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Purpose of Bill: This bill allows the St. Bernard Parish Government to levy a hotel occupancy tax not to exceed $3 per room
per night. The tax proceeds are required to be used to provide fire protection services within the parish. This measure also
provides that the tax be approved by the voters of the Parish, and be imposed by a Parish ordinance.

This bill may increase local fund expenditures by an indeterminable amount.

An official with the St. Bernard Parish Government indicated that the tax revenue generated by this bill is not expected to be
spent during the next five years as the Parish plans to replenish the St. Bernard Parish Fire Department’s fund balance. In
addition, this official expects that the St. Bernard Parish Sheriff’s Office will collect the tax and charge the Parish 8% of
collections as a fee.

An official with the Louisiana Secretary of State's Office indicated that the total election cost to the Parish could vary
depending on when the election is held. Based on the recent costs of elections in the Parish, the total cost for the election
would be about $46,000 if held in the fall of 2019 or $34,000 if held in the following spring. If the election is held on a
statewide election date, the Parish would be responsible for paying no more than 25% of the total cost ($46,000 x .25 =
$11,500). If the election is held at the same time as the spring municipal elections, the Parish would be responsible for
paying the total cost of $34,000. This official concluded that actual cost cannot be determined until the election is held and
all costs are known.

This bill may increase local fund revenue by an indeterminable amount.

An official with the St. Bernard Parish Government indicated that this bill would increase Parish revenue, but that the amount
of the increase was indeterminable because occupancy rate of the 251 hotel rooms within the Parish was unknown.
However, in order to provide information about the potential revenue increase, this official provided the following revenue
increases at various levels of occupancy rates:

  50% occupancy rate = $137,000 (251 rooms x 365 days x  50% occupancy rate x $3)
  60% occupancy rate = $165,000 (251 rooms x 365 days x  60% occupancy rate x $3)
  65% occupancy rate = $179,000 (251 rooms x 365 days x  65% occupancy rate x $3)
  70% occupancy rate = $192,000 (251 rooms x 365 days x  70% occupancy rate x $3)
100% occupancy rate = $275,000 (251 rooms x 365 days x 100% occupancy rate x $3)
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Michael G. Battle
Manager, Advisory Services
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