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House Bill 115
By: Representative Powell of the 32

A BILL TO BE ENTITLED
AN ACT

To amend Titles 40 and 48 of the Official Code of Georgia Annotated, relating to motor
vehicles and revenue and taxation, respectively, so as to provide for tax decals in lieu of sales
and use taxes for taxi services and limousine carriers; to provide for related matters; to

provide for an effective date; to repeal conflicting laws; and for other purposes.

BE IT ENACTED BY THE GENERAL ASSEMBLY OF GEORGIA:

SECTION 1.
Title 40 of the Official Code of Georgia Annotated, relating to motor vehicles, is amended
by revising subsection (b) of Code Section 40-2-168, relating to registration and licensing
of taxicabs and limousines, as follows:
"(b)(1) As used in this subsection, the term ‘for-hire vehicle' means a motor vehicle used
in this state by a limousine carrier;ttde-share-networkride-share-network-eriver; or taxi
service, as such terms are defined in Code Section 40-1-190, for the purpose of
transporting passengers for compensation or donation.
(2) On and after July 1, 2017, an owner of each for-hire vehicle, prior to commencing

operations in this state and annually thereafter, shall obtain a for-hire vehicle master

Heense decal from the department and shall display such decal on such vehicle at all
times in the manner prescribed by the department by rule or regulation. Fhe-tepartment
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(3) The owner of each for-hire vehicle in operation in this state on July 1, 2017, shall

obtain a for-hire masterteense vehicle decal from the department prior to such date and

shall ebtain—a—teea
Heense,and-the-owner-shat-etther display such decal on such vehicle at all times if-the
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The fee for such decal shall be $300.00 per year for each such vehicle. Such fee shall be

in lieu of the payment of any sales and use tax on fares generated by such for-hire

vehicle.
(5) Of this annualmasterticense fee, 57 percent shall be retained by the state for deposit

in the general fund of the state treasury. Atthe-time-of paymentof-the-annuatmaster

et forwarded to the county tag
agent ineach-steheotnty to allocate and distribute to the county governing authority and

to municipal governing authorities, the board of education of the county school system,

and the board of education of any independent school system located in such county in
the manner provided in this paragraph:
(A) Anamount equal to one-third of such proceeds shall be distributed to the board of
education of the county school system and the board of education of each independent
school system located in such county in the same manner as required for any local sales
and use tax for educational purposes levied pursuant to Part 2 of Article 3 of Chapter 8
of Title 48 currently in effect. If such tax is not currently in effect, such proceeds shall
be distributed to such board or boards of education in the same manner as if such tax
were in effect;
(B)(1) Except as otherwise provided in this subparagraph, an amount equal to
one-third of such proceeds shall be distributed to the governing authority of the
county and the governing authority of each qualified municipality located in such
county in the same manner as specified under the distribution certificate for the joint
county and municipal sales and use tax under Article 2 of Chapter 8 of Title 48
currently in effect;
(i) If such tax were never in effect, such proceeds shall be distributed to the
governing authority of the county and the governing authority of each qualified
municipality located in such county on a pro rata basis according to the ratio of the
population that each such municipality bears to the population of the entire county;
(iii) If such tax is currently in effect as well as a local option sales and use tax for
educational purposes levied pursuant to a local constitutional amendment, an amount
equal to one-third of such proceeds shall be distributed in the same manner as
required under division (i) of this subparagraph and an amount equal to one-third of
such proceeds shall be distributed to the board of education of the county school

system;
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(iv) If such tax is not currently in effect and a local option sales and use tax for
educational purposes levied pursuant to a local constitutional amendment is currently
in effect, such proceeds shall be distributed to the board of education of the county
school system and the board of education of any independent school system in the
same manner as required under such local constitutional amendment; and

(v) If such tax is not currently in effect and a homestead option sales and use tax
under Article 2A of Chapter 8 of Title 48 is in effect, such proceeds shall be
distributed to the governing authority of the county, each qualified municipality, and
each existing municipality in the same proportion as otherwise required under Code
Section 48-8-104; and

(C)(1) An amount equal to one-third of such proceeds shall be distributed to the
governing authority of the county and the governing authority of each qualified
municipality located in such county in the same manner as specified under an
intergovernmental agreement or as otherwise required under the county special
purpose local option sales and use tax under Part 1 of Article 3 of Chapter 8 of
Title 48 currently in effect; provided, however, that this division shall not apply if
division (iii) of subparagraph (B) of this paragraph is applicable.

(i1) If such tax were in effect but expired and is not currently in effect, such proceeds
shall be distributed to the governing authority of the county and the governing
authority of each qualified municipality located in such county in the same manner
as if such tax were still in effect according to an intergovernmental agreement or as
otherwise required under the county special purpose local option sales and use tax
under Part 1 of Article 3 of Chapter 8 of Title 48 for the 12 month period
commencing at the expiration of such tax. If such tax is not renewed prior to the
expiration of such 12 month period, such amount shall be distributed in accordance
with division (i) of subparagraph (B) of this paragraph; provided, however, that if a
tax under Article 2 of Chapter 8 of Title 48 is not in effect, such amount shall be
distributed in accordance with division (ii) of subparagraph (B) of this paragraph.
(1ii) If such tax is not currently in effect in a county in which a tax is levied for
purposes of a metropolitan area system of public transportation, as authorized by the
amendment to the Constitution set out at Ga. L. 1964, p. 1008; the continuation of
such amendment under Article X1, Section I, Paragraph IV (d) of the Constitution; and
the laws enacted pursuant to such constitutional amendment, such proceeds shall be
distributed to the governing body of the authority created by local Act to operate such
metropolitan area system of public transportation.

(iv) If such tax were never in effect, such proceeds shall be distributed in the same

manner as specified under the distribution certificate for the joint county and
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municipal sales and use tax under Article 2 of Chapter 8 of Title 48 currently in
effect; provided, however, that if such tax under such article is not in effect, such
proceeds shall be distributed to the governing authority of the county and the
governing authority of each qualified municipality located in such county on a pro
rata basis according to the ratio of the population that each such municipality bears
to the population of the entire county.
(6) On and after July 1, 2017, it shall be illegal for ataxi-service,atimotsthe-carrier,a
ridle—share—retwork—service,—or an owner of a for-hire vehicle who is providing
transportation services to fail to display a current tax decal ermatatatn—aphysteal-or
etectrontecertificatetr on such vehicle as prescribed by this subsection and as may be
required by the department by rule or regulation. Any personwho violates this paragraph

shall be guilty of a misdemeanor of a high and aggravated nature and additionally shall

be subject to a civil fine of not more than $5,000.00 per violation.

SECTION 2.

Title 48 of the Official Code of Georgia Annotated, relating to revenue and taxation, is
amended by revising paragraph (25) of Code Section 48-8-3, relating to exemptions from

sales and use taxes, as follows:

"(25) On and after July 1, 2017, fares of for-hire vehicles, as such term is defined in

subsection (b) of Code Section 40-2-168, for which taxi services; or limousine carriers;
rtde-sharenetwork-services; or the owners of such vehicles have purchased a for-hire

master-ticense vehicle decal in lieu of paying sales and use taxes on fares pursuant to the

provisions of subsection (b) of Code Section 40-2-168. This provision shall not relieve

taxi services; or limousine carriers;transportationreferral-services; transportattonreferrat

serviceproviders,orride-share-servicenetworks of sales and use tax liability on fares
incurred prior to the purchase of such for-hire master-ticense vehicle decal. Fhis

Fares of entities

providing transportation services for hire other than taxi services and limousine carriers

shall remain subject to sales and use taxation;”

SECTION 3.

This Act shall become effective on July 1, 2017.

SECTION 4.

169 All laws and parts of laws in conflict with this Act are repealed.
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