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Proposed law provides for the creation and administration of a special taxing district that is authorized to levy and collect a
sales and use tax of not greater than 1%, for the purposes of funding some of the state’s portion of the Hurricane and Storm
Damage Risk Reduction System. Proposed law provides that the parishes of Jefferson, Orleans, Plaquemines, St Bernard,
and St John will constitute the taxing district, and that the authority of the taxing district shall expire upon full payment of
the state’s share of the costs of the Risk Reduction System.

Effective upon governor's signature. The effectiveness of any new taxes would be as determined by the district.

Proposed law authorizes the creation of a district with the authority to levy, administer, and collect a sales and use tax, and
authorizes the taxing district to contract with the state for collection of the tax. It does not establish any tax, nor does it
direct any particular entity to administer or collect the tax should one be established.

Proposed law additionally authorizes the taxing district to pay its operating expenses, presumably from some portion of the
avails of any new taxes, as it contemplates no other means of finance, as well as to transfer avails to the state. A minor
upfront cost may be incurred to establish any new tax levied by the district, which may require some general fund
expenditure prior to the establishment of the taxing district and any associated self-generated revenues.

Proposed law authorizes a sales and use tax that would be remitted to the taxing district, and gives the district authority to
transfer all or a portion of the avails to the state, to either assist with or reimburse for payments made by the state for the
Risk Reduction System. This is reflected in the table above as local funds collections.

Proposed law appears to construct a district that includes the following parishes: Jefferson, Orleans, Plaquemines, St.
Bernard, and St. John the Baptist. An estimate of total potential sales taxes collected in the district is constructed by using
the recent-year average of taxable sales by remitters in the parishes that constitute the district, combined with the LFO
estimate of recent-year average sales by out-of-state remitters into the district. This method, applied to an assumed tax
rate of the full 1% authorized, implies a total annual revenue impact of approximately $201 million annually. This estimate
includes approximately $75 million from out-of-state remitters, and $126 million from remitters within the parishes of the
district.
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