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A BILL FOR AN ACT
101 CONCERNING THE REGULATION OF PRIVATE OCCUPATIONAL SCHOOLS
102 BY THE PRIVATE OCCUPATIONAL SCHOOL BOARD, AND, IN
103 CONNECTION THEREWITH, MAKING NONPROFIT PRIVATE
104 OCCUPATIONAL SCHOOLS SUBJECT TO REGULATION BY THE
105 PRIVATE OCCUPATIONAL SCHOOL BOARD.

Bill Summary

(Note: This summary applies to this bill as introduced and does
not reflect any amendments that may be subsequently adopted. If thishill
passes third reading in the house of introduction, a bill summary that
applies to the reengrossed version of this bill will be available at
http: //www.leg.state.co.us/billsummaries.)

Under the existing law, private postsecondary schools that enroll
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amajority of their students for credentials that require 2 years or lessto
complete (private occupationa schools) are authorized and regulated by
the private occupational school board (board), but a nonprofit private
occupational school does not have to be authorized. The bill repealsthis
exemption and makes nonprofit private occupational schools subject to
authorization and regulation by the board.

Under existing law, the board must include at least one member
whoisfamiliar with the Colorado student |oan program. Thebill requires
the member to be familiar with federal funds and loans instead. The bill
repeal sthe board'sauthority to accredit a private occupational school, but
the board will continue to authorize private occupational schools.

Under current law, a private occupational school that applies for
authorization must submit acurrent bal ance sheet, anincomeand expense
statement, and other supportive financial documentation. Thebill instead
requires the private occupational school to provide documentation
establishing the school's financial stability in accordance with statutory
requirements.

Under current law, aperson who has acomplaint against aprivate
occupational school must exhaust the complaint procedures at the school
beforefiling acomplaint with theboard. Thebill repeal sthisrequirement
and alows a person to file acomplaint directly with the board.

Be it enacted by the General Assembly of the State of Colorado:
SECTION 1. InColorado Revised Statutes, 12-59-104, r epeal (1)
(p) asfollows:
12-59-104. Exemptions. (1) The following educational
institutions and educational services are exempt from the provisions of

this article:

(P)
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SECTION 2. InColorado Revised Statutes, 12-59-105.1, amend
(3) (b) asfollows:

12-59-105.1. Proprietary postsecondary education board -
established - membership. (3) The board shall consist of seven
members appointed by the governor, with the consent of the senate, as
follows:

(b) Four members shall be representatives of the general public,
at least one of whom is employed by a lending institution located in
Colorado and is familiar with the—Cotorado—stutenttoan—program
FEDERAL LOANS AND FUNDS AUTHORIZED IN TITLE |V OF THE FEDERAL
"HIGHER EDUCATION ACT OF 1965", AS AMENDED, and at least two of
whom areownersor operatorsof businesseswithin Colorado that employ
studentswho are enrolled in school s that are subject to administration by
the division.

SECTION 3. InColorado Revised Statutes, 12-59-105.3, r epeal
(D) (i) asfollows:

12-59-105.3. Powersand duties of board. (1) The board shall

have the following powers and duties:
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SECTION 4. In Colorado Revised Statutes, 12-59-108, amend

(D) (c) asfollows:

12-59-108. Application for certificate of approval. (1) Any
entity desiring to operate a private occupational school in this state shall
make application for a certificate of approval to the board upon formsto

be provided by the board. Said application shall include at least the

following:

DOCUMENTATION NECESSARY TOESTABLISH THEAPPLICANT'SFINANCIAL
STABILITY AS REQUIRED BY THE MINIMUM STANDARDS AND BOND
PROVISIONS SPECIFIED IN THIS ARTICLE;

SECTION 5. In Colorado Revised Statutes, 12-59-118, amend
(1) asfollows:

12-59-118. Complaints of deceptive trade or sales practices.
(1) A person claiming pecuniary loss as aresult of a deceptive trade or

sales practice, pursuant to section 12-59-117, by a school or agent shah

person may file with the board awritten complaint against the school or

agent. The complaint shatt MUST set forth the alleged violation and such
other relevant informati on as tay-bereedtredby the board MAY REQUIRE.

A complaint filed under this section is a public record subject to the

-4-
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provisionsof article 72 of title 24, C.R.S., and shal MmusT befiled within
two years after the student discontinues his or her training at the school
or at any time prior to the commencement of training.

SECTION 6. Safety clause. The general assembly hereby finds,
determines, and declares that this act is necessary for the immediate

preservation of the public peace, health, and safety.
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