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General Assembly Amendment
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Offered by:

REP. MESKERS, 150th Dist.
SEN. HARTLEY, 15t Dist.
REP. HARRISON, 69t Dist.
SEN. MARTIN, 31st Dist.

To: Subst. House Bill No. 5299 File No. 442 Cal. No. 286

"AN ACT CONCERNING THE DEPARTMENT OF ECONOMIC AND
COMMUNITY DEVELOPMENT'S RECOMMENDATIONS FOR
REVISIONS TO THE JOBSCT PROGRAM AND THE COMMERCE
STATUTES."

In line 60, bracket "of" and after the closing bracket insert "in an
amount that is not less than at least one of the following amounts:" and
after "(A) insert "At"

In line 61, bracket "at"

After the last section, add the following and renumber sections and

internal references accordingly:

"Sec. 501. Section 32-1b of the 2024 supplement to the general statutes
is repealed and the following is substituted in lieu thereof (Effective July
1, 2024):
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(a) There is established a Department of Economic and Community
Development. The department head shall be the Commissioner of
Economic and Community Development, who shall be appointed by the
Governor in accordance with the provisions of sections 4-5 to 4-8,
inclusive, with the powers and duties prescribed in said sections 4-5 to

4-8, inclusive.

(b) Said department shall constitute a successor department to the
Department of Economic Development in accordance with the

provisions of sections 4-38d, 4-38e and 4-39.

(c) Said department shall constitute a successor to CTNext in

accordance with the provisions of subsections (a) to (d), inclusive, and
subsection (f) of section 4-38d and sections 4-38e and 4-39.

[(c) Whenever the term "Commissioner of Economic Development" is
used or referred to in the general statutes, the term "Commissioner of
Economic and Community Development" shall be substituted in lieu
thereof. Whenever the term "Department of Economic Development" is
used or referred to in the general statutes, the term "Department of
Economic and Community Development" shall be substituted in lieu
thereof.

(d) If the term "Commissioner of Housing" or "Commissioner of
Economic Development" is used or referred to in any public or special
act of 1995 or 1996, or in any section of the general statutes which is
amended in 1995 or 1996, it shall be deemed to mean or refer to the

"Commissioner of Economic and Community Development".

(e) If the term "Department of Housing" or "Department of Economic
Development" is used or referred to in any public or special act of 1995
or 1996, or in any section of the general statutes which is amended in
1995 or 1996, it shall be deemed to mean or refer to the "Department of

Economic and Community Development".]

(d) Wherever the term "CTNext", other than the term "CTNext Fund",

is used in any public or special act of 2024, the term "Department of
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Economic and Community Development" shall be substituted in lieu

thereof.

(e) The Legislative Commissioners' Office shall, in codifying the

provisions of this section, make such technical, grammatical and

punctuation changes as are necessary to carry out the purposes of this

section.

Sec. 502. Section 32-39f of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

(@) [Connecticut Innovations, Incorporated shall establish a
subsidiary, to be known as CTNext.] As used in this section and sections
32-39¢, as amended by this act, 32-39i, as amended by this act, 32-39k to
32-390, inclusive, as amended by this act, 32-39t, as amended by this act,

32-39x, as amended by this act, and 32-39y, unless the context otherwise
requires:

(1) "Anchor institution" means an entity having a significant and

stable presence in the community, including, but not limited to, an

institution of higher education, hospital, major corporation, research

institution, business incubator or business accelerator;

(2) "Commissioner" means the Commissioner of Economic and

Community Development;

(3) "Department" means the Department of Economic and

Community Development;

(4) "Designated innovation place" means an area designated as an

innovation place pursuant to section 32-39m, as amended by this act;

(5) "Entity" means a corporation, association, partnership, limited

liability company, benefit corporation, nonprofit organization,

municipality, institution of higher education or any other similar entity;

(6) "Growth stage business" means a business (A) that has been

incorporated for ten years or less, (B) that has raised private capital, and
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(C) whose annual gross revenue has increased by twenty per cent for

each of the three preceding income vyears of such business;

(7) "Innovation entity" means an entity whose application for

innovation place designation is approved by the commissioner

pursuant to section 32-39m, as amended by this act;

(8) "Innovation place" has the same meaning as described in section
32-39k, as amended by this act;

(9) "Master plan" means the plan submitted to the commissioner

pursuant to subsection (c) of section 32-39], as amended by this act;

(10) "Municipality" means any town, city, consolidated town and city

or consolidated town and borough;

(11) "New Haven Line" means the rail passenger service operated

between New Haven and intermediate points and Grand Central

Station, including the Danbury, Waterbury and New Canaan branch

lines;

(12) "Public transit" means the New Haven Line, Shore Line East, the

New Haven-Hartford-Springfield rail line and the New Britain to

Hartford busway and any planned expansion of such busway; and

(13) "Shore Line East" means the rail service operating between New

Haven and New London.

(b) The department may use any funds available in the CTNext Fund

established under section 32-39i, as amended by this act, for the

following purposes:

(1) [The primary purpose of CTNext shall be to] To foster and oversee
the growth and continuous improvement of a state-wide

entrepreneurial ecosystem and infrastructure that is supportive of

Connecticut innovators and entrepreneurs and to initiate changes to
practices that the [CTNext board of directors] commissioner deems to

be outdated to improve such ecosystem and infrastructure;
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[to] (2) To maintain an active and conspicuous presence at all nodes

of such ecosystem and infrastructure and continuously increase

connections between such nodes; [and]

[to] (3) To regularly reassess the health of such ecosystem and
infrastructure, identify [its] their changing needs, adopt initiatives or

adapt existing initiatives to meet such needs and regularly inform the
General Assembly of such needs by proposing recommended
legislation deemed necessary or desirable by the [CTNext board of

directors.] commissioner;

[(2) The further purposes of CTNext shall be to] (4) To support the
growth of start-up and growth stage businesses;

[to] (5) To promote entrepreneur community-building;

[to] (6) To connect start-up and growth stage business entrepreneurs
with other start-up and growth stage business entrepreneurs and with

state, federal and private resources;

[to] (7) To facilitate the establishment of innovation places and

incubator facilities and the development, growth and evolution of

innovation places and incubator facilities individually and in mutually

supportive connections to other innovation places and incubator

facilities;

[to] (8) To facilitate mentorship for start-up and growth stage

business entrepreneurs;

[to] (9) To provide technical training and resources to start-up and
growth stage businesses and entrepreneurs;

[to] (10) To facilitate innovation and entrepreneurship at institutions
of higher education; and

[to] (11) To identify areas in which current practices and policies at
such institutions of higher education are not realizing their full

potential.
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[(3) CTNext shall do all things necessary and proper to carry out the
purposes set forth in subdivisions (1) and (2) of this subsection.

(4) CTNext shall not be an employer, as defined in section 5-270.
Connecticut Innovations, Incorporated shall establish CTNext pursuant
to the provisions of section 32-11e, except that at least half of the
members of the CTNext board of directors shall not be required to be
members of the board of directors of Connecticut Innovations,
Incorporated or their designees or officers or employees of the
corporation. No further action is required for the establishment of the
subsidiary, except the adoption of a resolution for the subsidiary.
CTNext shall constitute a successor authority to Connecticut
Innovations, Incorporated in accordance with the provisions of sections
4-38d, 4-38e and 4-39, for the purposes of the powers in subdivisions
(22), (28) and (40) of section 32-39 transferred from Connecticut
Innovations, Incorporated to CTNext pursuant to section 32-39.

(b) CTNext shall be overseen by a board of directors, which shall be
known as the CTNext board of directors or the CTNext board. The
CTNext board of directors shall consist of twelve members, at least half
of whom shall be serial entrepreneurs representing a diverse range of
growth sectors of the Connecticut economy. By education or experience,
such members shall be qualified in one or more of the following: Start-
up business development, growth stage business development,
investment, innovation place development, urban planning and
technology commercialization in higher education. The CTNext board
shall consist of the following members: (1) One appointed by the
Governor for an initial term of two years; (2) one appointed by the
speaker of the House of Representatives for an initial term of two years;
(3) one appointed by the president pro tempore of the Senate for an
initial term of two years; (4) one appointed by the majority leader of the
House of Representatives for an initial term of one year; (5) one
appointed by the majority leader of the Senate for an initial term of one
year; (6) one appointed by the minority leader of the House of
Representatives for an initial term of one year; (7) one appointed by the

minority leader of the Senate for an initial term of one year; (8) two
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jointly appointed by the chairpersons of the joint standing committee of
the General Assembly having cognizance of matters relating to finance,
revenue and bonding for an initial term of two years; and (9) the
executive director of Connecticut Innovations, Incorporated, the
Commissioner of Economic and Community Development and the
Chief Workforce Officer, each of whom shall serve ex officio. Thereafter,
all members shall be appointed by the original appointing authority for
two-year terms. Any member of the board shall be eligible for
reappointment. Any vacancy occurring other than by expiration of term
shall be filled in the same manner as the original appointment for the
balance of the unexpired term. The appointing authority for any
member may remove such member for misfeasance, malfeasance, wilful
neglect of duty or failure to attend three consecutive board meetings.
For the purposes of this section, "serial entrepreneur" means an
entrepreneur having brought one or more start-up businesses to venture
capital funding by an institutional investor and "growth stage business"
means a business (A) that has been incorporated for ten years or less, (B)
that has raised private capital, and (C) whose annual gross revenue has
increased by twenty per cent for each of the three previous income years

of such business.

(c) All initial appointments to the board of directors shall be made not
later than September 1, 2016. The chief executive officer of Connecticut
Innovations, Incorporated shall be the chairperson of the board until
January 1, 2019. On and after January 1, 2019, the chairperson of the
board shall be a member of the CTNext board of directors elected by
said board to serve for two-year terms. The chief executive officer of
Connecticut Innovations, Incorporated shall remain a member of said
board. The CTNext board shall meet at least quarterly, and at such other
times as the chairperson deems necessary.

(d) Members of the CTNext board of directors may not designate a
representative to perform in their absence their respective duties under
this section or section 32-39g.

(e) The chairperson shall, with the approval of the members of the

LCO No. 5889 2024L.C0O05889-R00-AMD.DOCX 7 of 36



195
196
197
198
199

200
201
202
203

204
205
206

207
208
209
210
211
212
213

214
215
216
217
218
219
220

221
222
223
224
225
226

sHB 5299 Amendment

CTNext board of directors, appoint an executive director of CTNext
who shall be an employee of CTNext and paid a salary prescribed by
the members. The executive director shall supervise the administrative
affairs and technical activities of CTNext in accordance with the
directives of the board.

(f) Each member of the CTNext board of directors shall serve without
compensation but shall be entitled to reimbursement for such member's
actual and necessary expenses incurred in the performance of such

member's official duties.

(g) Members may engage in private employment, or in a profession
or business, subject to any applicable laws, rules and regulations of the

state regarding official ethics or conflict of interest.

(h) A majority of the directors of the CTNext board then seated shall
constitute a quorum for the transaction of any business or the exercise
of any power of CTNext. For the transaction of any business or the
exercise of any power of the authority, and except as otherwise provided
in this section or section 32-39¢g, the CTNext board may act by a majority
of the members present at any meeting at which a quorum is in
attendance.

(i) CTNext shall continue as long as it has obligations outstanding
and until its existence is terminated by law, provided no such
termination shall affect any outstanding contractual obligation of
CTNext and the state shall succeed to the obligations of CTNext under
any contract. Upon the termination of the existence of CTNext, all its
rights and properties shall pass to and be vested in Connecticut

Innovations, Incorporated.

(j) Notwithstanding any provision of the general statutes, it shall not
constitute a conflict of interest for a trustee, director, partner or officer
of any person, firm or corporation, or any individual having a financial
interest in a person, firm or corporation, to serve as a member of the
CTNext board of directors, provided such trustee, director, partner,
officer or individual shall abstain from deliberation, action or vote by

LCO No. 5889 2024LC0O05889-R00-AMD.DOCX 8 of 36



227
228
229
230
231

232
233

234
235
236

237
238
239
240
241
242
243
244
245
246

247
248
249
250
251
252
253

254
255
256
257
258

sHB 5299 Amendment

the board in specific respect to such person, firm or corporation. All
members shall be deemed public officials and shall otherwise adhere to
the code of ethics for public officials set forth in chapter 10, except that
no member shall be required to file a statement of financial interest as

described in section 1-83.]

Sec. 503. Section 32-39g of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

[(a)] For the purposes enumerated in subsection [(a)] (b) of section 32-

391, as amended by this act, [CTNext is authorized and empowered to]

the commissioner may:

[(1) (A) Employ such assistants, agents and other employees as may
be necessary or desirable who shall not be employees, as defined in
subsection (b) of section 5-270; (B) establish all necessary or appropriate
personnel practices and policies, including personnel practices and
policies relating to hiring, promotion, compensation, retirement and
collective bargaining, which need not be in accordance with chapter 68
but may be in accordance with the personnel practices and policies of
Connecticut Innovations, Incorporated; and (C) engage consultants,
attorneys and appraisers as may be necessary or desirable to carry out

its purposes in accordance with this section;

(2) Receive and accept grants or contributions from any source of
money, property, labor or other things of value, to be held, used and
applied to carry out the purposes of this section subject to such
conditions upon which such grants and contributions may be made,
including, but not limited to, grants or contributions from any
department, agency or instrumentality of the United States or this state

for any purpose consistent with this section;]

[(3)] (1) Make and enter into all contracts and agreements necessary

or incidental to the performance of [its] the commissioner's duties and

the execution of [its] the commissioner's powers under this section,

including contracts and agreements for such professional services as
[CTNext] the commissioner deems necessary, including, but not limited
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to, financial consultant and technical specialists;

[(4) Procure insurance against any liability or loss in connection with
its property and other assets, in such amounts and from such insurers

as it deems desirable, and procure insurance for employees;]

[(5)] (2) Account for and audit funds of [CTNext] the department and
funds of any recipients of funds from [CTNext] the department;

[(6)] (3) Establish advisory committees [to assist in accomplishing its]

to provide counsel and advice on the discharge of the commissioner's

duties under this section; [, which may include one or more members of

the CTNext board of directors and persons other than members;]

[(7)] (4) Serve as a resource to start-up and growth stage business
entrepreneurs in this state by (A) providing counseling and technical
assistance in the areas of entrepreneurial business planning and
management, financing and marketing for start-up and growth stage
businesses; and (B) conducting business workshops, seminars and
conferences with local partners, including, but not limited to, in-state
public and independent institutions of higher education, municipal
governments, regional economic development districts, private
industry, chambers of commerce, small business development

organizations and economic development organizations;

[(8)] (B) Facilitate partnerships between innovative start-up and
growth stage businesses, research institutions and venture capitalists or

financial institutions;

[(9)] (6) Increase the quantity and availability of capital for start-up
and growth stage businesses and entrepreneurs including, but not
limited to, angel investors and venture capitalists;

[(10)] (7) Promote technology-based development in the state;

[(11)] (8) Encourage and promote the establishment of and, within
available resources, provide financial aid to advanced technology
centers;
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[(12)] (9) Maintain an inventory of data and information concerning
state and federal programs that are related to the purposes of this
section and serve as a clearinghouse and referral service for such data

and information;

[(13)] (10) Promote and encourage and, within available resources,
provide financial aid for the establishment, maintenance and operation

of incubator facilities and innovation places;

[(14)] (11) Promote and encourage the coordination of public and
private resources and activities within the state in order to assist

technology-based business entrepreneurs and business enterprises;

[(15)] (12) Promote science, engineering, mathematics and other
disciplines that are essential to the development and application of

technology;

[(16)] (13) Coordinate [its] the department's efforts with existing
business outreach centers, as described in section 32-9qq;

[(17)] (14) Provide financial aid to persons developing smart
buildings, as defined in section 32-23d, incubator facilities or other

information technology intensive office and laboratory space;

[(18)] (15) Coordinate the development and implementation of
strategies regarding technology-based talent and innovation among
state and quasi-public agencies, including the creation and
administration of the Connecticut Small Business Innovation Research
Office to act as a centralized clearinghouse and provide technical
assistance to applicants in developing small business innovation
research programs in conformity with the federal program established
pursuant to the OSmall Business Research and Development
Enhancement Act of 1992, P.L. 102-564, as amended from time to time,
and other proposals;

[(19)] (16) Encourage the retention of younger generation start-up
entrepreneurs in the state;
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[(20)] (17) Promote entrepreneurship among students, faculty and
alumni of institutions of higher education;

[(21)] (18) Make planning grants to entities seeking to apply for
innovation place designation pursuant to section 32-39], as amended by

this act, provided each such entity demonstrates that its proposed
innovation place meets the purposes set forth in section 32-39k, as
amended by this act;

[(22)] (19) Encourage and promote the establishment of business
accelerators; [, including, but not limited to, a satellite of a major national

business accelerator;]

[(23)] (20) Make higher education entrepreneurship grants-in-aid
recommended by the Higher Education Entrepreneurship Advisory
Committee pursuant to section 32-39t, as amended by this act;

[(24) Develop and operate a state-wide service hub to deliver
entrepreneurial support services to facilitate the implementation of any
recommendations included in a report by the grant recipient under
section 32-39q;]

[(25)] (21) Implement the provisions of section 32-39x, as amended by
this act; [and]

[(26) Do all acts and things necessary or convenient to carry out the
purposes of this section and the powers expressly granted by this

section.
(b) CTNext shall:

(1) Develop a plan to facilitate stronger relationships between
Connecticut businesses and institutions of higher education in order to
support entrepreneurial research and entrepreneurial talent

development;

(2) Create an informational Internet web site that (A) lists services,

programs or events offered to entrepreneurs; (B) serves as an online
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community for entrepreneurs; (C) lists current research projects related
to entrepreneurship and innovation being conducted by professors at
institutions of higher education; (D) provides information concerning
innovation and entrepreneurial programming available at institutions
of higher education, including, but not limited to, engineering,
computer science and bioscience; and (E) connects businesses seeking to
buy Connecticut made products for their business inputs;

(3) Publicize such informational Internet web site and any

workshops, seminars and conferences facilitated by CTNext;

(4) Advise the Governor, the General Assembly, the Commissioner of
Economic and Community Development, the president of The
University of Connecticut and the president of the Connecticut State
Colleges and Universities on matters relating to science, engineering
and technology that may have an impact on state policies, programs,
employers and residents, and on job creation and retention;]

[(5)] (22) Designate innovation places pursuant to sections [32-39j] 32-

39k to 32-39m, inclusive, as amended by this act;

[(6) Annually develop, update and implement a strategic state-wide
innovation and entrepreneurship marketing plan for the promotion of
Connecticut as an innovation and entrepreneurship hub. The executive
director shall report, in accordance with the provisions of section 11-4a,
to the joint standing committees of the General Assembly having
cognizance of matters relating to commerce and finance, revenue and
bonding, on or before February 1, 2017, and annually thereafter,

concerning the content of such plan;]

[(7)] (23) Establish a program to provide growth grants-in-aid to
businesses in this state for the purposes of facilitating the growth of
start-up businesses that have transitioned to growth stage businesses.
[CTNext] The department shall establish an application process for such

grants-in-aid and shall prioritize such grants-in-aid for uses most likely
to facilitate the growth of such businesses, including, but not limited to,

sales assistance, marketing, strategy, organizational development,
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technology assistance, bid assistance, beta testing of products for new
purchasers and prototype development. Such grants-in-aid shall not
exceed twenty-five thousand dollars per applicant and shall be

conditioned upon a one-third match from the applicant; and

(24) Do all acts and things necessary or convenient to carry out the

purposes of this section and the powers expressly granted by this

section.

[(8) Connect entrepreneurs in innovation places designated pursuant
to section 32-39m with existing municipal and state resources to assist

such entrepreneurs with regulatory compliance; and

(9) Adopt a comprehensive program evaluation and measurement
process to ensure that CTNext's programs are administered
appropriately and efficiently, comply with statutory requirements, are
cost effective and are achieving the purposes set forth in section 32-39f.]

Sec. 504. Section 32-39i of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

(@) For the purposes of this section, "administrator" means
Connecticut Innovations, Incorporated in its capacity as administrator
of the CTNext Fund established pursuant to this section.

(b) There is established a CTNext Fund, to be held, administered,
invested and disbursed by the administrator. The fund shall contain any
moneys required or permitted by law to be deposited in the fund,
returns on loans or investments, recoveries of grants-in-aid made from

the fund and [any] moneys received from any public or private
contributions, gifts, grants, donations, bequests or devises to the fund.
Any balance remaining in the fund shall be carried forward in the fund

for the fiscal year next succeeding.

(c) Any return on investment attributable to the investment of the
fund by the administrator shall be deposited and held for the use and
benefit of the fund. Moneys in or received for the fund may be deposited
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with and invested by any institution as may be designated by the
administrator at its sole discretion and paid as the administrator shall
direct. The administrator may make payments from deposit and
investment accounts for use in accordance with the provisions of this
section.

(d) The CTNext Fund shall not be deemed an account within the
General Fund and shall be used exclusively for the purposes provided

in this section.

(e) The CTNext Fund [shall] may be used (1) to provide grants-in-aid

to innovation entities, as defined in section [32-39j] 32-39f, as amended

by this act, pursuant to section 32-39m, as amended by this act, (2) to

provide planning grants-in-aid to entities pursuant to section 32-39I, as

amended by this act, (3) to initiate projects or provide grants-in-aid to

projects that network innovation places pursuant to section 32-39m, as

amended by this act, (4) for the purposes enumerated in sections 32-39f,

as amended by this act, and 32-39g, as amended by this act, (5) for

providing higher education entrepreneurship grants-in-aid pursuant to

section 32-39g, as amended by this act, (6) to provide growth grants-in-

aid pursuant to section 32-39¢g, as amended by this act, (7) [to provide a

grant-in-aid for a program evaluation pursuant to section 32-39q, (8) to
provide grants-in-aid to start-up businesses pursuant to section 32-39u,

and (9)] to terminate the operations and activities of CTNext, (8) to pay

to emplovees of CTNext any reasonable and appropriate severance

compensation that was approved by the former CTNext board of

directors prior to July 1, 2024, and (9) for any other purposes expressly

provided by law.

(f) All expenditures from the CTNext Fund shall be approved by the
[CTNext board of directors] commissioner. Any such approval shall be

specific to an individual expenditure to be made or for budgeted
expenditures with such variations as the [CTNext board of directors]

commissioner may authorize at the time of such budget approval.

(g) Connecticut Innovations, Incorporated shall provide any
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necessary staff, office space, office systems and administrative support
for the administration of the CTNext Fund in accordance with this
section. In acting as administrator of the fund, the administrator shall
have and may exercise all of the powers of Connecticut Innovations,

Incorporated set forth in section 32-39, as amended by this act, provided

expenditures from the fund shall be approved by the [CTNext board of

directors] commissioner pursuant to subsection (f) of this section.

[(h) Beginning January 1, 2017, the administrator shall prepare for
each fiscal year a plan of operations and an operating and capital budget
for the CTNext Fund. Not later than ninety days prior to the start of the
fiscal year, the administrator shall submit the plan and budget to the

CTNext board of directors for its review and approval.

(i) Not later than April 15, 2017, and annually thereafter, the
administrator shall provide a report of the activities of the CTNext Fund
to the CTNext board of directors for its review and approval. Upon its
approval of such report, the CTNext board of directors shall provide
such report, in accordance with the provisions of section 11-4a, to the
joint standing committees of the General Assembly having cognizance
of matters relating to commerce and finance, revenue and bonding. Such
report shall contain available information on the status and progress of
the operations and funding of the CTNext Fund and the types, amounts
and recipients of grants awarded.]

Sec. 505. Section 32-39k of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

[There is established] The commissioner may establish an innovation

place program within [CTNext. The] the department. If such program is

established, the purpose of such program [is] shall be to (1) foster

innovation and entrepreneurship by facilitating the designation and
establishment of innovation places consisting of one or more compact
geographic areas within the same municipality having entrepreneurial
and innovation potential where (A) existing anchor institutions,
institutions, companies and recreational spaces are in close proximity to
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start-up and growth stage businesses, (B) public transit is accessible, (C)
a significant portion of the underlying zoning allows for mixed-use
development, including, but not limited to, housing, office and retail,
and (D) foot traffic is facilitated; (2) identify, designate and fund the
initial costs associated with development of an innovation place; (3)
encourage collaboration among institutions of higher education,
medical institutions, hospitals, existing companies, start-up and growth
stage businesses, researchers and investors; (4) encourage the
leveraging of private investment in designated innovation places; and
(5) connect entrepreneurs who are facing similar opportunities and
challenges with other entrepreneurs and with private and public

resources.

Sec. 506. Section 32-39! of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

(@) Connecticut Innovations, Incorporated [shall] may post on its
Internet web site an application form, prescribed by Connecticut
Innovations, Incorporated, for planning grants-in-aid awarded

pursuant to subsection (b) of this section. [Such] If posted, such

application form shall state that applications for planning grants-in-aid
shall be submitted to the [CTNext board] commissioner.

(b) Any entity may submit an application for a planning grant-in-aid

to the [CTNext board] commissioner. In addition to the initial round of

applications, the [CTNext board] commissioner may accept such

applications for consideration, on a schedule and in accordance with

deadlines prescribed by the [board] commissioner, until the total

amount authorized under this subsection has been awarded. The

[CTNext board] commissioner may extend the deadline for a planning

grant-in-aid for up to sixty days. The [CTNext board] commissioner

may award planning grants-in-aid to applicants in an amount up to fifty
thousand dollars per applicant. Such planning grants-in-aid shall be
proportionate to the anticipated grant-in-aid described in section 32-
39m, as amended by this act. The total of all planning grants-in-aid

awarded to applicants in the aggregate shall not exceed five hundred
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thousand dollars. A planning grant-in-aid awarded pursuant to this
section shall be used by an entity for the preparation of an application

for innovation place designation.

(c) Any entity may submit an application for innovation place

designation to the [CTNext board] commissioner. In addition to the

initial round of applications, the [CTNext board] commissioner may

accept such applications for consideration, on a schedule and in

accordance with deadlines prescribed by the [board] commissioner.

Such applications shall be submitted on a form prescribed by the [board]
commissioner and shall contain sufficient information to establish that

the proposed innovation place is suitable for the purposes set forth in
section 32-39k, as amended by this act.

(1) Such application shall include: (A) Information concerning the
proposed geographical boundaries of the proposed innovation place,
including, but not limited to, a map indicating the boundaries of the
geographic areas within the municipality that make up the proposed
innovation place; (B) information concerning at least two anchor
institutions located within the geographical boundaries of the proposed
innovation place and how such anchor institutions have agreed to
participate in the development of and activities within the proposed
innovation place; (C) a summary of existing and proposed
transportation-related  infrastructure within and around the
geographical areas within the municipality that make up the proposed
innovation place; (D) a summary of existing and proposed businesses,
recreational facilities, public parks and any other public or private
gathering spaces located within the geographical areas within the
municipality that make up the proposed innovation place; (E)
information concerning the walkability of the geographical areas within
the municipality that make up the proposed innovation place; (F) a
master plan for the development of the proposed innovation place,
including a plan for connecting the geographic areas within the
municipality that make up the proposed innovation place to public
transit via rail or bus, a plan for leveraging private investment and a

proposed budget and timeline for use of any moneys granted by the
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[CTNext board] commissioner. Such budget shall indicate priority for

the expenditure of grant funds in the event that moneys granted are
insufficient to cover the costs of the entire proposed budget; (G) a list of
municipal and state legislative action that may be required for the
execution of such master plan; (H) a letter of support from the chief
elected official of the municipality where the innovation place is
proposed that shall include a statement that the legislative body of such
municipality has, by majority vote, indicated its support for the
proposed innovation place and for any municipal legislative action
recommended in the master plan, provided a chief elected official may
only submit a letter of support for one proposed innovation place
located within the municipality; (I) letters of support from private
investors; (J) information concerning consistency with the state plan of
conservation and development adopted pursuant to chapter 297; and
(K) information concerning the capability of the applicant and other
entities partnering with the applicant to implement and administer the
master plan and how such partners will be involved in the

implementation of such plan.

(2) A master plan may include, but need not be limited to, (A) plans
for: (i) Attracting and directing support to start-up and growth stage
businesses; (ii) development, in collaboration with private partners, of a
business incubator, coworking space, business accelerator or public
meeting space; (iii) events and community building; (iv) marketing and
outreach; (v) open space improvement; (vi) housing development; (vii)
improvement of technology infrastructure, including, but not limited to,
broadband improvement; (viii) bicycle paths; and (ix) attracting anchor
institutions, and (B) community letters of support from persons or

entities other than the applicant.

(d) The [CTNext board shall] commissioner may screen all

applications submitted to [it] the commissioner pursuant to subsection
(c) of this section and [shall] may select therefrom a limited number of
tinalist applicants. The [CTNext board] commissioner shall hold at least

one public hearing on each application submitted by a finalist applicant.
Such hearing shall be held in the municipality where the proposed
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innovation place is to be located and shall consist of a presentation by
the applicant finalist on its proposal and a public comment period. The
[CTNext board] commissioner shall conduct a site walk of the

geographic areas within the municipality that make up the proposed
innovation place submitted by an applicant finalist. The [chairperson of

the CTNext board] commissioner shall give appropriate notice of such

hearing. The notice shall (1) state the time and place of the hearing to be
held not fewer than ten days after the date of such notice, and (2) be
posted in a conspicuous place in or near the office of the town clerk for
the municipality where the proposed innovation place is to be located
and posted on the Internet web site of such municipality, if available.
Applicants may submit revised applications to the [CTNext board]

commissioner based on public comments received at such hearing.

Sec. 507. Section 32-39m of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

(a) Through the innovation place program [established pursuant to]
described in section 32-39k, as amended by this act, the [CTNext board

shall] commissioner may:

(1) Review and evaluate applications for innovation place
designation submitted by entities pursuant to section 32-39I, as
amended by this act.

(2) (A) Approve applications for innovation place designation and
designate such approved applications as an innovation place. Such
approval may include modifications to an application, agreed to by the
applicant, as a condition for approval thereof. If no such application
meets the purposes set forth in section 32-39k, as amended by this act,

or the criteria set forth in this subdivision, the [board] commissioner

shall not approve any application for innovation place designation.
Preference shall be given to applicants having (i) diverse partners,
including, but not limited to, anchor institutions, (ii) partnerships with
entities located within the proposed innovation place, and (iii)
substantial private funding for expenses associated with the
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development of the proposed innovation place in relation to the amount

of grant moneys requested.

(B) Award grants-in-aid to innovation entities, within available
funds, for the allowable grant expenses set forth in an agreement
described in this subparagraph. Prior to awarding any such grant-in-

aid, the [CTNext board] commissioner shall (i) enter into an agreement

with any such innovation entity concerning allowable grant expenses
and the submission of an annual financial audit of grant expenditures

to the [CTNext board] commissioner until all grant moneys have been

expended by the innovation entity, provided any such audit shall be
prepared by an independent auditor; (ii) confirm that a significant
portion of the underlying zoning of the proposed innovation place
allows for mixed-use development, including, but not limited to,
housing, office and retail; and (iii) confirm that no portion of a grant-in-
aid awarded to an innovation entity be given to an entity that is not part
of the master plan for the innovation place. If the [CTNext board]

commissioner finds that any such grant-in-aid awarded is being used

for purposes that are not in conformity with the expenses allowed

pursuant to this section, the [CTNext board] commissioner may require

repayment of such grant-in-aid.

(C) No application may be designated as an innovation place by the

[CTNext board] commissioner unless such application (i) is consistent

with the purposes set forth in section 32-39k, as amended by this act, (ii)

is for a proposed innovation place where a significant portion of such
proposed innovation place is located in an existing or proposed mixed-
use zoning district, (iii) was prepared in collaboration with the local
chamber of commerce or other industry association and the municipal
economic development department, or similar municipal authority, of
the municipality in which the proposed innovation place is located, and
(iv) is approved by majority vote of the legislative body of the

municipality in which the proposed innovation place is to be located.

(D) In determining whether to approve an application for innovation
place designation, the [CTNext board] commissioner shall consider, but
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such consideration shall not be limited to: (i) Whether the entities
partnering together to implement and administer the proposed master
plan are of the quality to, and have demonstrated the commitment to,
implement and administer the master plan in a manner sufficient to

achieve the purposes set forth in section 32-39k, as amended by this act;

(i) whether the geography of the proposed innovation place is
sufficiently compact to achieve the purposes set forth in section 32-39k,

as amended by this act; (iii) whether the master plan is sufficient to

achieve the purposes set forth in section 32-39k, as amended by this act,

and whether such plan includes (I) sufficient measures to ensure
walkability of the geographic areas within the municipality that make
up the proposed innovation place; (II) sufficient measures to enhance
regular interpersonal interactions among residents, workers and
visitors of the proposed innovation place; (III) adequate and accessible
public transportation; and (IV) existing or proposed restaurants,
affordable housing options, retail spaces and public spaces, indoor or
outdoor, that provide adequate opportunity for interpersonal
interaction; (iv) the extent to which the master plan leverages private
investment; (v) self-sustainability of the innovation place after moneys

granted by the [CTNext board] commissioner are fully expended; (vi)

whether the underlying zoning of the proposed innovation place
provides for, or will be amended to provide for, reduced minimum floor
area for residential dwelling units; and (vii) any other criteria the

[CTNext board] commissioner determines is relevant for evaluating

whether the proposed innovation place, if granted innovation place
designation, will achieve the purposes set forth in section 32-39k, as

amended by this act.

(E) The [CTNext board] commissioner shall report, in accordance

with the provisions of section 11-4a, to the joint standing committees of
the General Assembly having cognizance of matters relating to
commerce and finance, revenue and bonding on or before September
thirtieth annually, regarding the grants-in-aid distributed pursuant to
this section and concerning the operation and effectiveness of the

innovation place program.
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(3) Publicize and post on [its] the department's Internet web site the

deadline for applications for innovation place designation pursuant to
section 32-39], as amended by this act.

(b) Through the innovation place program [established pursuant to]
described in section 32-39k, as amended by this act, the [CTNext board]

commissioner may initiate projects or provide grants-in-aid to entities

for projects that network innovation places designated as such pursuant

to subsection (a) of this section with one another.

Sec. 508. Section 32-390 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

The Commissioner of Economic and Community Development may
forgive a portion of any state assistance received by a technology-based

business and owed to the state if such business participates in a

mentorship network established by [CTNext] the department. The
commissioner shall develop a formula to calculate such state assistance
forgiveness based on the hours of mentorship provided by any such

business.

Sec. 509. Section 32-39t of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

(@) [There shall be] The commissioner may establish a Higher

Education Entrepreneurship Advisory Committee within [CTNext.
Such] the department. If established, such committee shall consist of

members appointed by the [CTNext board of directors] commissioner,

including, but not limited to: (1) An equal number of representatives of
public and private institutions of higher education; (2) one
baccalaureate student representative; (3) one graduate student
representative; (4) one high school student who shall be a nonvoting
member; and (5) three serial entrepreneurs having experience as an
entrepreneur in residence at an institution of higher education. Such
members shall be subject to term limits prescribed by the [CTNext
board. All initial appointments to the committee pursuant to this
subsection shall be made not later than June 1, 2017] commissioner. Each
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member appointed by the commissioner shall hold office until a

successor is appointed. For the purposes of this section, "serial
entrepreneur" means an entrepreneur having brought one or more start-

up businesses to venture capital funding by an institutional investor.

(b) [The executive director of CTNext shall call the first meeting of
the advisory committee not later than June 15, 2017.] The advisory
group shall select chairpersons of the advisory group during [such] its
initial meeting. The advisory committee shall meet not less than

quarterly [thereafter] after its initial meeting and at such other times as

the chairperson deems necessary.

(c) No member of the advisory committee shall receive compensation
for such member's service, except that each member shall be entitled to
reimbursement for actual and necessary expenses incurred during the

performance of such member's official duties.

(d) A majority of members of the advisory committee shall constitute
a quorum for the transaction of any business or the exercise of any
power of the advisory committee. The advisory committee may act by a
majority of the members present at any meeting at which a quorum is
in attendance, for the transaction of any business or the exercise of any
power of the advisory committee, except as otherwise provided in this
section.

(e) Every member of the advisory committee shall be deemed a

member of an advisory board for purposes of chapter 10.

(f) Any institution of higher education, or partnership of one or more
institutions of higher education, may submit an application for a higher
education entrepreneurship grant-in-aid to the advisory committee, on

a form prescribed by the advisory committee.

(g) The advisory committee [shall] may review applications for
grants-in-aid submitted to it pursuant to this section. The advisory
committee may recommend approval of any such application to the
[CTNext board of directors if it determines that the application is
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consistent with and in furtherance of the master plan for
entrepreneurship at public and private institutions of higher education

developed pursuant to section 32-39s. The] commissioner. For any such

application reviewed by the advisory committee, the advisory

committee shall give priority for grants-in-aid to applications (1)
including collaborative initiatives between institutions of higher
education, and (2) supporting individual institutions of higher
education to develop alumni mentor networks, entrepreneurs-in-
residence programs, university proof of concept funds and student
business start-up accelerators, when such individual institutions
demonstrate that such networks, programs, funds and accelerators are
not feasible for operation across multiple institutions of higher

education.

Sec. 510. Section 32-39x of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

(a) The [executive director of CTNext] commissioner may establish

and operate an Entrepreneurs-in-Residence program that may replace

and incorporate any similar program run by [CTNext] the department

prior to July 1, 2018. Such program may identify highly experienced
entrepreneurs who have been involved in the successful creation of
innovation-based start-up companies and early-state venture deals and
retain their services to match them with entrepreneurs and companies
in the [CTNext] department's network to provide advice and assistance.
Such retention may be on a paid or volunteer basis, as agreed to by the
entrepreneur-in-residence and the [CTNext board of directors]

commissioner, except that an employee of [CTNext] the department

who serves as an entrepreneur-in-residence shall serve on a voluntary

basis.

(b) The [executive director of CTNext] commissioner may establish

jointly with the chief executive officer of Connecticut Innovations,
Incorporated a proof of concept fund to make investments or provide
grants of up to one hundred thousand dollars to support

commercialization activities that are relevant to key industries in the
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state. Preference may be given to (A) such activities that are based on
research conducted at institutions of higher education in the state, (B)
making investments in companies involved in such research or
commercialization efforts, or (C) both. Such investments or grants shall
be awarded on a competitive basis and any applicant for an investment
or a grant under this subdivision shall demonstrate, in a form and
manner prescribed by the executive director in consultation with the
chief executive officer, such applicant's intent to commercialize aspects
of such research. A grant under this subdivision may be awarded
directly to the applicant or to a company involved in such research or

commercialization efforts.

Sec. 511. Subsection (h) of section 32-35 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July 1,
2024):

(h) The corporation shall provide funding for the operation of the
Connecticut Small Business Innovation Research Office in accordance
with subdivision [(18)] (15) of subsection (a) of section 32-39g, as
amended by this act.

Sec. 512. Subdivision (4) of section 32-39 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July 1,
2024):

(4) To invest in, acquire, lease, purchase, own, manage, hold and
dispose of real property and lease, convey or deal in or enter into
agreements with respect to such property on any terms necessary or
incidental to the carrying out of these purposes; provided, however, (A)
all such acquisitions of real property for the corporation's own use with
amounts appropriated by the state to the corporation or with the
proceeds of bonds supported by the full faith and credit of the state shall
be subject to the approval of the Secretary of the Office of Policy and
Management and the provisions of section 4b-23, and (B) upon
termination of a lease executed on or before, May 1, 2016, for its main
office, the corporation shall consider relocating such main office to a
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designated innovation place, as defined in section [32-39j] 32-39f, as

amended by this act, and establishing a satellite office in one or more

designated innovation places;

Sec. 513. Subdivisions (22) to (45), inclusive, of section 32-39 of the
general statutes are repealed and the following is substituted in lieu
thereof (Effective July 1, 2024):

[(22) To maintain an inventory of data and information concerning
state and federal programs which are related to the purposes of this
chapter and to serve as a clearinghouse and referral service for such data
and information, provided such power shall be transferred to CTNext
on September 1, 2016;]

[(23)] (22) To conduct and encourage research and studies relating to
technological development;

[(24)] (23) To provide technical or other assistance and, within
available resources, to provide financial aid to the Connecticut
Academy of Science and Engineering, Incorporated, in order to further

the purposes of this chapter;

[(25)] (24) To recommend a science and technology agenda for the
state that will promote the formation of public and private partnerships
for the purpose of stimulating research, new business formation and

growth and job creation;

[(26)] (25) To encourage and provide technical assistance and, within
available resources, to provide financial aid to existing manufacturers
and other businesses in the process of adopting innovative technology

and new state-of-the-art processes and techniques;

[(27)] (26) To recommend state goals for technological development
and to establish policies and strategies for developing and assisting
technology-based companies and for attracting such companies to the

state;

[(28) To promote and encourage and, within available resources, to
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provide financial aid for the establishment, maintenance and operation
of incubator facilities, provided such power shall be transferred to
CTNext on September 1, 2016;]

[(29)] (27) To promote and encourage the coordination of public and
private resources and activities within the state in order to assist

technology-based entrepreneurs and business enterprises;

[(B0)] (28) To provide services to industry that will stimulate and
advance the adoption and utilization of technology and achieve

improvements in the quality of products and services;

[(B1)] (29) To promote science, engineering, mathematics and other
disciplines that are essential to the development and application of
technology;

[(32)] (30) To coordinate its efforts with existing business outreach

centers, as described in section 32-9qq;

[(33)] (31) To do all acts and things necessary and convenient to carry
out the purposes of this chapter;

[(34)] (32) To accept from the department: (A) Financial assistance, (B)
revenues or the right to receive revenues with respect to any program
under the supervision of the department, and (C) loan assets or equity
interests in connection with any program under the supervision of the
department; to make advances to and reimburse the department for any
expenses incurred or to be incurred by it in the delivery of such
assistance, revenues, rights, assets, or interests; to enter into agreements
for the delivery of services by the corporation, in consultation with the
department and the Connecticut Housing Finance Authority, to third
parties, which agreements may include provisions for payment by the
department to the corporation for the delivery of such services; and to
enter into agreements with the department or with the Connecticut
Housing Finance Authority for the sharing of assistants, agents and
other consultants, professionals and employees, and facilities and other

real and personal property used in the conduct of the corporation's

LCO No. 5889 20241.CO05889-R00-AMD.DOCX 28 of 36



863

864
865
866
867
868
869
870
871
872
873
874
875

876
877
878
879
880
881

882
883
884
885
886

887
888
889

890
891
892

893

sHB 5299 Amendment

affairs;

[(35)] (33) To transfer to the department: (A) Financial assistance, (B)
revenues or the right to receive revenues with respect to any program
under the supervision of the corporation, and (C) loan assets or equity
interests in connection with any program under the supervision of the
corporation, provided the transfer of such financial assistance, revenues,
rights, assets or interests is determined by the corporation to be
practicable, within the constraints and not inconsistent with the
fiduciary obligations of the corporation imposed upon or established
upon the corporation by any provision of the general statutes, the
corporation's bond resolutions or any other agreement or contract of the
corporation and to have no adverse effect on the tax-exempt status of

any bonds of the state;

[(36)] (34) With respect to any capital initiative, to create, with one or
more persons, one or more affiliates and to provide, directly or
indirectly, for the contribution of capital to any such affiliate, each such
affiliate being expressly authorized to exercise on such affiliate's own
behalf all powers which the corporation may exercise under this section,

in addition to such other powers provided to it by law;

[37)] (35) To provide financial aid to enable biotechnology,
bioscience and other technology companies to lease, acquire, construct,
maintain, repair, replace or otherwise obtain and maintain production,
testing, research, development, manufacturing, laboratory and related

and other facilities, improvements and equipment;

[(38)] (36) To provide financial aid to persons developing smart
buildings, as defined in section 32-23d, incubator facilities or other

information technology intensive office and laboratory space;

[39)] (37) To provide financial aid to persons developing or
constructing the basic buildings, facilities or installations needed for the
functioning of the media and motion picture industry in this state;

[(40) To coordinate the development and implementation of
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strategies regarding technology-based talent and innovation among
state and quasi-public agencies, including the creation and
administration of the Connecticut Small Business Innovation Research
Office to act as a centralized clearinghouse and provide technical
assistance to applicants in developing small business innovation
research programs in conformity with the federal program established
pursuant to the Small Business Research and Development
Enhancement Act of 1992, P.L. 102-564, as amended, and other
proposals, provided such power shall be transferred to CTNext on
September 1, 2016;]

[(41)] (38) To invest in private equity investment funds, or funds of
funds, and enter into related agreements of limited partnership or other
contractual arrangements related to such funds. Any such fund may be
organized and managed, and may invest in businesses, located within
or outside the state, provided the characteristics, investment objectives
and criteria for such fund shall be consistent with policies adopted by
the corporation's board of directors, which shall include requirements
that the fund manager have or establish an office in the state and that
the fund manager agrees to make diligent and good faith efforts to
source deals and make fund investments such that an amount at least
equal to the amount invested in such fund by the corporation and not
otherwise returned, net of customary fees, expenses and closing costs
borne ratably by fund investors, is invested by or through such fund in
a manner that supports (A) the growth of business operations of
companies in the technology, bioscience or precision manufacturing
sectors in the state, or (B) the relocation of companies in such sectors to
the state;

[(42)] (39) To invest up to five million dollars in a venture capital
funding round of an out-of-state business that has raised private capital,
has been incorporated for ten years or less and whose annual gross
revenue has increased by twenty per cent for each of the three previous
income years of such business, provided (A) any such investment is
contingent upon the business relocating its operations to the state, (B)

no investment shall exceed fifty per cent of the total amount raised by
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the business in such venture capital funding round, and (C) the total
amount of investments pursuant to this section shall not exceed ten

million dollars;

[(43)] (40) To establish a program to solicit private investment from
state residents that Connecticut Innovations, Incorporated will invest in
a private investment fund or funds of funds pursuant to subdivision
[(41)] (38) of this section or subsections (e) and (g) of section 32-41cc on
behalf of such residents, provided any such private investment shall be
invested by Connecticut Innovations, Incorporated in venture capital

tirms having offices located in the state;

[(44)] (41) To create financial incentives to induce (A) out-of-state
businesses that have raised private capital, have been incorporated for
ten years or less and whose annual gross revenue has increased by
twenty per cent for each of the three previous income years of such
business, to relocate to Connecticut, provided the corporation has made
an equity investment in such business and (B) out-of-state venture
capital firms to relocate to Connecticut, provided the corporation is

investing funds in such firm as a limited partner; and

[(45)] (42) To provide financial aid, including in the form of equity
investments, to cannabis establishments, as defined in section 21a-420.

Sec. 514. Subsection (b) of section 32-235 of the 2024 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2024):

(b) The proceeds of the sale of said bonds, to the extent of the amount
stated in subsection (a) of this section, shall be used by the Department
of Economic and Community Development (1) for the purposes of
sections 32-220 to 32-234, inclusive, including economic cluster-related
programs and activities, and for the Connecticut job training finance
demonstration program pursuant to sections 32-23uu and 32-23vv,
provided (A) three million dollars shall be used by said department
solely for the purposes of section 32-23uu, (B) not less than one million
dollars shall be used for an educational technology grant to the
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deployment center program and the nonprofit business consortium
deployment center approved pursuant to section 32-41l, (C) not less
than two million dollars shall be used by said department for the
establishment of a pilot program to make grants to businesses in
designated areas of the state for construction, renovation or
improvement of small manufacturing facilities, provided such grants
are matched by the business, a municipality or another financing entity.
The Commissioner of Economic and Community Development shall
designate areas of the state where manufacturing is a substantial part of
the local economy and shall make grants under such pilot program
which are likely to produce a significant economic development benefit
for the designated area, (D) five million dollars may be used by said
department for the manufacturing competitiveness grants program, (E)
one million dollars shall be used by said department for the purpose of
a grant to the Connecticut Center for Advanced Technology, for the
purposes of subdivision (5) of subsection (a) of section 32-7f, (F) fifty
million dollars shall be used by said department for the purpose of
grants to the United States Department of the Navy, the United States
Department of Defense or eligible applicants for projects related to the
enhancement of infrastructure for long-term, on-going naval operations
at the United States Naval Submarine Base-New London, located in
Groton, which will increase the military value of said base. Such projects
shall not be subject to the provisions of sections 4a-60 and 4a-60a, (G)
two million dollars shall be used by said department for the purpose of
a grant to the Connecticut Center for Advanced Technology, Inc., for
manufacturing initiatives, including aerospace and defense, and (H)
four million dollars shall be used by said department for the purpose of
a grant to companies adversely impacted by the construction at the
Quinnipiac Bridge, where such grant may be used to offset the increase
in costs of commercial overland transportation of goods or materials
brought to the port of New Haven by ship or vessel, (2) for the purposes
of the small business assistance program established pursuant to section
32-9yy, provided fifteen million dollars shall be deposited in the small
business assistance account established pursuant to said section 32-9yy,
(3) to deposit twenty million dollars in the small business express
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assistance account established pursuant to section 32-7h, (4) to deposit
four million nine hundred thousand dollars per year in each of the fiscal
years ending June 30, 2017, to June 30, 2019, inclusive, and June 30, 2021,
and nine million nine hundred thousand dollars in the fiscal year ending
June 30, 2020, in the CTNext Fund established pursuant to section 32-
39i, as amended by this act, which shall be used by [CTNext] the

Department of Economic and Community Development to provide

grants-in-aid to designated innovation places, as defined in section [32-

39j] 32-391, as amended by this act, planning grants-in-aid pursuant to

section 32-39], as amended by this act, and grants-in-aid for projects that
network innovation places pursuant to subsection (b) of section 32-39m,

as amended by this act, provided not more than three million dollars be

used for grants-in-aid for such projects, and further provided any
portion of any such deposit that remains unexpended in a fiscal year
subsequent to the date of such deposit may be used by [CTNext] the

Department of Economic and Community Development for any

purpose described in subsection (e) of section 32-39i, as amended by this

act, (5) to deposit two million dollars per year in each of the fiscal years
ending June 30, 2019, to June 30, 2021, inclusive, in the CTNext Fund
established pursuant to section 32-39i, as amended by this act, which

shall be used by [CTNext] the Department of Economic and Community

Development for the purpose of providing higher education

entrepreneurship grants-in-aid pursuant to section 32-39¢g, as amended
by this act, provided any portion of any such deposit that remains
unexpended in a fiscal year subsequent to the date of such deposit may
be used by [CTNext] the Department of Economic and Community

Development for any purpose described in subsection (e) of section 32-

39i, as amended by this act, (6) for the purpose of funding the costs of

the Technology Talent Advisory Committee established pursuant to
section 32-7p, provided not more than ten million dollars may be used
on or after July 1, 2023, for such purpose, (7) to provide (A) a grant-in-
aid to the Connecticut Supplier Connection in an amount equal to two
hundred fifty thousand dollars in each of the fiscal years ending June
30, 2017, to June 30, 2021, inclusive, and (B) a grant-in-aid to the
Connecticut Procurement Technical Assistance Program in an amount
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equal to three hundred thousand dollars in each of the fiscal years
ending June 30, 2017, to June 30, 2021, inclusive, (8) to deposit four
hundred fifty thousand dollars per year, in each of the fiscal years
ending June 30, 2017, to June 30, 2021, inclusive, in the CTNext Fund

established pursuant to section 32-39i, as amended by this act, which

shall be used by [CTNext] the Department of Economic and Community

Development to provide growth grants-in-aid pursuant to section 32-

39g, as amended by this act, provided any portion of any such deposit

that remains unexpended in a fiscal year subsequent to the date of such

deposit may be used by [CTNext] the Department of Economic and
Community Development for any purpose described in subsection (e)

of section 32-39i, as amended by this act, (9) to transfer fifty million

dollars to the Labor Department which shall be used by said department
for the purpose of funding workforce pipeline programs selected
pursuant to section 31-11rr, provided, notwithstanding the provisions
of section 31-11rr, (A) not less than five million dollars shall be provided
to the workforce development board in Bridgeport serving the
southwest region, for purposes of such program, and the board shall
distribute such money in proportion to population and need, and (B)
not less than five million dollars shall be provided to the workforce
development board in Hartford serving the north central region, for
purposes of such program, (10) to transfer twenty million dollars to
Connecticut Innovations, Incorporated, provided ten million dollars
shall be used by Connecticut Innovations, Incorporated for the purpose
of the proof of concept fund established pursuant to subsection (b) of

section 32-39x, as amended by this act, and ten million dollars shall be

used by Connecticut Innovations, Incorporated for the purpose of the
venture capital fund program established pursuant to section 32-4100,
(11) to provide a grant to The University of Connecticut of eight million
dollars for the establishment, development and operation of a center for
sustainable aviation pursuant to subsection (a) of section 10a-1100. [Not
later than thirty days prior to any use of unexpended funds under
subdivision (4), (5) or (8) of this subsection, the CTNext board of
directors shall provide notice of and the reason for such use to the joint
standing committees of the General Assembly having cognizance of
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matters relating to commerce and finance, revenue and bonding.]

Sec. 515. Section 32-357 of the general statutes is repealed and the
following is substituted in lieu thereof (Effective July 1, 2024):

Connecticut Innovations, Incorporated, in consultation with the
Department of Economic and Community Development [, CTNext] and
the Connecticut Center for Advanced Technology, Inc., shall develop
and implement a plan to increase the total of funds provided to state
businesses pursuant to the small business innovation research program,
as defined in section 32-344, and the small business technology transfer
program, as defined in section 32-344. Not later than January 1, 2022,
and annually thereafter, the Commissioner of Economic and
Community Development shall report, in accordance with the
provisions of section 11-4a, to the joint standing committees of the
General Assembly having cognizance of matters relating to commerce
and veterans' and military affairs, regarding such plan and its
implementation.

Sec. 516. Subsection (h) of section 10a-11b of the 2024 supplement to
the general statutes is repealed and the following is substituted in lieu
thereof (Effective July 1, 2024):

(h) The commission may review its goals and plans and determine
how best to align its work with the work of the [Higher Education
Innovation and Entrepreneurship Working Group and the] Higher
Education Entrepreneurship Advisory Committee, established

pursuant to [sections 32-39s and] section 32-39t, as amended by this act.

Sec. 517. Subsection (i) of section 12-391 of the general statutes is
repealed and the following is substituted in lieu thereof (Effective July 1,
2024):

(i) The tax calculated pursuant to the provisions of this section shall
be reduced in an amount equal to half of the amount invested by a
decedent in a private investment fund or fund of funds pursuant to
subdivision [(43)] (40) of section 32-39, as amended by this act, provided
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(1) any such reduction shall not exceed five million dollars for any such

decedent, (2) any such amount invested by the decedent shall have been

invested in such fund or fund of funds for ten years or more, and (3) the

aggregate amount of all taxes reduced under this subsection shall not

exceed thirty million dollars.

Sec. 518. Sections 32-39h, 32-39j, 32-39q to 32-39s, inclusive, and 32-

39u to 32-39w, inclusive, are repealed. (Effective July 1, 2024)"

This act shall take effect as follows and shall amend the following
sections:

Sec. 501 July 1, 2024 32-1b

Sec. 502 July 1, 2024 32-39f

Sec. 503 July 1, 2024 32-39¢

Sec. 504 July 1, 2024 32-39i

Sec. 505 July 1, 2024 32-39k

Sec. 506 July 1, 2024 32-391

Sec. 507 July 1, 2024 32-39m

Sec. 508 July 1, 2024 32-390

Sec. 509 July 1, 2024 32-39t

Sec. 510 July 1, 2024 32-39x

Sec. 511 July 1, 2024 32-35(h)

Sec. 512 July 1, 2024 32-39(4)

Sec. 513 July 1, 2024 32-39(22) to (45)
Sec. 514 July 1, 2024 32-235(b)

Sec. 515 July 1, 2024 32-357

Sec. 516 July 1, 2024 10a-11b(h)

Sec. 517 July 1, 2024 12-391(i)

Sec. 518 July 1, 2024 Repealer section
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