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Bill Summary

(Note: This summary applies to this bill asintroduced and does
not reflect any amendments that may be subsequently adopted. If thishill
passes third reading in the house of introduction, a bill summary that
applies to the reengrossed version of this bill will be available at
http://leg.colorado.gov.)

Section 1 of the bill provides a nonstatutory legislative declaration
about the changes in law set forth in section 2 of the bill.

Section 2 directs the public utilities commission to adopt rules
under which investor-owned utilities may submit plans for the acquisition
of natural gas reserves to meet their long-term supply needs, subject to the
commission's review and approval of applications.

Section 3 repeals the wind for schools grant program.

Section 4 repeals the renewable energy and energy efficiency for

Shading denotes HOUSE amendment. Double underlining denotes SENATE amendment.
Capital |ettersindicate new material to be added to existing statute.
Dashes through the words indicate deletions from existing statute.



schools loan program.

Section 5 removes the Colorado energy office's (office)
involvement with the forest service and the air quality control
commission to support the increased use of woody biomass in
bio-heating.

Section 6 removes the office's involvement in grants with the
Colorado energy research institute for the development of a central
resource for building trade professionals.

Section 7:

! Specifies nuclear and hydroelectric power as a cleaner
energy source that the office should promote;

Amends the office's requirement to develop and encourage
increased utilization of energy curricula, and expands the
collaborative groups to include the energy industry and
executive departments;

Repeals certain programs for which the office is
responsible; and

Requires the director of the office and the executive
director of the department of natural resources, or their
designees, to convene stakeholders for one or more
meetings before November 1, 2017, to identify voluntary
methods to address funding shortfalls associated with the
long-term management of abandoned oil and gas facilities.

Section 8 renames the clean and renewable energy fund as the
energy fund and continues the general fund transfer to the energy fund for
4 years and adds the authority to spend the money in the fund for
educating the general public on energy issues and opportunities.

Section 9 adds 4 years of funding for the innovative energy fund
from the general fund and removes the requirement that the funds used in
the innovative energy fund for grants or loans shall be limited to
innovative energy efficiency projects and policy development.

Section 10 repeals the office's authority to submit a proposal for
credentialing photovoltaic installers.

Section 11 repeals the green building incentive pilot program.

Section 12 repeals the "Colorado Clean Energy Finance Program

Act".

Section 13 removes the office's responsibility to maintain a list of
solar installers, the requirement for a builder to offer that list to
customers, and the requirement for the office to offer training on solar
installations.

Section 14 removes a requirement for a 2018 study by the office
on alternative fuel truck emissions.

Section 15 removes an obsolete section of law pertaining to a
computer system for tracking the movement of gasoline or special fuel in
the state.
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Section 16 removes the office as the administrator of the Colorado
carbon fund special license plate.

Section 17 increases the registration fee on electric motor vehicles
and the portion of the fee that is earmarked for the highway users tax fund
to offset the reduced gas tax collected as a result of the vehicle's increased
efficiency.

Current law authorizes a homeowner to finance certain energy
efficiency improvements to the home through a loan pursuant to the
property assessed clean energy program (PACE). PACE requires an
applicant to file a title commitment on the home and a hearing must be
held in order to seek a voluntary subordination of existing liens to PACE's
junior lien. Sections 18 through 21 exempt a homeowner from the title
commitment and hearing requirements if the owner is not seeking to
subordinate the priority of existing liens and clarifies that housing
authorities can use PACE as a completely voluntary assessment.

Sections 22 and 23 make conforming amendments.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. Legislative declaration. (1) The general assembly
hereby finds and declares that:

(a) Diversification of a public utility's supply portfolio offers
potential benefits to the utility's customers and to Colorado residents
generally through enhanced reliability, greater price stability, and, in the
case of Colorado-based resources, the multiplier effect of employing local
workers and businesses;

(b) When properly hedged, a low natural gas price environment
offers the opportunity to enhance a utility's natural gas acquisition
portfolio by creating the flexibility to pursue long-term supply strategies;
and

(c) It may be predicted that a utility's investment in natural gas
reserves can lower the average long-term cost of delivered natural gas,
and supplement existing term contracts and spot market purchases.

SECTION 2. In Colorado Revised Statutes, add 40-2-122.5 as
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follows:

40-2-122.5. Supply portfolio diversification - beneficial
ownership of natural gas reserves - contents of application -
consideration by commission - legislative declaration - definitions -
rules. (1) THE GENERAL ASSEMBLY DIRECTS THE COMMISSION TO ADOPT
RULES BY WHICH IT WOULD EVALUATE APPLICATIONS MADE BY
COLORADO'S INVESTOR-OWNED UTILITIES TO ACQUIRE A WORKING
INTEREST IN COLORADO-BASED NATURAL GAS RESERVES FOR UP TO FIFTY
PERCENT OF THEIR ANTICIPATED NATURAL GAS REQUIREMENTS. THE
COMMISSION SHALL ADOPT THE RULES IN TWO STAGES, AS FOLLOWS:

(a@) ON OR BEFORE JULY 1, 2017, THE COMMISSION SHALL
COMMENCE A RULE-MAKING PROCEEDING TO ESTABLISH:

(I)  THE ACCEPTABLE SCOPE, TRANSACTION TYPE, AND
PERCENTAGE OF PORTFOLIO FOR APPLICATIONS;

(IT) A REGULATORY FRAMEWORK FOR ACCOUNTING FOR THE
ALLOCATION OF BENEFITS AND RISKS, INCLUDING THE COST OF CAPITAL;

(IIT) THE COMMISSION'S REVIEW PROCESS RELATED TO THE ISSUES
OF PRICE, BENCHMARK, TIMING, AND FILING REQUIREMENTS; AND

(IV)  ANY OTHER APPLICATION REQUIREMENTS FOR THE
COMMISSION'S CONSIDERATION; AND

(b) IN CONJUNCTION WITH, OR IMMEDIATELY FOLLOWING, THE
ADOPTION OF RULES PURSUANT TO SUBSECTION (1)(a) OF THIS SECTION,
THE COMMISSION SHALL ADOPT RULES SETTING FORTH THE FRAMEWORK
FOR PROJECT AND ASSET EVALUATION, INCLUDING:

(I) PROJECT BRIEF AND MARKET JUSTIFICATION;

(IT) PROPERTY DESCRIPTION;

(IIT) FUTURE DEVELOPMENT PLANS;
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(IV) FINANCIAL AND VOLUMETRIC FORECAST;

(V) THIRD-PARTY RESERVES REPORT;

(VI) THIRD-PARTY DEAL VALUATION;

(VII) COST RECOVERY IN ACCORDANCE WITH SUBSECTION (5) OF
THIS SECTION;

(VIII)  PROJECTED COSTS AND ASSOCIATED CONFIDENCE
INTERVALS;

(IX) ECONOMIC IMPACT; AND

(X) OTHER FACTORS THE COMMISSION DEEMS RELEVANT TO
DETERMINE WHETHER APPROVAL OF AN APPLICATION IS IN THE PUBLIC
INTEREST.

(2) Definitions. AS USED IN THIS SECTION, UNLESS THE CONTEXT
OTHERWISE REQUIRES:

(a) "CUSTOMER'" MEANS ANATURAL GAS CUSTOMER OR CONSUMER
OF NATURAL GAS SUPPLY OR NATURAL GAS TRANSMISSION FACILITIES.

(b) "INVESTOR-OWNED UTILITY" MEANS A UTILITY REGULATED BY
THE COMMISSION THAT PROVIDES NATURAL GAS SERVICES TO THE PUBLIC.
STORAGE FACILITIES, OR DISTRIBUTION FACILITIES.

(c) "NATURAL GAS PRODUCTION AND GATHERING ASSETS COST OF
SERVICE" MEANS A RETURN ON INVESTED CAPITAL AND ALL COSTS
ASSOCIATED WITH THE ACQUISITION, CONSTRUCTION, ADMINISTRATION,
OPERATION, AND MAINTENANCE OF A PLANT OR EQUIPMENT, MINERALS,
AND MINERAL RIGHTS OWNED OR LEASED BY A PUBLIC UTILITY AND USED
FOR NATURAL GAS PRODUCTION AND GATHERING.

(d) "NATURAL GAS PRODUCTION AND GATHERING RESOURCES"
MEANS PLANTS OR EQUIPMENT, MINERALS, AND MINERAL RIGHTS USED TO

EXTRACT NATURAL GAS FROM THE EARTH AND TO COLLECT, PURIFY,
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MEASURE, REGULATE, COMPRESS, AND TRANSPORT NATURAL GAS FROM ITS
PLACE OF PRODUCTION TO ITS CONNECTION WITH A TRANSMISSION
FACILITY.

(3) Application - procedure. ANINVESTOR-OWNED UTILITY MAY
ACQUIRE NATURAL GAS PRODUCTION AND GATHERING RESOURCES AND
INCLUDE THEM IN ITS RATE BASE AS FOLLOWS:

(a) ANINVESTOR-OWNED UTILITY MAY APPLY TO THE COMMISSION
FOR APPROVAL OF A NATURAL GAS PRODUCTION AND GATHERING
RESOURCE THAT IS NOT YET PROCURED;

(b) THE COMMISSION SHALL DETERMINE WHETHER OR NOT THE
APPLICATION IS ADEQUATE AND IN COMPLIANCE WITH THE COMMISSION'S
MINIMUM FILING REQUIREMENTS. IF THE COMMISSION DETERMINES THAT
THE APPLICATION IS INADEQUATE, THE COMMISSION SHALL, WITHIN TEN
DAYS OF THE DETERMINATION, PROVIDE WRITTEN NOTICE TO THE
INVESTOR-OWNED UTILITY OF THE DEFICIENCIES.

(c) THE COMMISSION SHALL ISSUE A DECISION REGARDING THE
APPLICATION FOR APPROVAL OF AN APPLICATION TO LEASE OR ACQUIRE AN
EQUITY INTEREST IN NATURAL GAS PRODUCTION AND GATHERING
RESOURCES WITHIN THE STANDARD PROCEDURAL TIMELINE SET FORTH IN
SECTION 40-6-109.5;

(d) TO FACILITATE TIMELY CONSIDERATION OF AN APPLICATION,
THE COMMISSION MAY INITIATE PROCEEDINGS TO EVALUATE PLANNING
AND PROCUREMENT ACTIVITIES RELATED TO A POTENTIAL RESOURCE
PROCUREMENT PRIOR TO THE INVESTOR-OWNED UTILITY'S SUBMISSION OF
AN APPLICATION FOR APPROVAL;

(e) (I) THE COMMISSION MAY APPROVE OR DENY, IN WHOLE OR IN

PART, AN APPLICATION FOR APPROVAL OF A NATURAL GAS PRODUCTION
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RESOURCE, A GATHERING RESOURCE, OR BOTH.

(IT) THE COMMISSION MAY CONSIDER ALLRELEVANT INFORMATION
KNOWN UP TO THE TIME THAT THE ADMINISTRATIVE RECORD IN THE
PROCEEDING IS CLOSED IN THE EVALUATION OF AN APPLICATION FOR
APPROVAL.

(ITT) A COMMISSION ORDER GRANTING APPROVAL OF AN
APPLICATION MUST FIND THAT THE APPLICATION IS IN WHOLE OR IN PART
IN THE PUBLIC INTEREST.

(IV) THE COMMISSION ORDER MAY INCLUDE A PROVISION FOR
ALLOWABLE NATURAL GAS PRODUCTION AND GATHERING ASSETS COST OF
SERVICE WHEN THE INVESTOR-OWNED UTILITY HAS FILED AN APPLICATION
FOR THE LEASE OR ACQUISITION OF AN EQUITY INTEREST IN NATURAL GAS
PRODUCTION AND GATHERING RESOURCES.

(V) THE COMMISSION ORDER MAY INCLUDE OTHER FINDINGS THAT
THE COMMISSION DETERMINES NECESSARY.

(VI) A COMMISSION ORDER THAT DENIES APPROVAL MUST
DESCRIBE WHY THE FINDINGS REQUIRED IN SUBSECTION (3)(e)(III) OF THIS
SECTION COULD NOT BE REACHED.

(f) EXCEPT AS OTHERWISE PROVIDED IN THIS SECTION, IF THE
COMMISSION HAS ISSUED AN ORDER CONTAINING THE FINDINGS REQUIRED
UNDER SUBSECTION (3)(e)(III) OF THIS SECTION, THE COMMISSION MAY
NOT SUBSEQUENTLY DISALLOW THE RECOVERY OF COSTS RELATED TO THE
APPROVED NATURAL GAS PRODUCTION AND GATHERING RESOURCE BASED
ON CONTRARY FINDINGS.

(4) Cost recovery. (a) AN INVESTOR-OWNED UTILITY'S COSTS
ASSOCIATED WITH ANY APPROVED NATURAL GAS SUPPLY INVESTMENT

PLAN MAY BE RECOVERED THROUGH ANY EXISTING RATE ADJUSTMENT
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CLAUSE THAT RECOVERS FUEL COSTS. THE COMMISSION SHALL APPROVE
A NATURAL GAS SUPPLY INVESTMENT PLAN IF THE PLAN ENHANCES AN
INVESTOR-OWNED UTILITY'S NATURAL GAS ACQUISITION PORTFOLIO BY
CREATING THE FLEXIBILITY TO PURSUE LONG-TERM SUPPLY STRATEGIES
AND THE INVESTMENTS CONTAINED IN THE PLAN ARE PROJECTED TO
PROVIDE DELIVERED NATURAL GAS SUPPLY AT A COST THAT IS AT OR
BELOW THE LONG-TERM PROJECTED COST OF NATURAL GAS SUPPLY SET
FORTH IN THE INVESTOR-OWNED UTILITY'S MOST RECENT GAS PURCHASE
PLAN FILED WITH THE COMMISSION.

(b) () NATURAL GAS PRODUCTION AND GATHERING RESOURCES
ACQUIRED BY AN INVESTOR-OWNED UTILITY PURSUANT TO THIS SECTION:

(A) MUST BE USED BY THE INVESTOR-OWNED UTILITY TO SERVE
AND BENEFIT CUSTOMERS WITHIN THE INVESTOR-OWNED UTILITY'S
COLORADO SERVICE TERRITORY; AND

(B) MAY NOT BE REMOVED FROM THE RATE BASE UNLESS THE
COMMISSION FINDS THAT CUSTOMERS OF THE INVESTOR-OWNED UTILITY
WILL NOT BE ADVERSELY AFFECTED.

(IT) NATURAL GAS PRODUCTION AND GATHERING ASSETS COST OF
SERVICE MAY NOT BE ALLOCATED TO A CUSTOMER BEING SERVED BY AN
ALTERNATIVE NATURAL GAS SUPPLIER.

(c) NOTHING IN THIS SECTION LIMITS THE COMMISSION'S ABILITY
TO, IN ANY FUTURE RATE PROCEEDING, INQUIRE INTO THE MANNER IN
WHICH THE INVESTOR-OWNED UTILITY HAS MANAGED, DISPATCHED,
OPERATED, OR MAINTAINED ANY RESOURCE OR MANAGED ANY NATURAL
GAS SUPPLY PURCHASE AGREEMENT AS PART OF ITS OVERALL RESOURCE
PORTFOLIO. THE COMMISSION MAY SUBSEQUENTLY DISALLOW RATE

RECOVERY FOR THE COSTS THAT RESULT FROM THE FAILURE OF AN
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INVESTOR-OWNED UTILITY TO REASONABLY MANAGE, DISPATCH, OPERATE,
MAINTAIN, OR ADMINISTER NATURAL GAS PRODUCTION AND GATHERING
RESOURCES IN A MANNER CONSISTENT WITH COMMISSION RULES.
SECTION 3. In Colorado Revised Statutes, repeal article 89 of
title 22 as follows:
ARTICLE 89
Wind for Schools Grant Program

22-89-101. Short title. Thisartrcleshalt-beknownandmaybe

1] . n

22-89-102. Legislative declaration. (H)—Thegeneral-assembly
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22-89-105.

awarding grants.

Wind for schools grant program - policies -
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SECTION 4. In Colorado Revised Statutes, repeal article 92 of

title 22 as follows:

22-92-101. Short title. This-artreleshaltbeknownandmaybe
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22-92-103. Definitions. Asusedimrthisartrclteuntess-thecontext
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22-92-104. Renewable energy and energy efficiency for schools

loan program - created - applications - permissible uses of loans.
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22-92-105. Renewable energy and energy efficiency for schools
loan program - rules - awarding loans. {H—Onor-before October15;
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22-92-106. Renewable energy and energy efficiency for schools

loan program administration fund - creation - administrative costs.
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SECTION 5. In Colorado Revised Statutes, 23-31-313, amend
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(7)(b) as follows:

23-31-313. Healthy forests - vibrant communities - funds
created - repeal. (7) Enhanced economic opportunities. In order to
support local business development and job creation through the
implementation of forest treatments, the forest service shall:

(b) Work with the—Colorado—energy offrce—created—m—sectron
24=38-5-161,€C€R-S;and the air quality control commission created in
section 25-7-104 €R-S;; to support the appropriately increased use of
woody biomass in bio-heating.

SECTION 6. In Colorado Revised Statutes, 23-41-114, amend
(4)(b)(VI)(A) as follows:

23-41-114. Colorado energy research institute - creation.
(4) The institute shall conduct:

(b) The following specific research and educational programs
designed to meet the information needs of the department of natural
resources, other agencies of the state's executive branch, the legislature,
and the public:

(VD) (A) To provide grants through-theCotoradoenergyoffice
createdmrsection24=38-5=10+,-CR-S; for the development of a central
resource for building trade professionals, including contractors,
engineers, architects, and designers, for the purpose of increasing
available tools and education to advance energy-efficient design and
construction.

SECTION 7. In Colorado Revised Statutes, 24-38.5-102, amend
(1)(a)(III) and (1)(0); repeal (1)(f), (1)(g), and (1)(r); and add (4) as
follows:

24-38.5-102. Colorado energy office - duties and powers.
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(1) The Colorado energy office shall:
(a) Work with communities, utilities, private and public
organizations, and individuals to promote:

(IIT)  Cleaner energy sources such as biogas, and biomass,

HYDROELECTRIC, AND NUCLEAR;

(o) Collaborate with the—department—of—higher—education

STAKEHOLDERS to develop AND ENCOURAGE INCREASED UTILIZATION OF
energy curricula, INCLUDING SCIENCE, TECHNOLOGY ,, ENGINEERING, AND
MATH CURRICULA, that will serve the work force needs of all energy
industries. Such collaboration may include EXECUTIVE DEPARTMENTS,
research institutions, state colleges, community colleges, INDUSTRY, and
trade organizations in an effort to develop a means by which the state may
address all facets of work force demands in developing a balanced energy
portfolio. Institutions may also partner in the development of curricula
with organizations that have existing energy curricula and training

programs.

(4) THE DIRECTOR OF THE OFFICE AND THE EXECUTIVE DIRECTOR

OF THE DEPARTMENT OF NATURAL RESOURCES, OR THEIR DESIGNEES,

SHALL CONVENE STAKEHOLDERS FOR ONE OR MORE MEETINGS BEFORE
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NOVEMBER 1, 2017, TO IDENTIFY VOLUNTARY METHODS TO ADDRESS
FUNDING SHORTFALLS ASSOCIATED WITH THE LONG-TERM MANAGEMENT
OF ABANDONED OIL AND GAS FACILITIES.

SECTION 8. In Colorado Revised Statutes, 24-38.5-102.4,
amend (1)(a)(I), (2)(a), and (2)(b); and add (1)(a)(IV) as follows:

24-38.5-102.4. Energy fund - creation - use of fund -
definitions - repeal. (1) (a) (I) The cleanandrenewabte energy fund is
hereby created in the state treasury. The principal of the fund shall-constst
CONSISTS of moneys MONEY transferred to the fund from the general fund,
moneys MONEY transferred to the fund at the end of the 2006-07 state
fiscal year and at the end of each succeeding state fiscal year from
moneys MONEY received by the Colorado energy office, moneys MONEY
received pursuant to the federal "American Recovery and Reinvestment
Actof2009", Pub.L. 111-5, or any amendments thereto, or from revenue
contracts, court settlement funds, supplemental environmental program
funds, repayment or return of funds from eligible public depositories, and
gifts, grants, and donations, and any other moneys MONEY received by the
Colorado energy office. Interest and income earned on the deposit and
investment of moneys MONEY in the cleanandrenewable energy fund
shatlt-be ARE credited to the fund. Moneys MONEY in the fund at the end
of any state fiscal year shaltremaim REMAINS in the fund and shalt MAY
not be credited to the state general fund or any other fund. Moeneys
MONEY in the fund shalt MAY not be transferred to the innovative energy
fund created in section 24-38.5-102.5.

(IV) (A) ON JuLy 1, 2017, AND EACH JULY 1 THEREAFTER
THROUGH JULY 1, 2020, THE STATE TREASURER SHALL TRANSFER ONE

MILLION SIX HUNDRED THOUSAND DOLLARS TO THE ENERGY FUND FROM
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THE GENERAL FUND.

(B) THIS SUBSECTION (1)(a)(IV) IS REPEALED, EFFECTIVE JULY 1,
2021.

(2) (a) All moeneys MONEY in the cleanandrenewable energy fund
are IS continuously appropriated to the Colorado energy office for the
purposes of advancing energy efficiency and renewable energy
throughout the state.

(b) The Colorado energy office may expend moneys MONEY from
the eleamandrenewabte energy fund:

(I) To attract renewable energy industry investment in the state;

(IT) To assist in technology transfer into the marketplace for newly
developed energy efficiency and renewable energy technologies;

(IIT)  To provide market incentives for the purchase and
distribution of energy efficient and renewable energy products;

(IV) To assist in the implementation of energy efficiency projects
throughout the state;

(V) To aid governmental agencies in energy efficiency
government initiatives;

(VI) To facilitate widespread implementation of renewable energy
technologies; and

(VII) TO EDUCATE THE GENERAL PUBLIC ON ENERGY ISSUES AND
OPPORTUNITIES; AND

VHH (VIII) In any other manner that serves the purposes of
advancing energy efficiency and renewable energy throughout the state.

SECTION 9. In Colorado Revised Statutes, 24-38.5-102.5,
amend (1)(a) and (2)(c)(II) as follows:

24-38.5-102.5. Innovative energy fund - creation - use of fund
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- definitions - repeal. (1) (a) (I) The innovative energy fund is hereby
created in the state treasury. The principal of the fund shaltconsist
CONSISTS of moneys MONEY transferred to the fund by the general
assembly, moneys MONEY transferred at the end of each state fiscal year
from moneys MONEY received by the Colorado energy office, moneys
recetved purstantto—sectron39-29-108+(2);" € R-S;; or from revenue
contracts, court settlement funds, supplemental program funds, repayment
or return of funds from eligible public depositories, and gifts, grants, and
donations, and any other moneys MONEY received by the Colorado energy
office. Interest and income earned on the deposit and investment of
moneys MONEY in the innovative energy fund shattbe 1S credited to the
fund. Moneys MONEY in the fund at the end of any state fiscal year shatt
remamm REMAINS in the fund and shalt MAY not be credited to the state
general fund or any other fund. Moemneys MONEY in the fund shalt MAY not
be transferred to the eteamrandrenewabte energy fund created in section
24-38.5-102.4.

(IT) (A) ON JuLy 1, 2017, AND EACH JULY 1 THEREAFTER
THROUGH JULY 1, 2020, THE STATE TREASURER SHALL TRANSFER ONE
MILLION FIVE HUNDRED THOUSAND DOLLARS TO THE INNOVATIVE ENERGY
FUND FROM THE GENERAL FUND.

(B) THIS SUBSECTION (1)(a)(II) IS REPEALED, EFFECTIVE JULY 1,
2021.

(2) (c) (I) The Colorado energy office may establish terms and

conditions for making grants or loans pursuant to this section and in

accordance with the objectives of the office as set forth in section
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SECTION 10. In Colorado Revised Statutes, repeal 24-38.5-104

as follows:

24-38.5-104. Photovoltaic installer qualifications - cooperation

with department of regulatory agencies. (H—TEffecttve July 1, 26t=alt

SECTION 11. In Colorado Revised Statutes, repeal part 2 of
article 38.5 of title 24 as follows:
PART 2
GREEN BUILDING INCENTIVE
PILOT PROGRAM

24-38.5-201. Legislative declaration. (h)—Thegeneratassembly
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24-38.5-203.

Green building incentive pilot program.
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SECTION 12. In Colorado Revised Statutes, repeal article 38.7

of title 24 as follows:
ARTICLE 38.7
Colorado Clean Energy Finance Program
PART 1
GENERAL PROVISIONS

24-38.7-101. Short title. Thisartrcleshalt-beknownandmaybe

] g PP o e - e o PSP b PI. WA | |
c ca wj B°AY c o1'a N
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24-38.7-101.5. Legislative declaration. The—general-assembly
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24-38.7-103. Colorado energy office - powers and duties -
program - fund created. (H—TheColorado—<lean—energyfimance
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24-38.7-104.
certification of contractors - reporting. {b—Inaccordance-with-terms

Program administrator
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24-38.7-105. Administration - "Colorado Clean & Green"
designation - cash funding. (H)—Theofftee; ortheadmmistratorunder
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PART 2
THIRD-PARTY COMMERCIAL
SOLAR ENERGY INSTALLATIONS

24-38.7-201. Legislative declaration. Thispart2ts-mtended-to
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24-38.7-203. Colorado energy office - administrator - state
treasurer - powers and duties - statement of intent. (H—Theoffrceand
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SECTION 13. In Colorado Revised Statutes, 38-35.7-106, repeal
(2), (3), (4), and (5) as follows:

38-35.7-106. Solar prewire option - solar consultation.
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SECTION 14. In Colorado Revised Statutes, 39-22-516.8, repeal
(14) as follows:
39-22-516.8. Tax credit for innovative trucks - definitions -

repeal. (14) (
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SECTION 15. In Colorado Revised Statutes, amend 39-27-109.7

as follows:
39-27-109.7. Data collection services. In order to track the

movement of gasoline or special fuel within this state and thereby
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facilitate and expedite the collection of excise taxes imposed pursuant to
this part 1, the executive director of the department of revenue may enter
into a contract with one or more private entities for the provision of a
computer-based program to monitor and track the data that licensees are
required to report to the department pursuant to this part 1. Such

computer-based program shall be funded solely with moneys from the

highway users tax fund. exceptthat,forthestate fiscal-year 2669-16;up

energy: The department shall update the computer-based program to

monitor and track the data that liquefied petroleum licensees are required
to report to the department pursuant to this part 1 based on the changes in
House Bill 15-1228, enacted in 2015.

SECTION 16. In Colorado Revised Statutes, 42-3-228, amend
(2) and (3) as follows:

42-3-228. Special plates - Colorado carbon fund. (2) The
Colorado carbon fund established-bytheColoradoenergyofftee; may
design the Colorado carbon fund special license plates. The design for the
special license plates shall conform with standards established by the
department and shall be subject to the department's approval.

(3) A person may apply for the Colorado carbon fund special
license plates if the person pays the taxes and fees required under this

section and provides to the department or an authorized agent a
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certificate, issued by the

NATURAL CAPITALISM SOLUTIONS, A 501 (¢)(3) NONPROFIT ORGANIZATION,
confirming that such person has made to the Colorado carbon fund, or its
successor, the donation required to qualify for the special license plates.

SECTION 17. In Colorado Revised Statutes, 42-3-304, amend
(25)(a) as follows:

42-3-304. Registration fees - passenger and passenger-mile
taxes - clean screen fund - definitions - repeal. (25) (a) Beginning
January 1, 2014, in addition to any other fee imposed by this section,
county clerks and recorders shall annually collect a fee of fifty
EIGHTY-FIVE dollars at the time of registration on every plug-in electric
motor vehicle. County clerks and recorders shall transmit the fee to the
state treasurer, who shall credit thirty SIXTY-FIVE dollars of each fee to the
highway users tax fund created in section 43-4-201, €R-S7; and twenty
dollars of each fee to the electric vehicle grant fund created in section
24-38.5-103. €ERS:

SECTION 18. In Colorado Revised Statutes, 29-4-226, amend
(1) introductory portion as follows:

29-4-226. Exemption from special assessments. (1) The
following shall be exempt from the payment of any special assessments
to the state, any county, city and county, municipality, or other political
subdivision of the state, EXCEPT FOR ASSESSMENTS ISSUED UNDER PART 1
OF ARTICLE 20 OF TITLE 32:

SECTION 19. In Colorado Revised Statutes, 32-20-105, amend
(3) introductory portion as follows:

32-20-105. District - purpose - general powers and duties -

new energy improvement program. (3) The district shall establish,
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develop, finance, and administer a new energy improvement program.
However, the district may conduct the program within any given county
only if the board of county commissioners of the county has adopted a
resolution authorizing the district to conduct the program within the
county. If a county adopts a resolution authorizing the district to conduct
the program within the county, the county treasurer shall retain a
collection fee as specified in section 30-1-102 (1)(c) €RS5 for each
special assessment that it collects as part of the program. The board of
county commissioners of any county that has adopted a resolution
authorizing the district to conduct the program within the county may
subsequently adopt a resolution deauthorizing the district from
conducting the program within the county. However, if the county adopts
a deauthorizing resolution, the county shall continue to meet all of its
obligations under this artrele ARTICLE 20 as to program financing
obligations existing on the effective date of the deauthorization until any
and all special assessments within the county have been paid in full and
remitted to the district. The district shall design the program to allow an
owner of eligible real property to apply to join the district, receive
reimbursement or a direct payment from the district, and consent to the
levying of a special assessment on the eligible real property specially
benefited by a new energy improvement for which the district makes
reimbursement or a direct payment. The district shall establish an
application process for the program that allows an owner of eligible real
property to become a qualified applicant by submitting an application to
the district and that may include one or more deadlines for the filing of an
application. EXCEPT AS SPECIFIED IN SECTION 32-20-111, the application

process must require the applicant to submit with the application a
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commitment of title insurance issued by a duly licensed Colorado title
insurance company within thirty days before the date the application is
submitted. The district may charge program application fees. In order to
administer the program, the district, acting directly or through a program
administrator or other agents, employees, or professionals as the district
may appoint, hire, retain, or contract with, may aggregate qualified
applicants into one or more bond issues and shall:

SECTION 20. In Colorado Revised Statutes, 32-20-106, amend
(3)(a) introductory portion as follows:

32-20-106. Special assessments - determination of special
benefits - notice and hearing requirements - certification of
assessment roll - manner of collection. (3) (a) The district may levy a
special assessment against eligible real property specially benefited by a
new energy improvement based on the cost to the district of the new
energy improvement. The district shall initiate the levy of any special
assessment by the adoption of a resolution of the board that sets the
special assessment, approves the preparation of a preliminary special
assessment roll, and sets a date for a public hearing regarding the special
assessment roll. The district shall prepare a preliminary special
assessment roll listing all special assessments to be levied. The district
may post notice of the hearing on the special assessment on any district
internet website and shall, EXCEPT AS SPECIFIED IN SECTION 32-20-111,
send notice that the special assessment roll has been completed and notice
of a hearing on the special assessment roll no later than thirty days before
the hearing date to:

SECTION 21. In Colorado Revised Statutes, add 32-20-111 as

follows:
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32-20-111. Procedure if lien subordination not sought. THE
PROVISIONS OF THIS ARTICLE 20 PERTAINING TO THE REQUIREMENT OF
TITLE INSURANCE CONTAINED IN SECTION 32-20-105 (3) AND THE
PROVISION OF NOTICE, OBJECTION, AND APPEAL CONTAINED IN SECTION
32-20-106 (3)(a)(I), (3)(a)(II), (3)(b), AND (3)(c), AND ALL SECTIONS
REFERENCING THESE SECTIONS, DO NOT APPLY TO RESIDENTIAL ELIGIBLE
REAL PROPERTY IF THE PROPERTY OWNER IS NOT SEEKING TO
SUBORDINATE THE PRIORITY OF EXISTING MORTGAGES PURSUANT TO
SECTION 32-20-105 (3)(1).

SECTION 22. In Colorado Revised Statutes, 22-41-110, amend
(1)(b)(II) and (1)(b)(III); and repeal (1)(b)(IV) as follows:

22-41-110. Timely payment of school district obligations.
(1) (b) This section applies to:

(IT) Obligations of a school district in connection with a lease
agreement or installment purchase agreement entered into by a school
district under section 22-32-127 or 22-45-103 (1)(c) on or after July 1,

1991; AND

(IIT) Refunding bonds issued by a school district pursuant to
article 56 of title 11. ER-S—and
(IV) ©Obtigati

SECTION 23. In Colorado Revised Statutes, 39-29-109.5,
amend (3) introductory portion, (3)(c), and (3)(d); and repeal (3)(¢) as
follows:

39-29-109.5. Interest differential - public school energy

efficiency fund - creation - uses - definitions - repeal. (3) The Colorado
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energy office shall use moneys MONEY appropriated from the fund to
establish and manage a program to improve energy efficiency in public
schools. In administering the program, the office shall give consideration
to whether a public school or school district is located in an area socially
or economically impacted by the development, processing, or energy
conversion of minerals and mineral fuels subject to taxation under this
article. The program shall include the following features:

(c) Assisting school districts in increasing the effectiveness of
their utility budget management; AND

(d) Providing training and supporting resources related to energy

efficiency for school districts. and

SECTION 24. Safety clause. The general assembly hereby finds,

determines, and declares that this act is necessary for the immediate

preservation of the public peace, health, and safety.
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