year in which the
credit was carried forward, the credit is subject to recapture. The person claiming the credit is liable for the total
amount of the credit in the event of recapture.

(7) The taxpayer's adjusted basis for determining gain or loss may not be further decreased by any tax
credits allowed under this section.

(8) If the taxpayer is a shareholder of an electing small business corporation, the credit must be
computed using the shareholder's pro rata share of the corporation's cost of investing in equipment necessary
to crush oilseed or to manufacture a product from oilseed. In all other respects, the allowance and effect of the
tax credit apply to the corporation as otherwise provided by law.

(9) For the purposes of this section, "biolubricant" means a commercial or industrial product, other than
food or feed, that is composed in whole or in substantial part of biological products, renewable domestic
agricultural materials, including plant, animal, or marine materials, or forestry materials and that is used in place

of a petroleum-based lubricant.”

SECTION 23. SECTION 15-32-702, MCA, IS AMENDED TO READ:

"15-32-702. Biodiesel or biolubricant production facility tax credit. (1) An individual, corporation,
partnership, or small business corporation, as defined in 15-30-3301, may receive a credit against taxes imposed
by Title 15, chapter 30 or 31, for the costs of investments in depreciable property for constructing or equipping
a facility, or both, in Montana to be used for biodiesel or biolubricant production.

(2) Subject to subsection (4), a taxpayer qualifying for a credit under this section is entitled to claim a
credit, as provided in subsection (3), for the costs described in subsection (1) incurred in the 2 tax years before
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the facility begins producing biodiesel or biolubricant or in any tax year in which the facility is producing biodiesel
or biolubricant.

(3) The total amount of the credits for all years that may be claimed for a facility under this section is 15%
of the costs described in subsection (1).

(4) The following requirements must also be met for a taxpayer to be entitled to a tax credit under this
section:

(a) The depreciable property for which the credit is claimed must begin operating before January 1, 2015.

(b) (i) The taxpayer claiming a credit must be a person who as an owner, including a contract purchaser
or lessee, or who pursuant to an agreement owns, leases, or has a beneficial interest in a business that
manufactures biodiesel or biolubricant.

(i) If more than one person has an interest in a business with qualifying property, they may allocate all
or any part of the investment cost among themselves and their successors or assigns.

(c) The business must be owned or leased during the tax year by the taxpayer claiming the credit, except
as otherwise provided in subsection (4)(b), and, except for the 2 tax-year period claimed in subsection (2), must
have been producing biodiesel or biolubricant during the tax year for which the credit is claimed and during each
year in which the credit is carried forward.

(5) The credit provided by this section is not in lieu of any depreciation or amortization deduction for the
investment or other tax incentive to which the taxpayer otherwise may be entitled under Title 15.

(6) A tax credit allowable under this section that is not completely used by the taxpayer in the tax year
in which the credit was initially taken may be carried forward for credit against a taxpayer's tax liability for any
succeeding tax year until the total amount of the credit has been deducted from tax liability. However, a credit may
not be carried forward to any tax year in which the facility in which the depreciable property is installed is not
producing biodiesel or biolubricant or beyond the 7th tax year after the tax year for which the credit was initially
claimed. If a facility for which a credit is claimed ceases production of biodiesel or biolubricant for a period of 12
continuous months within 5 years after the initial claiming of a credit under this section or within 5 years after a

year in which the credit was carried forward, the credit is subject to recapture. The credit may not be claimed in

or carried forward to tax years 2018 and 2019. The person claiming the credit is liable for the total amount of the

credit in the event of recapture.
(7) The taxpayer's adjusted basis for determining gain or loss may not be further decreased by any tax
credits allowed under this section.
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(8) If the taxpayer is a shareholder of an electing small business corporation, the credit must be
computed using the shareholder's pro rata share of the corporation's cost of investing in the biodiesel or
biolubricant production facility. In all other respects, the allowance and effect of the tax credit apply to the
corporation as otherwise provided by law.

(9) As used in this section, the following definitions apply:

(a) "Biodiesel" has the meaning provided in 15-70-401.

(b) "Biolubricant" has the meaning provided in 15-32-701(9)."

SECTION 24. SECTION 15-32-703, MCA, IS AMENDED TO READ:

"15-32-703. Biodiesel blending and storage tax credit -- recapture -- report to interim committee.
(1) Anindividual, corporation, partnership, or small business corporation, as defined in 15-30-3301, may receive
a credit against taxes imposed by Title 15, chapter 30 or 31, for the costs of investments in depreciable property
used for storing or blending biodiesel with petroleum diesel for sale.

(2) Subject to subsection (4), a special fuel distributor or an owner or operator of a motor fuel outlet
qualifying for a credit under this section is entitled to claim a credit, as provided in subsection (3), for the costs
described in subsection (1) incurred in the 2 tax years before the taxpayer begins blending biodiesel fuel for sale
or in any tax year in which the taxpayer is blending biodiesel fuel for sale.

(3) (a) The total amount of the credits for all years that may be claimed by a distributor under this section
is 15% of the costs described in subsection (1), up to a total of $52,500.

(b) The total amount of the credits for all years that may be claimed by an owner or operator of a motor
fuel outlet under this section is 15% of the costs described in subsection (1), up to a total of $7,500.

(4) The following requirements must also be met for a taxpayer to be entitled to a tax credit under this
section:

(&) The investment must be for depreciable property used primarily to blend petroleum diesel with
biodiesel made entirely from Montana-produced feedstocks.

(b) Sales of biodiesel must be at least 2% of the taxpayer's total diesel sales by the end of the third year
following the initial tax year in which the credit is initially claimed.

(c) (i) The taxpayer claiming a credit must be a person who as an owner, including a contract purchaser
or lessee, or who pursuant to an agreement owns, leases, or has a beneficial interest in a business that blends
biodiesel.
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(i) If more than one person has an interest in a business with qualifying property, they may allocate all
or any part of the investment cost among themselves and their successors or assigns.

(d) The business must be owned or leased during the tax year by the taxpayer claiming the credit, except
as otherwise provided in subsection (4)(c), and, except for the 2 tax-year period claimed in subsection (2), must
have been blending biodiesel during the tax year for which the credit is claimed.

(5) The credit provided by this section is not in lieu of any depreciation or amortization deduction for the
investment or other tax incentive to which the taxpayer otherwise may be entitled under Title 15.

(6) A tax credit allowable under this section that is not completely used by the taxpayer in the tax year
in which the credit is initially claimed may be carried forward for credit against the taxpayer's tax liability for any
succeeding tax year until the total amount of the credit has been deducted from tax liability. However, a credit may
not be carried forward to any tax year in which the facility is not blending biodiesel or storing biodiesel for blending

or beyond the 7th tax year after the tax year for which the credit was initially claimed. The credit may not be

claimed in or carried forward to tax years 2018 and 2019. If a facility for which a credit is claimed ceases blending

of biodiesel with petroleum diesel for sale for a period of 12 continuous months within 5 years after the initial
claiming of a credit under this section or within 5 years after a year in which the credit was carried forward or if
the taxpayer claiming the credit fails to satisfy the conditions of subsection (4)(b), the total credit is subject to
recapture. The person claiming the credit is liable for the total amount of the credit in the event of recapture.

(7) The taxpayer's adjusted basis for determining gain or loss may not be further decreased by any tax
credits allowed under this section.

(8) If the taxpayer is a shareholder of an electing small business corporation, the credit must be
computed using the shareholder's pro rata share of the corporation's cost of investing in the biodiesel blending
facility. In all other respects, the allowance and effect of the tax credit apply to the corporation as otherwise
provided by law.

(9) As used in this section, "biodiesel" has the meaning provided in 15-70-401.

(10) The department shall report to the revenue and transportation interim committee biennially regarding
the number and type of taxpayers claiming the credit under this section, the total amount of the credit claimed,

and the department's cost associated with administering the credit."

SECTION 25. SECTION 15-50-207, MCA, IS AMENDED TO READ:

"15-50-207. Credit against other taxes -- credit for personal property taxes and certain fees. (1) (a)
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The additional license fees withheld or otherwise paid as provided in this chapter may be used as a credit on the
contractor's corporate income tax provided for in chapter 31 of this title or on the contractor's income tax provided
for in chapter 30, depending upon the type of tax the contractor is required to pay under the laws of the state.
(b) The credit allowed under this subsection (1) may be used as a carryforward against taxes imposed
by chapter 30 or 31 for the 5 succeeding tax years. The entire amount of the credit not used in the year earned
must be carried first to the earliest tax year in which the credit may be applied and then to each succeeding tax

year. The credit may not be claimed in or carried forward to tax years 2018 and 2019.

(2) Personal property taxes and the fee in lieu of tax on buses, trucks having a manufacturer's rated
capacity of more than 1 ton, or truck tractors, as provided in 61-3-529, and the registration fee on light vehicles,
as provided in 61-3-321(2) and 61-3-562, paid in Montana on any personal property or vehicle of the contractor
that is used in the business of the contractor and is located within this state may be credited against the license
fees required under this chapter. However, in computing the tax credit allowed by this section against the
contractor's income tax or corporate income tax, the tax credit against the license fees required under this chapter

may not be considered as license fees paid for the purpose of the income tax or corporate income tax credit.”

NEW SECTION. Section 26. Repealer. The following sections of the Montana Code Annotated are

repealed:
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15-31-171. Tax credit for providing emergency lodging.
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25 50-51-114. Emergency lodging program -- definitions.
26  50-51-115. Emergency lodging -- liability for damages.

27

28 NEW SECTION. Section 27. Effective date. [This act] is effective January 1, 2018.

29

30 NEW SECTION. Section 28. Applicability. [This act] applies to tax years beginning after December
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31, 2017.

NEW SECTION. SECTION 29. TERMINATION. [SECTIONS 1 THROUGH 25] TERMINATE DECEMBER 31, 2019.

A W N B

- END -
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