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AN ACT relating to revenue measures and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

1)

(2)

(3)

(4)

=» Section 1. KRS 224.50-868 is amended to read as follows:
Until June 30, 2018[2616}, a person purchasing a new motor vehicle tire in
Kentucky shall pay to the retailer a one dollar ($1) fee at the time of the purchase of
that tire. A new tire is a tire that has never been placed on a motor vehicle wheel
rim, but it is not a tire placed on a motor vehicle prior to its original retail sale or a
recapped tire. The term "motor vehicle" as used in this section shall mean "motor
vehicle" as defined in KRS 138.450. The fee shall not be subject to the Kentucky
sales tax.
When a person purchases a new motor vehicle tire in Kentucky to replace another
tire, the tire that is replaced becomes a waste tire subject to the waste tire program.
The person purchasing the new motor vehicle tire shall be encouraged by the
retailer to leave the waste tire with the retailer or meet the following requirements:
(@) Dispose of the waste tire in accordance with KRS 224.50-856(1);
(b) Deliver the waste tire to a person registered in accordance with the waste tire
program; or
(c) Reuse the waste tire for its original intended purpose or an agricultural
purpose.
A retailer shall report to the Department of Revenue on or before the twentieth day
of each month the number of new motor vehicle tires sold during the preceding
month and the number of waste tires received from customers that month. The
report shall be filed on forms and contain information as the Department of
Revenue may require. The retailer shall remit with the report ninety-five percent
(95%) of the fees collected for the preceding month and may retain a five percent
(5%) handling fee.

A retailer shall;
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()

(6)

(")

(@) Accept from the purchaser of a new tire, if offered, for each new motor
vehicle tire sold, a waste tire of similar size and type; and

(b) Post notice at the place where retail sales are made that state law requires the
retailer to accept, if offered, a waste tire for each new motor vehicle tire sold
and that a person purchasing a new motor vehicle tire to replace another tire
shall comply with subsection (2) of this section. The notice shall also include
the following wording: "State law requires a new tire buyer to pay one dollar
($1) for each new tire purchased. The money is collected and used by the state
to oversee the management of waste tires, including cleaning up abandoned
waste tire piles and preventing illegal dumping of waste tires."

A retailer shall comply with the requirements of the recordkeeping system for waste

tires established by KRS 224.50-874.

A retailer shall transfer waste tires only to a person who presents a letter from the

cabinet approving the registration issued under KRS 224.50-858 or a copy of a solid

waste disposal facility permit issued by the cabinet, unless the retailer is delivering

the waste tires to a destination outside Kentucky and the waste tires will remain in

the retailer's possession until they reach that destination.

The cabinet shall, in conjunction with the Waste Tire Working Group, develop the

informational fact sheet to be made publicly available on the cabinet's Web site and

available in print upon request. The fact sheet shall identify ways to properly

dispose of the waste tire and present information on the problems caused by

improper waste tire disposal.

=» Section 2. (1) Administrative Fee on Infrastructure for Economic

Development Fund Projects: A one-half of one percent administrative fee is authorized to

be paid to the Kentucky Infrastructure Authority for the administration of each project

funded by the Infrastructure for Economic Development Fund for Coal-Producing

Counties and the Infrastructure for Economic Development Fund for Tobacco Counties.
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These administrative fees shall be paid, upon inception of the project, out of the fund
from which the project was allocated.

(2) Executive Agency Lobbyists Registration Fee: Notwithstanding KRS
11A.211(5), the registration fee paid shall be $199.

(3) Charges for Federal, State, and Local Audits: Any additional expenses
incurred by the Auditor of Public Accounts for required audits of Federal Funds shall be
charged to the government or agency that is the subject of the audit. Because the Auditor
of Public Accounts receives General Fund appropriations for audits of the statewide
systems of personnel and payroll, cash and investments, revenue collection, and the state
accounting system, any expenses incurred by the Auditor of Public Accounts for audits of
other state agencies shall be charged to the agency that is the subject of such audit. The
Auditor of Public Accounts shall maintain a record of all time and expenses for each
audit or investigation.

Any expenses incurred by the Auditor of Public Accounts for auditing individual
governmental entities when mandated by a legislative committee shall be charged to the
agency or entity receiving audit services.

(4) Personnel Board Operating Assessment: Each agency of the Executive Branch
with employees covered by KRS Chapter 18A shall be assessed each fiscal year the
amount required for the operation of the Personnel Board. The agency assessment shall be
determined by the Secretary of the Finance and Administration Cabinet based on the
authorized full-time positions of each agency on July 1 of each year of the biennium. The
Secretary of the Finance and Administration Cabinet shall collect the assessment.

(5) Water Withdrawal Fees: The water withdrawal fees imposed by the Kentucky
River Authority shall not be subject to state and local taxes. Notwithstanding KRS
151.710(10), Tier 1 water withdrawal fees shall be used to support the operations of the
Authority and for contractual services for water supply and quality studies.

(6) Pro Rata Assessment: The Personnel Cabinet shall collect a pro rata
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assessment from all state agencies, in all three branches of government, and other
organizations that are supported by the System. Those collections shall be deposited and
retained in a Restricted Funds account within the Personnel Cabinet.

(7) Premium and Retaliatory Taxes: Notwithstanding KRS 304.17B-021(4)(d),
premium taxes collected under KRS Chapter 136 from any insurer and retaliatory taxes
collected under KRS 304.3-270 from any insurer shall be credited to the General Fund.

=» Section 3.  Section 2 of this Act is effective for and applies to the fiscal year
beginning July 1, 2016, and ending June 30, 2017, and the fiscal year beginning July 1,
2017, and ending June 30, 2018, and shall expire at the end of June 30, 2018.

=»Section 4. Whereas this Act applies to the balancing of the Executive Branch
Budget, an emergency is declared to exist, and this Act takes effect upon its passage and

approval by the Governor or upon its otherwise becoming a law.
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