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SLS 12RS-295 ORIGINAL

Regular Session, 2012
SENATE BILL NO. 723

BY SENATORS APPEL, CHABERT AND MORRELL AND REPRESENTATIVES
LEGER AND BROSSETT

ECONOMICDEVELOPMENT. CreatestheLouisianalnternational Tradelnitiative (LITI).
(gov sig)

AN ACT

To enact Chapter 54 of Title 51 of the Louisiana Revised Statutes of 1950, to be comprised
of R.S.51:3111 through 3117, relativeto the L ouisianalnternational Tradelnitiative;
to create the Louisiana International Trade Initiative within the Department of
Economic Devel opment; to createthe L ouisianalnternational Tradelnitiative Board;
to provide for membership of the board; to provide for powers and duties of the
board; to provide for definitions, terms, procedures, and conditions; to provide for
development of amaster international trade plan and an annual report; to providefor
legidlative oversight; and to provide for related matters.

Be it enacted by the Legidature of Louisiana
Section 1. Chapter 54 of Title 51 of the Louisiana Revised Statutes to be comprised

of R.S. 51:3111 through 3117 are hereby enacted to read as follows:

CHAPTER 54. LOUISIANA INTERNATIONAL TRADE INITIATIVE

§3111. Purpose

The provisions of this Chapter establish the L ouisiana I nter national

Trade | nitiative within the Department of Economic Development to serve as

the authority on behalf of the state to advance the stat€'s international
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commer ceeconomic sector. ThelL ouisianalnter national Tradelnitiative shall

achieve this objective by utilizing the state's public and private resour ces to

strategically develop and enhancel ouisiana' sparticipation and competitiveness

in inter national trade, by attractingfor eign and domesticinvestment and trade

related corporate business into the state, and by developing manufacturing,

corporate, and servicebusinessactivity based upon L ouisiana' strade economy.

83112. Definitions

As used in this Chapter, the following terms shall have the meanings

ascribed to them below:

(1) "Board" meansthel ouisianalnter national Tradelnitiative Board.

(2) " Department” meansthe Department of Economic Development.

(3) "Initiative" meansthe Louisiana Inter national Trade I nitiative.

(4) "International ports' meansthose ports, commonly known as deep

draft ports, whose main function is water bor ne commerce, both import and

export, directly linked to world commerce. These ports include, but are not

limited to, the following:

(a) Port of Greater Baton Rouge.

(b) Lake CharlesPort, Harbor and Terminal District.

(c) Port of New Orleans.

(d) Plaguemines Port, Harbor and Terminal District.

(e) St. Bernard, Harbor and Terminal District.

(f) Port of South L ouisiana.

(5) "Inland ports' meansthoseports, commonly known asshallow dr aft

ports, engaged in water bor ne commer ce whose car goes depend upon import or

export through international portsfor connection to world markets.

(6) "International trade' means a two-tiered, integrated economic

sector concentrating upon thestate' sunigueposition in world commerce. Tier

oneshall bedefined asbusiness activity in the ar eas of waterborneor air bor ne

commerce, manufacturing related to imported and exported products and
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services, other international activities, and cor por atebusinessactivity r esulting

from the state's engagement in international commerce. Tier two shall be

defined asinland transpor tation connector s, includingwater . highway, and rail,

air transportation, airborne passenger travel, assembly and distribution, free

trade zones, and other support business activitiesincluding, but not limited to,

finance, insurance, suppliersof materials, legal, insurances, brokerage, freight

forwarding, and other such services.

(7) "Master plan" meansthe Master International Trade Plan.

(8) " Project" means, but isnot limited to, the construction of aphysical

asset plus associated infrastructureto be used in the cour se of the business of

international trade, a business activity such as a marketing effort or the

development of a businessrelationship, or an executable strateqy such asjoint

ventur es between gover nmental and nongover nmental agencies or businesses.

Projects may be undertaken by either the Initiative or _another agency as

described in this Chapter.

83113. Louisianalnternational Trade I nitiative

A. ThelLouisianalnternational Tradelnitiativeishereby created asan

agency within the office of the secretary of the Department of Economic

Development.

B. The Initiative shall include the secretary, the deputy secretary of

inter national tr ade, staff of thedepartment assigned tothel nitiative, theboard,

any advisory subcommittee appointed by the chairman on theboard, and staff

of the board and any advisory subcommittee.

83114. Powers and duties of the secretary and deputy secretary

A. The secretary shall administer and enfor ce the provisions of this

Chapter relating to duties and activities of the Initiative, the board, and

advisory subcommittees of the board.

B. The deputy secretary of international trade shall serve as the

executivedirector of thelnitiativeand shall report tothesecretary. Thedeputy
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secretary shall represent the board in all matters assigned to the deputy

secretary by the board.

83115. Louisianalnternational Trade |l nitiative Board

A. TheLouisianalnternational TradelnitiativeBoardishereby created

within the Louisiana International Trade Initiative. The board shall be

domiciled in Baton Rouge.

B. Theduties of the board shall include the following:

(1) Develop, coordinate, implement, make reports on, manage, and

provide oversight for a comprehensive Master International Trade Plan and

prepar eannual reportstothelegislature. Thecomprehensvemaster plan shall

position Louisiana as a leader in international commer ce and trade and shall

include a compr ehensive strategy addressing all matters of international trade

and commerce for the state of Louisana. An annual report shall serve to

monitor the progress of theimplementation of the comprehensive master plan

and shall be submitted to the legidlature for _approval as set forth in R.S.

(2) Develop and execute a strateqy to coordinate planning, marketing,

and resour ces between all private or hongovernmental organizations, private

business interests, inter national ports, the department, other departments of

state government, including the Department of Transportation and

Development, the Department of Agricultureand Forestry, the Department of

Culture, Recreation and Tourism, and any other federal or state gover nmental

agency involved in inter national commer ce.

(3) Establish criteriafor projectstobeincluded in the master plan and

use this criteria to evaluate and approve projects for inclusion in the master

plan that are submitted by the or ganizations provided in Paragraph (B)(2) of

this Section. Includein the master plan those pr oj ectsthat the board appr oves

that are consistent with such criteria. Includein the annual report a detailed

description of each project included in the master plan, and the current status

Page 4 of 14
Coding: Words which are struek-throtgh are deletions from existing law;
words in boldface type and under scored are additions.




10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

SLS 12RS-295 ORIGINAL

SB NO. 723

of approved projects. Create a mechanism to establish priorities of the

approved projects and establish a procedurefor theuse of the priority system

to control theorder in which projectsincluded in themaster plan ar eexecuted.

(4) Coordinate and assist the organizations and parties described in

Par agr aph (B)(2) of this Section in their development and execution of projects

that are approved by the board as being consistent with the comprehensive

strategy of the master plan and in the priority order established by the board.

Such assistance by the board shall include, but not belimited to, coordination

between gover nmental and nongover nmental agenciesaswell asassistancewith

theidentification of capital resourcesfor the use of or ganizationsthat develop

proj ects.

(5) Represent the policy and viewpoints of the Initiative at foreign,

federal, state, regional, and local levels.

(6) Develop and coor dinateimplementation of a state strategy to attract

foreign direct investment and to attract international corporate business to

L ouisiana.

(7) _Enter into  partnerships, joint ventures, memoranda of

under standing, cooper ativeendeavor s, or other similar relationshipswith local

agencies, federal agencies, foreign governments, and state agencies and

departments, nongovernmental agencies, and private business interests to

implement themaster plan. Such state agenciesand departmentsshall include,

but are not limited to, the following: the Department of Transportation and

Development, theDepar tment of Agricultureand For estry, and the Depar tment

of Culture, Recreation and Tourism.

(8) ldentify and obtain or assist in obtaining foreign, federal, state, and

private funds consistent with the provisions of this Chapter. Such funds shall

include funds from matching sources, grants, and donations. Develop and

implement methodsto self-gener atefunds. Such fundsobtained consistent with

the provisions of this Chapter shall be used solely for the operations of the
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Initiative and execution of projects by organizations and parties provided in

Par agr aph (B)(2) of this Section that areincluded in the master plan.

(9) Ildentify funding sources for infrastructure that is required to

support projects or existing facilities and to assist or ganizations and parties

provided in Par agraph (B)(2) of this Section to engagein businessrelationships

such as public-private partnershipsto securefunding for such infrastructure.

(10) Conduct meetings and hold hearings.

(11) Adopt rulesin accordance with the Administrative Procedure Act

consistent with the provisions of this Chapter.

(12) Asdetermined by the board, the chairman shall appoint advisory

subcommittees to review, evaluate, and report to the board on projects

proposed for inclusion in the master plan or for other purposesasapproved by

the board. In accordance with the scope of the subcommittee's work such

subcommittees may include non-board personnel and may engage outside

experts. Every effort shall bemadetousethestaff of thel nitiative, department,

international ports, nongover nment or ganizations, or stateuniver sitiesprior to

the engagement of outside experts.

(13)  Establish an annual budget and submit such budget to the

department to be included in and funded through the department's annual

budget. Funding of the Initiative for the first year of its operation shall be

derived from existing department resources and funds. Details of the

[ nitiative's revenues and expenses, including its requested annual budget and

the amount actually funded, shall beincluded in the annual report.

(14) Expend funds consistent with the provisions of this Chapter.

(15) Enter into agreements, memoranda of understanding, and

cooper ativeendeavor swith foreign, private, nongover nmental, state, local, and

federal public entities consistent with the provisions of this Chapter.

(16) Provide recommendations to the legislature with respect to the

implementation, management, and funding of the I nitiative.
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(17) Present recommendations to the House Committee on Commer ce

and the Senate Committee on Commerce, Consumer Protection, and

| nternational Affairs by February first of each year for proposed legislation

consistent with the comprehensive strateqy of the master plan and the

provisions of this Chapter.

(18) Advisethe secretary on any matter regarding the I nitiative.

83116. Member ship of board

A. Theboard shall consist of the following members:

(1) Thesecretary of the department or his designee.

(2) Thesecretary of theDepartment of Transportation and Development

or hisdesignee.

(3) Thecommissioner of theDepartment of Agricultureand Forestry or

his designee.

(4) Thesecretary of theDepartment of Culture, Recreation and Tourism

or hisdesignee.

(5)(a) Four member sappointed by the gover nor who r epr esent regional

economic _development agencies in the state. Such members shall, to the

greatest extent possible, be engaged in international trade business. The

governor shall make the appointment from a list of names submitted by the

following or ganizations:

(i) Greater New Orleans, Inc.

(ii) Baton Rouge Area Chamber.

(iii) Cenla Advantage Partner ship.

(iv) Southwest L ouisiana Partnership for Economic Development.

(v) North L ouisiana Economic Partner ship.

(vi) Lafayette Economic Development Authority.

(vii) Northeast L ouisiana Economic Alliance.

(viii) Jeffer son Parish Economic Development Commission.

(ix) South L ouisiana Economic Council.

Page 7 of 14
Coding: Words which are struek-throtgh are deletions from existing law;
words in boldface type and under scored are additions.




SLS 12RS-295 ORIGINAL
SB NO. 723

(b) Each organization shall submit two namesto the governor.

(6)(a) Four member sappointed by thegover nor, of which two members

shall represent international business, and two members shall represent

manufacturing business relating to international trade. The governor shall

make the appointments from a list of names submitted by the following
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or ganizations:

(i) L ouisiana Association of Business and I ndustry.

(ii) The National Federation of Independent Business.

(iii) TheWorld Trade Center New Orleans.

(iv) TheLouisiana Chemical Association.

(v) New Orleans Board of Trade.

(b) Each organization shall submit two namesto the governor.

(7)(a) _Four members appointed by the governor who represent

inter national ports appointed by the governor. The governor shall make the

appointments from a list of names submitted by the following:

(i) Port of Greater Baton Rouge.

(ii) Lake CharlesPort, Harbor and Terminal District.

(iii) Port of New Orleans.

(iv) PlagueminesPort, Harbor and Terminal District.

(v) St. Bernard Port, Harbor and Terminal District.

(vi) Port of South L ouisiana.

(b) Each port shall submit two namesto the governor.

(8)(a) One member appointed by the governor to represent the state's

airports. The governor shall make the appointments from a list of hames

submitted by the following:

(i) Baton Rouge Metro Airport.

(ii) L ake Charles Regional Airport.

(iii) New OrleansInternational Airport.

(iv) Shreveport Regional Airport.
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(b) Each airport shall submit two namesto the governor.

B. Theinitial appointed members of the board shall be appointed no

later than October 1, 2012.

C. Initial appointmentsto the board shall befor terms asfollows:

(1) Twomember srepresenting r egional economic development agencies

in Louisiana, one member representing international business, one member

representing manufacturing business relating to international trade, two

member s representing inter national ports, and one member representing the

state' sairports shall be appointed for two years.

(2) Twomember srepresenting r egional economic development agencies

in Louisiana, one member representing international business, one member

r epr esenting manufacturing business relating to inter national trade, and two

membersrepresenting inter national ports shall be appointed for one year.

(3) After theinitial appointment provided for in Paragraphs(1) and (2)

of this Subsection, all membersshall servefor afive-year term. Each member

shall serve until their successor is appointed.

D. Vacancies shall be filled in the same manner as the original

appointmentsfor the unexpired portion of theterm in the sasme manner asthe

original appointment.

E. A majority of the voting members of the board shall constitute a

quorum for thetransaction of business. Thevote of amajority of the members

of theboard present and voting, a quorum being present, shall berequired for

any official action of the board.

F. The board shall hold its first meeting at its domicile no later than

December 1, 2012, and shall meet quarterly ther eafter, on adateand atimeand

place asthe board may designate. The board may meet at such other timesas

deemed necessary by the chairman or by the majority of its members.

G. At theinitial meeting of the board, the board shall elect from its

member ship a chairman and such other officersasit deemsnecessary tocarry
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out the duties and functions of theboard. All officers shall be members of the

board. Such officers shall constitute an executive committee, which shall

conduct certain businessactivitiesasauthorized by theboar d duringsuch times

astheboard isnot in session.

H. Board members shall not receive any salary for their duties as

members. The members may receive a mileage allowance for traveling to and

from meetings and for other travel authorized by the board at a rate not to

exceed the mileage rate for state employees.

83117. Master International Trade Plan and annual report

A. (1)(a) The board shall, in accordance with the procedures set forth

herein, develop a Master International Trade Plan to position L ouisiana as a

leader in international trade. Such master plan shall include projectsthat are

consistent with objectives of this Chapter.

(b) Theboard, in accordancewith the proceduresset forth herein, shall

review, revise, and amend the master plan when necessary or, at a minimum,

Every year.

(2)(a) The annual report, at a minimum, shall include the following

infor mation:

(i) Statusof thelnitiative.

(ii) All projectsapproved by theboard, includingthepriority and status

of each project.

(iii) Project proposalssubmitted totheboard for inclusion in themaster

plan and thetimeline for such proposals.

(iv) Benchmarks to be used as measurement of the progress of the

[ nitiative.

(v) Details as to the status of benchmarks defined in earlier reports,

future planning efforts, and the status of other major elements detailed in the

master plan.

(vi) A list of Initiative staff and each person's responsibilities and a
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financial report of the budget as provided in R.S. 51:3115(B)(13).

(b) Only projectsincluded in themaster plan or theannual report shall

be€ligiblefor assistance, financial, technical, or otherwise, from thelnitiative,

department, or thestate. However , nothingin thisSubpar agraph shall prohibit

any party from receiving funding for projectsdirectly through the legislative

process as detailed in Subparagraphs (c) and (d) of this Paragraph, provided

such project proposal wasfirst submitted to board for inclusion in the master

plan.

(i) Any person or entity may submit a project proposal tothe board for

consider ation to beincluded in the master plan. The board shall consider the

project, and shall only includein the master plan, projects that are consistent

with the comprehensive strateqgy of the master plan.

(ii) If, after consideration, the board approves the project, the board

shall notify theperson or entity of such approval and shall assist such person or

entity as provided by this Chapter.

(iii) 1f, after consideration, theproj ect isnot approved by theboard, the

board shall notify theperson or entity in writing of itsdecision. Nothingin this

I[tem shall be construed to prohibit any person or _entity from resubmitting a

project proposal for consider ation by the board in subsequent vears.

(c) _Nothing in this Chapter shall preclude or restrict any of the

organizations provided in R.S. 51:3115(B)(2) or any private or

nongover nmental party or partiesfrom independently developing and executing

projectsthat are not approved by the board. Such projects shall comply with

all applicablelaws, rules, and regulationsand shall not bedligibletoreceivethe

assistance of thedepartment or thelnitiativeor the state, except asprovided in

Subparagraph (d) of this Paragraph.

(d) _Any of the organizations provided in R.S. 51:3115(B)(2) or _any

private or nongovernmental party or parties may apply for funding for non-

approved projects pursuant to Subparagraph (c) of this Paragraph in
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accordance with all applicable laws and procedures. The legisature shall

reguest an evaluation from the board for any project submitted to the

legislature for funding that was rejected by the board for_inclusion in the

master plan. The legisature shall consider such report when determining

whether to fund such project.

B.(1)(a) After adoption by the board, the initial master plan shall be

submitted to the House Committee on Commer ce, the Senate Committee on

Commerce, Consumer Protection and International Affairs, the House

Committee on Transportation, Highways, and Public Works and the Senate

Committee on Transportation, Highways, and Public Works.

(b) Annual reports shall be submitted to the House Committee on

Commerce, the Senate Committee on Commerce, Consumer Protection and

| nter national Affairs, theHouse Committeeon Transportation, Highways, and

Public Works and the Senate Committee on Transportation, Highways, and

Public Workson or beforethefifteenth day of thereqular legislative session of

each year.

Section 2. ThisAct shall become effective upon signature by the governor or, if not
signed by the governor, upon expiration of thetimefor billsto become law without signature
by the governor, as provided by Article I 11, Section 18 of the Constitution of Louisiana. If
vetoed by the governor and subsequently approved by the legidature, this Act shall become

effective on the day following such approval.

The original instrument and the following digest, which constitutes no part
of the legidative instrument, were prepared by Michelle Ducharme.

DIGEST

Proposed law creates the Louisiana International Trade Initiative ("Initiative") within the
Department of Economic Development ("department™).

Proposed law provides that the Initiative shall serve as the authority on behalf of the state
to advance the state's international commerce economic Ssector.

Proposed law definesthefollowingterms: "board", "department”, " Initiative”, "international
ports’, "inland ports’, "international trade", "master plan”, and "project”.
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Proposed law creates the Initiative in the office of the secretary of the department.

Proposed law providesthat the Initiative shall include the secretary, the deputy secretary of
international trade, staff of the department assigned to the Initiative, the board, any advisory
subcommittee appointed by the chairman of the board, and staff of the board and any
advisory subcommittee.

Proposed law provides for the powers and duties of the secretary and deputy secretary of
international trade.

Proposed law creates the Louisiana International Trade Initiative Board ("board") and
provides for duties of the board.

Proposed law provides for membership of the board, appointments, terms of the members,
and vacancies of the board.

Proposed law providesthat the board shall hold itsfirst meeting at its domicile no later than
December 1, 2012, and shall meet quarterly thereafter, on adate and atime and place asthe
board may designate. The board may meet at such other times as deemed necessary by the
chairman or by the magjority of its members.

Proposed law provides for the election of officers of the board.

Proposed law provides that board members shall not receive any salary for their duties as
members, but may receive a mileage allowance for traveling to and from meetings and for
other travel authorized by the board at a rate not to exceed the mileage rate for state
employees.

Proposed law providesthe board shall develop aMaster International Trade Plan to position
Louisianaasaleader in international trade. Such master plan shall include projectsthat are
consistent with objectives of proposed law.

Proposed law providesthat the board shall review, revise, and amend the master plan when
necessary or, at aminimum, every year.

Proposed law provides that the annual report shall include the following information:
1. Status of the Initiative.
2. All projects approved by the board, including the priority and status of each project.

3. Project proposal s submitted to the board for inclusionin the master plan and thetime
line for such proposals.

4, Benchmarks to be used as measurement of the progress of the Initiative.

5. Details as to the status of benchmarks defined in earlier reports, future planning
efforts, and the status of other major elements detailed in the master plan.

6. A list of Initiative staff and each person'sresponsibilitiesand afinancial report of the
budget as provided in proposed law.

Proposed law provides that only projects included in the master plan or the annual report
shall be digible for assistance, financial, technical, or otherwise, from the Initiative,
department, or the state. However, nothing shall prohibit any party from receiving funding
for projectsdirectly through the legislative process, provided such project proposal wasfirst
submitted to the board for inclusion in the master plan.

Page 13 of 14
Coding: Words which are strauek-throtgh are deletions from existing law;
words in boldface type and under scored are additions.




SLS 12RS-295 ORIGINAL
SB NO. 723

Proposed law provides that any person or entity may submit a project proposal to the board
for consideration to beincluded in the master plan. The board shall consider the project and
shall only include in the master plan, projects that are consistent with the comprehensive
strategy of the master plan.

Proposed law requires the board to notify the person or entity if the board approves or
disapproves a project proposal.

Proposed law provides that nothing in proposed law shall preclude or restrict any of the
organizations provided for in proposed law or any private or nhongovernmental party or
parties from independently developing and executing projects that are not approved by the
board. Such projects shall comply with all applicable laws, rules, and regulations and shall
not be eligibleto receive the assistance of the department or the Initiative or the state, except
as provided in proposed law.

Proposed law providesthat any of the organizations provided in proposed law or any private
or nongovernmental party or parties may apply for funding for non-approved projects in
accordance with all applicable laws and procedures. The legislature shall request an
evaluation from the board for any project submitted to the legislature for funding that was
rejected by the board for inclusion in the master plan. The legislature shall consider such
report when determining whether to fund such project.

Proposed law providesthat theinitial master plan shall be submitted to the House Committee
on Commerce, the Senate Committee on Commerce, Consumer Protection and International
Affairs, the House Committee on Transportation, Highways, and Public Works and the
Senate Committee on Transportation, Highways, and Public Works.

Proposed law requires the annual reports to be submitted to the House Committee on
Commerce, the Senate Committee on Commerce, Consumer Protection and International
Affairs, the House Committee on Transportation, Highways, and Public Works and the
Senate Committee on Transportation, Highways, and Public Works on or before the 15" day
of the regular legidative session of each year.

Effective upon signature of the governor or lapse of time for gubernatorial action.

(AddsR.S. 51:3111-3117)
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