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AN ACT relating to the reduction of the distilled spirits wholesale sales tax rate.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

=>»Section 1. KRS 243.884 is amended to read as follows:

(1) (a) For the privilege of making "wholesale sales™" or "sales at wholesale" of beer,

wine, or distilled spirits, a tax is hereby imposed upon all wholesalers of wine

and distilled spirits and upon all distributors of beer.

(b) Prior to July 1, 2015, the tax shall be imposed at the rate of eleven percent

(11%) of the gross receipts of any such wholesaler or distributor derived from

"sales at wholesale" or "wholesale sales" made within the Commonwealth

except as provided in subsection (3) of this section.

(c) Onand after July 1, 2015, the following rates shall apply:

1.

2.
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For distilled spirits:E}

a.

Eleven percent (11%) forfet} wholesale sales or sales at wholesale

made on or after July 1, 2015, and before August 1, 2016;

Ten and one-half of one percent (10.5%) for wholesale sales or

sales at wholesale made on or after Auqust 1, 2016, and before

June 1, 2017;

Ten and one-quarter of one percent (10.25%) for wholesale sales

or sales at wholesale made on or after June 1, 2017, and before

June 1, 2018; and

Ten percent (10%) for wholesale sales or sales at wholesale made

on or after June 1, 2018; and

For wine and beer:

a.

Ten and three-quarters of one percent (10.75%) for wholesale sales
or sales at wholesale made on or after July 1, 2015, and before
June 1, 2016;

Ten and one-half of one percent (10.5%) for wholesale sales or
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sales at wholesale made on or after June 1, 2016, and before June
1, 2017;

c.  Ten and one-quarter of one percent (10.25%) for wholesale sales
or sales at wholesale made on or after June 1, 2017, and before
June 1, 2018; and

d.  Ten percent (10%) for wholesale sales or sales at wholesale made
on or after June 1, 2018.

(2) Wholesalers of distilled spirits and wine and distributors of beerfmaltbeverages}
shall pay and report the tax levied by this section on or before the 20th day of the
calendar month next succeeding the month in which possession or title of the
distilled spirits, wine or beerfmalt-beverages] is transferred from the wholesaler or
distributor to retailers or consumers in this state, in accordance with rules and
regulations of the Department of Revenue designed reasonably to protect the
revenues of the Commonwealth.

(3) Gross receipts from sales at wholesale or wholesale sales shall not include the
following sales:

(@) Sales made between wholesalers or between distributors; and
(b) Sales made by a small farm winery or wholesaler of wine produced by a small
farm winery.

=» Section 2. This Act takes effect August 1, 2016.
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