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HLS 11RS-723 ENGROSSED

Regular Session, 2011
HOUSE BILL NO. 560

BY REPRESENTATIVE CARMODY

Prefiled pursuant to Article 111, Section 2(A)(4)(b)(i) of the Constitution of Louisiana.

LEGISLATIVE AUDITOR: Provides relative to the duties of the Legisative Auditor
relative to conducting certain audits of postsecondary education institutions

AN ACT

Toamend and reenact R.S. 17:3139(E), relative to audits of public postsecondary education
ingtitutions by the legidative auditor; to require audits of information submitted by
such ingtitutions to the Board of Regents as indication of achievement of
performance objectives; to provide relative to the timing and costs of such audits;
and to provide for related matters.

Be it enacted by the Legidature of Louisiana
Section 1. R.S. 17:3139(E) is hereby amended and reenacted to read as follows:
§3139. Louisiana Granting Resources and Autonomy for Diplomas Act; purpose;

agreements; monitoring and renewal; reporting

E. Legidative auditor; performance analysis. Whthir—six—months-after
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theseprovistons: The legidative auditor, in cooperation and coordination with the

Board of Regents, shall annually audit data submitted or to be submitted by

institutions to the Board of Regents as indicators of meeting performance objective

targets established by or pursuant to this Section to ensure that the data is reliable.

The auditor shall complete all audits pursuant to this Subsection and report his

findings to the Board of Regents and to the legislature prior to the board's annual

vote on whether an institution will be able to exercise tuition authority and

operational autonomies pursuant to this Section. Eachinstitution shall provideto the

legidative auditor all of the information that the auditor requests to conduct audits

pursuant to this Subsection. The legidative auditor shall charge the actual costs of

such audits to theinstitution being audited; however, no institution shall be charged

more than seven thousand dollars for such audits in any single fiscal year. No

provision of this Subsection shall be construed to limit the authority of the auditor

under any other provision of law. The legislative auditor shall, to the extent that he

determines feasible and in the best interests of the state, take steps to minimize

disruption of normal operations at the institutions such as conducting such auditsin

conjunction with the institution's financial audit.

* * *

Section 2. ThisAct shall become effective upon signature by the governor or, if not
signed by the governor, upon expiration of thetimefor billsto becomelaw without signature
by the governor, as provided in Article I11, Section 18 of the Constitution of Louisiana. If
vetoed by the governor and subsequently approved by the legidlature, this Act shall become

effective on the day following such approval.
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DIGEST

Thedigest printed below was prepared by House L egidative Services. It constitutes no part
of the legidativeinstrument. The keyword, one-liner, abstract, and digest do not constitute
part of the law or proof or indicia of legislative intent. [R.S. 1:13(B) and 24:177(E)]

Carmody HB No. 560

Abstract: Requires the legidative auditor to annually conduct certain audits of
postsecondary education institutions.

Present law requires the legidative auditor to conduct a performance audit of a
postsecondary institution within six months of entering into a performance agreement with
suchinstitution. Further providesthat theinstitution shall provide certaininformation to the
auditor so that he can audit "how well goals and objectives of postsecondary education are
being met" and so that he can perform an economy and efficiency study.

Proposed |aw repeals present law.

Proposed law requires the auditor, in cooperation and coordination with the Board of
Regents, to annually audit data submitted or to be submitted by institutions to the Board of
Regents as indicators of meeting performance objective targets established by or pursuant
to present law to ensure that the dataisreliable. Requires the auditor to complete all such
audits and to report his findings to the Board of Regents and to the legislature prior to the
board's annual vote on whether an institution will be able to exercise tuition authority and
operational autonomies pursuant to present law.

Proposed law requires each institution to provide to the auditor all of the information that
the auditor requests to conduct audits pursuant to proposed law. Provides that the auditor
shall charge the actual costs of such audits to the institution being audited; however,
provides that no institution shall be charged more than $7,000 for such auditsin any single
fiscal year.

Proposed law specifies that it shall not be construed to limit the authority of the auditor
under any other provision of law. Provides that the auditor shall, to the extent that he
determines feasible and in the best interests of the state, take steps to minimize disruption
of normal operations at the institutions such as conducting such audits in conjunction with
the institution's financial audit.

Effective upon signature of governor or lapse of time for gubernatorial action.

(Amends R.S. 17:3139(E))

Summary of Amendments Adopted by House

Committee Amendments Proposed by House Committee on House and Governmental
Affairsto the origina hill.

1. Removes proposed law provisions requiring the legisative auditor to conduct
performance audits of postsecondary institutions.

2. Requires the auditor to conduct datareliability audits required by proposed law
in cooperation and coordination with the Board of Regents.

3. Requires such audits to be completed annually and requires the auditor to report
his findings to the Board of Regents and the legislature prior to the board's
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annual vote on whether an institution will be able to exercise tuition authority
and operationa autonomies pursuant to present law.

4, Adds a $7,000 limit on the amount the auditor may charge the institution being
audited in asingle fiscal year to cover the actual costs of the audits.

5. Specifies that the auditor shall, to the extent that he determines feasible and in
the best interests of the state, take steps to minimize disruption of normal
operations at the institutions such as conducting such auditsin conjunction with
the institution's financial audit.
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