
Fiscal Note
LEGISLATIVE FISCAL OFFICE

Date:
Dept./Agy.:

Fiscal Note On: HB 859481 HLS 16RS

JAMESAuthor:

Subject:
Public Safety Services/Office of Motor Vehicles
Electronic Delivery of Driver’s Licenses and IDs

May 18, 2016 1:21 PM

REENGROSSEDBill Text Version:

Opp. Chamb. Action:

Proposed Amd.:

Sub. Bill For.:

w/ SEN COMM AMD

Analyst: Zachary Rau

 Drafter

LFO

Fiscal Note

Present law requires persons licensed to drive motor vehicles in LA to have a license in their immediate possession at all
times when driving a motor vehicle. Proposed law authorizes a licensee to have an electronic copy of their license provided
by the Dept. of Public Safety & Corrections, Office of Motor Vehicles as an alternative to a physical license. Proposed law
outlines requirements for what constitutes a digitized driver’s license. Proposed law allows persons to use the digitized license
in lieu of a physical license when stopped by law enforcement. Proposed law provides that the electronic credential shall not
be a substitute for a physical license when a law enforcement officer requires a person to produce a physical driver’s license.
Proposed law provides that display of the digitized license shall not serve as consent to search the mobile device. Proposed
law requires the department to indicate the new expiration date of a license when it is renewed by mail or electronic
commerce. Proposed law allows OMV to charge a fee of up to $6 for use of the electronic credential application.

Staff at the Office of Motor Vehicles indicate that the current driver’s license vendor, Morphotrust, currently has an
application developed to deliver an electronic credential. Proposed law allows OMV to charge a fee of up to $6 per person to
use the electronic credential application. OMV reports that utilizing the application in Louisiana will be optional, and the
department intends to promulgate rules through the authority granted them in proposed law to assess a fee between $3 and
$5 upon renewal of licenses for persons wishing to utilize the application. Revenues generated from the fee to use the
application will then be forwarded to the vendor to defray costs associated with Louisiana citizens utilizing the application.

The Office of Motor Vehicles (OMV) reports an intent to promulgate rules assessing a fee between $3 and $5 for use of the
electronic credential application provided by the current vendor, Morphotrust. The proposed legislation allows OMV to charge
a fee of up to $6 for use of the electronic credential application. Revenues generated from this fee will be forwarded to the
vendor to defray any costs associated with Louisiana citizens utilizing the application. To the extent OMV promulgates rules
regarding a fee for use of the application, the department may generate a significant increase in revenues that would then be
forwarded to the driver’s license vendor. Because the number of persons who will utilize the application is unknown, the
amount of revenue generated from this source and then forwarded to the vendor is indeterminable, though potentially
significant.
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