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LEGISLATURE OF THE STATE OF IDAHO
Sixty-third Legislature First Regular Session - 2015

IN THE SENATE
SENATE BILL NO. 1078
BY COMMERCE AND HUMAN RESOURCES COMMITTEE
AN ACT

RELATING TO MORTGAGE INSURANCE; AMENDING SECTION 41-2653, IDAHO CODE, TO RE-

MOVE LANGUAGE RELATING TO COVERAGE LIMITS AND TO MAKE TECHNICAL CORREC-

TIONS.
Be It Enacted by the Legislature of the State of Idaho:

SECTION 1. That Section 41-2653, Idaho Code, be, and the same is hereby
amended to read as follows:

41-2653 LIMITS OF RISK 1) EIE NPT PRV NP PPN B B I~ I SR I S N AN NI SN
. Hre—HRSU¥re¥rShAotr+——+IMItt+E£S oG Eo—aH
S Nta o o A o Ainrner Froanmt s £z Noareoant (DEO0N £ + 1 PENE I N andabh bt ~aAdrn Ao +
oot ROt S SR Ewehtey—t% PeE At 5} F—EH RrtrreThacoteanesSsS—t
+ EIRNP PPN ot T4 A v £+ N P N NP PN ANV S S NP P o PN S N TN
the—ITRSH¥rea; o Th—rFre—tnReEr et Ihsvrermay =+ t—toPay—th RETF T+
debtadrnaoa +~ + EIR TR BN RPN R ARV NI S I S | o+ PEEES rioad ol e g
cepteaneSsSttottne RS rea T ancacguxE S ot avtno¥rIFea  rearpropertey

+42)+ The insurer shall not retain risk as to any one (1) loan, or as to all
loans secured by properties in a single housing tract or a contiguous tract,
in an amount in excess of ten percent (10%) of the insurer's policyholders'
surplus. In determining the amount of risk retained, applicable reinsur-
ance in an assuming insurer authorized to transact insurance in this state
or approved by the director shall be deducted from the total direct risk in-
sured. For the purposes of this section "contiguous" means not separated by
more than one-half (1/2) of amile.

(32) The insurer shall not at any time have outstanding aggregate risk
liability, net of applicable reinsurance, under mortgage guaranty insurance
in amount in excess of twenty-five (25) times its policyholders' surplus.

(43) The director may waive the requirement of subsection (32) of this
section upon a written request of the insurer and finding that the insurer is
in compliance with any requirements or conditions imposed by the insurer's
state of domicile and the insurer's policyholder surplus is reasonable in
relationship to the insurer's aggregate insured risk and adequate to its fi-
nancial needs. In reviewing a written request for approval to exceed the
twenty-five (25) times its policyholders' surplus limitation, the director
may retain outside experts to assist in the review. The insurer shall bear
the cost of outside experts retained for the review.

(54) If at any time the insurer's outstanding risk liability as tomort-
gage guaranty insurance exceeds the limitations stated in subsection (32) of
this section and the insurer has not received a written waiver from the di-
rector, the insurer shall accept no new mortgage guaranty insurance risks
while such excess exists.

(65) The director may suspend or revoke the certificate of authority of
an insurer which violates the provisions of this section.




