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A BILL FOR AN ACT
CONCERNING SEVERANCE TAX ON OIL AND GAS PRODUCED FROM AN
INCENTIVEWELL,AND, INCONNECTION THEREWITH, ENACTING
" THE ENERGY, JOBS, AND HIGHER EDUCATION ACT".

Bill Summary

(Note: This summary applies to this bill as introduced and does
not reflect any amendments that may be subsequently adopted. If thishill
passes third reading in the house of introduction, a bill summary that
applies to the reengrossed version of this bill will be available at
http: //www.leg.state.co.us/billsummaries.)

For 2 yearsbeginning on July 1, 2013, the bill exemptsoil and gas
from awell that begins production during the 2-year exemption period
(incentive well) from the severance tax. At the end of the exemption
period, the oil and gas produced from an incentive well is subject to the

Shading denotes HOUSE amendment. Double underlining denotes SENATE amendment.
Capital |ettersindicate new material to be added to existing statute.
Dashes through the words indicate deletions from existing statute.
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severance tax, but the tax associated with the incentive well is not
distributed in the same manner as the revenue from other wells. Instead,
this revenue is deposited in the college opportunity fund.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. Short title. This act shall be known and may be
cited as "The Energy, Jobs, and Higher Education Act".

SECTION 2. InColorado Revised Statutes, 39-29-102, add (4.3)
asfollows:

39-29-102. Definitions. Asusedinthisarticle, unlessthe context
otherwise requires:

(4.3) "INCENTIVEWELL" MEANSA WELL THAT BEGINSPRODUCING
OIL OR GASON ORAFTER JULY 1, 2013, BUT PRIORTO JULY 1, 2015.

SECTION 3. In Colorado Revised Statutes, 39-29-105, add (1)
(c) asfollows:

39-29-105. Tax on severance of oil and gas
(1) (c) NOTWITHSTANDING ANY PROVISION OF THIS SECTION TO THE
CONTRARY, ONAND AFTERJULY 1, 2013, BUT PRIORTOJULY 1, 2015, ALL
OIL AND GAS PRODUCED FROM AN INCENTIVE WELL ISEXEMPT FROM THE
TAX SET FORTH IN THIS SECTION.

SECTION 4. In Colorado Revised Statutes, 39-29-108, amend
(2) asfollows:

39-29-108. Allocation of severancetax revenues - definitions.
(2) Of thetotal grossreceiptsrealized from the severance taxesimposed
on minerals and mineral fuels under the provisions of this article after
June 30, 1981, fifty percent shall be credited to the state severance tax
trust fund created by section 39-29-109, and fifty percent shall becredited

tothelocal government severancetax fund created by section 39-29-110;
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EXCEPT THAT BEGINNING JULY 1, 2014, GROSS RECEIPTS REALIZED FROM
THE SEVERANCE TAX IMPOSED ON OIL AND GAS PRODUCED FROM AN
INCENTIVE WELL IS CREDITED TO THE COLLEGE OPPORTUNITY FUND
CREATED IN SECTION 23-18-202, C.R.S.

SECTION 5. Safety clause. The general assembly hereby finds,
determines, and declares that this act is necessary for the immediate

preservation of the public peace, health, and safety.
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