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SLS 12RS-130 ORIGINAL

Regular Session, 2012
SENATEBILL NO. 54

BY SENATOR GUILLORY

STATE EMPLOYEE RET. Providesfor the system valuation method. (6/30/12)

AN ACT
To amend and reenact R.S. 11:22(B)(6), 102(C)(4), and 102.1(C)(1) and to enact R.S.
11:102.1(B)(6) and (C)(6), relative to the Louisiana State Employees Retirement
System; to provide for a change in actuarial valuation method; to provide for
application of gains and losses resulting from such change; to provide for an
effective date; and to provide for related matters.
Notice of intention to introduce this Act has been published.
Be it enacted by the Legidature of Louisiana
Section 1. R.S. 11:22(B)(6), 102(C)(4), and 102.1(C)(1) are hereby amended and
reenacted and R.S. 11:102.1(B)(6) and (C)(6) are hereby enacted to read as follows:
§22. Methods of actuarial valuation established
B. Thefollowing funding methods shall be utilized to determine actuarially

required contributions:

(6) Louisiana State Employees Retirement System: projected-nit-creelit

entry age normal.
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§102. Employer contributions; determination; state systems
* * *
C(l) * * *

(4)(a) For Except asprovided in Subpar agraph (b) of thisPar agraph, for

each plan referenced in Paragraph (1) of this Subsection, the legislature shall set the
required employer contribution rate equal to the sum of the following:

€@ (i) The particularized normal cost rate. The normal cost rate for each
fiscal year shall bethe employer'snormal cost for the plan computed by applying the
method specified in R.S. 11:102(B)(1) and (3)(a) to the plan.

tby(ii) The shared unfunded accrued liability rate. A single rate shall be
computed for eachfiscal year, applicabletoall plansfor actuarial changes, gains, and
losses existing on June 30, 2010, or occurring thereafter, including experience and
investment gains and losses, which are independent of the existence of the plans
listed in Paragraph (1) of this Subsection, the payment and rate therefor shall be
calculated as provided in Paragraphs (B)(1) and (3) of this Section.

te)(iii) The particularized unfunded accrued liability rate. For actuarial
changes, gains, and losses, excluding experience and investment gains and |osses,
first recognizedinthe June 30, 2010, valuation or in any later valuation, attributable
tooneor more, but not al, planslisted in Paragraph (1) of this Subsection or to some
new plan or plans, created, implemented, or enacted after July 1, 2010, a
particul arized contribution rate shall be calculated as provided in Paragraphs (B)(1)
and (3) of this Section.

tehy(iv) The shared gross employer contribution rate difference. The gross
employer contribution rate difference shall be the difference between the minimum
grossemployer contribution rate provided in Paragraph (B)(5) of this Section and the
aggregate employer contribution rate calculated pursuant to the provisions of
Subsection B of this Section.

(b) For each fiscal year beginning with Fiscal Year 2012-2013, if there
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remains a balancein the original amortization base or the experience account

amortization base, and if the required employer contribution rate under

Subparagraph (a) of any plan referenced in Paragraph (1) for Fiscal Year

2012-2013 islessthan therequired employer contribution ratefor Fiscal Y ear

2012-2013 calculated in accordance with the projected unit credit actuarial

funding method usingtheactuarially-assumed r ateof r etur n which wasadopted

for Fiscal Year 2012-2013, then the employer contribution rate under

Subparagraph (a) for such plan shall beincreased by the lesser of:

(i) The difference between the required employer contribution rate

under Subparagraph (a) for Fiscal Year 2012-2013 and therequired employer

contribution rate for Fiscal Year 2012-2013 calculated in accor dance with the

projected unit credit actuarial funding method using the actuarially-assumed

rate of return which was adopted for Fiscal Year 2012-2013; or

(ii) Two per cent.

8102.1. Consolidation of amortization payment schedules, Louisiana State

Employees Retirement System

* * *

B. Origina amortization base.

* * *

(6) In any year in which the system receives additional contributions

pursuant to R.S. 11:102(C)(4)(b), the amount of such additional contributions

shall be applied to the remaining balance of the original amortization base

established pur suant to this Subsection. |f thereisnoremaining balanceof the

original amortization base, then theadditional contributionsr eceived pur suant

to R.S. 11:102(C)(4)(b) shall be applied to the remaining balance of the

experience account amortization base established in Subsection (C) of this

Section.
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C. Experience account amortization base.

(1) The remaining balances of outstanding amortization bases for the years
1996, 1999 through 2004, and 2008, as specified in the system val uation adopted by
the Public Retirement Systems Actuarial Committee on February 5, 2009, shall be

consolidated into a single amortization base, effective for the June 30, 2009 system

valuation with payments beginning on July 1, 2010. Any increase in liability

associated with the change to the entry age normal actuarial funding method

shall beamortized asashared unfunded accrued liability and shall beadded to

thisbase. Thepaymentsshall then bereamortized tomaintain theoriginal term

and scheduleof payment incr easespur suant to Par agr aph (3) of thisSubsection.

* * *

(6) In any vear in which the system receives additional contributions

pursuant to R.S. 11:102(C)(4)(b), the amount of such additional contributions

shall be applied to the remaining balance of the original amortization base

established pursuant to Subsection (B) of this Section. |f thereisnoremaining

balance of the original amortization base, then the additional contributions

received pursuant to R.S. 11:102(C)(4)(b) shall be applied to the remaining

balance of the experience account amortization base established in this

Subsection.

Section 2. This Act shall become effective on July 1, 2012, unless the actuarially-
assumed rate of return for the system set by the Public Retirement Systems Actuarial
Committee for fiscal year 2012-2013 is equal to 8.25%. If the actuarially-assumed rate of
return for the system set by the Public Retirement Systems' Actuarial Committee for fiscal
year 2012-2013 is equal to 8.25% then the provisions of this Act shall be null and void, and

shall not become effective.

The original instrument and the following digest, which constitutes no part
of the legidative instrument, were prepared by Laura Sullivan.

DIGEST

Present constitution (Art. X, Sect. 29(E)(1)) providesthat the legislature shall establish, by
law, the particular method of actuarial valuation to be employed by each state or statewide
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retirement system for purposes of attaining and maintaining the actuarial soundness of such
system.

Present law (R.S. 11:4(A)(1)(a)) provides that the Louisiana State Employees Retirement
System (LASERYS) is a state retirement system.

Proposed law retains present law.

Present law (R.S. 11:22(B)(6)) providesthat LASERS valuation method shall be projected
unit credit.

Proposed law changes the LASERS valuation method to entry age normal.

Present law (R.S. 11:102) provides for required employer contributions to state retirement
systemsincluding LASERS.

Proposed law provides that the LASERS employer contribution rate shall be the rate
determined pursuant to present law plusadditional contributions. Providesfor accumulation
and application of the additional contributions to reduce the unfunded accrued liability
(UAL) of LASERS.

Effective June 30, 2012.

(AmendsR.S. 11:22(B)(6), 102(C)(4), and 102(C)(1) ; addsR.S. 11:102.2(B)(6) and (C)(6))
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