Introduced Version

HOUSE BILL No. 1514

DIGEST OF INTRODUCED BILL

Citations Affected: 1C 20-24; IC 20-25; IC 20-25.7-5-5; 1C 20-31.

Synopsis: School accountability. Provides that the state board of
education (state board) may establish one or more categories to
designate school performance. Provides that the state board may use an
"A" through "F" grading scale. Provides that, before July 1, 2024, the
state board shall establish new standards of measuring high school
performance. Repeals provisions that: (1) tprovide consequences for
failing schools; (2) provide consequences for failing charter schools;
and (3) authorize the establishment of turnaround academies. Makes
conforming and technical amendments.

Effective: Upon passage; July 1, 2021.

Cook, McNamara

January 14, 2021, read first time and referred to Committee on Education.
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Introduced

First Regular Session of the 122nd General Assembly (2021)

PRINTING CODE. Amendments: Whenever an existing statute (or a section of the Indiana
Constitution) is being amended, the text of the existing provision will appear in this style type,
additions will appear in this style type, and deletions will appear in this style type:

Additions: Whenever a new statutory provision is being enacted (or a new constitutional
provision adopted), the text of the new provision will appear in this style type. Also, the
word NEW will appear in that style type in the introductory clause of each SECTION that adds
a new provision to the Indiana Code or the Indiana Constitution.

Conflict reconciliation: Text in a statute in this style type or this styfe type reconciles conflicts
between statutes enacted by the 2020 Regular Session of the General Assembly.

HOUSE BILL No. 1514

A BILL FOR AN ACT to amend the Indiana Code concerning
education.

Be it enacted by the General Assembly of the State of Indiana:

SECTION 1. IC 20-24-2.2-2 IS REPEALED [EFFECTIVE JULY
1, 2021]. See: 2 (a)y The minimum standard for renewat and the
standard to avoid closure imposed by authorizers on a charter schoot
1§ a requirement that the charter schoot not remain in the lowest
category or designation of school mmprovement; inchiding any
alternattve aceotintability category or destgnation; in the third year after
mitial placement i the towest category or designation established
tnder 1€ 26384

by An authorizer of a charter schoot that does net meet the
mintmim standard for chatter schoot renewal deseribed in subseettont
€a) may petition the state board at any time to request permission to
renew the charter schoot's charter notwithstanding the fact that the
notifteation ts made; the state board shall hold a hearing under section
25 of this chapter to consider the authorizer's request at the state
board's next regutarly scheduted board meeting:

te) In determining whether to grant a request under subsection (b);
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D Enroliment of students with spectat challenges; such as drug
or alcohot addiction; prier withdrawal frem school; prior
nearceratiot; ot other speetiat circumstances:

) High mobitity of the student poptiation restlting from the
specifte purpose of the chatter school:

3) Anntal improvement mn the performance of students enrotted
i the charter school; as measured under 1€ 26-31=8; compared
with the performance of students enroted n the charter sehoot in
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11 SECTION 2.1C20-24-2.2-2.5 ISREPEALED [EFFECTIVE JULY
12 1, 2021]. See: 2:5- ta) H the state board grants a petitton request under
13 sectton 2 of this chapter; the state board shatt:

14 b hotd a hearing; and

15 2) implement one (B or more of the folowing actions:

16 tA) Require the implementation of a charter schoot
17 improvement ptan:

18 {B) Order the reduction of any administrative fee cotected
19 under 1€ 20-24=7-4 that is appticabte to the charter schoot: The
20 reduction must become effective at the beginning of the month
21 foltowing the month of the authorizer's hearing before the state
22 board:

23 {€) Prohibit or timit the enrolment of new students in the
24 charter schoot:

25 (P) Eancel the charter between the authorizer and organizer:
26 {E) Order the closure of the charter schoot at the end of the
27 current schoot year:

28 A charter schoot that ts closed by the state board under this section may
29 not be granted a charter by any authorizer:

30 b In determining which action to imptement under subsectton
31 {a)(2); the state board shalt constder the foHowing:

32 D Enrotiment of students with spectat chattenges; such as drug
33 or alcohol addiction; prior withdrawat from school; prior
34 irearceration; ot other speetat etreumstances:

35 2) High mobility of the student poputation resutting from the
36 speetfte purpose of the charter schoot:

37 3) Annuat timprovement in the performanee of students enrotted
38 in the charter school; as measured by 1€ 26-31+=8-1; compared
39 with the performance of students enrotted in the charter schoot in
40 the immedtatety preceding schoot year:

41 SECTION 3. IC 20-24-2.2-4 IS REPEALED [EFFECTIVE JULY

42 1, 2021]. See: 4 I any authorizer renews the charter of; fatls to close;
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3

or grants a new charter to a charter schoot that the state board has
ordered closed under secttont 2.5 of this chapter; the authorizer's
atithority to authorize new charter schools may be suspended by the
state board until such a time as the state board formalty approves the
authorizer to atithorize new eharter schools: A determination under this
section to suspend an authorizet's authority to authorize new charter
the approval of the atthorizer to atthortze new charter schoots:

SECTION 4. IC 20-24-2.2-6 IS REPEALED [EFFECTIVE JULY
1, 2021]. See: 6- tay If deficienctes identified under section 4 of this
chapter are not corrected within two (2) years after the date the state
board suspends the authorizer's authority to authorize new charter
schools in a final erder under seetion 4 of this chapter; the state board;
foltowing an affirmative vote of two=thirds (2/3) of the members; may
revoke the atthorizer's authority to function as an atthorizer- The state
board shall take alt necessary steps to decommisston the authortzers
meluding overseeing the orderly winding up of atithorization activities
or responsibilitics; and ensuring the transfer of any charter schoot
records or administrative fees due under 1€ 20-24-74 i the
authotizet's eustody:

tb) Charter schoots authorized by an authorizer that has been
decommissioned under stbseetion ay must apply to be approved by
state board revokes the authorizer's authority to function as an
atithorizet; regardless of whether the state board has begun the proeess
of winding up authorization activities of the authorizer- A charter
schoot that ts not approved under this sttbsection must close at the end
of the charter school's etirrent schoot year containing the date i which
A charter school that is elosed by the state board under seetionr 25 of
stbseetion:

SECTION 5. IC 20-24-4-1, AS AMENDED BY P.L.211-2019,
SECTION 20,1IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JULY 1, 2021]: Sec. 1. (a) A charter must meet the following
requirements:

(1) Be a written instrument.

(2) Be executed by an authorizer and an organizer.

(3) Confer certain rights, franchises, privileges, and obligations
on a charter school.

(4) Confirm the status of a charter school as a public school.

(5) Subject to subdivistons subdivision (6)(E), and (+7); be
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1 granted for:
2 (A) not less than three (3) years or more than seven (7) years;
3 and
4 (B) a fixed number of years agreed to by the authorizer and the
5 organizer.
6 (6) Provide for the following:
7 (A) A review by the authorizer of the charter school's
8 performance, including the progress of the charter school in
9 achieving the academic goals set forth in the charter, at least
10 one (1) time in each five (5) year period while the charter is in
11 effect.
12 (B) Renewal, if the authorizer and the organizer agree to renew
13 the charter.
14 (C) The renewal application must include guidance from the
15 authorizer, and the guidance must include the performance
16 criteria that will guide the authorizer's renewal decisions.
17 (D) The renewal application process must, at a minimum,
18 provide an opportunity for the charter school to:
19 (1) present additional evidence, beyond the data contained in
20 the performance report, supporting its case for charter
21 renewal;
22 (i1) describe improvements undertaken or planned for the
23 charter school; and
24 (iii) detail the charter school's plans for the next charter
25 term.
26 (E) Not later than the end of the calendar year in which the
27 charter school seeks renewal of a charter, the governing board
28 of a charter school seeking renewal shall submit a renewal
29 application to the charter authorizer under the renewal
30 application guidance issued by the authorizer. The authorizer
31 shall make a final ruling on the renewal application not later
32 than April 1 after the filing of the renewal application. A
33 renewal granted under this clause is not subject to the three (3)
34 year minimum described in subdivision (5). The April 1
35 deadline does not apply to any review or appeal of a final
36 ruling. After the final ruling is issued, the charter school may
37 obtain further review by the authorizer of the authorizer's final
38 ruling in accordance with the terms of the charter school's
39 charter and the protocols of the authorizer.
40 (7) Specify the grounds for the authorizer to:
41 (A) revoke the charter before the end of the term for which the
42 charter is granted; or
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1 (B) not renew a charter.
2 (8) Set forth the methods by which the charter school will be held
3 accountable for achieving the educational mission and goals of
4 the charter school, including the following:
5 (A) Evidence of improvement in:
6 (i) assessment measures, including the statewide assessment
7 program measures;
8 (i1) attendance rates;
9 (ii1) graduation rates (if appropriate);
10 (iv) increased numbers of Indiana diplomas with a Core 40
11 designation and other college and career ready indicators
12 including advanced placement participation and passage,
13 dual credit participation and passage, and International
14 Baccalaureate participation and passage (if appropriate);
15 (v) increased numbers of Indiana diplomas with Core 40
16 with academic honors and technical honors designations (if
17 appropriate);
18 (vi) student academic growth;
19 (vii) financial performance and stability; and
20 (viii) governing board performance and stewardship,
21 including compliance with applicable laws, rules and
22 regulations, and charter terms.
23 (B) Evidence of progress toward reaching the educational
24 goals set by the organizer.
25 (9) Describe the method to be used to monitor the charter
26 school's:
27 (A) compliance with applicable law; and
28 (B) performance in meeting targeted educational performance.
29 (10) Specify that the authorizer and the organizer may amend the
30 charter during the term of the charter by mutual consent and
31 describe the process for amending the charter.
32 (11) Describe specific operating requirements, including all the
33 matters set forth in the application for the charter.
34 (12) Specify a date when the charter school will:
35 (A) begin school operations; and
36 (B) have students attending the charter school.
37 (13) Specify that records of a charter school relating to the
38 school's operation and charter are subject to inspection and
39 copying to the same extent that records of a public school are
40 subject to inspection and copying under IC 5-14-3.
41 (14) Specify that records provided by the charter school to the
42 department or authorizer that relate to compliance by the
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organizer with the terms of the charter or applicable state or
federal laws are subject to inspection and copying in accordance
with IC 5-14-3.
(15) Specify that the charter school is subject to the requirements
of IC 5-14-1.5.
(16) This subdivision applies to a charter established or renewed
for an adult high school after June 30, 2014. The charter must
require:
(A) that the school will offer flexible scheduling;
(B) that students will not complete the majority of instruction
of the school's curriculum online or through remote
instruction;
(C) that the school will offer dual credit or industry
certification course work that aligns with career pathways as
recommended by the Indiana career council established by
IC 22-4.5-9-3 (expired); and
(D) a plan:
(1) to support successful program completion and to assist
transition of graduates to the workforce or to a
postsecondary education upon receiving a diploma from the
adult high school; and
(i) to review individual student accomplishments and
success after a student receives a diploma from the adult
high school.
17 This subdiviston applics to a charter between an authorizer
and an organizer of a charter school granted or renewed after June
A) a charter school comply with acttons implemented by the
(B) if the state board implements clostre of the charter schoot
tnder 1€ 20-24-2-2-2-5; the charter ts revoked at the time the
charter schoot ctoses:

(b) A charter school shall set annual performance targets in
conjunction with the charter school's authorizer. The annual
performance targets shall be designed to help each school meet
applicable federal, state, and authorizer expectations.

SECTION 6. IC 20-25-10-1, AS ADDED BY P.L.1-2005,
SECTION 9, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2021]: Sec. 1. (a) The board shall modify, develop, and
implement a plan for the improvement of student achievement in the
schools in the school city.

(b) A plan modified, developed, and implemented under this chapter
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must be consistent with this article and with IC 20-31-1, IC 20-31-2,
IC 20-31-5, IC 20-31-6, IC 20-31-7, IC 20-31-8, & 26-31+9; and
IC 20-31-10.

SECTION 7. IC 20-25-10-3, AS AMENDED BY P.L.1-2006,
SECTION 323, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2021]: Sec. 3. The board shall:

(1) modify, develop, and publish the plan required under this
chapter; and
(2) implement the modified plan;
in compliance with the timelines of IC 20-31-1, IC 20-31-5,
IC 20-31-6, IC 20-31-7, IC 20-31-8, t€ 26=31+=9; and IC 20-31-10.

SECTION 8. IC 20-25-10-5, AS AMENDED BY P.L.233-2015,
SECTION 89,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2021]: Sec. 5. (a) The board shall annually assess and evaluate
educational programs offered by the school city to determine:

(1) the relationship of the programs to improved student

achievement; and

(2) the educational value of the programs in relation to cost.

(b) The board may obtain information from:

(1) educators in the schools offering a program;

(2) students participating in a program; and

(3) the parents of students participating in a program;
in preparing an assessment and evaluation under this section. The
assessment must include the performance of the school's students in
achieving student performance improvement levels under IC 20-31-1,
IC 20-31-6, IC 20-31-7, IC 20-31-8, & 26-31+9; IC 20-31-10, and
IC 20-25-11.

SECTION 9. IC 20-25-11-1, AS AMENDED BY P.L.244-2017,
SECTION 38,IS AMENDED TO READ ASFOLLOWS [EFFECTIVE
JULY 1, 2021]: Sec. 1. The board shall establish annual student
performance improvement levels for each school that are not less
rigorous than the student performance improvement levels under
IC 20-31-1, IC 20-31-6, IC 20-31-7, IC 20-31-8, 1€ 26-3+9; and
IC 20-31-10, including the following:

(1) For students:
(A) improvement in results on assessment tests and assessment
programs;
(B) improvement in attendance rates; and
(C) improvement in progress toward graduation.

(2) For teachers:
(A) improvement in student results on assessment tests and
assessment programs;
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1 (B) improvement in the number and percentage of students
2 achieving:
3 (1) state achievement standards; and
4 (i1) if applicable, performance levels set by the board;
5 on assessment tests;
6 (C) improvement in student progress toward graduation;
7 (D) improvement in student attendance rates for the school
8 year;
9 (E) improvement in individual teacher attendance rates;
10 (F) improvement in:
11 (i) communication with parents; and
12 (ii) parental involvement in classroom and extracurricular
13 activities; and
14 (G) other objectives developed by the board.
15 (3) For the school and school administrators:
16 (A) improvement in student results on assessment tests, totaled
17 by class and grade;
18 (B) improvement in the number and percentage of students
19 achieving:
20 (i) state achievement standards; and
21 (ii) if applicable, performance levels set by the board;
22 on assessment tests, totaled by class and grade;
23 (C) improvement in:
24 (1) student graduation rates; and
25 (ii) progress toward graduation;
26 (D) improvement in student attendance rates;
27 (E) management of:
28 (i) education fund expenditures;
29 (ii) operations fund expenditures; and
30 (iii) total expenditures;
31 per student;
32 (F) improvement in teacher attendance rates; and
33 (G) other objectives developed by the board.
34 SECTION 10. IC 20-25-12-1, AS ADDED BY P.L.1-2005,
35 SECTION 9, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
36 JULY 1, 2021]: Sec. 1. (a) IC 20-31-1, IC 20-31-2, IC 20-31-5,
37 1C20-31-6,1C 20-31-7,1C 20-31-8, & 26-31+=9; and IC 20-31-10 apply
38 to the school city. The composition of a local school improvement
39 committee is determined under IC 20-31-1, IC 20-31-2, IC 20-31-5,
40 IC 20-31-6, IC 20-31-7, IC 20-31-8, ¥€ 26=31+=9; and IC 20-31-10.
41 (b) The plan developed and implemented by the board under
42 IC 20-25-10 must contain general guidelines for decisions by the
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educators in each school to improve student achievement in the school.

(c) The board's plan shall provide for the publication to other

schools in the school city and to the general community those:

(1) processes;

(2) innovations; and

(3) approaches;
that have led individual schools to significant improvement in student
achievement.

SECTION 11. IC 20-25-13-7, AS AMENDED BY P.L.1-2006,
SECTION 326, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2021]: Sec. 7. IC 20-28-6-4 and IC 20-28-6-5
apply to certificated employees in the school city. A teacher's students'
performance improvement levels under the assessment tests and
programs of IC 20-31-1, IC 20-31-5, IC 20-31-6, IC 20-31-7,
IC 20-31-8, € 26-31=9; and IC 20-31-10 may be used as a factor, but
not the only factor, to evaluate the performance of a teacher in the
school city.

SECTION 12. IC 20-25-15-1, AS ADDED BY P.L.1-2005,
SECTION 9, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1,2021]: Sec. 1. In addition to the conseqtiences of 1€ 26-31-9;
The board shall place a school in the school city in academic
receivership if the school fails for any two (2) consecutive school years
to meet student performance improvement levels.

SECTION 13. IC 20-25-15-3, AS ADDED BY P.L.1-2005,
SECTION 9, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2021]: Sec. 3. (a) If a school is placed in academic
receivership, the superintendent and the board must take action to raise
the school's level of performance.

(b) In addition to the consequences of 1€ 26-31=9; The actions that
the superintendent and the board may take to raise the performance of
a school in academic receivership include the following:

(1) Shifting resources of the school city to the school.
(2) Changing or removing:
(A) the school principal;
(B) teachers;
(C) administrators; or
(D) other staff.
(3) Establishing a new educational plan for the school.
(4) Requiring the superintendent or another school city appointee
to administer the school until the academic receivership status of
the school is removed.
(5) Contracting with a:

2021 IN 1514—LS 7402/DI 116



[S—
SO XN NI W~

11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
31
32
33
34
35
36
37
38
39
40
41
42

10

(A) for-profit organization;
(B) nonprofit organization; or
(C) individual;
to manage the school.
(6) Closing the school.
(7) Any other management, personnel, or policy changes that the
superintendent and board expect in the following school year to:
(A) raise the performance of the school; and
(B) avoid continuing academic receivership status for the
school.

(c) If this chapter is inconsistent with any other law relating to:

(1) education;

(2) teachers; or

(3) common schools;
this chapter governs.

SECTION 14. IC 20-25.7-5-5, AS AMENDED BY P.L.155-2020,
SECTION 6, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2021]: Sec. 5. (a) IC 20-24-5-5 (with the exception of
IC 20-24-5-5(f)) does not apply to a participating innovation network
charter school that enters into an agreement with the board to
reconstitute or establish an eligible school.

(b) Except as provided in subsections (c) and (d), a participating
innovation network charter school must enroll any eligible student who
submits a timely application for enrollment.

(c) A nparticipating innovation network charter school that
reconstitutes or establishes an eligible school may limit new
admissions to the participating innovation network charter school to:

(1) ensure that any student with legal settlement in the attendance
area, or in the school corporation if the school does not have a
defined attendance area, may attend the charter school;

(2) ensure that a student who attends the participating innovation
network charter school during a school year may continue to
attend the charter school in subsequent years;

(3) allow the siblings of a student alumnus or a current student
who attends the participating innovation network charter school
to attend the charter school,

(4) allow preschool students who attend a Level 3 or Level 4
Paths to QUALITY program preschool to attend kindergarten at
the participating innovation network charter school if the
participating innovation network charter school and the school
corporation or preschool provider have entered into an agreement
to share services or facilities;
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(5) allow each student who qualifies for free or reduced price
lunch under the national school lunch program to receive
preference for admission to the participating innovation network
charter school if the preference is specifically provided for in the
charter and is approved by the authorizer; and

(6) allow each student who attended a turnaround academy under
IC20-31-9.5 (before its repeal) or attends a school that is located
in the same school building as the participating innovation
network charter school to receive preference for admission to the
participating innovation network charter school if the preference
is specifically provided for in the participating innovation network
charter school's charter and is approved by the authorizer of the
participating innovation network charter school.

(d) A participating innovation network charter school with a
curriculum that includes study in a foreign country may deny admission
to a student if:

(1) the student:
(A) has completed fewer than twenty-two (22) academic
credits required for graduation; and
(B) will be in the grade 11 cohort during the school year in
which the student seeks to enroll in the participating
innovation network charter school; or
(2) the student has been suspended (as defined in IC 20-33-8-7)
or expelled (as defined in IC 20-33-8-3) during the twelve (12)
months immediately preceding the student's application for
enrollment for:
(A) ten (10) or more school days;
(B) a violation under IC 20-33-8-16;
(C) causing physical injury to a student, a school employee, or
a visitor to the school; or
(D) a violation of a school corporation's drug or alcohol rules.
For purposes of subdivision (2)(A), student discipline received under
IC 20-33-8-25(b)(7) for a violation described in subdivision (2)(B)
through (2)(D) must be included in the calculation of the number of
school days that a student has been suspended.

(e) A participating innovation network charter school may give
enrollment preferences to children of the participating innovation
network charter school's founders, governing board members, and
participating innovation network charter school employees, as long as
the enrollment preference under this subsection is not given to more
than ten percent (10%) of the participating innovation charter school's
total population and there is sufficient capacity for a program, class,
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grade level, or building to ensure that any student with legal settlement
in the attendance area may attend the school.

(f) This subsection applies to an existing charter school that enters
into an innovation network agreement with the board. During the
charter school's first year of operation as a participating innovation
network charter school, the charter school may limit admission to:

(1) those students who were enrolled in the charter school on the
date it entered into the innovation network agreement; and
(2) siblings of students described in subdivision (1).

(g) This subsection applies if the number of applications for a
program, class, grade level, or building exceeds the capacity of the
program, class, grade level, or building. If a participating innovation
network charter school receives a greater number of applications than
there are spaces for students, each timely applicant must be given an
equal chance of admission. The participating innovation network
charter school that is not in a county containing a consolidated city
must determine which of the applicants will be admitted to the
participating innovation network charter school or the program, class,
grade level, or building by random drawing in a public meeting with
each timely applicant limited to one (1) entry in the drawing. However,
the participating innovation network charter school located in a county
with a consolidated city shall determine which of the applicants will be
admitted to the participating innovation network charter school or the
program, class, grade level, or building by using a publicly verifiable
random selection process.

SECTION 15. IC 20-31-1-1, AS AMENDED BY P.L.92-2020,
SECTION 66,1S AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2021]: Sec. 1. This article applies only to the following:

(1) Except as provided in IC 20-31-4.1-3, public schools.
(2) Except as provided in IC 20-31-7, and 1€ 26-31=9; state
accredited nonpublic schools.

SECTION 16. IC 20-31-2-7, AS AMENDED BY P.L.223-2015,
SECTION 2, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2021]: Sec. 7. "Plan" refers to any of the following:

(1) A strategic and continuous school improvement and
achievement plan established under this article for a school or
school corporation.

(2) A plan to establish an innovation network school to improve
school performance under IC 20-25.7.

) A plen to establish a transformation zone under
4 Any plan approved by the state board for the turnaround of a
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schoot or school corporatton:

SECTION 17.1C 20-31-2-9 ISREPEALED [EFFECTIVE JULY 1,
2021]. See: 9: “Speetat management team” means an entity that 1s
assighed by the state board under 1€ 26-31=-9-4b)(H(B) to manage a
turnaround academy in whote or in part:

SECTION 18. IC 20-31-2-9.5 IS REPEALED [EFFECTIVE JULY
1, 2021]. See: 9:5- “Fransformation zone" means a schoot corporation
that has submitted; through its governing body and to the state board;
a ptan and has been approved to operate tnder such a plan under

SECTION 19. IC 20-31-2-10 IS REPEALED [EFFECTIVE JULY
1,2021]. See- 16 “Furnaround academy" means a schoot that is subject
to 1€ 26-31-95 and for the purpose of federal funding enly; s
constdered a tocal educationat ageney:

SECTION 20. IC 20-31-8-1, AS AMENDED BY P.L.192-2018,
SECTION 23,1IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
UPONPASSAGE]: Sec. 1. (a) This subsection expires June 30, 2024.
Subject to section 5.5 of this chapter, the performance of a school's
students on the statewide assessment program test and other
assessments recommended by the department of education and
approved by the state board are the primary and majority means of
assessing a school's improvement.

(b) This subsection applies after June 30, 2024. The
performance of a school's students on the statewide assessment
program test and other assessments recommended by the
department of education and approved by the state board are the
primary and majority means of assessing an elementary school's
improvement. The state board may, and is encouraged to,
incorporate:

(1) social studies;
(2) science; and
(3) a compilation of longitudinal data for an elementary
school indicating school performance success in various
selected and enumerated program areas that would account
for at least twenty percent (20%) but not more than
twenty-five percent (25%) of the elementary school's total
performance score or result;
as indicators for assessing the elementary school's improvement.
The state board may establish other categories of assessing an
elementary school's improvement under rules adopted under
IC 4-22-2.
tb) (¢) The department of education shall examine and make
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1 recommendations to the state board concerning:

2 (1) performance indicators to be used as a secondary means of

3 determining school progress;

4 (2) expected progress levels, continuous improvement measures,

5 distributional performance levels, and absolute performance

6 levels for schools; and

7 (3) an orderly transition from the performance based accreditation

8 system to the assessment system set forth in this article.

9 te) (d) The department of education shall consider methods of
10 measuring improvement and progress used in other states in developing
11 recommendations under this section.

12 td) (e) The department of education may consider:

13 (1) the likelihood that a student may fail a graduation exam
14 (before July 1, 2022) or fail to meet a postsecondary readiness
15 competency established by the state board under
16 IC 20-32-4-1.5(c) and require a graduation waiver under
17 IC 20-32-4-4, 1C 20-32-4-4.1, or IC 20-32-4-5; and

18 (2) remedial needs of students who are likely to require remedial
19 work while the students attend a postsecondary educational
20 institution or workforce training program;

21 when making recommendations under this section.

22 SECTION 21. IC 20-31-8-2, AS AMENDED BY P.L.242-2017,
23 SECTION 30, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
24 UPON PASSAGE]: Sec. 2. ta) In additton to scores on the statewide
25 assessment program test and other assessments; The department shall
26 use the performance indicators developed by the state board under this
27 chapter and the benchmarks and indicators of performance in each
28 school corporation's annual performance report as a seeetrdary means
29 of assessing the performance of each school and school corporation.
30 b) The department shatt assess schoot performance tn the fottowing
31 manner:

32 H €ompare the academic performance and growth of the
33 indtviduat students in each schoot and each schoot corporatton
34 with the prior academte performance and growth of the indtviduat
35 students in the schoot or schoot corporation and not to the
36 performance of other schoots or schoot corporations:

37 2) Eompare the results in the annuat report under 1€ 20-20-8
38 with the benchmarks and indteators of performance estabtished i
39 the ptan for the same schootk:

40 3) Eompare the resuits for a schoot by comparing each student's
41 restlts for each grade with the student's prior year resuits; with an
42 adjustment for student mobility rate:
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4 Compare the results for a school with the state average and the
nmefyhﬁ-&hpmeﬁtﬁe}eve}foraﬁasscssmeﬁfsandperfoﬂﬂance

SECTION 22 IC 20-31-8-3, AS AMENDED BY P.L.86-2018,
SECTION 181, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2021]: Sec. 3. (a) The state board shalt may
establish a number of categories, using an "A" through "F" grading
scale, to designate school performance. In addition, the state board
may assign each domain, indicator, or measure used to measure
school performance a separate and distinct category or designation
in lieu of assigning a single category or designation for a school.
However, if the state board assigns a separate and distinct category
or designation for each domain, indicator, or measure, the state
board shall determine a means of determining a combined category
or designation of school performance for the sole purpose of
determining whether a school is eligible for programs or whether
certain requirements in IC 20 apply to the particular school.
and growth to proficteney in each sehool:

(b) The state board, in consultation with the department, shall define
"low population schools" and shall determine the criteria for placing
low population schools in categories established under subsection (a).
In setting the definition and criteria for low population schools, the
state board shall not penalize schools based on population. An eligible
schoot (as defined in 1€ 26-5+1+47 may not be penatized under
1€ 206-51-4-9 for the sote reason that the eligible schoot is eonsidered
a tow poputation school under thts subseettorr: The state board's
definition and criteria may include the placement of a school that fits
the state board's definition in a "null" or "no letter grade" category.

(c) In developing metrics for the categories established under
subsection (a), the state board, in consultation with the department, to
the extent not inconsistent with federal law, shall consider the severity
of tested students' disabilities when using statewide assessment scores
as a means of assessing school performance.

(d) In developing metrics for the categories established under
subsection (a), the state board shall consider the mobility of high
school students who are credit deficient and whether any high school
should be rewarded for enrolling credit deficient students or penalized
for transferring out credit deficient students.

SECTION 23. IC 20-31-8-4, AS AMENDED BY P.L.287-2019,
SECTION 8§, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2021]: Sec. 4. (a) The state board shall place each school in
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a particular category or designation of school performance once
annually based on the department's findings from the assessment of
performance and academic growth under section 2 of this chapter-
indicators established by the state board under this chapter.

(b) The state board may place a school in a category or designation
of school performance only if:

(1) the department has provided each school the opportunity to
review, add to, or supplement the data, and to correct any errors
in the data; and

(2) the state board's staff has had an opportunity to review and
analyze the school corporation, school, and student level data.

(c) Based on procedures adopted by the state board, a school
corporation or school that focuses primarily on providing an academic
program for students with developmental, intellectual, or behavioral
challenges may petition the state board for review of the school
corporation's or school's particular category or designation of school
performance placement based on objective factors that the school
corporation or school considers relevant because the annual assessment
data does not accurately reflect, as applicable, school performance,
growth, or multiple measures. Objective factors include:

(1) significant demographic changes in the student population;

(2) errors in data; or

(3) other significant issues.
After considering the petition for review, the state board may direct the
department to revise the particular category or designation assigned
to the school corporation or school, including assigning a "null" or "no
letter grade" particular category or designation to the school
corporation or school. The state board may grant the "null" designation
for multiple years.

(d) The state board may obtain assistance from another entity or,
with the approval of the legislative council, the legislative services
agency to ensure the validity and reliability of the performance
category or designation placements calculated by the department under
section 2 of this chapter. The department shall provide all the data
necessary to complete those calculations to the legislative services
agency or to an entity designated by the state board.

SECTION 24. IC 20-31-8-4.6, AS ADDED BY P.L.217-2017,
SECTION 105, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2021]: Sec. 4.6. (a) If a school corporation or
a charter school enters into an agreement with an eligible school (as
defined in IC 20-51-1-4.7) to provide dropout recovery educational
services for an at-risk student who is enrolled at a public school, the

2021 IN 1514—LS 7402/DI 116



[S—
SO XIS NI W —

BB LW LW LW W WOLWUWWWININDNDNDDNDNDNODNNDND === ==
N O ORI NPDE WL OOVUXIANNIEWNDRLOOVXINND W~

17

student may not be included in the calculation of the public school's
particular category or designation of school performance.

(b) The state board shall adopt rules under IC 4-22-2 and any
guidelines necessary to carry out this section.

SECTION 25. IC 20-31-8-5.4, AS ADDED BY P.L.2-2014,
SECTION 88,IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
UPON PASSAGE]: Sec. 5.4. (a) Not later than November 15,2013, the
state board shall establish new categories or designations of school
performance under the requirements of this chapter to replace 511
IAC 6.2-6. The new standards of assessing school performance:

(1) must be based on a measurement of individual student
academic performance and growth to proficiency; and
(2) may not be based on a measurement of student performance
or growth compared with peers.
511 IAC 6.2-6 is void on the effective date of the emergency or final
rules adopted under this section.

(b) After July 1, 2013, the state board:

(1) shall adopt rules under IC 4-22-2; and
(2) may adopt emergency rules in the manner provided in
IC 4-22-2-37.1;

to implement this chapter.

(c) An emergency rule adopted under subsection (b) expires on the

earlier of:
(1) November 15, 2014; or
(2) the effective date of a rule that establishes categories or
designations of school improvement described in this section and
supersedes the emergency rule.

(d) Before beginning the rulemaking process to establish new
categories or designations of school improvement, the state board shall
report to the general assembly the proposed new categories or
designations in an electronic format under IC 5-14-6.

(e) This section expires June 30, 2024.

SECTION 26. IC 20-31-8-5.5 IS ADDED TO THE INDIANA
CODE AS A NEW SECTION TO READ AS FOLLOWS
[EFFECTIVE UPON PASSAGE]: Sec. 5.5. (a) Before July 1, 2024,
the state board shall establish one (1) or more new categories or
designations of high school performance under this section to
replace 511 IAC 6.2-10. The new standards of assessing high school
performance are limited to the following requirements:

(1) Postsecondary preparation indicators aligned to
graduation pathways. In developing requirements under this
subdivision, the state board shall consider using a school's
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graduation rate as a postsecondary preparation indicator.
(2) An on-track indicator based upon student credits earned
in high school.

(3) A compilation of longitudinal data, which shall be known
as a "dashboard", indicating school performance success in
various selected and enumerated program areas. The
longitudinal data shall account for at least twenty percent
(20%) but not more than twenty-five percent (25%) of a high
school's total performance score or result.

(b) 511 TAC 6.2-10 is void on the earlier of:

(1) the effective date of the emergency or final rules adopted
under this section; or
(2) July 1, 2024.
(c¢) The state board:
(1) shall adopt rules under IC 4-22-2; and
(2) may adopt emergency rules in the manner provided in
IC 4-22-2-37.1;
to implement this section.

(d) An emergency rule adopted under subsection (c) expires on

the earlier of:
(1) July 1, 2024; or
(2) the effective date of a rule that establishes categories or
designations of school improvement described in this section
and supersedes the emergency rule.

SECTION 27. IC 20-31-8-6, AS ADDED BY P.L.286-2013,
SECTION 106, IS AMENDED TO READ AS FOLLOWS
[EFFECTIVE JULY 1, 2021]: Sec. 6. (a) This section applies to a
school that has appealed the school's placement it a category or
designation assigned under section 4 of this chapter.

(b) If as a result of an appeal a school's placement in a particular
category or designation assigned under section 4 of this chapter
changes, the department shall:

(1) change the particular category or designation in the
department's records;

(2) notify the school of the change; and

(3) disseminate information concerning the change in the school's
placement in the same manner as information concerning the
school's original placement was disseminated.

SECTION 28. IC 20-31-8-7, AS ADDED BY P.L.35-2014,
SECTION 4, IS AMENDED TO READ AS FOLLOWS [EFFECTIVE
JULY 1, 2021]: Sec. 7. If the state board adopts a rule to assign a

categotry or desighattont of school improvement one (1) or more
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categories or designations of school improvement to a school
corporation, the state board shall also adopt a rule to assign a eategoty
ot destgnation of school improvement one (1) or more categories or
designations of school improvement to a charter school organizer.
SECTION 29. IC 20-31-9 IS REPEALED [EFFECTIVE JULY 1,
2021]. (Consequences).
SECTION 30.1C20-31-9.5-0.5 ISREPEALED [EFFECTIVEJULY
1, 2021]. See: 6-5: a) The state board must approve any contracts
niecessary to implement 1€ 20-31-5 and this chapter:
tb) The state board may direet the department to assist the state
D providing data to the state board that the state board
determines 1s necessary to execute stch duties: and
2) entering into contracts as determined by the state board:
SECTION 31.1C 20-31-9.5-1 IS REPEALED [EFFECTIVE JULY
1,2021]. See: +- ta) Norne of the folowing may be eonstdered a schoot
employer under 1€ 26-29-2-15 with respeet to a turnarotnd academy:
) Fhe states
2) The state board:
3) A spectal management team assigned by the state board under
tb) A spectal management team asstgned under 1€ 26-31+-9-4 shalt
make all personnet decistons in the school: In eperating a schoot as a
turnarotind academy under this chapter; a special management team is
not bound by a contract entered into under 1€ 2629
SECTION 32.IC 20-31-9.5-2 IS REPEALED [EFFECTIVE JULY
1, 2021]. See: 2: tay If the state board assigns a speetat management
team tnder 1€ 26-31-9-4 to operate a school as a turnaround academy;
for as tong as the speetal management team opetates the turnaround
b The speetal management team has the right to tise any schoot
building and alt faeilities and property otherwise part of the
school and recogntzed as part of the facilitics or assets of the
schoot before its placement as a turnaround academy; mcluding
the buttding's contents; equipment; and suppties; and ts entitled
access to such additronal facitities as were typteally available to
the schoot and its students; faculty; and staff before its ptacement
as a turnarotund academy: The speetal management team shatt
maintaint and repatr the butldings and grounds i a manner that ts
at feast consistent with the maintenance and repair of the other
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equipment i a reasonable manner:
) The speetal management team shalt reeetve; control; and
expend a pro rata share of the property tax revenue distributed to
the school corporation under 1€ 6=+127-+ The amount of
property tax reventie shall be caleulated by the department of
tocal government finance on the basts of student enreliment for
students attending that schootl who have tegal settlement inr the
taxing tnit other than the amount obligated to pay for existing
debt service: The school corporation shalt remit this amount to the
speetal management team at a frequeney determined by the state
corporattont provides services and funding to the special
management team purstant to an eperations; maintenanee; and
repair agreement entered nto before July 15 2645
turnarotnd academy: ot
B) contract with the schoot corporation to provide
Fransportatton must be provided at the same tevel of serviee the
school cotrporatton provided before the school became a
turnarotnd academy:
tb) The schoot eorporation:
D may not take action adverse to the spectal management team's
to dispose of or cloud the title of the real property on which the
school s tocated or removing or disposing of personat property
located in or assigned to the school; and
2) shall; net tater than forty-five (45) days after the state board
execttes a contract with a spectal management team under section
7 of this chapter; provide to the speetal management team att
student records and other data in a manner eonststent with the
1232g and 34 €FR Part 99) for the students who attended the
tnder 1€ 26-31+9-
te) I the speetal management team contracts with a schoot
corporation for goods or services; the schoot corporation may not
charge the speetal management team more for the goods or services
than the schoot corporation pays for the goods or serviees:
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) 1f the state board determines that the schoot eorporatton has not
complied with any provision of subsection (by ot (c); the state board
may order the department:

D to withhold from the school corporation addittonat state funds

otherwise to be distributed to the schoot corporation: and

2 to distribute those funds to the special management team;
n order to permit the spectal management team to operate the schoot
notwithstanding the schoot corporatton's noncomphiance with
subseetion tb) or ()

te) The spectal management team and the schoot corporation's board
shatt hold a jomnt public meeting at teast two () times each year to
discuss tsstes and progress concerning the turnaround academy:

SECTION 33.1C 20-31-9.5-3 IS REPEALED [EFFECTIVE JULY
1, 2021]. See: 3: tay Furnaround academies are chigible to reeetve
common schoot fund:

th) A student who attends a turnaround academy or another schoot
stbject to tterventton under this chapter remains; under 1€ 20-43-4-1;
an chigibte pupit of the schoot corporation where the student has tegat
settlement:

te) The state board; based upon recommendations recetved from the
department; shall determine the amounts of state tuition support and
federal funds that are necessary to fund opttons for imprevement
implemented by the state board under this ehapter with respeet to each
turnaround academy-

td) The department shalt do the foHowing:

funding amounts to the state board before the start of each fiscal
year for each year during the intervention at a schedule
determined by the state board:

otherwise to be distributed to the schoot corporation of the schoot
operated as a turnaround academy under this chapter the amount
3) Enter into any contracts necessary to implement the options
for improvement implemented for the schoot by the state board;
meluding eontracts with a speetal management team assigned
tnder 1€ 26-31-5-4 to operate the schoot as a turnaround
academy- At contracts are sttbjeet to approval by the state board
before exceution: Alt eontracts must be submitted to the state
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board for the state board's approvatl at teast sixty (66) days prior
to execttion:
4 Make payments under the contracts entered tnto under
SECTION 34.1C 20-31-9.5-4 IS REPEALED [EFFECTIVE JULY
1, 2021]. See: 4 Any student who lives i the attendanee area served
by a schoot that ts operated as a turnaround academy under this chapter
may attend the turnaround academy- The turnaround academy may not
refuse enroliment to a student who hves in the attendance area:
SECTION 35.1C 20-31-9.5-7 IS REPEALED [EFFECTIVE JULY
1, 2021]. See: F tay If the state board assigns a speetal management
team; the department shall enter into a contract with a spectal
management teanr The terms of the contract must specify the
fotowing:
D A requirement that the speetal management team and the
governing body condtict a ptblic meeting two (2) times each year
to provide a report coneerning:
A student achievement of affected students: and
(B) the condition of the school property and to address tssties
refated to the school property:
2) The amount of tocal; state; and federal funding; including
taition support; to be distributed to the schoot:
3) A reqtiirement that the student instruction must be provided
by teachers hicensed under 1€ 26-28=5-
tpon for the school:
5) Grounds for termination of the eontract; including the right of
terminatton if the spectal management team fatls to do any of the
foltowing:
&) Eomply with the conditions or procedures established in
the eontraet:
B) Meet the state's financtal management and government
accounting requirements:
£€) Compty with applicabte taws:
@)Thespecra%magemeﬁteamsha-ﬁhwefuﬁaufmmyto
operate the school as provided in the contract deseribed i subsection
faa_
te) The term of the contract may not exceed five (5) years: The
contract may be extended after the initiat term at the directton of the
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state board:

entitted to participate m:
) the publte employees! retirement fund ereated by 1€ 5103 or
3) another employee penston or retirement fund:

SECTION 36. IC 20-31-9.5-9.5, AS ADDED BY P.L.223-2015,
SECTION 14,IS AMENDED TOREAD AS FOLLOWS [EFFECTIVE
JULY 1, 2021]: Sec. 9.5. (a) The governing body of a school that has
been placed in the lowest two (2) categories or designations of school
performance under IC 20-31-8-3(a) may submit a plan to the state
board to create a transformation zone within the school corporation. A
plan may be developed with the assistance of the department. After
June 30, 2021, the state board may not use the establishment of a
transformation zone under this section as an intervention in a
particular school corporation to improve school performance.

(b) The state board shall grant the designation as a transformation
zone unless the state board concludes that the submitted plan does not
substantially meet the criteria set forth in this section. All plans must
be submitted to the state board not later than April 15, 2016, or April
15 each year thereafter. All plans must be approved or denied by the
state board not later than July 1 of the first year of implementation.

(c) Each plan must include the following information:

(1) An organizational chart that demonstrates that the leader of
the transformation zone reports directly to the school corporation's
superintendent.
(2) A description of the innovations the school corporation will
implement, which may include:

(A) innovations in school staffing;

(B) curriculum and nonmandated assessments;

(C) class scheduling;

(D) the length of the school day or year;

(E) the use of financial and other resources;

(F) teacher recruitment, employment, and compensation; and

(G) other innovations.
(3) The objective annual student performance and growth or
improvement performance gains that the school corporation
expects to achieve over the next five (5) years.
(4) A budget demonstrating financial sustainability of the
transformation zone. without the use of speetal turnaround
funding at the end of the fifth year of operatton; with lower
amotnts of speetal turnaround funding in the fourth and fifth
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years:
(5) A description of any regulatory or district policy requirements,
subject to the the state board's approval, that would need to be
waived for the school corporation to implement the
transformation zone.

(d) Subject to subsection (e), a school within the transformation
zone that 1s not operated by a speetal management team is not subject
to IC 20-29 unless the school corporation voluntarily recognizes an
exclusive representative under IC 20-29-5-2. If the school corporation
voluntarily recognizes an exclusive representative under [C20-29-5-2,
the school corporation may authorize a school within the
transformation zone to opt out of bargaining allowable subjects or
discussing discussion items by specifying the excluded items on the
notice required under IC 20-29-5-2(b). Such notice must be provided
to the education employment relations board at the time of the notice's
posting.

(e) Subsection (d) applies only to a school that has been designated
as a transformation zone following the third consecutive year in the
lowest performance category or designation.

(f) All plans approved under this chapter shall be sent by the state
board to the education employment relations board not later than
fifteen (15) days after the plan's approval.

SECTION 37.1C20-31-9.5-11 ISREPEALED [EFFECTIVEJULY
1, 2021]. See: H- tay At the time of the mittal intervention or at any
point during the mtervention; the state board may approve a written
request from a speetal management team to-

D expand the grades offered at the school eceupied by the
spectal management team: and
) operate a charter school managed by the speetal management
if the state board determines that academte outcomes or finanetat
sustainability of the turnaround academy wilt mprove through
by A written request under subsection (a) must ihetude alt of the
fotowing:
D An analysis of any building modifteations that would be
neeessary to serve vartotts ages of students and corporation
approval of the modifteations:
) Plans for ensuring safety of younger aged students when the
students and the additionat grade levels of students; disaggregated
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by grade:

te) The state board shall hold a publie hearing; loeated in the faetlity
proposed to be used; before approval of any request made under this
seetion:

SECTION 38. [EFFECTIVE UPON PASSAGE] (a) The definitions
used in IC 20 apply throughout this SECTION.

(b) Subject to subsection (c), consequences to which a school is
subject on June 30,2021, under IC 20-31-9, before its repeal by this
act on July 1, 2021, are null and void after June 30, 2021.

(¢) A school subject to consequences under IC 20-31-9, before its
repeal by this act on July 1, 2021, may petition the state board, in
a manner prescribed by the state board, to continue assistance
required or authorized by the state board under IC 20-31-9, before
its repeal by this act, as if IC 20-31-9 was not repealed by this act.

(d) This SECTION expires July 1, 2026.

SECTION 39. An emergency is declared for this act.
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