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Present law allows for one year extensions on contracts that provide fiscal intermediary services if substantive program
changes are made by the U.S. Centers for Medicare and Medicaid Services (CMS) or the Louisiana Department of Health
(LDH) which materially impact the services provided by the fiscal intermediary. Proposed law would allow contract
extensions of up to three years and retain the same criteria to initiate the extension.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Current law allows
fiscal intermediary services contracts to be entered into for 120 months (10 years) with the option to extend a contract in
one-year increments. Proposed law would increase the term of an extension to no more than three years. Proposed
legislation retains the requirement for approval of the Joint Legislative Committee on the Budget (JLCB) before an extension
can commence.

Note: The Legislative Fiscal Office is awaiting a response from the Department of Health for impacts related to this
legislation to incorporate into this fiscal note. Should the information contained in the agency’s response materially change
the analysis, this fiscal note will be updated to reflect the new information.

There is no anticipated direct material effect on governmental revenues as a result of this measure.
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