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CREATED IN SENATE BiLL 09-228.

Bill Summary

(Note: This summary applies to this bill as introduced and does
not reflect any amendments that may be subsequently adopted. If thisbill
passes third reading in the house of introduction, a bill summary that
applies to the reengrossed version of this bill will be available at
http: //www.leg.state.co.us/billsummaries.)

Joint Budget Committee. There are 2 general fund obligations
that apply for each fiscal year in a period of 5 fiscal years. First, there
must be areservein the general fund that is aspecified percentage of the
amount appropriated for expenditure from the general fund. Second, a
percentage of the total general fund revenues must be transferred to the
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Capital |ettersindicate new material to be added to existing statute.
Dashes through the words indicate deletions from existing statute.

HOUSE
2nd Readig Unam ended

Aprl25,2012

SENATE
31d Readihg Unam ended

Aprll0, 2012

SENATE
Am ended 2nd Readng

Aprl9, 2012




© 0 N o o0 A W DN P

L < s =
A W N — O

capital construction fund and the highway users tax fund.

The 5-year period of reserve and transfer requirements beginsin
the fiscal year 2012-13, unless atrigger is not met. The trigger is met if
Colorado personal income growsby at least 5% during the 2012-13fiscal
year, which is growth from the calendar year 2011 to the calendar year
2012. If the trigger is not met, then the reserve and transfers are not
required until the first fiscal year that there is at least 5% of growth in
Colorado personal income based on the equivalent later calendar years.
Once the trigger is met, then all 5 years of the reserve and transfer
requirements will apply.

Thebill eliminatesthe current trigger mechanism and suspendsthe
initial reserve and transfer requirements until the first year after the
persona income trigger is met. As compared to the current law, this
change adds a year between the trigger occurring and the initial
application of the reserve and transfer requirements. The "personal
income trigger” is defined to mean an increase in Colorado personal
income from one calendar year, starting with 2011, to the next by an
amount equal to 5% or more. Thebill also requiresthe estimates reported
by the bureau of economic analysis in the United States department of
commerce to be used for Colorado personal income.

Be it enacted by the General Assembly of the State of Colorado:
SECTION 1. InColorado Revised Statutes, 24-75-201.1, amend
() (e) asfollows:

24-75-201.1. Restriction on state appropriations - legisative
declaration - definitions - repeal. (1) (e) (1) Subparagraph—-OH)—of
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thereasesby-atteastfivepercent THE INITIAL RESERVE REQUIREMENT IS

SUSPENDED UNTIL THE PERSONAL INCOME TRIGGER OCCURS. THERESERVE

REQUIREMENT IS FOUR PERCENT OF THE AMOUNT APPROPRIATED FOR
EXPENDITURE FOR EACH FISCAL YEAR THAT THE INITIAL RESERVE
REQUIREMENT ISSUSPENDED. THEINITIAL RESERVE REQUIREMENT APPLIES
TO THE FIRST FISCAL YEAR THAT BEGINS AFTER THE PERSONAL INCOME
TRIGGER OCCURS.

(I.5) FOR PURPOSES OF DETERMINING WHETHER THE PERSONAL
INCOME TRIGGER OCCURS, THE FOLLOWING ESTIMATESREPORTED BY THE
BUREAU OF ECONOMIC ANALYSISIN THE UNITED STATESDEPARTMENT OF
COMMERCE ARE USED:

(A) FOR THE LATER CALENDAR YEAR, THE FIRST AVAILABLE
ESTIMATE REPORTED BY THE BUREAU AFTER THE END OF THE CALENDAR
YEAR; AND

(B) FOR THE EARLIER CALENDAR YEAR, THE REVISED ESTIMATE
THAT IS AVAILABLE AT THE SAME TIME AS THE ESTIMATE SET FORTH IN
SUB-SUBPARAGRAPH (A) OF THIS SUBPARAGRAPH (1.5).

(I1) The reserve requirements set forth in subparagraphs (X111),
(XIV), (XV), and (XV1) of paragraph (d) of this subsection (1) shall be
tletayed EACH BE SUSPENDED by the SAME number of fiscal yearsthat the

INITIAL reserve REQUIREMENT iS feu%pereent SUSPENDED pursuant to
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subparagraph (1) of this paragraph ().

(1) As used in this paragraph (€), UNLESS THE CONTEXT
OTHERWISE REQUIRES:

(A) "Colorado personal income" meansthetotal personal income
for Colorado, as defined and officially reported by the bureau of
economic analysisin the United States department of commerce.

(B) "INITIAL RESERVE REQUIREMENT" MEANS THE RESERVE
REQUIREMENT SET FORTH IN SUBPARAGRAPH (X11) OF PARAGRAPH (d) OF
THIS SUBSECTION (1).

(C) "PERSONAL INCOME TRIGGER" MEANSAN INCREASE IN ANNUAL

COLORADO PERSONAL INCOME FROM ONE CALENDAR YEAR, STARTING

WITH 2011, TO THE NEXT CALENDAR YEAR THEREAFTER BY AN AMOUNT

EQUAL TO FIVE PERCENT OR MORE.

(D) "RESERVE REQUIREMENT" MEANS THE MINIMUM
UNRESTRICTED GENERAL FUND YEAR-END BALANCE FORTHE FISCAL YEAR.

SECTION 2. In Colorado Revised Statutes, 24-75-219, amend
(2) (e); and add (1) (e) and (1) (f) asfollows:

24-75-219. Transfers- transportation - capital construction -
definitions. (1) As used in this section, unless the context otherwise
requires:

(€) "INITIAL TRANSFERS' MEANS THE TRANSFERS REQUIRED
PURSUANT TO PARAGRAPH (&) OF SUBSECTION (2) OF THIS SECTION.

(f) "PERSONAL INCOME TRIGGER" MEANSAN INCREASE IN ANNUAL
COLORADO PERSONAL INCOME FROM ONE CALENDAR YEAR, STARTING

WITH 2011, TO THE NEXT CALENDAR YEAR THEREAFTER BY AN AMOUNT

EQUAL TO FIVE PERCENT OR MORE.

(2) (e) (1) P
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|east—ﬁve—pereeﬁt THE INITIAL TRANSFERS ARE SUSPENDED UNTIL THE

PERSONAL INCOME TRIGGER OCCURS. THE INITIAL TRANSFERS SHALL BE
MADEIN THEFIRST STATEFISCAL YEARTHAT BEGINSAFTER THE PERSONAL
INCOME TRIGGER OCCURS.

(I.5) FOR PURPOSES OF DETERMINING WHETHER THE PERSONAL
INCOME TRIGGER OCCURS, THE FOLLOWING ESTIMATESREPORTED BY THE
BUREAU OF ECONOMIC ANALYSISIN THE UNITED STATESDEPARTMENT OF
COMMERCE ARE USED:

(A) FOR THE LATER CALENDAR YEAR, THE FIRST AVAILABLE
ESTIMATE REPORTED BY THE BUREAU AFTER THE END OF THE CALENDAR
YEAR; AND

(B) FOR THE EARLIER CALENDAR YEAR, THE REVISED ESTIMATE
THAT IS AVAILABLE AT THE SAME TIME AS THE ESTIMATE SET FORTH IN
SUB-SUBPARAGRAPH (A) OF THIS SUBPARAGRAPH (1.5).

(I1) The transfers required pursuant to paragraphs (b) and (c) of
this subsection (2) shall be-detayed EACH BE SUSPENDED by the same
number of state fiscal years that the transfer—reguired—pursaant—to

ay'edl INITIAL TRANSFERS ARE

168



SUSPENDED PURSUANT TO SUBPARAGRAPH (1) OF THIS PARAGRAPH (€).

SECTION 3. Safety clause. The general assembly hereby finds,

determines, and declares that this act is necessary for the immediate

preservation of the public peace, health, and safety.
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