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Current law provides for an exclusion of state and local sales and use taxes for telecommunication services at coin-operated
telephones, and exempts amounts paid to licensors of copyrighted material for the right to broadcast the material. A 4% tax
is currently imposed on fees paid by broadcasters until July 1, 2018, at which time these transactions will be taxed at 1%.
Coin-operated telephones are subject to a tax of 3% until July 1, 2018, at which time they will become fully exempt. 

Proposed law repeals the provision for an exclusion of telecommunications services at coin-operated telephones and replaces
it with an exemption. Additionally, it expands the exemption on amounts paid for the right to broadcast copyrighted material
to include fees paid to owners and distributors as well as licensors.

Effective August 1, 2017.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

LA Dept. of Revenue (LDR) notes that proposed law will not override Acts 25 and 26 without specific language to the
contrary, and that the rates provided by current law on these transactions will still apply for FY18, and all years following
(4% tax in FY18 and 1% tax in FY19 and beyond).

The expansion of the exemption for broadcast fees paid to owners and distributors will exempt some transactions that were
previously taxable, and result in a decrease in both general fund revenues and local funds. LDR reports that no taxpayers
have claimed the 1% exemption currently available on sales tax returns, and thus no value base of broadcast fees can be
established for the existing exemption. While it is unknown if taxes are being remitted on these fees under current law, the
bill appears to be expanding the exemption and can only work to diminish revenue, to the extent it is being remitted.

According to LDR, the removal of the exclusion for coin-operated telephone services, and its replacement with an exemption,
will not impact state or local revenues.

REVENUE EXPLANATION

EXPENDITURE EXPLANATION

Expands state/local sales tax exemption on amounts paid for the right to broadcast copyrighted material by licensors thereof
to include owners and distributors, and replaces the exclusion on coin-operated telephone services with an exemption.
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