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Proposed law amends and reenacts specific parts of present law relative to horse racing. Proposed law provides for monies
earned for purse supplements from video draw poker device revenues, distribution of video draw poker device revenues at
licensed eligible facilities, and purse supplements for quarter horse and thoroughbred races. Proposed law provides that net
video draw poker device revenues shall be disbursed and used as follows: 12.5% used to supplement purses for quarter
horse races at licensed eligible facilities as authorized by present law not to exceed one million per state fiscal year, 25%
each state fiscal year to satisfy the class judgment in the case of John L. Soileau, et al. versus Churchill Downs Louisiana
Horseracing Company, LLC, Churchill Down Louisiana Video Poker Company, LLC and the remainder (62.5%) of the net
video draw poker device revenues shall be allocated to thoroughbred horse races at licensed eligible facilities as authorized
by present law per state fiscal year.

There is no anticipated direct material effect on governmental expenditures as a result of this measure. Proposed law gives
the Racing Commission, with agreement of the Horsemen’s Benevolent and Protective Association and involved licensed
eligible facilities, the discretion to approve or not approve the transfer of slot machine proceeds received for quarter horse
purses from one licensed eligible facility to another licensed eligible facility to supplement quarter horse purses at a quarter
horse race meet. The Racing Commission would, at its discretion, approve or not approve any purse fund transfer at its
public meetings, but this action would not add cost to the Racing Commission. The Racing Commission will not need
additional personnel as a result of the proposed law as it already performs this approval function for thoroughbred purse
funds at scheduled public meetings. Proposed law changes how much of the purse supplement from video draw poker funds
is allocated to quarter horse race purses and thoroughbred race purses for licensed eligible racing facilities required by law to
run 20 quarter horse racing days. This will not create more cost or work for the Racing Commission, which already has staff
and an implemented system to help facilitate the distribution of purse supplements.

There is no anticipated direct material effect on governmental revenues as a result of this measure. Proposed law allows for
the transfer of slot machine proceeds received for quarter horse purses from one licensed eligible facility to another licensed
eligible facility to supplement quarter horse purses at a quarter horse race meet with the Racing Commission's approval, and
upon agreement of the Horsemen’s Benevolent and Protective Association and involved licensed eligible facilitites. Any of
these purse supplement transfers would not create an anticipated change in revenue because it would only affect the
amount of money that race winners would receive, though the receiving licensed eligible facilities would use purse
supplement transfers as an attempt to attract more horsemen to participate in their races with enhanced purses. Proposed
law changes how much of the purse supplement from video draw poker funds would be allocated to quarter horse race
purses and thoroughbred race purses for licensed eligible racing facilities required by law to run 20 quarter horse racing
days. The allocation of video poker draw funds for purse supplements would not create an anticipated change in revenue
because it would only affect the amount of money that race winners would receive.
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