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Present law requires an applicant who has defaulted on the repayment of any loan guaranteed by the Louisiana Student
Financial Assistance Commission (LOSFA) be grounds for denying an application for, or an application for the renewal of, any
license, permit, or certificate required by the state of Louisiana. Proposed law repeals the provisions for revocation of
licenses for defaulting on certain student loans.

There is no anticipated direct material effect on governmental expenditures as a result of this measure.

LOSFA is the designated guarantor of Federal Family Education Loan Program (FFELP) loans for the state of Louisiana. LOSFA
indicates that no new loans have been made under FFELP since July 1, 2010. LOSFA has an outstanding loan portfolio of
$827,410,855, where $138,542,867 of these loans are currently in default with the remaining accounts in deferment,
forbearance, and/or repayment status. If these remaining borrowers default, LOSFA must purchase them from the lender,
using funds from the US Federal Reserve Fund, under the guarantee and collect the defaulted amount. Therefore, no state
funds are used to pay for any outstanding student loans.

There will be an indeterminable impact on governmental revenues as a result of this measure because the number of
individuals who hold professional licenses, which might be denied if they fail to enter into satisfactory repayment
arrangements on their loans, is indeterminable. The software used by the Louisiana Office of Student Financial Assistance to
track outstanding student loans does not track how much is collected through license denials.
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Repeals the ability of a professional board or commission to revoke an occupational or professional license for failure to pay
student loans
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