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A BILL FOR AN ACT
101 CONCERNING THECRITERIATHAT CERTAIN SECURITIESMUST MEETTO

102

QUALIFY ASLEGAL INVESTMENTSFOR PUBLIC FUNDS.

Bill Summary

(Note: This summary appliesto this bill asintroduced and does
not reflect any amendments that may be subsequently adopted. If thishill
passes third reading in the house of introduction, a bill summary that
applies to the reengrossed version of this bill will be available at
http://www.leg.state.co.us/billsummaries.)

Current law alows investment of public funds in domestic
government general obligation bondsonly if the bondsare rated in one of
the 2 highest ratings categories ("AA-" or its equivalent or higher) by at
least 2 rating organizations and have a term of 3 years or less and in
domestic revenue bonds only if the bonds are rated in the highest rating

Shading denotes HOUSE amendment. Double underlining denotes SENATE amendment.
Capital |ettersindicate new material to be added to existing statute.
Dashes through the words indicate deletions from existing statute.
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category ("AAA") by at least 2 rating organizations and have aterm of 3
years or less. The bill allows investment of public funds in such bonds
only if the bonds carry at least 2 credit ratings from rating organizations
and arerated at or above "A" or its equivaent by all such organizations
that have provided arating and have terms of 5 years or less.

Be it enacted by the General Assembly of the State of Colorado:

SECTION 1. In Colorado Revised Statutes, 24-75-601.1, amend
(D) (d) (11) (A), (@) (d) (I1) (©), (1) (&) (1), (D) () (111), (2) (h.5), (D) (K)
(1), and (1) (1) (1) asfollows:

24-75-601.1. Legal investmentsof publicfunds. (1) Itislawful
to invest public fundsin any of the following securities:

(d) (11 No security may be purchased pursuant to this paragraph
(d) unless:

(A) Atthetime of purchase, the security tstatecH-oneofttstwo

ategoriesby-two-or-mere CARRIESAT LEAST TWO CREDIT

RATINGS AT OR ABOVE "A" OR ITS EQUIVALENT FROM nationally
recognized STATISTICAL RATING organizations that+egutarty+ate-sueh
obligations:  IFIT ISA GENERAL OBLIGATION OF THIS STATE OR OF ANY
POLITICAL SUBDIVISION, INSTITUTION, DEPARTMENT, AGENCY,
INSTRUMENTALITY, OR AUTHORITY OF THIS STATE OR CARRIESAT LEAST
TWO CREDIT RATINGSAT ORABOVE"AA" ORITSEQUIVALENT FROM SUCH
ORGANIZATIONS IF IT IS A GENERAL OBLIGATION OF ANY OTHER
GOVERNMENTAL ENTITY LISTED IN SUBPARAGRAPH (I) OF THISPARAGRAPH
(d);

(C) The period from the date of settlement of thistype of security
to its maturity date shaHbe OR DATE OF OPTIONAL REDEMPTION THAT HAS
BEEN EXERCISED ASOF THE DATE THE SECURITY ISPURCHASED ISho more

than three FIVE years unless the governing body of the public entity
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authorizes investment for a period in excess of three FIVE years.

(e) (1) No security may be purchased pursuant to this paragraph
(e) unless, at thetime of purchase, the security tstategHtshighestratng
category by-two-ortnore CARRIES AT LEAST TWO CREDIT RATINGSAT OR
ABOVE"A" ORITSEQUIVALENT FROM nationally recognized STATISTICAL
RATING organizations thatregttartyrate-sueh-obhgations IFITISA
REVENUE OBLIGATION OF THIS STATE OR OF ANY POLITICAL SUBDIVISION,
INSTITUTION, DEPARTMENT, AGENCY, INSTRUMENTALITY, ORAUTHORITY
OF THIS STATE OR CARRIES AT LEAST TWO CREDIT RATINGS AT OR ABOVE
"AA" ORITSEQUIVALENT FROM SUCH ORGANIZATIONSIFIT ISA REVENUE
OBLIGATION OF ANY OTHER GOVERNMENTAL ENTITY LISTED IN
SUBPARAGRAPH (1) OF THIS PARAGRAPH (€).

(111) The period fromthedate of settlement of thistype of security
to its maturity date OR DATE OF OPTIONAL REDEMPTION THAT HAS BEEN
EXERCISED ASOF THE DATE THE SECURITY ISPURCHASED shall beno more
than three FIVE years.

(h.5) Any certificate of participation or other security evidencing
rights in payments to be made by a school district under a lease,
|ease-purchase agreement, or similar arrangement if the security, at the
time of purchase, carries at least two credit ratings from any-of-the
nationally recognized ereditt—rating—agenetes STATISTICAL RATING
ORGANIZATIONS and is rated at or above "A" OR ITSEQUIVALENT by all
such eredit-ageneres ORGANIZATIONS that have provided arating;

(K) Any money market fund that is registered as an investment
company under the federal "Investment Company Act of 1940", as
amended, if, at the time the investing public entity investsin such fund:

(111 Theinvestments of the fund consist only of securitieswith a
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maximum remaining maturity as specified in rule 2a-7 under the federal
"Investment Company Act of 1940", as amended, or any successor
regul ation under such act regulating money market funds, so long assuch
rule 2a-7 is not amended to, or such successor regulation does not,
Increase the maximum remaining maturity of such securities to a period
that is greater than three years, and if the fund has assets of one billion
dollars or more, or hasthe highest current credit rating from one or more
nationally recognized STATISTICAL RATING organizations. thatregttarty

() (I) Any guaranteed investment contract, guaranteed interest
contract, annuity contract, or funding agreement if, at the time the
contract or agreement isentered into, thelong-term credit rating, financia
obligationsrating, claimspaying ability rating, or financia strengthrating
of the party, or of the guarantor of the party, with whom the public entity
enters the contract or agreement is, at the time of issuance, rated in one
of thetwo highest rating categories by two or more nationally recognized
seetrtttes STATISTICAL rating ageneresthatregutarty+sste-saehratigs
ORGANIZATIONS,

SECTION 2. Safety clause. The general assembly hereby finds,
determines, and declares that this act is necessary for the immediate

preservation of the public peace, health, and safety.
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