PRIOR PRINTER'S NOS. 1614, 1756, 1884 PRINTER'S No. 2216

THE GENERAL ASSEMBLY OF PENNSYLVANIA

SENATE BILL
No. 1188 “%%°

INTRODUCED BY VOGEL, PILEGGI, SCARNATI, TOMLINSON, RAFFERTY,
YUDICHAK, MENSCH, WHITE, YAW, ALLOWAY, ERICKSON, McILHINNEY
AND VULAKOVICH, NOVEMBER 22, 2013

SENATOR CORMAN, APPROPRIATIONS, RE-REPORTED AS AMENDED, JUNE 26,
2014
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HarnessRacing Commissions

AMENDING THE ACT OF DECEMBER 17, 1981 (P.L.435, NO.135), <--
ENTITLED "AN ACT PROVIDING FOR THE REGULATION OF PARI-MUTUEL
THOROUGHBRED HORSE RACING AND HARNESS HORSE RACING
ACTIVITIES; IMPOSING CERTAIN TAXES AND PROVIDING FOR THE
DISPOSITION OF FUNDS FROM PARI-MUTUEL TICKETS," FURTHER
PROVIDING FOR DEFINITIONS; REPEALING PROVISIONS RELATED TO
THE STATE HORSE RACING COMMISSION AND STATE HARNESS RACING
COMMISSION; AND PROVIDING FOR RACING OVERSIGHT, FOR PARI-
MUTUEL WAGERING LICENSING AND FOR ADVANCE DEPOSIT WAGERING;
FURTHER PROVIDING FOR MANDATORY REQUIREMENTS FOR MEDICATION
RULES, FOR ESTABLISHMENT OF PENNSYLVANIA RACE HORSE TESTING
PROGRAM, FOR COSTS FOR ENFORCEMENT OF MEDICATION RULES; AND
PROVIDING FOR THE CESSATION OF THE STATE HORSE RACING
COMMISSION AND THE STATE HARNESS RACING COMMISSION.

The General Assembly of the Commonwealth of Pennsylvania
hereby enacts as follows:
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seetionr—F——of—+this—act-
HH—F—380—-cays—
SECTION 1. SECTION 102 OF THE ACT OF DECEMBER 17, 1981 <=--

(P.L.435, NO.135), KNOWN AS THE RACE HORSE INDUSTRY REFORM ACT,
AMENDED OR ADDED MAY 16, 1986 (P.L.205, NO.63) AND NOVEMBER 30,
1988 (P.L.1090, NO.127), IS AMENDED TO READ:

SECTION 102. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS ACT SHALL
HAVE, UNLESS THE CONTEXT CLEARLY INDICATES OTHERWISE, THE
MEANINGS GIVEN TO THEM IN THIS SECTION:

["AIR MILE." A UNIT OF DISTANCE EQUAL TO 1,852 KILOMETERS OR
5,280 FEET FOR PURPOSES OF THIS ACT.]

"ADVANCE DEPOSTIT ACCOUNT WAGERING." A FORM OF PARTI-MUTUEL

WAGERING IN WHICH AN INDIVIDUAL MAY ESTABLISH AN ACCOUNT WITH A

PERSON LICENSED BY THE COMMISSION, AND MAY PLACE A PARI-MUTUEL

WAGER THROUGH THAT ACCOUNT.

"APPLICANT." A PERSON WHO, ON HIS OWN BEHALEF OR ON BEHALE OF

ANOTHER, IS APPLYING FOR PERMISSION TO ENGAGE IN AN ACT OR

ACTIVITY WHICH IS REGULATED UNDER THE PROVISIONS OF THIS ACT. TF
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THE APPLICANT IS A PERSON OTHER THAN AN INDIVIDUAL, THE

COMMISSION SHALL DETERMINE THE ASSOCIATED PERSONS WHOSE

QUALTFICATIONS ARE NECESSARY AS A PRECONDITION TO THE LICENSING

OF THE APPLICANT.

"BACKSIDE AREA." AS DEFINED IN 4 PA.C.S. § 1103 (RELATING TO
DEFINITIONS) .
"BREAKAGE." THE ODD CENTS OF REDISTRIBUTIONS TO BE MADE ON

CONTRIBUTIONS TO PARI-MUTUEL POOLS EXCEEDING A SUM EQUAL TO THE

NEXT TLOWEST MULTIPLE OF TEN.

"CLEAN LETTER OF CREDIT." A LETTER OF CREDIT WHICH IS

AVATILABLE TO THE BENEFICIARY AGAINST PRESENTATION OF ONLY A

DRAFT OR RECEIPT.

"COMMISSION." THE STATE HORSE RACING COMMISSION.

["COMMISSIONS."™ THE STATE HORSE RACING COMMISSION AND THE
STATE HARNESS RACING COMMISSION. ]

"COMMISSIONERS." THE PERSONS APPOINTED BY THE GOVERNOR AND
CONFIRMED BY THE SENATE WHO SERVE ON THE STATE [HORSE RACING
COMMISSION OR THE STATE HARNESS] RACING COMMISSION AND WHO

ADMINISTER THE APPLICABLE PROVISIONS OF THIS ACT.

"CONVICTION." AS DEFINED IN 4 PA.C.S. §1103 (RELATING TO
DEFINITIONS) .
"ELECTRONIC WAGERING." A LEGAL WAGER PLACED BY AN INDIVIDUAL

IN THIS COMMONWEALTH RELATED ONLY TO THE OUTCOME OF A HORSE RACE

TAKING PLACE IN THIS COMMONWEALTH, PLACED OR TRANSMITTED BY AN

INDIVIDUAL THROUGH TELEPHONE OR ANY ELECTRONIC MEDIA APPROVED BY

THE COMMISSION AND ACCEPTED BY A LICENSED RACING ENTITY OR ITS

APPROVED OFF-TRACK BETTING SYSTEM LOCATED IN THIS COMMONWEALTH.

"EVERGREEN CLAUSE." A TERM IN A LETTER OF CREDIT PROVIDING

FOR AUTOMATIC RENEWAL OF THE LETTER OF CREDIT.

"EX PARTE COMMUNICATION." AN OFF-THE-RECORD COMMUNICATION
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ENGAGED IN OR RECEIVED BY A COMMISSIONER OR HEARING OFFICER OF

THE COMMISSION REGARDING THE MERITS OF, OR ANY FACT IN ISSUE

RELATING TO, A PENDING MATTER BEFORE THE COMMISSION OR HEARING

OFFICER OR WHICH MAY REASONABLY BE EXPECTED TO COME BEFORE THE

COMMISSION OR HEARING OFFICER IN A CONTESTED ON-THE-RECORD

PROCEEDING. THE TERM SHALL NOT INCLUDE:

(1) AN OFF-THE-RECORD COMMUNICATION BY OR BETWEEN A

COMMISSIONER OR HEARING OFFICER OF THE COMMISSION, THE

DEPARTMENT OF REVENUE, PENNSYLVANIA STATE POLICE, ATTORNEY

GENERAL OR OTHER LAW ENFORCEMENT OFFICIAL, PRIOR TO THE

BEGINNING OF THE PROCEEDING SOLELY FOR THE PURPOSE OF SEEKING

CLARTFTICATION OR CORRECTION TO EVIDENTTARY MATERIALS TINTENDED

FOR USE TN THE PROCEEDINGS.

(2) A COMMUNICATION BETWEEN THE COMMISSTON OR A

COMMISSIONER AND LEGAL COUNSEL.

"FELONY." AS DEFINED IN 4 PA.C.S. § 1213(4) (RELATING TO

LICENSE OR PERMIT PROHIBITION) .

"FINANCIAL INTEREST." AN OWNERSHIP, PROPERTY, LEASEHOLD OR

OTHER BENEFICIAL INTEREST IN AN ENTITY. THE TERM SHALL NOT

INCLUDE AN INTEREST WHICH IS HELD OR DEEMED TO BE HELD IN ANY OF

THE FOLLOWING:

(1) SECURITIES THAT ARE HELD TN A PENSTON PTLAN, PROFTIT-

SHARING PLAN, INDIVIDUAL RETIREMENT ACCOUNT, TAX-SHELTERED

ANNUITY, A PLAN ESTABLISHED UNDER SECTION 457 OF THE INTERNAL

REVENUE CODE OF 1986 (PUBLIC LAW 99-514, 26 U.S.C. §457), OR

ANY SUCCESSOR PROVISION, DEFERRED COMPENSATION PLAN WHETHER

QUALTFTIED OR NOT QUALIFIED UNDER THE INTERNAL REVENUE CODE OF

1986, OR ANY SUCCESSOR PROVISION OR OTHER RETIREMENT PLAN

THAT :

(I) IS NOT SELF-DIRECTED BY THE INDIVIDUAL.
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(IT) IS ADVISED BY AN INDEPENDENT INVESTMENT ADVISER

WHO HAS SOLE AUTHORITY TO MAKE INVESTMENT DECISTIONS WITH

RESPECT TO CONTRIBUTIONS MADE BY THE INDIVIDUAL TO THESE

PLANS.

(2) A TUITION ACCOUNT PLAN ORGANIZED AND OPERATED UNDER

SECTION 529 OF THE INTERNAL REVENUE CODE OF 1986 THAT IS NOT

SELF-DIRECTED BY THE INDIVIDUAL.

(3) A MUTUAL FUND WHERE THE INTEREST OWNED BY THE MUTUAL

FUND IN A LICENSED RACING ENTITY DOES NOT CONSTITUTE A

CONTROLLING INTEREST AS DEFINED IN 4 PA.C.S. §1103 (RELATING

TO DEFINITIONS) .

"HORSE RACING." STANDARDBRED HORSE RACING AND THOROUGHBRED

HORSE RACING.

"HORSEMAN'S ORGANIZATION." A TRADE ASSOCIATION WHICH

REPRESENTS THE MAJORITY OF OWNERS AND TRAINERS WHO OWN AND RACE

HORSES AT A RACETRACK.

"IRREVOCABLE CLEAN LETTER OF CREDIT." A CLEAN LETTER OF

CREDIT WHICH CANNOT BE CANCELED OR AMENDED UNLESS THERE IS AN

AGREEMENT TO CANCEL OR AMEND AMONG ALL PARTIES TO THE LETTER OF

CREDIT.

"LAND MILE." A UNIT OF DISTANCE EQUAL TO 1,852 KILOMETERS OR
5,280 FEET.

["LICENSED CORPORATIONS."™ THE CORPORATIONS THAT HAVE

OBTAINED A LICENSE FROM EITHER THE STATE HORSE RACING COMMISSION
OR THE STATE HARNESS RACING COMMISSION TO CONDUCT THOROUGHBRED
OR HARNESS HORSE RACE MEETINGS RESPECTIVELY WITH PARI-MUTUEL
WAGERING. ]

"LTICENSED ADVANCE DEPOSIT ACCOUNT WAGERING ENTITY." A PERSON

LICENSED BY THE COMMISSTION TO CONDUCT ADVANCE DEPOSIT ACCOUNT

WAGERING AND ACCEPT DEPOSITS AND WAGERS, ISSUE RECETIPTS OR OTHER
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CONFIRMATION TO THE ACCOUNT HOLDER EVIDENCING SUCH DEPOSITS AND

WAGERS, AND TRANSFER CREDITS AND DEBITS TO AND FROM ACCOUNTS.

"LICENSED ENTITY." AS DEFINED IN 4 PA.C.S. § 1103 (RELATING

TO DEFINITIONS) .

"LICENSED FACILITY." AS DEFINED IN 4 PA.C.S. § 1103

(RELATING TO DEFINITIONS) .

"LICENSED ENTITY REPRESENTATIVE." A PERSON, INCLUDING AN

ATTORNEY, AGENT OR LOBBYIST, ACTING ON BEHALE OF OR AUTHORIZED

TO REPRESENT THE INTEREST OF ANY APPLTICANT, LICENSEE, PERMITTEE

OR OTHER PERSON AUTHORIZED BY THE COMMISSION TO ENGAGE IN ANY

ACT OR ACTIVITY REGULATED BY THE COMMISSION UNDER THIS ACT

REGARDING ANY MATTER BEFORE, OR WHICH MAY BE REASONABLY EXPECTED

TO COME BEFORE, THE COMMISSTION. THE TERM SHALTL INCLUDE A PERSON

REPRESENTING A HORSEMAN'S ORGANIZATION OR A HORSE BREEDER'S

ORGANIZATION.

"LICENSED RACING ENTITY." ANY PERSON THAT HAS OBTAINED A

LICENSE TO CONDUCT LIVE THOROUGHBRED OR HARNESS HORSE RACE

MEETINGS RESPECTIVELY WITH PARI-MUTUEL WAGERING FROM THE

COMMISSION.
"LICENSEE." THE HOLDER OF A I.TCENSE ISSUED UNDER THIS ACT.
"NONPRIMARY LOCATION." ANY FACILITY IN WHICH PARI-MUTUEL

WAGERING IS CONDUCTED BY A LICENSED RACING ENTITY PURSUANT TO

THIS ACT OTHER THAN THE [PRIMARY RACETRACK LOCATION] RACETRACK

WHERE LIVE RACING IS CONDUCTED.

["NONPRIMARY LOCATION STATEMENT." THE WRITTEN STATEMENT
PURSUANT TO THIS ACT SUBMITTED TO THE APPROPRIATE COMMISSION BY
A LICENSED CORPORATION PLANNING TO ESTABLISH A NONPRIMARY
LOCATION. ]

"OWNERSHIP INTEREST." OWNING OR HOLDING, OR BEING DEEMED TO

HOLD, DEBT OR EQUITY SECURITIES OR OTHER OWNERSHIP INTEREST OR
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PROFIT INTEREST.

"PERMITTEE." THE HOLDER OF A PERMIT TSSUED UNDER THIS ACT.

"PRIMARY MARKET AREA OF A RACETRACK." THE LAND AREA INCLUDED

IN A CIRCLE DRAWN WITH THE RACETRACK AS THE CENTER AND A RADTUS

OF 35 LAND MILES.

"RACETRACK." THE PHYSICAL FACILITY WHERE A LICENSED

[CORPORATION] RACING ENTITY CONDUCTS THOROUGHBRED OR [HARNESS]

STANDARDBRED RACE MEETINGS RESPECTIVELY WITH PARI-MUTUEL

WAGERING.
"RACETRACK ENCLOSURE." FOR PURPOSES OF THIS ACT, THE TERM
"RACETRACK ENCLOSURE," WITH RESPECT TO EACH LICENSED

[CORPORATION] RACING ENTITY, SHALL BE DEEMED TO INCLUDE AT LEAST

ONE PRIMARY RACETRACK LOCATION AT WHICH HORSE RACE MEETINGS
AUTHORIZED TO BE HELD BY THE LICENSED [CORPORATION] RACING
ENTITIES ARE CONDUCTED, AND ALL PRIMARY, NONPRIMARY, CONTIGUOUS
AND NONCONTIGUOUS LOCATIONS OF THE LICENSED [CORPORATION] RACING
ENTITY WHICH ARE SPECIFICALLY APPROVED BY THE [APPROPRIATE]
COMMISSION FOR CONDUCTING THE PARI-MUTUEL SYSTEM OF WAGERING ON
THE RESULTS OF HORSE [RACES] RACING HELD AT SUCH MEETINGS OR
RACE MEETINGS CONDUCTED BY ANOTHER LICENSED [CORPORATION] RACING
ENTITY OR TELEVISED TO SUCH LOCATIONS BY SIMULCASTING.

"SECONDARY MARKET AREA OF A RACETRACK." THE LAND AREA

INCLUDED IN A CIRCLE DRAWN WITH THE RACETRACK AS THE CENTER AND

A RADIUS OF 50 LAND MILES, NOT INCLUDING THE PRIMARY MARKET AREA

OF THE RACETRACK.

"SIMULCAST."™ THE TRANSMISSION OF LIVE ELECTRONICALLY
TELEVISED VIDEO/AUDIO RACES FROM THE HOST RACETRACK TO THE [RACE
TRACK] RACETRACK RECEIVING THE TELEVISION TRANSMISSION.

"STANDARDBRED HORSE RACING" OR "HARNESS RACING." A FORM OF

HORSE RACING IN WHICH THE HORSES PARTICIPATING ARE ATTACHED "IN
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HARNESS" TO A SULKY OR OTHER SIMILAR VEHICLE, AT A SPECIFIC

GAIT, ETTHER A TROT OR PACE.

"THOROUGHBRED HORSE RACING." THE FORM OF HORSE RACING IN

WHICH FEACH PARTICTPATING HORSE TS MOUNTED BY A JOCKEY, TS DULY

REGISTERED WITH THE JOCKEY CLUB OF NEW YORK AND ENGAGES TN HORSE

RACING ON THE FLAT, WHICH MAY INCLUDE A STEEPLECHASE OR HURDLE

RACE .

"TOTALISATOR." A COMPUTER SYSTEM USED TO POOL WAGERS, RECORD

SALES, CALCULATE PAYOFES AND DISPLAY WAGERING DATA ON A DISPLAY

DEVICE THAT IS LOCATED AT A PARI-MUTUEL FACILITY OR NONPRIMARY

LOCATION.

SECTION 2. CHAPTER 2 OF THE ACT IS REPEALED:

[CHAPTER 2
STATE HORSE RACING COMMISSION AND STATE HARNESS
RACING COMMISSION

SECTION 201. ESTABLISHMENT OF THE COMMISSIONS.

(A) THE STATE HORSE RACING COMMISSION IS HEREBY ESTABLISHED
AS A DEPARTMENTAL ADMINISTRATIVE COMMISSION WITHIN THE
DEPARTMENT OF AGRICULTURE. THE COMMISSION SHALL HAVE GENERAL
JURISDICTION OVER ALL PARI-MUTUEL THOROUGHBRED HORSE RACING
ACTIVITIES IN THE COMMONWEALTH AND THE CORPORATIONS ENGAGED
THEREIN. FOR THE PURPOSES OF THIS ACT, "THOROUGHBRED HORSE
RACING" MEANS THAT FORM OF HORSE RACING IN WHICH EACH
PARTICIPATING HORSE IS MOUNTED BY A JOCKEY, IS DULY REGISTERED
WITH THE JOCKEY CLUB, NEW YORK, NEW YORK AND ENGAGES IN RACES ON
THE FLAT. THOROUGHBRED HORSE RACING MAY INCLUDE A STEEPLECHASE
OR HURDLE RACE. THE COMMISSION SHALL CONSIST OF THREE MEMBERS
WHO SHALL BE APPOINTED BY THE GOVERNOR, BY AND WITH THE ADVICE
AND CONSENT OF THE SENATE. EACH COMMISSIONER SHALL HOLD OFFICE

FOR A TERM OF THREE YEARS AND UNTIL A SUCCESSOR IS QUALIFIED.
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(B) THE STATE HARNESS RACING COMMISSION IS HEREBY
ESTABLISHED AS A DEPARTMENTAL ADMINISTRATIVE COMMISSION WITHIN
THE DEPARTMENT OF AGRICULTURE. THE COMMISSION SHALL HAVE GENERAL
JURISDICTION OVER ALL PARI-MUTUEL HARNESS RACING ACTIVITIES IN
THE COMMONWEALTH AND THE CORPORATIONS ENGAGED THEREIN. THE
COMMISSION SHALL CONSIST OF THREE MEMBERS WHO SHALL BE APPOINTED
BY THE GOVERNOR, BY AND WITH THE ADVICE AND CONSENT OF THE
SENATE. EACH COMMISSIONER SHALL HOLD OFFICE FOR A TERM OF THREE
YEARS AND UNTIL A SUCCESSOR IS QUALIFIED.

(C) THE COMMISSIONERS SHALL BE REIMBURSED FOR DOCUMENTED
EXPENSES INCURRED IN THE PERFORMANCE OF THEIR OFFICIAL DUTIES.
THE COMMISSIONERS SHALL BE PAID $150 PER DIEM FOR PERFORMING
THEIR DUTIES AS DIRECTED BY THE SECRETARY OF AGRICULTURE. ONE OF
THE COMMISSIONERS FOR EACH COMMISSION SHALL BE APPOINTED BY THE
GOVERNOR AS CHAIRPERSON. THE COMMISSIONER APPOINTED BY THE
GOVERNOR AS CHATIRPERSON SHALL SERVE IN THAT POSITION AT THE
PLEASURE OF THE GOVERNOR. THE SECRETARY OF AGRICULTURE OR HIS
DESIGNEE SHALL BE A NONVOTING EX OFFICIO MEMBER OF THE
COMMISSIONS. THE COMMISSIONS SHALL MEET AT LEAST ONCE A MONTH
AND AT OTHER TIMES AS THE SECRETARY OF AGRICULTURE OR THE
COMMISSION CHAIRPERSON DEEMS NECESSARY. ADEQUATE PUBLIC NOTICE
OF THE TIME AND PLACE OF THE MEETINGS SHALL BE GIVEN. A
COMMISSIONER WHO FAILS TO ATTEND THREE CONSECUTIVE MEETINGS
SHALL BE SUBJECT TO REMOVAL. A COMMISSIONER SHALL BE EXCUSED
FROM MEETINGS DUE TO ILLNESS OR DEATH OF AN IMMEDIATE FAMILY
MEMBER. ALL COMMISSIONERS SHALL BE LICENSED UNDER THE PROVISIONS
OF SECTION 213.

(D) EACH COMMISSION SHALL ENGAGE AN EXECUTIVE SECRETARY,
DEPUTIES, SECRETARIES, OFFICERS AND REPRESENTATIVES AS IT MAY

DEEM NECESSARY, WHO SHALL SERVE DURING ITS PLEASURE. THE
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COMMISSIONS SHALL ALSO ENGAGE OTHER EMPLOYEES AS THEY SEE FIT
AND WHOSE DUTIES SHALL BE PRESCRIBED BY THE COMMISSIONS AND
WHOSE COMPENSATION SHALL BE FIXED BY THE COMMISSIONS WITHIN THE
APPROPRIATIONS AVAILABLE. LEGAL COUNSEL FOR THE COMMISSIONS
SHALL BE APPOINTED IN ACCORDANCE WITH THE ACT OF OCTOBER 15,
1980 (P.L.950, NO.164), KNOWN AS THE "COMMONWEALTH ATTORNEYS
ACT." EACH COMMISSION SHALL BE SUBJECT TO THE PROVISIONS OF THE
ACT OF APRIL 9, 1929 (P.L.177, NO.175), KNOWN AS "THE
ADMINISTRATIVE CODE OF 1929,"™ AS TO CLASSIFICATION AND
COMPENSATION FOR ALL ITS EMPLOYEES.

(E) IT SHALL BE THE DUTY OF THE EXECUTIVE SECRETARY TO KEEP
A FULL AND FAITHFUL RECORD OF THE PROCEEDINGS OF THE
COMMISSIONS, PRESERVE AT THE GENERAL OFFICE OF THE COMMISSIONS
ALL BOOKS, MAPS, DOCUMENTS AND PAPERS ENTRUSTED TO THE EXECUTIVE
SECRETARY'S CARE, PREPARE FOR SERVICE THE PAPERS AND NOTICES AS
MAY BE REQUIRED BY THE COMMISSIONS AND PERFORM OTHER DUTIES AS
THE COMMISSIONS MAY PRESCRIBE. IT SHALL BE THE DUTY OF THE
EXECUTIVE SECRETARY TO KEEP, AT THE OFFICES OF THE COMMISSIONS,
A DOCKET SETTING FORTH THE NAMES OF ALL STOCKHOLDERS IN ALL
CORPORATIONS LICENSED UNDER THIS ACT, THE NUMBER OF SHARES HELD
BY EACH STOCKHOLDER AND THE DATE ON WHICH EACH SHAREHOLDER
ACQUIRED STOCK IN THE LICENSED CORPORATION. THE DOCKET SHALL BE
OPEN FOR PUBLIC INSPECTION. IT SHALL BE THE DUTY OF THE
EXECUTIVE SECRETARY TO APPEAR BEFORE THE APPROPRIATIONS
COMMITTEES OF THE SENATE AND THE HOUSE OF REPRESENTATIVES FOR
BUDGETARY REVIEW AND RECOMMENDATIONS.

(F) THE COMMISSIONS OR DESIGNATED OFFICERS, EMPLOYEES OR
AGENTS OF THE COMMISSIONS SHALL HAVE THE POWER TO ADMINISTER
OATHS AND EXAMINE WITNESSES AND MAY ISSUE SUBPOENAS TO COMPEL

ATTENDANCE OF WITNESSES AND PRODUCTION OF ALL RELEVANT AND
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MATERIAL REPORTS, BOOKS, PAPERS, DOCUMENTS, CORRESPONDENCE AND
OTHER EVIDENCE. THE COMMISSIONS SHALL, ANNUALLY, MAKE A FULL
REPORT TO THE SECRETARY OF AGRICULTURE OF THEIR PROCEEDINGS FOR
THE PRECEDING CALENDAR YEAR AND SUGGESTIONS AND RECOMMENDATIONS
AS THEY SEE FIT. THE COMMISSIONS SHALL EXERCISE THEIR POWERS AND
DUTIES IN ACCORDANCE WITH THE PROVISIONS OF "THE ADMINISTRATIVE
CODE OF 1929."

(G) THE TERMS AND TERMINATION DATES OF THE TERMS OF THE
THREE COMMISSIONERS WHO CONSTITUTE THE STATE HORSE RACING
COMMISSION UNDER THE ACT OF DECEMBER 11, 1967 (P.L.707, NO.331),
REFERRED TO AS THE PENNSYLVANIA THOROUGHBRED HORSE RACING LAW,
SHALL CONTINUE UNDER THIS ACT. ANY COMMISSIONER WHOSE TERM HAS
ALREADY EXPIRED ON THE EFFECTIVE DATE OF THIS ACT AND WHO HAS
NOT BEEN REPLACED BY A NEW MEMBER OR HAS NOT BEEN CONFIRMED FOR
ANOTHER TERM, SHALL CONTINUE IN HIS OR HER PRESENT STATUS UNTIL
REPLACED BY A NEW MEMBER OR CONFIRMED FOR ANOTHER TERM.

(H) THE TERMS AND TERMINATION DATES OF THE TERMS OF THE
THREE COMMISSIONERS WHO CONSTITUTE THE STATE HARNESS RACING
COMMISSION UNDER THE ACT OF DECEMBER 22, 1959 (P.L.1978,
NO.728), REFERRED TO AS THE PENNSYLVANIA HARNESS RACING LAW,
SHALL CONTINUE UNDER THIS ACT. ANY COMMISSIONER WHOSE TERM HAS
ALREADY EXPIRED ON THE EFFECTIVE DATE OF THIS SECTION AND WHO
HAS NOT BEEN REPLACED BY A NEW MEMBER OR HAS NOT BEEN CONFIRMED
FOR ANOTHER TERM, SHALL CONTINUE IN HIS OR HER PRESENT STATUS
UNTIL REPLACED BY A NEW MEMBER OR CONFIRMED FOR ANOTHER TERM.

(I) ALL RULES AND REGULATIONS PROMULGATED UNDER THE
PROVISIONS OF THE PENNSYLVANIA THOROUGHBRED HORSE RACING LAW AND
THE PENNSYLVANIA HARNESS RACING LAW SHALL REMAIN IN EFFECT
EXCEPT TO THE EXTENT THAT THEY ARE IN DIRECT CONFLICT WITH THE

PROVISIONS OF THIS ACT. THE COMMISSIONS MAY AMEND, REVISE OR
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ALTER THESE RULES AND REGULATIONS AS THEY DEEM NECESSARY.

(J) ALL LICENSES ISSUED UNDER THE PROVISIONS OF SECTION 11
OF THE PENNSYLVANIA THOROUGHBRED HORSE RACING LAW AND UNDER THE
PROVISIONS OF SECTION 9 OF THE PENNSYLVANIA HARNESS RACING LAW,
SHALL REMAIN IN EFFECT FOR THE REMAINDER OF THE TERM FOR WHICH
THESE LICENSES WERE ISSUED. AFTER THESE LICENSES HAVE EXPIRED,
ALL RENEWALS OR NEW LICENSES SHALL BE ISSUED UNDER THE
PROVISIONS OF THIS ACT.

(K) ALL LICENSES ISSUED TO CORPORATIONS UNDER THE PROVISIONS
OF SECTION 7 OF THE PENNSYLVANIA THOROUGHBRED HORSE RACING LAW
AND UNDER THE PROVISIONS OF SECTION 7 OF THE PENNSYLVANIA
HARNESS RACING LAW, SHALL CONTINUE WITH THE SAME FORCE AND
EFFECT AND SHALL BE GOVERNED BY THE PROVISIONS OF SECTION 209.
SECTION 202. GENERAL POWERS OF THE COMMISSIONS.

(A) THE STATE HORSE RACING COMMISSION SHALL HAVE THE POWER
TO SUPERVISE ALL THOROUGHBRED HORSE RACE MEETINGS AT WHICH PARI-
MUTUEL WAGERING IS CONDUCTED. THE STATE HARNESS RACING
COMMISSION SHALL HAVE THE POWER TO SUPERVISE ALL HARNESS HORSE
RACING MEETINGS AT WHICH PARI-MUTUEL WAGERING IS CONDUCTED. THE
COMMISSIONS MAY ADOPT RULES AND REGULATIONS TO EFFECT THE
PURPOSES AND PROVISIONS OF THIS ACT.

(B) WITHOUT LIMITING THE GENERALITY OF THE FOREGOING AND IN
ADDITION TO ITS OTHER POWERS:

(1) EACH COMMISSION SHALL HAVE POWER TO FIX A MINIMUM

CHARGE FOR ADMISSION TO HORSE RACE MEETINGS AT WHICH PARI-

MUTUEL WAGERING IS CONDUCTED, BUT THE MINIMUM CHARGE SHALL

NOT BE LESS THAN 50¢ FOR GENERAL ADMISSION, EXCLUSIVE OF

TAXES. THE COMMISSIONS SHALL HAVE POWER TO FIX THE CHARGE FOR

ADMISSION OF SOLDIERS, SAILORS AND MARINES, IN UNIFORM, AT

ONE-HALF OF THE AMOUNT FIXED FOR GENERAL ADMISSION, WHETHER
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OR NOT THE ONE-HALEF OF THE AMOUNT FIXED IS LESS THAN THE
MINIMUM PRESCRIBED THEREIN.

(2) EACH COMMISSION SHALL AT ALL TIMES HAVE IN EFFECT
RULES AND REGULATIONS AS REQUIRED UNDER CHAPTER 3 REGARDING
MEDICATION RULES AND ENFORCEMENT PROVISIONS.

(3) THE RULES OF THE COMMISSIONS SHALL ALSO PROVIDE THAT
ALL WINNING PARI-MUTUEL TICKETS MUST BE PRESENTED FOR PAYMENT
BEFORE APRIL 1 OF THE YEAR FOLLOWING THE YEAR OF THEIR
PURCHASE AND FAILURE TO PRESENT THE TICKET WITHIN THE
PRESCRIBED PERIOD OF TIME SHALL CONSTITUTE A WAIVER OF THE
RIGHT TO PARTICIPATE IN THE AWARD. AFTER APRIL 1 OF THE YEAR
FOLLOWING, ALL LICENSED CORPORATIONS WILL FORWARD TO THE
STATE TREASURER THROUGH THE DEPARTMENT OF REVENUE FOR CREDIT
TO THE STATE RACING FUND ALL FUNDS SO HELD FOR THE UNCASHED
TICKETS. WHERE IT IS SHOWN TO THE SATISFACTION OF THE
APPROPRIATE COMMISSION AND THE DEPARTMENT OF REVENUE, THROUGH
SUBSTANTIATED AND RECORDED DATA, THAT THE REASON FOR THE
PARI-MUTUEL TICKET OR TICKETS BEING OUTSTANDING AND UNCLAIMED
IS LOSS, MISPLACEMENT OR THEFT WITHIN THE CONFINES AND
CONTROL OF THE PARI-MUTUEL DEPARTMENT OF ANY LICENSED
CORPORATION AND IT IS SHOWN TO THE SATISFACTION OF THE
APPROPRIATE COMMISSION AND THE DEPARTMENT OF REVENUE THAT THE
PARI-MUTUEL TICKET OR TICKETS IN QUESTION HAVE BEEN CASHED BY
THE PARI-MUTUEL DEPARTMENT, THE DEPARTMENT OF REVENUE, WITH
THE APPROVAL OF THE APPROPRIATE COMMISSION, MAY ADJUST AND
CREDIT THE LICENSED CORPORATION'S OUTSTANDING TICKET ACCOUNT
ACCORDINGLY ON MARCH 31 OF THE YEAR FOLLOWING THE YEAR OF
PURCHASE OR AFTER A COMPLETE AUDIT OF THE OUTSTANDING TICKETS
ACCOUNTS HAVE BEEN PERFORMED. THE LICENSED CORPORATION SHALL

REIMBURSE ANY EMPLOYEE WHO HAS BEEN HELD PERSONALLY
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ACCOUNTABLE AND PAID FOR THE LOST, MISPLACED OR STOLEN

TICKETS.

(4) THE COMMISSIONS MAY ADOPT A GENERAL PROMOTION
PROGRAM TO ASSIST THE LICENSED CORPORATIONS IN INCREASING
THETR ATTENDANCE AND AVERAGE DAILY HANDLE. ANY EXPENDITURES
FOR A PROMOTIONAL PROGRAM SHALL BE AUTHORIZED AND APPROVED IN
THE SAME MANNER AS OTHER OPERATIONAL COSTS OF THE
COMMISSIONS.

(5) IN THE EVENT THAT A STATE BORDERING PENNSYLVANIA
ENACTS A WAGERING TAX SCHEME THAT MAY PLACE PENNSYLVANIA
HORSE RACE MEETINGS AT A COMPETITIVE DISADVANTAGE IN THE
PURSES THAT CAN BE OFFERED FOR HORSE RACES, A LICENSED
CORPORATION MAY PETITION THE APPROPRIATE COMMISSION FOR AN
EMERGENCY FINANCIAL GRANT TO AUGMENT ITS PURSE STRUCTURE. IF
THE APPROPRIATE COMMISSION FINDS THAT THE EFFECT OF THE
ENACTED WAGERING TAX SCHEME OF A BORDERING STATE IS TO PLACE
PENNSYLVANIA HORSE RACE MEETINGS AT A COMPETITIVE
DISADVANTAGE IN PURSE STRUCTURE, THE APPROPRIATE COMMISSION
SHALL MAKE AN EMERGENCY FINANCIAL GRANT TO THE PETITIONING
LICENSED CORPORATION FOR AUGMENTATION TO ITS PURSE STRUCTURE
OUT OF MONEYS THAT THE COMMISSION HAS BUDGETED FOR THIS
PURPOSE; PROVIDED, HOWEVER, THAT THE SECRETARY OF AGRICULTURE
AND THE SECRETARY OF THE OFFICE OF BUDGET AND ADMINISTRATION
HAVE ALSO AGREED TO THE GRANT.

(C) THE STATE HARNESS RACING COMMISSION SHALL HAVE
JURISDICTION OVER AND SHALL PROMULGATE REGULATIONS AS NECESSARY
FOR THE PROPER ADMINISTRATION OF ALL RACING CONDUCTED BY A
COUNTY AGRICULTURAL SOCIETY OR AN INDEPENDENT AGRICULTURAL
SOCIETY, AS PROVIDED FOR UNDER SECTION 5(1) (ITII) AND (IV) OF THE

ACT OF JULY 8, 1986 (P.L.437, NO.92), KNOWN AS THE "PENNSYLVANIA
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AGRICULTURAL FAIR ACT."
SECTION 203.

(C) NO CORPORATION SHALL HAVE THE RIGHT TO CONDUCT ANY HORSE
RACE MEET EXCEPT ON OBTAINING A LICENSE FROM THE APPROPRIATE
COMMISSION AND AT THE LOCATION OR LOCATIONS DESIGNATED IN ITS
LICENSE OR ANY AMENDMENT THERETO OR AS APPROVED AT ANY TIME BY
THE COMMISSION AS THE PLACE OR PLACES AT WHICH IT WAS PROPOSED
TO CONDUCT ITS BUSINESS. THIS RESTRICTION SHALL NOT APPLY TO ANY
CORPORATION WHOSE RACING PLANT OR USEFULNESS, IN THE DISCRETION
OF THE APPROPRIATE COMMISSIONS, SHALL, FOR ANY REASON BEYOND THE
CONTROL OF THE CORPORATION, BE TOTALLY DESTROYED OR SO
SUBSTANTIALLY INTERFERED WITH AS TO RENDER SAME UNFIT FOR
CONTINUED OPERATION. PENDING THE REBUILDING OR RESTORATION OF
ITS USEFULNESS, OR THE MAKING OF THE REQUIRED REPAIRS TO THE
PLANT OR THE PART DESTROYED OR DAMAGED, THE COMMISSIONS MAY
LICENSE SUCH CORPORATION TO CONDUCT ITS HORSE RACE MEETINGS AT
ANY OTHER SUITABLE LOCATION.

SECTION 204. FILING OF INFORMATION CONCERNING STOCK TRANSFERS;
NECESSITY FOR COMMISSIONS' APPROVAL.

(A) WHENEVER A TRANSFER OF STOCK COMPRISING AN INTEREST OF
5% OR MORE IN ANY LICENSED CORPORATION, OR COMPRISING AN
INTEREST OF 5% OR MORE IN ANY CORPORATION WHICH LEASES TO A
LICENSED CORPORATION THE TRACK FACILITY AT WHICH IT CONDUCTS
PARI-MUTUEL HORSE RACES OR COMPRISING AN INTEREST OF 5% OR MORE
IN ANY CORPORATION WHICH OWNS 25% OR MORE OF THE STOCK OF THE
LICENSED CORPORATION SHALL BE MADE, THERE SHALL BE FILED,
SIMULTANEOUSLY, WITH THE CORPORATION WHICH ISSUED SUCH STOCK THE
FOLLOWING:

(1) IN DUPLICATE, AN AFFIDAVIT EXECUTED BY THE

TRANSFEREE OF THE INTEREST STATING THAT HE IS TO BE THE SOLE
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BENEFICIAL OWNER THEREOF, AND WHETHER OR NOT HE:
(I) HAS BEEN CONVICTED OF A CRIME INVOLVING MORAL
TURPITUDE;
(IT) HAS BEEN ENGAGED IN BOOKMAKING OR OTHER FORMS
OF ILLEGAL GAMBLING;
(III) HAS BEEN FOUND GUILTY OF ANY FRAUD OR
MISREPRESENTATION IN CONNECTION WITH RACING OR BREEDING;
(IV) HAS BEEN GUILTY OF ANY VIOLATION OR ATTEMPT TO
VIOLATE ANY LAW, RULE OR REGULATION OF ANY RACING
JURISDICTION, FOR WHICH SUSPENSION FROM RACING MIGHT BE
IMPOSED IN SUCH JURISDICTION; OR
(V) HAS VIOLATED ANY RULE, REGULATION OR ORDER OF
THE COMMISSIONS.
IF THE TRANSFEREE OF THE INTEREST IS NOT, OR IS NOT TO BE,
THE SOLE BENEFICIAL OWNER, THERE SHALL BE ANNEXED TO THE
AFFIDAVIT OF THE TRANSFEREE, AND EXPRESSLY STATED IN SUCH
AFFIDAVIT, A TRUE AND COMPLETE COPY OF ALL TERMS OF THE
AGREEMENT PURSUANT TO WHICH THE INTEREST IN THE CORPORATION
IS TO BE HELD BY THE TRANSFEREE, INCLUDING A DETAILED
STATEMENT OF THE INTEREST OF EACH PERSON WHO IS TO HAVE ANY
INTEREST THEREIN.
(2) IN DUPLICATE, AN AFFIDAVIT EXECUTED BY EACH PERSON
FOR WHOM THE INTEREST IS TO BE HELD BY THE TRANSFEREE,
SETTING FORTH WHETHER OR NOT THE AFFIANT:
(I) HAS BEEN CONVICTED OF A CRIME INVOLVING MORAL
TURPITUDE;
(IT) HAS ENGAGED IN BOOKMAKING OR OTHER FORMS OF
ILLEGAL GAMBLING;
(ITI) HAS BEEN FOUND GUILTY OF ANY FRAUD OR

MISREPRESENTATION IN CONNECTION WITH RACING OR BREEDING;
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(IV) HAS BEEN GUILTY OF ANY VIOLATION OR ATTEMPT TO
VIOLATE ANY LAW, RULE OR REGULATION OF ANY RACING
JURISDICTION, FOR WHICH SUSPENSION FROM RACING MIGHT BE
IMPOSED IN SUCH JURISDICTION; OR

(V) HAS VIOLATED ANY RULE, REGULATION OR ORDER OF
THE COMMISSIONS.

TO EACH OF THE AFFIDAVITS SHALL BE ANNEXED, AND EXPRESSLY

STATED IN SUCH AFFIDAVIT, A TRUE AND COMPLETE COPY OF ALL THE

TERMS OF THE AGREEMENT PURSUANT TO WHICH THE INTEREST IS TO

BE HELD BY THE TRANSFEREE, INCLUDING A DETAILED STATEMENT OF

THE INTEREST OF EACH PERSON WHO IS TO HAVE ANY INTEREST

THEREIN. THE CORPORATION SHALL FILE WITH THE APPROPRIATE

COMMISSION ONE OF EACH DUPLICATE AFFIDAVITS.

(B) IF, AFTER THE FILING OF ANY AFFIDAVIT REQUIRED TO BE
FILED, THERE SHALL BE ANY CHANGE IN THE STATUS OF ANY AFFIANT
WITH RESPECT TO ANY OF THE MATTERS SET FORTH IN SUBSECTION (A)
(1) OF THE AFFIDAVIT FILED, THE AFFIANT SHALL FILE WITH THE
CORPORATION WITH WHICH HIS AFFIDAVIT WAS SO FILED A NEW
AFFIDAVIT, EXECUTED BY HIM IN DUPLICATE, SETTING FORTH THE
CHANGE OF STATUS AND THE CORPORATION SHALL FILE ONE OF THESE
AFFIDAVITS WITH THE APPROPRIATE COMMISSION.

(C) WHENEVER ANY CHANGE SHALL BE MADE IN THE AMOUNT, NATURE
OR OF THE INTEREST OF ANY PERSON HAVING AN INTEREST OF 5% OR
MORE IN ANY CORPORATION, OR ANY NEW INTEREST OF 5% OR MORE SHALL
BE CREATED THEREIN, WITHOUT A TRANSFER AS PROVIDED, THE RECORD
OWNER OF THE STOCK, AND EACH PERSON WHOSE INTEREST HAS BEEN
ATTEMPTED TO BE CHANGED OR CREATED, SHALL FILE WITH THE
CORPORATION WHICH ISSUED THE STOCK, IN DUPLICATE, AFFIDAVITS AS
PROVIDED BY SUBSECTION (A) (1) AND (2), EXCEPT THAT THESE

AFFIDAVITS NEED NOT INCLUDE THE MATTER REFERRED TO IN SUBSECTION
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(A) UNLESS THEN REQUIRED PURSUANT TO SUBSECTION (B) AND ONE COPY
THEREOF SHALL BE FILED BY THE CORPORATION WITH THE APPROPRIATE
COMMISSION.

(D) IF THE APPROPRIATE COMMISSION DETERMINES THAT IT IS
INCONSISTENT WITH THE PUBLIC INTEREST, CONVENIENCE, OR
NECESSITY, OR WITH THE BEST INTEREST OF RACING GENERALLY, THAT
ANY PERSON CONTINUE TO BE A STOCKHOLDER OF RECORD, OR THE
BENEFICIAL OWNER OF ANY INTEREST IN STOCK STANDING IN THE NAME
OF ANOTHER IN ANY LICENSED CORPORATION OR OF ANY CORPORATION
WHICH LEASES TO SUCH LICENSED CORPORATION THE TRACK AT WHICH IT
CONDUCTS PARI-MUTUEL HORSE RACING OR WHICH OWNED 25% OR MORE OF
THE STOCK OF THE LICENSEE, THE APPROPRIATE COMMISSION SHALL HAVE
FULL POWER AND AUTHORITY TO ORDER EACH STOCKHOLDER OR BENEFICIAL
OWNER TO DISPOSE OF HIS STOCK OR INTEREST WITHIN A PERIOD OF
TIME TO BE SPECIFIED BY THE APPROPRIATE COMMISSION, WHICH PERIOD
THE APPROPRIATE COMMISSION SHALL HAVE FULL POWER TO EXTEND.

(E) IF THE COMMISSIONS SHALL MAKE ANY ORDER OR DIRECTION AS
PROVIDED IN SUBSECTION (D), THE PERSON AGGRIEVED SHALL BE GIVEN
NOTICE OF THE TIME AND PLACE OF A HEARING BEFORE THE APPROPRIATE
COMMISSION, AT WHICH TIME THE APPROPRIATE COMMISSION WILL HEAR
THE PERSON IN REFERENCE THERETO.

SECTION 205. NUMBER OF HORSE RACING CORPORATIONS.

(A) NO MORE THAN SIX CORPORATIONS SHALL BE LICENSED BY THE
STATE HORSE RACING COMMISSION TO CONDUCT A PARI-MUTUEL MEET OR
MEETS. NO CORPORATION LICENSED UNDER THIS ACT TO CONDUCT HARNESS
RACING WITH PARI-MUTUEL WAGERING OR UNDER THE ACT OF DECEMBER
22, 1959 (P.L.1978, NO.728), REFERRED TO AS THE PENNSYLVANIA
HARNESS RACING LAW, SHALL BE LICENSED TO CONDUCT THOROUGHBRED
HORSE RACING WITH PARI-MUTUEL WAGERING.

(B) NO MORE THAN FIVE CORPORATIONS SHALL BE LICENSED BY THE

20130SB1188PN2216 - 136 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

STATE HARNESS RACING COMMISSION TO CONDUCT A PARI-MUTUEL MEET OR
MEETS. NO CORPORATION LICENSED UNDER THIS ACT TO CONDUCT
THOROUGHBRED HORSE RACING WITH PARI-MUTUEL WAGERING OR UNDER THE
ACT OF DECEMBER 11, 1967 (P.L.707, NO.331), REFERRED TO AS THE
PENNSYLVANIA THOROUGHBRED HORSE RACING LAW, SHALL BE LICENSED TO
CONDUCT HARNESS HORSE RACING WITH PARI-MUTUEL WAGERING.

SECTION 206. RESPONSIBILITIES OF THE DEPARTMENT OF REVENUE.

THE DEPARTMENT OF REVENUE IS CHARGED WITH THE FINANCIAL
ADMINISTRATION OF PARI-MUTUEL WAGERING UNDER THIS ACT, AS
SUPPLEMENTED BY THE RULES AND REGULATIONS OF THE COMMISSIONS.
THE DEPARTMENT OF REVENUE SHALL HAVE AUTHORITY TO PRESCRIBE THE
FORMS AND THE SYSTEM OF ACCOUNTING TO BE EMPLOYED, AND THROUGH
ITS REPRESENTATIVES SHALL, AT ALL TIMES, HAVE POWER OF ACCESS
TO, AND EXAMINATION OF, ANY EQUIPMENT RELATING TO SUCH WAGERING.
SECTION 207. ALLOCATION OF RACING DAYS.

(A) UP TO 125 BUT NO LESS THAN 25 RACING DAYS SHALL BE
ALLOCATED TO EACH LICENSED CORPORATION CONDUCTING THOROUGHBRED
HORSE RACE MEETINGS IN ANY CALENDAR YEAR; EXCEPT, THAT UPON
REQUEST, THE STATE HORSE RACING COMMISSION MAY GRANT UP TO AN
ADDITIONAL 25 RACING DAYS OVER THE 125 DAYS TO A LICENSED
CORPORATION IN EACH CALENDAR YEAR, IF RACING MEET SCHEDULES CAN
ACCOMMODATE THESE EXTRA DAYS. WHENEVER TWO OR MORE CORPORATIONS
LICENSED TO CONDUCT RACING AT THE SAME FACILITY APPLY TO THE
STATE HORSE RACING COMMISSION FOR AN ALLOCATION OF RACING DAYS
AT THE SAME FACILITY, THE COMMISSION SHALL ALLOCATE THE RACING
DAYS IN THE FOLLOWING MANNER:

(1) IF THERE IS AN AGREEMENT BETWEEN THE LICENSED

CORPORATIONS AS TO THE ALLOCATION OF RACING DAYS THEN AS

PROVIDED FOR THEREIN.

(2) IF THERE IS NO AGREEMENT BETWEEN THE LICENSED
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CORPORATIONS AS TO THE ALLOCATION OF RACING DAYS, THEN

EQUALLY BETWEEN THEM.

(B) NO MORE THAN 125 RACING DAYS SHALL BE ALLOCATED TO EACH
LICENSED CORPORATION CONDUCTING HARNESS HORSE RACE MEETINGS IN
ANY CALENDAR YEAR. EVERY CORPORATION SHALL HOLD ITS LICENSE
UNDER THE PROVISIONS OF SECTION 209. THE STATE HARNESS RACING
COMMISSION SHALL ALLOCATE THE RACING DAYS IN ACCORDANCE WITH THE
FOLLOWING GUIDELINES:

(1) A LICENSED CORPORATION THAT HAS AN OWNERSHIP
INTEREST IN THE FACILITY AT WHICH THE RACING DAYS ARE TO BE
CONDUCTED SHALL BE GRANTED UP TO 125 RACING DAYS IN ANY
CALENDAR YEAR UPON REQUEST TO THE STATE HARNESS RACING
COMMISSION. THE STATE HARNESS RACING COMMISSION SHALL GRANT
ALL RACING DAYS REQUESTED BY LICENSED CORPORATIONS DESCRIBED
IN THIS PARAGRAPH BEFORE ANY OTHER RACING DAYS ARE GRANTED TO
ANY OTHER LICENSED CORPORATION THAT DESIRES TO CONDUCT A MEET
AT THE SAME FACILITY OWNED IN PART OR IN WHOLE BY A LICENSED
CORPORATION THAT ALSO DESIRES TO CONDUCT A MEET THERE.

(2) WHENEVER ONE OR MORE LICENSED CORPORATIONS THAT HAVE
AN OWNERSHIP INTEREST IN THE FACILITY AT WHICH THE RACING
DAYS ARE TO BE CONDUCTED APPLY TO THE STATE HARNESS RACING
COMMISSION FOR AN ALLOCATION OF RACING DAYS, THE STATE
HARNESS RACING COMMISSION SHALL ALLOCATE AN EQUAL NUMBER OF
RACING DAYS TO EACH LICENSED CORPORATION OR TO EACH LICENSED
CORPORATION BASED UPON AN AGREEMENT BETWEEN THE LICENSED
CORPORATIONS AS TO THE ALLOCATION OF RACING DAYS.

(3) UPON REQUEST THE STATE HARNESS RACING COMMISSION MAY
GRANT UP TO AN ADDITIONAL 25 RACING DAYS OVER THE 125 RACING
DAYS TO A LICENSED CORPORATION IN EACH CALENDAR YEAR, AND THE

COMMISSION MAY GRANT UP TO 50 ADDITIONAL DAYS OF RACING IF
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THAT CORPORATION IS THE ONLY CORPORATION OPERATING AT THE
FACILITY, IF RACING MEET SCHEDULES CAN ACCOMMODATE THESE
EXTRA RACING DAYS.

(4) FOR PURPOSES OF THIS SECTION, AN OWNERSHIP INTEREST
SHALL MEAN THAT A LICENSED CORPORATION DIRECTLY OR THROUGH A
PARENT OR SUBSIDIARY HAS AT LEAST 35% EQUITY INTEREST IN THE
TRACK FACILITY AT WHICH IT CONDUCTS HARNESS HORSE RACE
MEETINGS OR IS THE PRIMARY TENANT AT SUCH FACILITY. FOR
PURPOSES OF THIS SUBSECTION, A PRIMARY TENANT SHALL BE THAT
LICENSED CORPORATION, IF ANY, WHICH IS A TENANT CONDUCTING
HORSE RACE MEETINGS AT A TRACK FACILITY AT WHICH NO LICENSED
CORPORATION CONDUCTING HORSE RACE MEETINGS HAS DIRECTLY OR
THROUGH A PARENT OR SUBSIDIARY AT LEAST A 35% EQUITY INTEREST
IN SUCH FACILITY, AND IF THERE IS MORE THAN ONE SUCH TENANT
AT ANY SUCH FACILITY DURING THE YEAR PRIOR TO THE YEAR FOR
WHICH DATES ARE REQUESTED, THEN AMONG OR BETWEEN SUCH TENANTS
THE PRIMARY TENANT, IF ANY, SHALL BE DESIGNATED BY AGREEMENT
AMONG OR BETWEEN THOSE LICENSED CORPORATIONS WHICH PROPOSE TO
CONDUCT HORSE RACE MEETINGS AT THE SAID TRACK FACILITY DURING
THE YEAR FOR WHICH DATES ARE REQUESTED.

(C) THE COMMISSIONS SHALL CERTIFY TO THE SECRETARY OF THE

DEPARTMENT OF REVENUE WITHIN 20 DAYS AFTER THE ALLOCATION OF

RACING DAYS TO LICENSED CORPORATIONS THE FOLLOWING INFORMATION:

(1) THE NAMES AND ADDRESSES OF THE CORPORATIONS;

(2) THE NAMES AND ADDRESSES OF THE PRESIDENTS AND
GENERAL MANAGERS OF THE CORPORATIONS;

(3) THE NAMES AND LOCATIONS OF THE FACILITIES WHERE THE
RACING DAYS ARE TO BE CONDUCTED;

(4) THE NUMBER OF RACING DAYS ALLOCATED TO EACH

CORPORATION; AND
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(5) A NUMBERED LIST OF EACH RACING DAY ASSIGNED TO EACH

CALENDAR DAY OF THE YEAR FOR THE PURPOSES OF TAXATION.

(D) IF A RACING DAY IS CANCELLED BY A LICENSED CORPORATION
FOR REASONS BEYOND ITS CONTROL, THE APPROPRIATE COMMISSION SHALL
GRANT THE LICENSED CORPORATION THE RIGHT TO CONDUCT THAT RACING
DAY IN THE SAME OR THE NEXT ENSUING CALENDAR YEAR, IF SCHEDULES
PERMIT. THE RACING DAY FOR PURPOSES OF TAXATION UNDER SECTION
222 SHALL BE AT THE LOWEST TAX RATE AT WHICH THE LICENSED
CORPORATION CONDUCTED A RACING DAY DURING THAT YEAR.

SECTION 208. STATE ADMISSIONS TAXES.

(A) EVERY CORPORATION HOLDING A THOROUGHBRED HORSE RACE
MEETING UNDER THIS ACT SHALL COLLECT, IN ADDITION TO THE
ADMISSION PRICE OF TICKETS SOLD OR OTHERWISE DISPOSED OF, FOR
EACH MEETING HELD BY THE CORPORATION, A TAX EQUIVALENT TO 15% OF
THE ADMISSION PRICE, OR 15¢ WHICHEVER IS GREATER. IN CASE OF
FAILURE TO COLLECT THE TAX, THE TAX SHALL BE IMPOSED UPON THE
CORPORATION HOLDING THE RACE MEETING. THE TAX SHALL BE PAID TO
THE DEPARTMENT OF REVENUE WITHIN TEN DAYS OF COLLECTION. THE
AMOUNTS COLLECTED SHALL BE PAID INTO THE STATE TREASURY TO THE
CREDIT OF THE STATE RACING FUND. BEFORE ANY CORPORATION LIABLE
TO PAY THE TAX SHALL HOLD ANY RACE MEETING, OR EXERCISE ANY OF
THE POWERS CONFERRED BY THIS ACT, THE CORPORATION SHALL PAY ALL
TAXES DUE, AND SHALL FILE A STATEMENT WITH THE DEPARTMENT OF
REVENUE CONTAINING THE NAME OF THE PLACE AND STATING THE TIME
WHEN THE RACES ARE TO BE HELD. NOTHING IN THIS SECTION SHALL
APPLY TO A RACE MEETING CONDUCTED BY ANY STATE, COUNTY OR OTHER
AGRICULTURAL ASSOCIATION. RETROACTIVE TO SEPTEMBER 1, 1981 AND
THEREAFTER, THE ADMISSION TAX SHALL BE DECREASED TO A TAX
EQUIVALENT TO 10% OF THE ADMISSION PRICE. THEN ON SEPTEMBER 1,

1982 AND THEREAFTER, THE ADMISSION TAX SHALL BE DECREASED TO A
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TAX EQUIVALENT TO 5% OF THE ADMISSION PRICE.

(B) EVERY CORPORATION HOLDING A HARNESS HORSE RACE MEETING
SHALL COLLECT, IN ADDITION TO THE ADMISSION PRICE OF TICKETS
SOLD OR OTHERWISE DISPOSED OF, FOR EACH SUCH MEETING HELD BY THE
CORPORATION, A TAX EQUIVALENT TO 5% OF THE ADMISSION PRICE. IN
CASE OF FAILURE TO COLLECT THE TAX, THE TAX SHALL BE IMPOSED
UPON THE CORPORATION HOLDING THE RACE MEETING. THE TAX SHALL BE
PAID TO THE DEPARTMENT OF REVENUE WITHIN TEN DAYS AFTER THE
CLOSE OF EACH RACE MEETING. THE AMOUNTS COLLECTED SHALL BE PAID
INTO THE STATE TREASURY TO THE CREDIT OF THE STATE RACING FUND.
BEFORE ANY CORPORATION LIABLE TO PAY THE TAX SHALL HOLD ANY RACE
MEETING, OR EXERCISE ANY OF THE POWERS CONFERRED BY THIS ACT,
THE CORPORATION SHALL PAY ALL TAXES DUE AND FILE A STATEMENT
WITH THE DEPARTMENT OF REVENUE CONTAINING THE NAME OF THE PLACE
AND STATING THE TIME WHEN THE RACES ARE TO BE HELD. NOTHING IN
THIS SECTION SHALL APPLY TO A RACE MEETING CONDUCTED BY ANY
STATE, COUNTY OR OTHER AGRICULTURAL ASSOCIATION.

(C) THE DEPARTMENT OF REVENUE SHALL HAVE THE POWER TO
EXAMINE THE BOOKS AND RECORDS OF THE CORPORATION CONDUCTING ANY
HORSE RACE MEETING AND MAY HEAR TESTIMONY AND TAKE PROOFS AND
MATERTAL FOR ITS INFORMATION, OR FROM ANY OTHER DATA WHICH SHALL
BE SATISFACTORY TO IT. THE DEPARTMENT OF REVENUE MAY ORDER AND
STATE AN ACCOUNT FOR THE TAX DUE THE STATE, TOGETHER WITH THE
EXPENSE OF SUCH EXAMINATION. A PENALTY OF 5% AND INTEREST AT THE
RATE OF 1% PER MONTH FROM THE DUE DATE TO THE DATE OF PAYMENT OF
THE TAX SHALL BE PAYABLE IN CASE ANY TAX IMPOSED BY THIS SECTION
IS NOT PAID WHEN DUE.

SECTION 209. LICENSES FOR HORSE RACE MEETINGS.
(A) ANY CORPORATION DESIRING TO CONDUCT HORSE RACE MEETINGS

AT WHICH PARI-MUTUEL WAGERING SHALL BE PERMITTED MAY APPLY TO
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THE APPROPRIATE COMMISSION FOR A LICENSE. THE LICENSE GIVES ITS
HOLDER THE PRIVILEGE TO CONDUCT HORSE RACE MEETINGS AT WHICH
PARI-MUTUEL WAGERING IS PERMITTED. THE LICENSE DOES NOT GIVE ITS
HOLDER A PROPERTY RIGHT. IF, IN THE JUDGMENT OF THE APPROPRIATE
COMMISSION, THE PUBLIC INTEREST, CONVENIENCE OR NECESSITY WILL
BE SERVED AND A PROPER CASE FOR THE ISSUANCE OF THE LICENSE IS
SHOWN, THE APPROPRIATE COMMISSION MAY ISSUE THE LICENSE. THE
LICENSE SHALL REMAIN IN EFFECT SO LONG AS THE LICENSED
CORPORATION COMPLIES WITH ALL CONDITIONS, RULES AND REGULATIONS
AND PROVISIONS OF THIS ACT. A COMMISSION MAY REVOKE OR SUSPEND
THE LICENSE OF ANY CORPORATION, IF THE COMMISSION FINDS BY A
PREPONDERANCE OF THE EVIDENCE THAT THE CORPORATION, ITS
OFFICERS, EMPLOYEES OR AGENTS, HAS NOT COMPLIED WITH THE
CONDITIONS, RULES, REGULATIONS AND PROVISIONS OF THIS ACT AND
THAT IT WOULD BE IN THE PUBLIC INTEREST, CONVENIENCE OR
NECESSITY TO REVOKE OR SUSPEND THE LICENSE. A LICENSE IS NOT
TRANSFERABLE.

(B) EVERY LICENSE SHALL BE ISSUED UPON THE FOLLOWING
CONDITIONS:

(1) A HORSE RACE MEETING AT WHICH PARI-MUTUEL WAGERING

IS CONDUCTED IS SUBJECT TO THE SUPERVISION OF AND TO THE

REASONABLE RULES AND REGULATIONS PRESCRIBED BY THE

APPROPRIATE COMMISSION.

(2) PARI-MUTUEL WAGERING CONDUCTED IS ALSO SUBJECT TO

THE SUPERVISION OF AND TO THE REASONABLE REGULATIONS

PRESCRIBED BY THE DEPARTMENT OF REVENUE. ANY LICENSE MAY ALSO

BE ISSUED UPON ANY OTHER CONDITION THAT THE APPROPRIATE

COMMISSION DETERMINES TO BE NECESSARY OR DESIRABLE TO INSURE

THAT THE PUBLIC INTEREST, CONVENIENCE OR NECESSITY IS SERVED.

(3) THE CORPORATION CAN PROVE BY A PREPONDERANCE OF THE
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EVIDENCE THAT IT HAS OBTAINED THE USE OF A FACILITY TO
CONDUCT HORSE RACE MEETINGS. THE PROOF MAY BE DEMONSTRATED BY
DOCUMENTATION OF AN OWNERSHIP INTEREST IN THE FACILITY OR BY
A WRITTEN LEASE FOR USE OF THE FACILITY. FOR PURPOSES OF THIS
PARAGRAPH, AN OWNERSHIP INTEREST SHALL MEAN THAT A LICENSED
CORPORATION DIRECTLY OR THROUGH A PARENT OR SUBSIDIARY HAS AT
LEAST A 35% EQUITY INTEREST IN THE TRACK FACILITY AT WHICH IT
CONDUCTS HORSE RACE MEETINGS OR IS THE PRIMARY TENANT AT SUCH
FACILITY. FOR PURPOSES OF THIS PARAGRAPH, A PRIMARY TENANT
SHALL BE THAT LICENSED CORPORATION, IF ANY, WHICH IS A TENANT
CONDUCTING HORSE RACING MEETINGS AT A TRACK FACILITY AT WHICH
NO LICENSED CORPORATION CONDUCTING HORSE RACE MEETINGS HAS
DIRECTLY OR THROUGH A PARENT OR SUBSIDIARY AT LEAST A 35%
EQUITY INTEREST IN SUCH FACILITY, AND IF THERE IS MORE THAN
ONE SUCH TENANT AT ANY SUCH FACILITY DURING THE YEAR PRIOR TO
THE YEAR FOR WHICH DATES ARE REQUESTED, THEN AMONG OR BETWEEN
SUCH TENANTS THE PRIMARY TENANT, IF ANY, SHALL BE DESIGNATED
BY AGREEMENT AMONG OR BETWEEN THOSE LICENSED CORPORATIONS
WHICH PROPOSE TO CONDUCT HORSE RACE MEETINGS AT THE SAID
TRACK FACILITY DURING THE YEAR FOR WHICH DATES ARE REQUESTED.

(4) THE CORPORATION POSTS, IN FAVOR OF THE APPROPRIATE
COMMISSION, A BOND OR IRREVOCABLE LETTER OF CREDIT IN AN
AMOUNT EQUAL TO THE SUM OF THE CORPORATION'S AVERAGE WEEKLY
PAYMENT, DURING ACTIVE RACING, INTO THE STATE RACING FUND, AS
DETERMINED BY THE APPROPRIATE COMMISSION ON THE BASIS OF THE
IMMEDIATELY PRECEDING YEAR, DURING THE YEAR FOR WHICH DATES
ARE REQUESTED.

(5) THE LICENSED CORPORATION PRINTS IN ITS RACING
PROGRAMS THE PROCEDURE FOR FILING A COMPLAINT WITH THE

APPROPRIATE COMMISSION.
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(C) APPLICATIONS FOR LICENSES SHALL BE IN THE FORM
PRESCRIBED BY THE APPROPRIATE COMMISSION AND SHALL CONTAIN
INFORMATION, MATERIAL OR EVIDENCE AS THE APPROPRIATE COMMISSION
MAY REQUIRE. THE TERM "RACING WEEK" SHALL INCLUDE SUNDAY AT THE
DISCRETION OF THE LICENSED CORPORATION.

(D) IN CONSIDERING AN APPLICATION FOR A LICENSE TO A
CORPORATION, THE COMMISSIONS MAY GIVE CONSIDERATION TO THE
NUMBER OF LICENSES ALREADY GRANTED. NO LICENSE SHALL BE GRANTED
TO ANY TRACK LOCATED WITHIN TEN MILES OF A STATE, COUNTY OR
OTHER POLITICAL SUBDIVISION FAIR CONDUCTING HORSE RACING UNLESS
THE ASSOCIATION, CORPORATION, SOCIETY, POLITICAL SUBDIVISION OR
STATE AGENCY CONDUCTING THE FAIR SHALL AFFIRMATIVELY WAIVE
OBJECTION TO THE ISSUANCE OF THE LICENSE FOR DATES WITHIN THE
PERIOD.

(E) THE COMMISSIONS MAY REFUSE TO GRANT, MAY REVOKE, OR MAY
SUSPEND A LICENSE TO A CORPORATION, IF IT SHALL DETERMINE THAT:

(1) ANY OFFICER, DIRECTOR, MEMBER OR STOCKHOLDER OF THE

CORPORATION APPLYING FOR A LICENSE OR OF ANY CORPORATION

WHICH OWNS STOCK IN OR SHARES IN THE PROFITS, OR PARTICIPATES

IN THE MANAGEMENT OF THE AFFAIRS OF THE APPLICANT, OR WHICH

LEASES TO THE APPLICANT THE TRACK WHERE IT SHALL OPERATE:

(I) HAS BEEN CONVICTED OF A CRIME INVOLVING MORAL
TURPITUDE;

(IT) HAS ENGAGED IN BOOKMAKING OR OTHER FORMS OF
ILLEGAL GAMBLING;

(ITTI) HAS BEEN FOUND GUILTY OF ANY FRAUD OR
MISREPRESENTATION IN CONNECTION WITH RACING OR BREEDING;

(IV) HAS BEEN GUILTY OF ANY VIOLATION OR ATTEMPT TO
VIOLATE ANY LAW, RULE OR REGULATION OF ANY RACING

JURISDICTION, FOR WHICH SUSPENSION FROM RACING MIGHT BE
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IMPOSED IN SUCH JURISDICTION; OR
(V) HAS VIOLATED ANY RULE, REGULATION OR ORDER OF

THE COMMISSIONS.

(2) THE EXPERIENCE, CHARACTER OR FITNESS OF ANY OFFICER,
DIRECTOR OR STOCKHOLDER OF ANY OF THE CORPORATIONS IS SUCH
THAT THE PARTICIPATION OF THE PERSON IN HORSE RACING OR
RELATED ACTIVITIES WOULD BE INCONSISTENT WITH THE PUBLIC
INTEREST, CONVENIENCE OR NECESSITY OR WITH THE BEST INTERESTS
OF RACING. IF THE COMMISSION DETERMINES THAT THE INTEREST OF
ANY STOCKHOLDER REFERRED TO IN THIS PARAGRAPH OR IN PARAGRAPH
(1) IS INSUFFICIENT TO AFFECT ADVERSELY THE CONDUCT OF PARI-
MUTUEL HORSE RACING BY THE CORPORATION IN ACCORDANCE WITH THE
PROVISIONS OF THIS ACT, THE COMMISSIONS MAY DISREGARD THE
INTEREST IN DETERMINING WHETHER OR NOT TO GRANT A LICENSE TO
THE CORPORATION.

(3) THE APPLICANT IS NOT THE OWNER OR THE LESSEE OF THE
TRACK AT WHICH IT WILL CONDUCT PARI-MUTUEL HORSE RACING UNDER
THE LICENSE APPLIED FOR, OR THAT ANY PERSON, FIRM,
ASSOCIATION OR CORPORATION OTHER THAN THE APPLICANT SHARES,
OR WILL SHARE, IN THE PROFITS OF THE APPLICANT, OTHER THAN BY
DIVIDENDS AS A STOCKHOLDER, OR PARTICIPATES, OR WILL
PARTICIPATE IN THE MANAGEMENT OF THE AFFAIRS OF THE
APPLICANT.

(4) THE CORPORATION DOES NOT HAVE THE USE OF A FACILITY
TO CONDUCT HORSE RACE MEETINGS. SUCH USE MUST BE PROVED BY A
PREPONDERANCE OF THE EVIDENCE. THE PROOF MAY BE DEMONSTRATED
BY DOCUMENTATION OF AN OWNERSHIP INTEREST IN THE FACILITY OR
BY A WRITTEN LEASE FOR USE OF THE FACILITY.

(5) A LICENSED CORPORATION DOES NOT HAVE PROOF OF A

WRITTEN LEASE OF A FACILITY TO CONDUCT HORSE RACE MEETINGS.
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UNDER THIS PARAGRAPH, THE APPROPRIATE COMMISSION MAY SUSPEND

A LICENSE FOR A PERIOD OF TWO YEARS. AFTER THE EXPIRATION OF

THE SUSPENSION, THE APPROPRIATE COMMISSION MAY THEN REVOKE

THE LICENSE, IF THE LICENSED CORPORATION HAS FAILED TO

CONTRACT FOR A FACILITY AT WHICH TO CONDUCT HORSE RACE

MEETINGS.

(6) A LICENSED CORPORATION HAS COMMINGLED HORSEMEN'S

FUNDS IN VIOLATION OF SECTION 235(C) OR HAS REFUSED TO PLACE

ON DEPOSIT A LETTER OF CREDIT UNDER SECTION 236.

(F)

THE COMMISSIONS SHALL ALSO HAVE POWER TO REFUSE TO

GRANT, REVOKE OR SUSPEND A LICENSE:

(1) TO ANY CORPORATION, THE CHARTER OR CERTIFICATE OF

INCORPORATION OF WHICH SHALL FATL TO CONTAIN A PROVISION

REQUIRING ANY STOCKHOLDER, UPON WRITTEN DEMAND OF THE

CORPORATION, TO SELL HIS STOCK TO THE CORPORATION AT A PRICE

TO BE FIXED BY THE APPROPRIATE COMMISSION, PROVIDED THE

DEMAND BE MADE PURSUANT TO WRITTEN DIRECTION OF THE

APPROPRIATE COMMISSION AND FROM THE DATE OF THE MAKING OF THE

DEMAND PROHIBITING THE TRANSFER OF THE CERTIFICATE OF STOCK

EXCEPT TO THE CORPORATION.

(2) TO ANY CORPORATION WHICH, HAVING BEEN A LICENSEE,

HAS FATILED, IN THE OPINION OF THE APPROPRIATE COMMISSION, TO

PROPERLY MAINTAIN ITS TRACK AND PLANT IN GOOD CONDITION OR

HAS FAILED TO MAKE ADEQUATE PROVISION FOR REHABILITATION AND

CAPITAL IMPROVEMENTS TO ITS TRACK AND PLANT.

(G)

SECTION,

PENDING FINAL DETERMINATION OF ANY QUESTION UNDER THIS

THE COMMISSIONS MAY ISSUE A TEMPORARY LICENSE UPON SUCH

TERMS AND CONDITIONS AS THEY SEE FIT TO EFFECTUATE THE

PROVISIONS OF THIS ACT.

(H)

THE COMMISSIONS SHALL HAVE POWER TO DIRECT THAT EVERY
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CERTIFICATE OF STOCK OF A LICENSED CORPORATION SHALL BEAR A
LEGEND, PLAINLY AND PROMINENTLY IMPRINTED UPON THE FACE OF THE
CERTIFICATE, READING: "THIS CERTIFICATE OF STOCK IS TRANSFERABLE
ONLY SUBJECT TO THE PROVISIONS OF THE 'RACE HORSE INDUSTRY
REFORM ACT'." THE PROVISIONS OF THIS SUBSECTION SHALL NOT APPLY
TO STOCK HERETOFORE ISSUED BY A LICENSED CORPORATION UNDER THE
PROVISIONS OF THE ACT OF DECEMBER 11, 1967 (P.L.707, NO.331), AS
AMENDED, AND REFERRED TO AS THE PENNSYLVANIA THOROUGHBRED HORSE
RACING LAW OR OF THE ACT OF DECEMBER 22, 1959 (P.L.1978,
NO.728), AS AMENDED, AND REFERRED TO AS THE PENNSYLVANIA HARNESS
RACING LAW.

SECTION 210. SHAREHOLDERS.

(A) EACH LICENSED CORPORATION SHALL, ONCE A YEAR, PROVIDE
THE APPROPRIATE COMMISSION WITH A COMPLETE LIST OF ALL ITS
SHAREHOLDERS, INDICATING THE NUMBER OF SHARES BY EACH
SHAREHOLDER.

(B) IT SHALL BE THE DUTY OF EACH LICENSED CORPORATION WITHIN
TEN DAYS AFTER ANY TRANSFER OF STOCK COMPRISING AN INTEREST OF
5% OR MORE IN SUCH LICENSEE, TO NOTIFY THE APPROPRIATE
COMMISSION OF THE TRANSFER.

(C) EACH CERTIFICATE OF STOCK ISSUED BY A LICENSED
CORPORATION TO A SHAREHOLDER HAVING A 5% OR GREATER INTEREST
SHALL HAVE NOTED ON THE FACE THEREOF THAT THE PERSON WHOSE NAME
IS INDICATED AS THE OWNER OF SUCH SHARES OF STOCK BY THE
CERTIFICATE IS THE SOLE AND ABSOLUTE OWNER, AND THAT HE IS NOT
HOLDING SUCH SHARES OF STOCK OR ANY PORTION OF SUCH SHARES OF
STOCK REPRESENTED BY THE CERTIFICATE IN TRUST FOR ANY PERSON,
PARTNERSHIP, FIRM OR CORPORATION WHO OR WHICH IS PROHIBITED FROM
OWNING SUCH SHARES OF STOCK. IF ANY OF SUCH SHARES OF STOCK

REPRESENTED BY A CERTIFICATE OF STOCK ARE HELD SUBJECT TO THE
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TERMS OF EITHER AN INTER VIVOS OR TESTAMENTARY TRUST FOR THE
BENEFIT OF ANY PERSON WHO COULD LAWFULLY OWN SUCH STOCK IN HIS
OWN NAME, THE FACT SHALL BE NOTED ON THE FACE OF THE CERTIFICATE
AND A COPY OF THE INSTRUMENT WHICH CREATED THE TRUST SHALL BE
ATTACHED. A DUPLICATE COPY OF THE INSTRUMENT WHICH CREATED THE
TRUST SHALL BE FILED WITH THE APPROPRIATE COMMISSION.

(D) NO PROPERTY RIGHTS SHALL EXIST IN ANY SHARES OF STOCK OF
ANY LICENSED CORPORATION WHICH ARE HELD IN TRUST CONTRARY TO THE
PROVISIONS OF THIS SECTION AND THE SAME SHALL BE FORFEITED TO
THE COMMONWEALTH AFTER REASONABLE NOTICE AND UPON HEARING AND
PROOF THEREOF IN ANY SUIT INSTITUTED BY THE ATTORNEY GENERAL OF
PENNSYLVANIA. UPON IT BEING ESTABLISHED THAT THE STOCK IS
SUBJECT TO FORFEITURE BY LEGAL ADJUDICATION, THE APPROPRIATE
COMMISSION SHALL SELL THE FORFEITED STOCK AT PUBLIC SALE, UPON
PROPER NOTICE, TO THE HIGHEST BIDDER. THE PROCEEDS FROM THE SALE
SHALL BE DEPOSITED IN THE GENERAL FUND OF THE COMMONWEALTH OF
PENNSYLVANIA.

(E) AS USED IN THIS SECTION, THE TERM "LICENSED CORPORATION"
SHALL INCLUDE ANY LICENSED CORPORATION AS DEFINED IN SECTION 102
AND ALSO ANY FIRM, ASSOCIATION OR CORPORATION WHICH OWNS OR
LEASES TO ANY LICENSED ASSOCIATION OR CORPORATION A RACE TRACK
AT WHICH PARI-MUTUEL RACING IS CONDUCTED, OR ANY FIRM,
ASSOCIATION OR CORPORATION WHICH PARTICIPATES IN THE MANAGEMENT
OF ANY SUCH LICENSED CORPORATION.

SECTION 211. PROHIBITION OF INTEREST BY PUBLIC OFFICERS, PUBLIC
EMPLOYEES AND PARTY OFFICERS IN PARI-MUTUEL RACING
ACTIVITIES.

(A) NO PUBLIC OFFICER, PUBLIC EMPLOYEE OR PARTY OFFICER
SHALL:

(1) HOLD ANY LICENSE TO CONDUCT A PARI-MUTUEL MEET FROM
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THE COMMISSIONS;

(2) OWN OR HOLD, DIRECTLY OR INDIRECTLY, ANY PROPRIETARY
INTEREST, STOCK OR OBLIGATION OF ANY FIRM, ASSOCIATION OR
CORPORATION:

(I) WHICH IS LICENSED BY THE COMMISSIONS TO CONDUCT

PARI-MUTUEL RACING;

(IT) WHICH IS LICENSED TO CONDUCT ITS OCCUPATION,

TRADE OR BUSINESS AT RACE TRACKS AT WHICH PARI-MUTUEL

RACE MEETS ARE CONDUCTED;

(ITT) WHICH OWNS OR LEASES TO ANY LICENSED

ASSOCIATION OR CORPORATION A RACE TRACK AT WHICH PARI-

MUTUEL RACING IS CONDUCTED; OR

(IV) WHICH PARTICIPATES IN THE MANAGEMENT OF ANY
LICENSED CORPORATION CONDUCTING PARI-MUTUEL RACING; AND
(3) HOLD ANY OFFICE OR EMPLOYMENT WITH ANY FIRM,
ASSOCIATION OR CORPORATION SPECIFIED IN PARAGRAPH (2); OR
(4) SELL OR BE A MEMBER OF A FIRM OR OWN 10% OR MORE OF
THE STOCK OF ANY CORPORATION WHICH SELLS ANY GOODS OR
SERVICES TO ANY FIRM, ASSOCIATION OR CORPORATION SPECIFIED IN
PARAGRAPH (2).
THE PROVISIONS OF PARAGRAPH (3) SHALL NOT APPLY TO A PUBLIC
EMPLOYEE OTHER THAN A POLICE OFFICER OR PAID EMPLOYEE OF A
POLICE DEPARTMENT, SHERIFF'S OFFICE, DISTRICT ATTORNEY'S OFFICE
OR OTHER LAW ENFORCEMENT AGENCY SO LONG AS SUCH EMPLOYMENT OF
EMPLOYEES OF A POLITICAL SUBDIVISION MAY BE PROHIBITED BY
ORDINANCE, RESOLUTION OR LOCAL LAW.

(B) A KNOWING AND WILLFUL VIOLATION OF THIS SECTION SHALL BE
CAUSE FOR REMOVAL FROM PUBLIC OFFICE, PUBLIC EMPLOYMENT OR PARTY
OFFICE. IN ANY SUCH CASE, THE PUBLIC OFFICER, PUBLIC EMPLOYEE OR

PARTY OFFICER, VIOLATING THIS SECTION, SHALL BE REMOVED FROM
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OFFICE BY APPROPRIATE AUTHORITY HAVING THE POWER OF REMOVAL.

(C) THE FOLLOWING WORDS AND PHRASES WHEN USED IN THIS ACT
SHALL HAVE, UNLESS THE CONTEXT CLEARLY INDICATES OTHERWISE, THE
MEANINGS GIVEN TO THEM IN THIS SECTION:

"PARTY OFFICER." THE FOLLOWING MEMBERS OR OFFICERS OF ANY
POLITICAL PARTY:

(1) A MEMBER OF A NATIONAL COMMITTEE;

(2) A CHAIRMAN, VICE-CHAIRMAN, SECRETARY, TREASURER OR
COUNSEL OF A STATE COMMITTEE OR MEMBER OF THE EXECUTIVE
COMMITTEE OF A STATE COMMITTEE;

(3) A COUNTY CHAIRMAN, VICE-CHAIRMAN, COUNSEL, SECRETARY
OR TREASURER OF A COUNTY COMMITTEE; OR

(4) A CITY CHAIRMAN, VICE-CHAIRMAN, COUNSEL, SECRETARY
OR TREASURER OF A CITY COMMITTEE.

"PUBLIC EMPLOYEE." EVERY PERSON EMPLOYED BY THE COMMONWEALTH
OR ANY POLITICAL SUBDIVISION THEREOF.

"PUBLIC OFFICER." EVERY PERSON ELECTED TO ANY PUBLIC OFFICE
OF THE COMMONWEALTH OR ANY POLITICAL SUBDIVISION THEREOF.

(D) THE COMMISSIONS SHALL HAVE THE POWER TO REFUSE TO GRANT
OR TO REVOKE OR SUSPEND A LICENSE OF ANY FIRM, ASSOCIATION OR
CORPORATION WHICH AIDS OR KNOWINGLY PERMITS OR CONSPIRES TO
PERMIT ANY PUBLIC OFFICER, PUBLIC EMPLOYEE OR PARTY OFFICER TO
ACQUIRE OR RETAIN ANY INTEREST PROHIBITED BY THIS SECTION.

(E) THE PROVISIONS OF THIS SECTION SHALL ALLOW ANY PERSON
OTHER THAN MEMBERS, EMPLOYEES OR APPOINTEES OF THE COMMISSIONS
TO OWN AND TO BE LICENSED TO RACE A HORSE AT ANY LICENSED RACE
TRACK.

SECTION 212. OFFICIALS AT HORSE RACE MEETINGS.
(A) AT ALL THOROUGHBRED HORSE RACE MEETINGS LICENSED BY THE

STATE HORSE RACING COMMISSION, QUALIFIED JUDGES AND STARTERS
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SHALL BE APPROVED BY THE COMMISSION. THESE OFFICIALS SHALL
ENFORCE THE RULES AND REGULATIONS OF THE STATE HORSE RACING
COMMISSION AND SHALL RENDER WRITTEN REPORTS OF THE ACTIVITIES
AND CONDUCT OF SUCH RACE MEETINGS TO THE STATE HORSE RACING
COMMISSION. THE COMPENSATION OF THESE JUDGES AND STARTERS SHALL
BE PAID BY THE CORPORATION CONDUCTING THE RACE MEETING.

(B) AT ALL HARNESS RACE MEETINGS LICENSED BY THE STATE
HARNESS RACING COMMISSION, QUALIFIED JUDGES AND STARTERS SHALL
BE APPROVED BY THE COMMISSION. NO PERSON SHALL BE APPROVED AS A
JUDGE OR STARTER UNLESS HE IS LICENSED BY THE UNITED STATES
TROTTING ASSOCIATION AS A DULY QUALIFIED PARI-MUTUEL RACE
MEETING OFFICIAL. THE OFFICIALS SHALL ENFORCE THE RULES AND
REGULATIONS OF THE STATE HARNESS RACING COMMISSION AND SHALL
RENDER REGULAR WRITTEN REPORTS OF THE ACTIVITIES AND CONDUCT OF
THE RACE MEETINGS TO THE STATE HARNESS RACING COMMISSION. THE
COMPENSATION OF THE PRESIDING JUDGE AND TWO ASSOCIATE JUDGES AT
EACH RACE TRACK SHALL BE FIXED AND PAID BY THE STATE HARNESS
RACING COMMISSION. THE COMMISSION SHALL ADOPT A SELECTION
PROCESS TO APPROVE THE APPOINTMENT OF THESE OFFICIALS. THE
LICENSED CORPORATIONS SHALL PARTICIPATE IN THIS SELECTION
PROCESS FOR APPROVAL OF THESE OFFICIALS.

SECTION 213. LICENSES FOR COMMISSIONERS, EMPLOYEES AND
PARTICIPANTS AT HORSE RACE MEETINGS.

(A) EACH COMMISSION SHALL LICENSE TRAINERS, JOCKEYS,
DRIVERS, PERSONS PARTICIPATING IN THOROUGHBRED AND HARNESS HORSE
RACE MEETINGS, HORSE OWNERS AND ALL OTHER PERSONS AND VENDORS
EXERCISING THEIR OCCUPATION OR EMPLOYED AT THOROUGHBRED AND
HARNESS HORSE RACE MEETINGS. THE LICENSE GIVES ITS HOLDER A
PRIVILEGE TO ENGAGE IN THE SPECIFIED ACTIVITY, BUT THE LICENSE

DOES NOT GIVE ITS HOLDER A PROPERTY RIGHT. LICENSES ARE NOT
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TRANSFERABLE. EACH COMMISSION SHALL FIX THE LICENSE FEES TO BE
PAID BY PERSONS OR CORPORATIONS SO LICENSED; PROVIDED, HOWEVER,
THAT SUCH OCCUPATIONAL LICENSE FEES SHALL NOT EXCEED $100. ALL
FEES SHALL BE PAID TO THE COMMISSIONS AND BY THEM PAID INTO THE
STATE TREASURY THROUGH THE DEPARTMENT OF REVENUE AND CREDITED TO
THE STATE RACING FUND. THE APPLICATION SHALL BE IN THE FORM AND
CONTAIN THE INFORMATION AS EACH COMMISSION MAY REQUIRE.
APPLICANTS MUST HAVE THEIR FINGERPRINTS TAKEN OR HAVE
FINGERPRINT RECORDS ON FILE WITH THE RESPECTIVE COMMISSION, THE
FEDERAL BUREAU OF INVESTIGATION, THE STATE POLICE OR ANY OTHER
ORGANIZATION RECOGNIZED BY THE RESPECTIVE COMMISSION AS PART OF
THE BACKGROUND INVESTIGATION. EACH COMMISSION MAY EXEMPT
APPLICANTS FROM THE FINGERPRINT REQUIREMENT FOR POSITIONS NOT
RELATED TO THE CARE OR TRAINING OF HORSES, RACING, WAGERING,
SECURITY OR THE MANAGEMENT OPERATIONS OF THE RACING CORPORATION
OR RACETRACK. ALL LICENSES SHALL BE ISSUED FOR THREE-YEAR TERMS
AND SHALL BE AUTOMATICALLY RENEWED, UPON PAYMENT OF THE REQUIRED
FEE, UNLESS SUBSECTION (F) APPLIES. EACH COMMISSION MAY
ESTABLISH A TEMPORARY LICENSE AND FEE VALID FOR FOUR MONTHS
WITHIN A TWELVE-MONTH PERIOD. NO APPLICANT, HOWEVER, MAY RECEIVE
MORE THAN ONE TEMPORARY LICENSE WITHIN 12 MONTHS OF THE ISSUANCE
OF HIS OR HER PRECEDING TEMPORARY LICENSE. THE COMMISSIONS MAY
ALSO STAGGER THE TERMINATION DATES AND RENEWAL DATES OF THE
LICENSES, IN ORDER TO PROCESS AND ISSUE THE LICENSES IN AN
ORDERLY MANNER THAT PROVIDES FOR APPROXIMATELY ONE-THIRD OF THE
LICENSES TO BE RENEWED EACH YEAR. THE COMMISSIONS SHALL FIX THE
MANNER BY WHICH LICENSES ARE PROCESSED AND ISSUED BY RULE OR
REGULATION.

(B) ALL COMMISSIONERS AND ALL EMPLOYEES, AGENTS AND

REPRESENTATIVES OF THE COMMISSIONS SHALL BE LICENSED UNDER THIS
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ACT. THERE SHALL BE NO FEE FOR THIS LICENSE. THE COMMISSIONS
SHALL FIX BY RULE OR REGULATION THE MANNER IN WHICH THESE
LICENSES UNDER THIS SUBSECTION SHALL BE PROCESSED AND ISSUED.

(C) IF THE COMMISSIONS FIND THAT THE EXPERIENCE, CHARACTER
AND GENERAL FITNESS OF THE APPLICANT ARE SUCH THAT THE
PARTICIPATION OF THE PERSON IN HORSE RACE MEETS IS CONSISTENT
WITH THE PUBLIC INTEREST, CONVENIENCE AND NECESSITY, AND WITH
THE BEST INTERESTS OF RACING GENERALLY IN CONFORMITY WITH THE
PURPOSES OF THIS ACT, IT MAY GRANT A LICENSE.

(D) THE COMMISSIONS MAY REFUSE TO ISSUE A LICENSE UNDER THIS
SECTION, IF THEY SHALL FIND THAT THE APPLICANT:

(1) HAS BEEN CONVICTED OF A CRIME INVOLVING MORAL
TURPITUDE.

(2) HAS ENGAGED IN BOOKMAKING OR OTHER FORM OF ILLEGAL
GAMBLING.

(3) HAS BEEN FOUND GUILTY OF ANY FRAUD OR
MISREPRESENTATION IN CONNECTION WITH RACING OR BREEDING.

(4) HAS BEEN FOUND GUILTY OF ANY VIOLATION OR ATTEMPT TO
VIOLATE ANY LAW, RULE OR REGULATION OF RACING IN ANY
JURISDICTION, FOR WHICH SUSPENSION FROM RACING MIGHT BE
IMPOSED IN THAT JURISDICTION.

(5) HAS VIOLATED ANY RULE, REGULATION OR ORDER OF THE
COMMISSIONS.

(D.1) THE COMMISSIONS SHALL REFUSE TO ISSUE A LICENSE UNDER
THIS SECTION IF THEY SHALL FIND THAT THE APPLICANT HAS BEEN
CONVICTED OF AN OFFENSE RELATING TO FIXING RACES. THIS
SUBSECTION SHALL NOT APPLY IF THE CONVICTION IS OVERTURNED ON
APPEAL UNDER THE LAWS OF THE JURISDICTION OF THE ORIGINAL
FINDING.

(E) EACH COMMISSION SHALL HAVE THE RIGHT TO INSPECT ALL
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CONTRACTS BETWEEN LICENSED CORPORATIONS AND VENDORS FOR GOODS
AND SERVICES. EACH COMMISSION SHALL REQUIRE BY RULE OR
REGULATION THAT VENDORS DISCLOSE TO THE APPROPRIATE COMMISSION
ALL PRINCIPAL OFFICERS AND A DESCRIPTION OF THEIR INTERESTS IN
THE VENDORS' BUSINESS. FAILURE TO PROPERLY DISCLOSE THIS
INFORMATION SHALL CONSTITUTE GROUNDS TO DENY, TO REVOKE OR TO
SUSPEND ANY VENDOR'S LICENSE ISSUED UNDER THE PROVISIONS OF THIS
ACT.
(F) THE COMMISSIONS MAY SUSPEND, REFUSE TO RENEW OR REVOKE A
LICENSE ISSUED UNDER THIS SECTION, IF IT SHALL DETERMINE THAT:
(1) THE APPLICANT OR LICENSEE:
(I) HAS BEEN CONVICTED OF A CRIME INVOLVING MORAL
TURPITUDE;
(IT) HAS ENGAGED IN BOOKMAKING OR OTHER FORM OF
ILLEGAL GAMBLING;
(III) HAS BEEN FOUND GUILTY OF ANY FRAUD IN
CONNECTION WITH RACING OR BREEDING;
(IV) HAS BEEN GUILTY OF ANY VIOLATION OR ATTEMPT TO
VIOLATE ANY LAW, RULE OR REGULATION OF ANY RACING
JURISDICTION FOR WHICH SUSPENSION FROM RACING MIGHT BE
IMPOSED IN THAT JURISDICTION;
(V) HAS VIOLATED ANY RULE, REGULATION OR ORDER OF
THE COMMISSIONS; OR
(VI) HAS BEEN CONVICTED OF A FELONY OFFENSE RELATED
TO THE USE, POSSESSION OR SALE OF DRUGS OR ALCOHOL.
(2) THAT THE EXPERIENCE, CHARACTER OR GENERAL FITNESS OF
ANY APPLICANT OR LICENSEE IS SUCH THAT THE PARTICIPATION OF
THE PERSON IN HORSE RACING OR RELATED ACTIVITIES WOULD BE
INCONSISTENT WITH THE PUBLIC INTEREST, CONVENIENCE OR

NECESSITY OR WITH THE BEST INTERESTS OF RACING.
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(F.1) THE COMMISSIONS SHALL SUSPEND, REFUSE TO RENEW OR
REVOKE A LICENSE ISSUED UNDER THIS SECTION IF IT SHALL DETERMINE
THAT THE APPLICANT OR LICENSEE HAS BEEN CONVICTED OF AN OFFENSE
RELATED TO FIXING RACES UNLESS THE CONVICTION HAS BEEN
OVERTURNED ON APPEAL UNDER THE LAWS OF THE JURISDICTION OF THE
ORIGINAL FINDING.

(G) PENDING FINAL DETERMINATION OF ANY QUESTION UNDER THIS
SECTION, THE COMMISSIONS MAY ISSUE A TEMPORARY LICENSE UPON SUCH
TERMS AND CONDITIONS AS THEY MAY DEEM NECESSARY OR PROPER TO
EFFECTUATE THE PROVISIONS OF THIS ACT.

(H) THE COMMISSIONS MAY SUSPEND A LICENSE UNDER SUBSECTION
(F) PENDING A HEARING ON THE MATTER. THE HEARING MUST TAKE PLACE
WITHIN TEN DAYS OF THE SUSPENSION.

(I) THE COMMISSIONS SHALL NOT GRANT LICENSES TO CITIZENS OF
STATES THAT DO NOT GRANT LICENSES TO CITIZENS OF THIS
COMMONWEALTH ON THE BASIS OF IN-STATE PREFERENCE.

SECTION 214. POWER OF COMMISSIONS TO IMPOSE FINES AND
PENALTIES.

(A) IN ADDITION TO THEIR POWER TO SUSPEND OR REVOKE LICENSES
GRANTED BY THEM, THE COMMISSIONS ARE AUTHORIZED AND EMPOWERED TO
IMPOSE FINES UPON ANY CORPORATION, ASSOCIATION OR PERSON
PARTICIPATING IN ANY WAY IN ANY HORSE RACE MEET AT WHICH PARI-
MUTUEL WAGERING IS CONDUCTED, OTHER THAN AS A PATRON AND WHETHER
LICENSED BY THE COMMISSIONS OR NOT, FOR A VIOLATION OF ANY
PROVISION OF THIS ACT OR THE RULES AND REGULATIONS PROMULGATED
BY THE COMMISSIONS, NOT EXCEEDING $5,000 FOR EACH VIOLATION,
WHICH FINES SHALL BE PAID INTO THE STATE TREASURY THROUGH THE
DEPARTMENT OF REVENUE AND CREDITED TO THE GENERAL FUND.
FOLLOWING EXHAUSTION OF ANY ADMINISTRATIVE REMEDIES PROMULGATED

BY THE COMMISSIONS FOR SUCH PURPOSE, THE ACTION OF THE
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COMMISSIONS IN IMPOSING ANY MONETARY FINE SHALL BE SUBJECT TO
APPEAL TO THE COMMONWEALTH COURT AND AS APPROVED BY THAT COURT
SYSTEM, OR IF NO COURT APPEAL IS TAKEN, THEN AS IMPOSED, MAY BE
COLLECTED IN AN ACTION OF ASSUMPSIT.

(B) NO OFFICER OR EMPLOYEE OF A LICENSED CORPORATION OR
THEIR SPOUSES, PARENTS, FATHERS-IN-LAW, MOTHERS-IN-LAW, SONS,
DAUGHTERS, SONS-IN-LAW OR DAUGHTERS-IN-LAW SHALL HAVE ANY DIRECT
OR INDIRECT INTEREST IN A RACE HORSE THAT IS PARTICIPATING IN A
RACE AT A MEET AT WHICH SUCH PERSON OR HERETOFORE-MENTIONED
RELATIVE HOLDS ANY INTEREST IN THE LICENSED CORPORATION
CONDUCTING THE MEET AND/OR THE TRACK FACILITY. AN OFFICER OR
EMPLOYEE OF A LICENSED CORPORATION OR THEIR SPOUSES, PARENTS,
FATHERS-IN-LAW, MOTHERS-IN-LAW, SONS, DAUGHTERS, SONS-IN-LAW OR
DAUGHTERS-IN-LAW MAY HAVE AN INTEREST IN A RACE HORSE AND ENTER
IT AT MEETS THAT ARE CONDUCTED BY LICENSED CORPORATIONS OR AT
RACE TRACKS IN WHICH SUCH A PERSON OR HERETOFORE-MENTIONED
RELATIVE HOLDS NO DIRECT OR INDIRECT INTEREST. EACH COMMISSION
SHALL IMPOSE A FINE OR PENALTY UPON ANY PERSON FOR VIOLATION OF
THIS SUBSECTION AS PROVIDED FOR UNDER SUBSECTION (A). FOR
PURPOSES OF THIS SUBSECTION AN INTEREST SHALL NOT INCLUDE:

(1) ANY BREEDER'S FUND AWARD AS A RESULT OF A HORSE

BEING A REGISTERED PENNSYLVANIA-BRED THOROUGHBRED HORSE UNDER

THE PROVISIONS OF SECTION 223; AND

(2) ANY INTEREST IN A LICENSED CORPORATION OR TRACK

FACILITY THAT WAS HELD BY A PERSON, PARTNERSHIP, ASSOCIATION

OR CORPORATION ON OR BEFORE JANUARY 1, 1988.

SECTION 215. SECURITY PERSONNEL; POWERS AND DUTIES; PENALTY.

(A) THE COMMISSIONS AND ANY LICENSED CORPORATIONS ARE
AUTHORIZED AND EMPOWERED TO EMPLOY PERSONS AS SECURITY

PERSONNEL. THESE PERSONS SHALL POSSESS THE POWERS AND DUTIES OF
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A PEACE OFFICER WITH RESPECT TO THE ENFORCEMENT OF THE CRIMINAL
LAWS OF THE COMMONWEALTH WITHIN THE RACE MEETING GROUNDS OR
ENCLOSURE. THE DESIGNATED PERSONS ARE ALSO AUTHORIZED TO
INTERROGATE AND EJECT FROM THE RACE MEETING GROUNDS OR ENCLOSURE
ANY PERSONS SUSPECTED OF VIOLATING ANY RULE OR REGULATION
PROMULGATED BY THE COMMISSIONS. THE COMMISSIONS MAY REFUSE
ADMISSION TO AND EJECT FROM ENCLOSURE OF THE RACE TRACK OPERATED
BY ANY LICENSED CORPORATION, ANY PERSON WHOSE PRESENCE THERE IS,
IN THE JUDGMENT OF THE COMMISSION, INCONSISTENT WITH THE ORDERLY
OR PROPER CONDUCT OF A RACE MEETING OR WHOSE PRESENCE OR CONDUCT
IS DEEMED DETRIMENTAL TO THE BEST INTEREST OF HORSE RACING. THE
ACTION OF THE COMMISSIONS IN REFUSING ANY PERSON ADMISSION, OR
EJECTING HIM FROM, A RACE MEETING GROUND OR ENCLOSURE SHALL NOT
BE BECAUSE OF THE RACE, CREED, COLOR, SEX, NATIONAL ORIGIN OR
RELTIGION OF THAT PERSON AND SHALL BE REVIEWABLE BY THE
COMMONWEALTH COURT.

(B) EXCEPT AS PROVIDED FOR IN SUBSECTIONS (C) AND (D), ANY
LICENSED CORPORATION MAY REFUSE ADMISSION TO AND EJECT FROM THE
ENCLOSURE OF THE RACE TRACK OPERATED BY ANY ASSOCIATION ANY
PERSON EXCEPT THAT NO PERSON SHALL BE REFUSED ADMISSION OR BE
EJECTED BECAUSE OF THE RACE, COLOR, CREED, SEX, NATIONAL ORIGIN
OR RELIGION OF THAT PERSON.

(C) A LICENSED CORPORATION MAY REFUSE ADMISSION TO AND EJECT
FROM THE ENCLOSURE OF THE RACE TRACK OPERATED BY THE
CORPORATION, ANY PERSON LICENSED BY THE COMMISSIONS UNDER
SECTION 213, EMPLOYED AT HIS OCCUPATION AT THE RACE TRACK, WHOSE
PRESENCE THERE IS DEEMED DETRIMENTAL TO THE BEST INTERESTS OF
HORSE RACING, CITING THE REASONS FOR THAT DETERMINATION. THE
ACTION OF THE CORPORATION IN REFUSING THE PERSON ADMISSION TO OR

EJECTING HIM FROM A RACE MEETING GROUND OR ENCLOSURE SHALL HAVE
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IMMEDIATE EFFECT. THE PERSON REFUSED ADMISSION OR EJECTED SHALL
RECEIVE A HEARING BEFORE THE APPROPRIATE COMMISSION, IF
REQUESTED, PURSUANT TO RULES AND REGULATIONS ADOPTED FOR THAT
PURPOSE BY THE APPROPRIATE COMMISSION AND A DECISION RENDERED
FOLLOWING THAT HEARING.

(D) A LICENSED CORPORATION MAY NOT REFUSE ADMISSION TO OR
EJECT A LAW ENFORCEMENT OFFICIAL WHILE THAT OFFICIAL IS ACTUALLY
ENGAGED IN THE PERFORMANCE OF OFFICIAL DUTIES.

(E) A PERSON FOUND WITHIN A RACE TRACK ENCLOSURE AFTER
HAVING BEEN REFUSED ADMISSION THERETO OR EJECTED THEREFROM
SHALL, UPON CONVICTION THEREOF IN A SUMMARY PROCEEDING, BE
SENTENCED TO PAY A FINE NOT EXCEEDING $300 OR UNDERGO
IMPRISONMENT FOR A TERM NOT EXCEEDING 90 DAYS, OR BOTH.

SECTION 216. INTERSTATE SIMULCASTINGS OF HORSE RACES.

EACH COMMISSION MAY, UPON REQUEST BY ANY LICENSED
CORPORATION, GRANT PERMISSION FOR ELECTRONICALLY TELEVISED
SIMULCASTS OF HORSE RACES TO BE OPERATED BY THE LICENSED
CORPORATION AT THE RACE TRACK ENCLOSURE WHERE A HORSE RACE
MEETING IS BEING CONDUCTED DURING, BETWEEN, BEFORE OR AFTER
POSTED RACES FOR THAT RACING DAY. THE POSTED RACES FOR THAT
RACING DAY SHALL INCLUDE A MINIMUM OF EIGHT LIVE RACES, EXCEPT,
AT THOROUGHBRED TRACKS ON THE ONE DAY DESIGNATED AS BREEDERS'
CUP EVENT DAY, THERE SHALL BE A MINIMUM OF FIVE LIVE RACES. THE
SIMULCASTS SHALL BE LIMITED TO HORSE RACES CONDUCTED AT
FACILITIES OUTSIDE THIS COMMONWEALTH AND TELEVISED TO RACE TRACK
ENCLOSURES WITHIN THIS COMMONWEALTH. THE SIMULCASTS SHALL ALSO
BE LIMITED TO THOROUGHBRED RACES DESIGNATED AS GRADE I STAKES,
OR THE INTERNATIONAL EQUIVALENT THERETO, WITH PURSES OF AT LEAST
$100,000; STANDARD BRED RACES WITH PURSES OF AT LEAST $100,000;

AND OTHER STAKES RACES WHICH HAVE, IN THE OPINION OF THE
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APPROPRIATE COMMISSION, SIGNIFICANT VALUE TO THE PENNSYLVANIA
RACING INDUSTRY. CROSS SIMULCASTING OF THE AFOREMENTIONED RACES
SHALL BE PERMITTED AS LONG AS THE PARTICULAR RACE IS AVAILABLE
TO ALL RACE TRACKS IN THE COMMONWEALTH WHICH ARE OPERATING LIVE
RACING THAT DAY. ALL SIMULCASTS OF HORSE RACES FROM OUTSIDE THIS
COMMONWEALTH SHALL ALSO COMPLY WITH THE PROVISIONS OF THE
INTERSTATE HORSE RACING ACT OF 1978, 92 STAT. 1811, 15 USC 3001
ET SEQ. ALL FORMS OF PARI-MUTUEL WAGERING AS DESCRIBED UNDER
SECTION 221 SHALL BE ALLOWED ON HORSE RACES TO BE TELEVISED BY
SIMULCASTING. EACH COMMISSION MAY PROMULGATE RULES OR
REGULATIONS TO REGULATE THE WAGERING AND THE OPERATION OF THESE
HORSE RACES. ALL MONEYS WAGERED BY PATRONS ON THESE HORSE RACES
SHALL BE COMPUTED IN THE AMOUNT OF MONEY WAGERED EACH RACING DAY
FOR PURPOSES OF TAXATION UNDER SECTION 222.
SECTION 216.1. TELEVISED INTERNATIONAL AND INTERSTATE
SIMULCASTINGS OF HORSE RACES.

(A) EACH COMMISSION MAY, UPON REQUEST BY A LICENSED
CORPORATION, GRANT PERMISSION TO MAINTAIN COMMON PARI-MUTUEL
POOLS ON INTERNATIONAL AND INTERSTATE RACES TRANSMITTED TO AND
FROM THE RACETRACK ENCLOSURES WITHIN THIS COMMONWEALTH, SUCH
LICENSED CORPORATION TO BE DESIGNATED AS THE "HOST LICENSEE."
THE PERMISSION TO ACT AS HOST LICENSEE FOR INTERNATIONAL AND
INTERSTATE SIMULCAST RACES SHALL BE LIMITED TO LICENSED
CORPORATIONS:

(1) WHICH HAVE A LIVE RACING AGREEMENT WITH A HORSEMAN'S

ORGANIZATION REPRESENTING A MAJORITY OF OWNERS AND TRAINERS

AT THE FACILITY WHERE THE LICENSED CORPORATION CONDUCTS

RACING DATES;

(2) WHICH HAVE SCHEDULED 95% OF THE TOTAL NUMBER OF

HORSE OR HARNESS RACING DAYS SCHEDULED IN 1986 BY IT OR ITS
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PREDECESSOR AT THE FACILITY WHERE THE LICENSED CORPORATION
CONDUCTS RACING DATES; AND
(3) WHICH, SUBJECT TO ACTIONS OR ACTIVITIES BEYOND THE

CONTROL OF THE LICENSEE, CONDUCT NOT LESS THAN EIGHT LIVE

RACES PER RACE DATE DURING EACH MEET AT THE FACILITY WHERE

THE LICENSED CORPORATION CONDUCTS RACING DATES, EXCEPT FOR

THOROUGHBRED TRACKS ON THE DAY DESIGNATED AS BREEDER'S CUP

EVENT DAY, WHEN THE FACILITY SHALL HOLD A MINIMUM OF FIVE

LIVE RACES.
A HORSEMAN'S ORGANIZATION REPRESENTING A MAJORITY OF OWNERS AND
TRAINERS AT A RACETRACK MAY CONSENT TO WAIVING OR MODIFYING THE
PROVISIONS PERTAINING TO THE REQUIRED NUMBER OF RACING DAYS AND
RACES PER DAY SCHEDULED BY A LICENSED CORPORATION AT THAT
RACETRACK.

(B) CROSS SIMULCASTING OF THE RACES DESCRIBED IN SUBSECTION
(A) SHALL BE PERMITTED IF ALL AMOUNTS WAGERED ON THE RACES IN
THIS COMMONWEALTH ARE INCLUDED IN COMMON PARI-MUTUEL POOLS. A
HOST LICENSEE SEEKING PERMISSION TO CROSS SIMULCAST MUST OBTAIN
APPROVAL FROM BOTH THE STATE HARNESS RACING COMMISSION AND THE
STATE HORSE RACING COMMISSION. ALL SIMULCASTS OF HORSE RACES
SHALL ALSO COMPLY WITH THE PROVISIONS OF THE INTERSTATE HORSE
RACING ACT OF 1978 (92 STAT. 1811, 15 U.S.C. § 3001 ET SEQ.).
ALL FORMS OF PARI-MUTUEL WAGERING AS DESCRIBED UNDER SECTION 221
SHALL BE ALLOWED ON HORSE RACES TO BE TELEVISED BY SIMULCASTING.
EACH COMMISSION MAY PERMIT PARI-MUTUEL POOLS IN THIS
COMMONWEALTH TO BE COMBINED WITH PARI-MUTUEL POOLS CREATED UNDER
THE LAWS OF ANOTHER JURISDICTION AND MAY PERMIT PARI-MUTUEL
POOLS CREATED UNDER THE LAWS OF ANOTHER JURISDICTION TO BE
COMBINED WITH PARI-MUTUEL POOLS IN THIS COMMONWEALTH. EACH

COMMISSION MAY PROMULGATE RULES OR REGULATIONS TO REGULATE
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1 WAGERING ON TELEVISED SIMULCASTS.

2 (C) ALL MONEYS WAGERED BY PATRONS IN THIS COMMONWEALTH ON
3 THESE HORSE RACES SHALL BE COMPUTED IN THE AMOUNT OF MONEY

4 WAGERED EACH RACING DAY FOR PURPOSES OF TAXATION UNDER SECTION
5 222 AND ALL THOROUGHBRED RACES SHALL BE CONSIDERED A PART OF A
6 THOROUGHBRED HORSE RACE MEETING AND ALL HARNESS RACES SHALL BE
7 CONSIDERED A PART OF A HARNESS HORSE RACE MEETING FOR PURPOSES
8 OF SECTION 222 (B) (5).

9 SECTION 217. REFUNDS.
10 (A) MONEY RECEIVED BY THE COMMISSIONS MAY, WITHIN ONE YEAR
11 FROM RECEIPTS THEREOF, BE REFUNDED, TO THE PARTY FOR WHOSE
12 ACCOUNT THE SAME WERE RECEIVED, ON PROOF SATISFACTORY TO THE

13 COMMISSIONS THAT:

14 (1) THE MONEYS WERE IN EXCESS OF THE AMOUNT REQUIRED BY

15 LAW;

16 (2) THE LICENSE FOR WHICH APPLICATION WAS MADE HAS BEEN

17 REFUSED BY THE COMMISSION;

18 (3) THE MONEYS WERE RECEIVED AS A FINE AND THE

19 COMMISSION HAS, AFTER REVIEW, REDUCED THE AMOUNT OF THE FINE;
20 OR

21 (4) UPON APPEAL, THE COURT REDUCED OR REMITTED THE FINE

22 IMPOSED AND PAID.

23 (B) REFUNDS SHALL, UPON APPROVAL BY THE COMMISSION AND AFTER

24 APPROVAL BY THE BOARD OF FINANCE AND REVENUE, BE PAID FROM ANY

25 MONEYS IN THE STATE RACING FUND.

26 SECTION 218. PLACE AND MANNER OF CONDUCTING PARI-MUTUEL

27 WAGERING.

28 (A) EVERY LICENSED CORPORATION SHALL PROVIDE DURING A HORSE
29 RACE MEETING A PLACE OR PLACES WITHIN THE RACE TRACK ENCLOSURE

30 AT WHICH THE LICENSED CORPORATION SHALL CONDUCT THE PARI-MUTUEL
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SYSTEM OF WAGERING BY ITS PATRONS ON THE RESULTS OF HORSE RACES
HELD AT SUCH MEETINGS OR TELEVISED TO THE RACE TRACK ENCLOSURE
BY SIMULCASTING. THE LICENSED CORPORATION SHALL ERECT A SIGN OR
BOARD UPON WHICH SHALL BE DISPLAYED THE APPROXIMATE STRAIGHT
ODDS ON EACH HORSE IN ANY RACE; THE VALUE OF A WINNING MUTUEL
TICKET, STRAIGHT, PLACE OR SHOW ON THE FIRST THREE HORSES IN THE
RACE; THE ELAPSED TIME OF THE RACE; THE VALUE OF A WINNING DAILY
DOUBLE TICKET, IF A DAILY DOUBLE BE CONDUCTED, AND ANY OTHER
INFORMATION THAT THE COMMISSIONS MAY DEEM NECESSARY FOR THE
GUIDANCE OF THE GENERAL PUBLIC. THE COMMISSIONS MAY PRESCRIBE,
BY RULE, THE TYPE AND KIND OF EQUIPMENT TO BE USED FOR THE
DISPLAY OF THE FOREGOING INFORMATION.

(B) EACH COMMISSION MAY UPON REQUEST BY ANY LICENSED
CORPORATION GRANT PERMISSION TO THE LICENSED CORPORATION TO
CONDUCT A TELEPHONE ACCOUNT WAGERING SYSTEM: PROVIDED, HOWEVER,
THAT ALL TELEPHONE MESSAGES TO PLACE WAGERS MUST BE TO A PLACE
WITHIN THE RACE TRACK ENCLOSURE: AND FURTHER PROVIDED, THAT ALL
MONEYS USED TO PLACE TELEPHONE WAGERS BE ON DEPOSIT IN AN AMOUNT
SUFFICIENT TO COVER THE WAGER AT THE RACE TRACK WHERE THE
ACCOUNT IS OPENED. EACH COMMISSION MAY PROMULGATE RULES OR
REGULATIONS TO REGULATE TELEPHONE ACCOUNT WAGERING. ALL MONEYS
WAGERED AS A RESULT OF TELEPHONE ACCOUNT WAGERING SHALL BE
INCLUDED IN THE AMOUNT WAGERED EACH RACING DAY FOR PURPOSES OF
TAXATION UNDER SECTION 222 AND SHALL BE INCLUDED IN THE SAME
PARI-MUTUEL POOLS FOR EACH POSTED RACE. ALL TELEPHONE ACCOUNT
WAGERING SYSTEMS SHALL BE SOLELY OPERATED BY THE LICENSED
CORPORATIONS.

(C) A LICENSED CORPORATION SHALL ONLY ACCEPT AND TABULATE A
WAGER BY A DIRECT TELEPHONE CALL FROM THE HOLDER OF A TELEPHONE

WAGERING ACCOUNT. NO PERSON SHALL DIRECTLY OR INDIRECTLY ACT AS
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AN INTERMEDIARY, TRANSMITTER OR AGENT IN THE PLACING OF WAGERS
FOR A HOLDER OF A TELEPHONE WAGERING ACCOUNT. NO PERSON SHALL IN
ANY MANNER PLACE ANY WAGER BY TELEPHONE TO A FACILITY IN THE
RACE TRACK ENCLOSURE ON BEHALF OF A HOLDER OF A TELEPHONE
WAGERING ACCOUNT. ONLY THE HOLDER OF A TELEPHONE WAGERING
ACCOUNT SHALL PLACE A TELEPHONE WAGER. ANY PERSON VIOLATING THIS
SUBSECTION SHALL BE GUILTY OF A MISDEMEANOR OF THE FIRST DEGREE.

(D) A LICENSED CORPORATION SHALL NOT ACCEPT A TELEPHONE
WAGER FROM, NOR ESTABLISH A TELEPHONE BETTING ACCOUNT FOR, ANY
PERSON LOCATED IN OR RESIDING IN AN AREA DEFINED HEREIN AS THE
PRIMARY MARKET AREA OF A RACE TRACK, OTHER THAN THE RACE TRACK
AT WHICH THE LICENSED CORPORATION IS CONDUCTING A RACING MEET.
NOTHING HEREIN SHALL PROHIBIT THE LICENSED CORPORATION FROM
ACCEPTING A TELEPHONE WAGER FROM, OR ESTABLISHING A TELEPHONE
BETTING ACCOUNT FOR, ANY PERSON LOCATED IN OR RESIDING IN THE
PRIMARY MARKET AREA OF THE TRACK AT WHICH THE LICENSED
CORPORATION IS CONDUCTING A MEET AND, IF TWO TRACKS SHARE
PRIMARY MARKET AREA AS DEFINED HEREIN, BOTH TRACKS SHALL HAVE
EQUAL RIGHTS TO THE MARKET IN THE SHARED AREA.

(E) THE PRIMARY MARKET AREA OF A RACE TRACK, FOR PURPOSES OF
THIS ACT, IS DEFINED AS THAT LAND AREA INCLUDED IN A CIRCLE
DRAWN WITH THE RACE TRACK AS THE CENTER AND A RADIUS OF 35 AIR
MILES.

(F) THE SECONDARY MARKET AREA OF A RACETRACK, FOR PURPOSES
OF THIS ACT, IS DEFINED AS THAT LAND AREA INCLUDED IN A CIRCLE
DRAWN WITH THE RACETRACK AS THE CENTER AND A RADIUS OF 50 AIR
MILES, BUT NOT INCLUDING THE PRIMARY MARKET AREA OF THE
RACETRACK.

(G) NOTWITHSTANDING ANY OTHER PROVISIONS OF THIS ACT TO THE

CONTRARY, UPON APPROVAL BY THE APPROPRIATE COMMISSION, A
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LICENSED CORPORATION MAY ESTABLISH ONE OR MORE NONPRIMARY
LOCATIONS AT WHICH IT SHALL CONDUCT PARI-MUTUEL WAGERING ON ALL
HORSE RACES CONDUCTED BY SUCH LICENSED CORPORATION AND MAY
CONDUCT PARI-MUTUEL WAGERING ON HORSE RACES CONDUCTED BY ANOTHER
LICENSED CORPORATION, WHICH HORSE RACES MAY BE TELEVISED TO THE
LOCATIONS, OR ON HORSE RACES SIMULCAST TO THE LOCATIONS PURSUANT
TO SECTION 216, PROVIDED THAT:

(1) NO LICENSED CORPORATION MAY ESTABLISH NONPRIMARY
LOCATIONS WITHIN THE PRIMARY MARKET AREA, AS SET FORTH IN
SUBSECTION (E), OF ANY RACETRACK OTHER THAN A RACETRACK AT
WHICH THE LICENSED CORPORATION CONDUCTS RACE MEETINGS.
ESTABLISHMENT OF A NONPRIMARY LOCATION BY A LICENSED
CORPORATION WITHIN THE PRIMARY MARKET AREA OF A RACETRACK AT
WHICH THE LICENSED CORPORATION CONDUCTS RACE MEETINGS SHALL
REQUIRE APPROVAL OF THE COMMISSION REGULATING THE ACTIVITIES
OF SUCH LICENSED CORPORATION.

(2) ANY LICENSED CORPORATION MAY ESTABLISH A NONPRIMARY
LOCATION WITHIN THE SECONDARY MARKET AREA OF A RACETRACK AS
SET FORTH IN SUBSECTION (F), PROVIDED THAT THE NONPRIMARY
LOCATION IS APPROVED BY BOTH THE STATE HARNESS RACING
COMMISSION AND THE STATE HORSE RACING COMMISSION.

(3) ANY LICENSED CORPORATION MAY ESTABLISH A NONPRIMARY
LOCATION IN AREAS OUTSIDE THE PRIMARY AND SECONDARY MARKET
AREAS OF ANY RACETRACK, PROVIDED THAT THE LOCATION IS
APPROVED BY THE COMMISSION WHICH REGULATES THE ACTIVITIES OF
THE LICENSED CORPORATION ESTABLISHING THE LOCATION.

(4) WHERE A SITE IS APPROVED BY THE COMMISSION AS A
NONPRIMARY LOCATION ESTABLISHED BY MORE THAN ONE LICENSED
CORPORATION, BY AGREEMENT BETWEEN THE LICENSED CORPORATIONS

AND WITH THE APPROVAL OF THE APPROPRIATE COMMISSION, ONE
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LICENSED CORPORATION MAY OPERATE THE PARI-MUTUEL EQUIPMENT
FOR ONE OR MORE OF THE LICENSED CORPORATIONS AT THAT
LOCATION, BUT THE LOCATION MAY STILL BE CONSIDERED A PART OF
THE RACETRACK ENCLOSURE OF EACH OF THE LICENSED CORPORATIONS
APPROVED TO CONDUCT PARI-MUTUEL WAGERING AT THAT LOCATION.
(5) (I) ANY LICENSED CORPORATION, PLANNING TO ESTABLISH
A NONPRIMARY LOCATION, SHALL SUBMIT TO THE APPROPRIATE
COMMISSION A NONPRIMARY LOCATION STATEMENT IN A FORM
PRESCRIBED BY THE APPROPRIATE COMMISSION WHICH SPECIFIES,
BUT IS NOT LIMITED TO, THE FOLLOWING:
(A) THE NUMBER OF PERMANENT AND PART-TIME JOBS
TO BE CREATED AT THE PROPOSED FACILITY.
(B) THE POPULATION OF THE TOWN OR MUNICIPALITY,
AND SURROUNDING AREA, WHERE THE PROPOSED FACILITY IS
TO BE LOCATED.
(C) THE PROXIMITY OF THE PROPOSED FACILITY TO
ANY OTHER NONPRIMARY LOCATION OR LICENSED RACETRACK.
(D) THE TYPE OF SEATING TO BE PROVIDED,
INCLUDING AREAS IN THE PROPOSED FACILITY WHERE
PATRONS CAN HANDICAP RACES.
(E) THE TOTAL SEATING CAPACITY OF THE PROPOSED
FACILITY.
(F) THE SIZE AND NUMBER OF TOILET FACILITIES.
(G) THE AVAILABILITY OF FOOD AND BEVERAGES,
INCLUDING THE NUMBER OF TABLES, CHAIRS, KITCHEN
FACILITIES AND CONCESSION STANDS.
(H) THE NUMBER OF AVAILABLE PARKING SPACES.
(I) A DESCRIPTION OF THE GENERAL DEMEANOR OF THE
FACILITY, INCLUDING LIGHTING, DECOR AND PLANS FOR THE

EXTERIOR OF THE FACILITY.
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(J) THE NUMBER OF BETTING WINDOWS AND STAND-
ALONE TERMINALS TO BE PROVIDED.

(K) A DESCRIPTION OF THE HEATING AND AIR
CONDITIONING UNITS, THE SMOKE REMOVAL EQUIPMENT AND
OTHER CLIMATE CONTROL DEVICES.

(L) THE TOTAL SQUARE FEET OF THE PROPOSED
FACILITY.

(IT) THE GENERAL ASSEMBLY RECOGNIZES THE ECONOMIC
IMPORTANCE OF THE HORSE RACING INDUSTRY IN THIS
COMMONWEALTH; AND FURTHER RECOGNIZES THAT THE
PENNSYLVANIA HORSE RACING INDUSTRY IS IN A STATE OF
DECLINE. THEREFORE, IT IS THE INTENT OF THE GENERAL
ASSEMBLY THROUGH THIS AMENDATORY ACT TO REVITALIZE AND
SECURE THE ECONOMIC FUTURE OF THE HORSE RACING INDUSTRY
AND TO ENCOURAGE STATEWIDE ECONOMIC DEVELOPMENT BY
ASSISTING IN THE DEVELOPMENT OF NONPRIMARY LOCATIONS. IT
IS THE FURTHER INTENT OF THE GENERAL ASSEMBLY THROUGH
THIS AMENDATORY ACT THAT IN NO CASE SHALL THE APPROPRIATE
COMMISSION APPROVE A NONPRIMARY LOCATION STATEMENT WHEN
THE SOLE PURPOSE OF THAT STATEMENT IS TO PROVIDE WAGERING
OPPORTUNITIES PURSUANT TO THIS ACT; RATHER, THE
APPROPRIATE COMMISSION SHALL ONLY APPROVE A NONPRIMARY
LOCATION STATEMENT THAT PLANS FOR A PUBLIC FACILITY
OFFERING NOT ONLY WAGERING OPPORTUNITIES, BUT OTHER
AMENITIES, SUCH AS HIGH CLASS RESTAURANTS AND QUALITY
HANDICAPPING FACILITIES, SO THAT ALL OR PART OF THE
NONPRIMARY FACILITY WILL RESEMBLE THE CLUBHOUSE
FACILITIES OF A RACETRACK. IT IS THE FURTHER INTENT OF
THE GENERAL ASSEMBLY THROUGH THIS AMENDATORY ACT TO OFFER

THE POTENTIAL FOR THE CREATION OF JOBS, NOT ONLY IN THE
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RACING AND WAGERING INDUSTRY, BUT MORE PARTICULARLY IN
OTHER SERVICE JOBS, SUCH AS PARKING ATTENDANTS, WAITERS
AND WAITRESSES, SECURITY GUARDS, CUSTODIAL WORKERS AND
FOOD SERVICE PERSONNEL.

(III) IN DETERMINING WHETHER THE NONPRIMARY LOCATION
STATEMENT MEETS THE LEGISLATIVE INTENT OF THIS AMENDATORY
ACT, THE APPROPRIATE COMMISSION SHALL CONSIDER FACTORS
WHICH INCLUDE, BUT ARE NOT LIMITED TO, THE FOLLOWING:

(A) THE PURPOSES AND PROVISIONS OF THIS

AMENDATORY ACT.

(B) THE PUBLIC INTEREST.

(C) THE INTEGRITY OF LIVE RACING.

(D) THE IMPACT ON THE LOCAL COMMUNITY.

(E) THE POTENTIAL FOR JOB CREATION.

(F) THE QUALITY OF THE PHYSICAL FACILITIES AND

ALL SERVICES TO BE PROVIDED THEREIN.

(IV) IN CONSIDERING WHETHER THE APPROPRIATE
COMMISSION WILL GRANT, SUSPEND OR REVOKE APPROVAL OF
NONPRIMARY LOCATIONS, THE PROVISIONS OF SECTION 209 (F) (2)
SHALL APPLY. IN CONNECTION THEREWITH, THE COMMISSION
SHALL ANNUALLY CONDUCT INSPECTIONS OF THE PRIMARY
FACILITY.

(V) THE RIGHTS, DUTIES AND OBLIGATIONS OF THE
APPROPRIATE COMMISSION, AS SET FORTH IN THIS AMENDATORY
ACT, SHALL APPLY TO NONPRIMARY LOCATIONS AND ANY
EMPLOYEES OR VENDORS OF THE LICENSED CORPORATION
ESTABLISHING THE NONPRIMARY LOCATION.

(6) (I) IN ADDITION TO THE REQUIREMENTS OF PARAGRAPH
(10), ANY LICENSED CORPORATION WHICH IS AUTHORIZED TO

CONDUCT RACING AT ANY PRIMARY RACETRACK LOCATION AT WHICH
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YEAR

1988
1989
1990
1991
1992

1993

THERE HAS NOT BEEN, IN THE PREVIOUS CALENDAR YEAR, A
MINIMUM OF 142 DAYS OF LIVE RACING SHALL NOT BE ELIGIBLE
TO ESTABLISH NONPRIMARY LOCATIONS OUTSIDE ITS PRIMARY
MARKET AREA AND SHALL ONLY BE ELIGIBLE TO ESTABLISH
NONPRIMARY LOCATIONS WITHIN ITS PRIMARY MARKET AREA

ACCORDING TO THE FOLLOWING SCHEDULE.

NUMBER OF NUMBER OF DAYS NUMBER OF NUMBER OF DAYS

LIVE RACING 1IN SUBSEQUENT LIVE RACING IN SUBSEQUENT

DAYS YEAR PERMITTED  DAYS YEAR PERMITTED
CONDUCTED TO OPERATE CONDUCTED TO OPERATE
NONPRIMARY NONPRIMARY
LOCATIONS WITHIN LOCATIONS
PRIMARY MARKET WITHIN PRIMARY
AREA MARKET AREA
50 365
69 365 UNDER 69 307
88 365 UNDER 88 259
107 365 UNDER 107 191
126 365 UNDER 126 133
142 365 UNDER 142 75

(IT) NOTWITHSTANDING THE CHART CONTAINED IN
SUBPARAGRAPH (I), IF ANY SUCH LICENSED CORPORATION
SCHEDULES 69 OR MORE RACING DAYS IN CALENDAR YEAR 1989,
IT MAY, UPON APPROVAL OF THE APPROPRIATE COMMISSION,
ESTABLISH NONPRIMARY LOCATIONS WITHIN ITS PRIMARY MARKET
AREA FOR THAT CALENDAR YEAR.

(7) (I) THE LICENSED CORPORATION AUTHORIZED TO HOLD
RACE MEETINGS AT A PRIMARY RACETRACK LOCATION AT WHICH
MORE THAN ONE LICENSE IS SO AUTHORIZED MAY BE GRANTED UP

TO TWO NONPRIMARY LOCATIONS BY THE APPROPRIATE
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COMMISSION, UP TO A MAXIMUM OF FOUR PER PRIMARY RACETRACK
LOCATION. THE LICENSED CORPORATION AUTHORIZED TO HOLD
RACE MEETINGS AT A PRIMARY RACETRACK LOCATION AT WHICH
THERE IS ONLY ONE SUCH LICENSED CORPORATION SO AUTHORIZED
MAY BE GRANTED UP TO THREE NONPRIMARY LOCATIONS.

(IT) IN ADDITION TO THE NONPRIMARY LOCATIONS
AUTHORIZED BY SUBPARAGRAPH (I), DURING EACH OF THE
CALENDAR YEARS 1989 AND 1990, THE APPROPRIATE COMMISSION
MAY APPROVE NO MORE THAN ONE ADDITIONAL NONPRIMARY
LOCATION PER PRIMARY RACETRACK LOCATION, FOR ONE LICENSED
CORPORATION AUTHORIZED TO CONDUCT RACING AT THE PRIMARY
RACETRACK LOCATION.

(ITI) THE GENERAL ASSEMBLY MAY, AT ANY TIME, STOP
THE FURTHER APPROVAL OF ANY NONPRIMARY LOCATIONS. THE
STATE HARNESS RACING COMMISSION AND THE STATE HORSE
RACING COMMISSION SHALL NOT HAVE THE AUTHORITY TO APPROVE
ANY GREATER NUMBER OF NONPRIMARY LOCATIONS AFTER DECEMBER
31, 1990, UNLESS FURTHER AUTHORIZED BY THE GENERAL
ASSEMBLY.

(IV) IT SHALL BE THE DUTY OF BOTH THE STATE HARNESS
RACING COMMISSION AND THE STATE HORSE RACING COMMISSION
TO ANNUALLY REPORT TO THE GENERAL ASSEMBLY ON THE EFFECT
OF NONPRIMARY LOCATIONS ON SUCH FACTORS AS THE LOCAL
ECONOMY, THE PUBLIC INTEREST AND THE INTEGRITY OF LIVE
RACING, AND MAKE SUGGESTIONS AND RECOMMENDATIONS.

(8) (I) MONEYS WAGERED AT ALL PRIMARY AND NONPRIMARY
LOCATIONS PURSUANT TO THIS ACT SHALL BE INCLUDED IN
COMMON PARI-MUTUEL POOLS. ALL MONEY WAGERED BY PATRONS ON
THESE RACES SHALL BE COMPUTED IN THE AMOUNT OF MONEY

WAGERED EACH RACING DAY FOR PURPOSES OF TAXATION UNDER
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SECTION 222. THE LICENSED CORPORATION CONDUCTING THE RACE
MEETING AND MAINTAINING THE PARI-MUTUEL POOLS SHALL
MAINTAIN ACCURATE RECORDS OF THE AMOUNT WAGERED IN EACH
POOL FROM EVERY PRIMARY AND NONPRIMARY LOCATION.

(IT) THE RETAINED MONEYS AS PROVIDED FOR IN SECTION
222 (E) SHALL BE CALCULATED FOR EACH LOCATION WHERE PARI-
MUTUEL WAGERING IS BEING CONDUCTED. IF WAGERING HAS TAKEN
PLACE AT A NONPRIMARY LOCATION WHERE THE WAGERING IS
CONDUCTED BY A LICENSED CORPORATION OTHER THAN THE
LICENSED CORPORATION CONDUCTING THE RACE MEETING, THE
LICENSED CORPORATION CONDUCTING THE RACE MEETING SHALL
RETATN ANY MONEYS TO WHICH IT IS ENTITLED BY AGREEMENT
BETWEEN SUCH LICENSED CORPORATIONS AND SHALL PAY OVER THE
BALANCE OF THE RETAINED MONEYS TO THE LICENSED
CORPORATION CONDUCTING THE WAGERING AT THE NONPRIMARY
LOCATION.
(9) (I) A LICENSED CORPORATION CONDUCTING A RACE
MEETING ON WHICH PARI-MUTUEL WAGERING IS CONDUCTED AT ONE
OR MORE NONPRIMARY LOCATIONS SHALL DISTRIBUTE TO THE
HORSEMAN'S ORGANIZATION REPRESENTING A MAJORITY OF OWNERS
AND TRAINERS AT ITS RACETRACK, OR IN ACCORDANCE WITH THE
PRACTICE OF THE PARTIES, TO BE USED FOR PAYMENT OF PURSES
AT THAT RACETRACK, AN AMOUNT EQUAL TO NOT LESS THAN 6% OF
THE DAILY GROSS WAGERING HANDLE ON SUCH RACES AT A
NONPRIMARY LOCATION: PROVIDED, HOWEVER, THAT WHEN THE
GROSS WAGERING HANDLE ON SUCH RACES AT ANY SUCH
NONPRIMARY LOCATION ON A GIVEN DAY IS LESS THAN $30,000,
THE ABOVE-REFERENCED PERCENTAGE SHALL BE NOT LESS THAN
3%, AND WHEN THE GROSS WAGERING HANDLE ON SUCH RACES AT

ANY SUCH NONPRIMARY LOCATION ON A GIVEN DAY IS BETWEEN
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1 $30,000 AND $75,000 INCLUSIVE, THE ABOVE-REFERENCED

2 PERCENTAGE SHALL BE NOT LESS THAN 4.75%: AND PROVIDED

3 FURTHER, THAT WHENEVER A NONPRIMARY LOCATION IS WITHIN

4 THE PRIMARY MARKET AREA OF A LICENSED CORPORATION OTHER
5 THAN THE LICENSED CORPORATION CONDUCTING SUCH RACES, THE
6 APPLICABLE PERCENTAGE SHALL BE DISTRIBUTED ONE-HALF TO

7 THE HORSEMAN'S ORGANIZATION REPRESENTING A MAJORITY OF

8 OWNERS AND TRAINERS AT THE RACETRACK, OR IN ACCORDANCE

9 WITH THE PRACTICE OF THE PARTIES, WHERE THE RACE MEETING
10 IS BEING CONDUCTED TO BE USED FOR THE PAYMENT OF PURSES
11 AT THAT RACETRACK AND ONE-HALF TO SUCH HORSEMAN'S

12 ORGANIZATION, OR IN ACCORDANCE WITH THE PRACTICE OF THE
13 PARTIES, AT THE RACETRACK WITHIN THE PRIMARY MARKET AREA
14 TO BE USED FOR THE PAYMENT OF PURSES AT THAT RACETRACK.
15 NOTHING IN THIS SUBPARAGRAPH SHALL PREVENT A LICENSED

16 CORPORATION FROM AGREEING TO DISTRIBUTE AMOUNTS GREATER
17 THAN THE PERCENTAGES SET FORTH IN THIS SUBPARAGRAPH.

18 HOWEVER, IF NO ALTERNATIVE AGREEMENT HAS BEEN REACHED,
19 THE TOTAL PERCENTAGE PAID FOR PURSES UNDER THIS
20 SUBPARAGRAPH SHALL BE IN ACCORDANCE WITH THE MINIMUM
21 PERCENTAGES SET FORTH IN THIS SUBPARAGRAPH.
22 (IT) NOTWITHSTANDING SUBPARAGRAPH (I), OR ANY OTHER
23 PROVISION IN THIS ACT TO THE CONTRARY, A NONPRIMARY
24 LOCATION MAY BE ESTABLISHED WITHIN THE PRIMARY MARKET
25 AREA OF A RACETRACK BY AGREEMENT BETWEEN THE LICENSED
26 CORPORATION AND THE HORSEMAN'S ORGANIZATION REPRESENTING
27 A MAJORITY OF THE OWNERS AND TRAINERS AT THAT RACETRACK
28 SPECIFYING THE TOTAL PERCENTAGE OF HANDLE WAGERED AT SUCH
29 NONPRIMARY LOCATION TO BE DISTRIBUTED TO THAT HORSEMAN'S
30 ORGANIZATION, OR IN ACCORDANCE WITH THE PRACTICE OF THE
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PARTIES, TO BE USED FOR THE PAYMENT OF PURSES AT THAT
RACETRACK. IF NO SUCH AGREEMENT IS REACHED COVERING SUCH
LOCATIONS, THE TOTAL PERCENTAGE TO BE PAID FOR PURSES
PURSUANT TO THIS SUBPARAGRAPH SHALL BE THE SAME AS THAT
APPLIED TO ON-TRACK WAGERING AT THE RACETRACK LOCATED
WITHIN THE PRIMARY MARKET AREA.

(10) THE PROVISIONS OF SECTION 234 RELATING TO THE
REQUIRED NUMBER OF RACING DAYS APPLY TO THIS SUBSECTION.
HOWEVER, A HORSEMAN'S ORGANIZATION REPRESENTING A MAJORITY OF
OWNERS AND TRAINERS AT A RACETRACK MAY CONSENT TO WAIVING OR

MODIFYING THE PROVISIONS AS PERTAINING TO THE REQUIRED NUMBER

OF RACING DAYS SCHEDULED BY A LICENSED CORPORATION AT THAT

RACETRACK.

SECTION 219. BOOKS AND RECORDS OF PARI-MUTUEL WAGERING.

EVERY CORPORATION THAT CONDUCTS A HORSE RACE MEETING AT WHICH

PARI-MUTUEL WAGERING IS AUTHORIZED, SHALL KEEP BOOKS AND RECORDS

SO AS TO CLEARLY SHOW BY SEPARATE RECORD THE TOTAL AMOUNT OF

MONEY CONTRIBUTED TO EVERY PARI-MUTUEL POOL. THE DEPARTMENT OF

REVENUE OR ITS AUTHORIZED REPRESENTATIVE SHALL HAVE ACCESS TO

ALL BOOKS AND RECORDS FOR THE PURPOSE OF EXAMINING THE SAME AND

ASCERTAINING WHETHER THE PROPER AMOUNT DUE TO THE STATE IS BEING

PATID BY THE LICENSED CORPORATION.

SECTION 220. FILING OF CERTAIN AGREEMENTS WITH THE COMMISSIONS.

EVERY CORPORATION LICENSED TO CONDUCT HORSE RACE MEETINGS AT
WHICH PARI-MUTUEL WAGERING IS PERMITTED SHALL PROMPTLY AFTER
ENTERING ANY LEASE AGREEMENT CONCERNING ANY CONCESSION, LABOR
MANAGEMENT RELATION, HIRING OF DESIGNATED CLASSES OF OFFICERS,
EMPLOYEES OR CONTRACTORS SPECIFIED BY THE COMMISSIONS OR ANY
SUCH OTHER CONTRACT OR AGREEMENT AS THE COMMISSIONS MAY

PRESCRIBE, FILE WITH THE APPROPRIATE COMMISSION A TRUE AND
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CORRECT COPY, OR AN ACCURATE SUMMARY, IF ORAL.
SECTION 221. RETENTION PERCENTAGES FOR PARI-MUTUEL POOLS.
(A) EVERY LICENSED CORPORATION SHALL DISTRIBUTE THE MONEYS
IN ANY PARI-MUTUEL POOL TO THE HOLDERS OF WINNING TICKETS UNDER
THE FOLLOWING REQUIREMENTS:
(1) ALL TICKETS SHALL BE PRESENTED FOR PAYMENT BEFORE
THE FIRST DAY OF APRIL OF THE YEAR FOLLOWING THE YEAR OF
THETIR PURCHASE; AND
(2) SEVENTEEN PERCENT OF THE MONEYS PLUS THE BREAKAGE
FROM REGULAR WAGERING POOLS SHALL BE RETAINED BY THE LICENSED
CORPORATIONS FOR FURTHER DISTRIBUTION UNDER SECTION 222; OR
(3) NINETEEN PERCENT OF THE MONEYS PLUS THE BREAKAGE
FROM REGULAR WAGERING POOLS FROM LICENSED CORPORATIONS WHOSE
TOTAL DEPOSITS IN ALL PARI-MUTUEL POOLS AVERAGED LESS THAN
$300,000 PER RACING DAY FOR THEIR PREVIQOUS MEETING AT THE
SAME FACILITY; OR
(4) TWENTY PERCENT OF THE MONEYS PLUS THE BREAKAGE FROM
THE EXACTA, DAILY DOUBLE, QUINELLA AND OTHER WAGERING POOLS
INVOLVING TWO HORSES EACH RACING DAY SHALL BE RETAINED BY THE
LICENSED CORPORATIONS FOR FURTHER DISTRIBUTION UNDER SECTION
222; OR
(5) AT LEAST 26% BUT NO MORE THAN 35% OF THE MONEYS PLUS
THE BREAKAGE FROM THE TRIFECTA OR OTHER WAGERING POOLS
INVOLVING MORE THAN TWO HORSES IN ONE OR MORE RACES EACH
RACING DAY SHALL BE RETAINED BY THE LICENSED CORPORATIONS FOR
FURTHER DISTRIBUTION UNDER SECTION 222; AND
(6) EXCEPT AS PROVIDED FOR IN SUBSECTION (D.1l) OF
SECTION 222, EVERY CORPORATION MAY RETAIN LESS THAN 17%, 19%
OR 20% OF THE MONEYS IN THE WAGERING POOLS UNDER PARAGRAPHS

(2), (3) AND (4) OR LESS THAN 26% OF THE MONEYS IN THE
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WAGERING POOLS UNDER PARAGRAPH (5) UPON APPROVAL FROM THE
APPROPRIATE COMMISSION; AND
(7) EVERY CORPORATION MAY RETAIN MORE THAN 25% BUT NO

MORE THAN 35% OF THE MONEYS IN THE WAGERING POOLS UNDER

PARAGRAPH (5) UPON APPROVAL FROM THE APPROPRIATE COMMISSION;

AND

(8) ALL MONEYS REMAINING IN THE WAGERING POOLS DESCRIBED

UNDER PARAGRAPHS (2), (3), (4), (5), (6) AND (7) SHALL BE

DISTRIBUTED TO THE HOLDERS OF WINNING TICKETS.

(B) BREAKAGE SHALL MEAN THE ODD CENTS OF REDISTRIBUTIONS TO
BE MADE ON ALL CONTRIBUTIONS TO PARI-MUTUEL POOLS EXCEEDING A
SUM EQUAL TO THE NEXT LOWEST MULTIPLE OF TEN.

(C) THE COMMISSIONS SHALL ESTABLISH BY RULE OR REGULATION
PROVISIONS FOR MINUS-POOLS RELATING TO THE RETENTION
REQUIREMENTS UNDER THIS SECTION.

SECTION 222. DISTRIBUTION OF MONEYS RETAINED FROM PARI-MUTUEL
POOLS; TAXATION.

(A) THERE IS HEREBY CREATED THE STATE RACING FUND. ALL
LICENSED CORPORATIONS THAT CONDUCT HARNESS RACE MEETINGS SHALL
PAY A TAX THROUGH THE DEPARTMENT OF REVENUE FOR CREDIT TO THE
STATE RACING FUND. ALL LICENSED CORPORATIONS THAT CONDUCT
THOROUGHBRED HORSE RACE MEETINGS SHALL PAY A TAX THROUGH THE
DEPARTMENT OF REVENUE FOR CREDIT TO THE STATE RACING FUND. THE
TAX IMPOSED ON ALL LICENSED CORPORATIONS SHALL BE A PERCENTAGE
TAX ON THE AMOUNT WAGERED EACH RACING DAY AND BE PAID FROM THE
MONEYS RETAINED UNDER SECTION 221.

(A.1) AT THE CLOSE OF EACH DAY OF RACING, ALL CORPORATIONS
LICENSED TO CONDUCT HARNESS HORSE RACE MEETINGS OR THOROUGHBRED
HORSE RACE MEETINGS WHICH ANNUALLY CONDUCT AT LEAST 100 DAYS OF

RACING, OR WHEN TWO LICENSED CORPORATIONS CONDUCT THEIR RACE
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MEETINGS AT THE SAME FACILITY AND BETWEEN THEM ANNUALLY CONDUCT
AT LEAST 175 DAYS OF RACING, WILL PAY OUT OF THE MONEYS RETAINED
ON THAT DAY UNDER SECTION 221, THROUGH THE DEPARTMENT OF REVENUE
FOR CREDIT TO THE STATE HORSE RACING FUND THE FOLLOWING TAXES
FOR THE TIME PERIODS STATED:

(1) FROM JANUARY 1, 1984 THROUGH JUNE 30, 1984 - 3.8%.

o\

(2) FROM JULY 1, 1984 THROUGH JUNE 30, 1986 - 2.0%.
(3) AFTER JUNE 30, 1986 - 1.5%, EXCEPT AS PROVIDED IN

SUBSECTION (A.4).

(A.2) CORPORATIONS NOT ANNUALLY CONDUCTING AT LEAST 100 DAYS
OF RACING, OR 175 DAYS OF RACING IN CONJUNCTION WITH ANOTHER
LICENSEE AT THE SAME FACILITY AS DESCRIBED ABOVE, WILL PAY 2.5%
FROM JULY 1, 1984 TO JUNE 30, 1986, AND 2.0% THEREAFTER. THIS
SUBSECTION SHALL NOT APPLY IF RACES ARE NOT CONDUCTED BECAUSE OF
AN ACT OF GOD OR BECAUSE OF A STRIKE RESULTING FROM A LABOR
DISPUTE.

(A.3) FOR PURPOSES OF THIS SECTION, A RACING DAY SHALL BE
CONSIDERED CONDUCTED AFTER THE APPROPRIATE COMMISSION HAS
CERTIFIED THE ALLOCATION OF RACING DAYS TO THE SECRETARY OF THE
DEPARTMENT OF REVENUE UNDER THE PROVISIONS OF SECTION 207 (B)
EVEN IF THE RACING DAY IS SUBSEQUENTLY CANCELLED BY THE LICENSED
CORPORATION FOR REASONS BEYOND ITS CONTROL.

(A.4) ANY CORPORATION WHICH DOES NOT HOLD A LICENSE UNDER
SECTION 209 ON THE EFFECTIVE DATE OF THIS ACT AND WHICH IS
GRANTED A LICENSE UNDER THIS ACT SHALL BE SUBJECT TO PAYMENT OUT
OF MONEYS RETAINED UNDER SECTION 221, THROUGH THE DEPARTMENT OF
REVENUE FOR CREDIT TO THE STATE HORSE RACING FUND, OF THE
FOLLOWING TAX FOR A PERIOD OF FOUR YEARS FROM THE ISSUANCE DATE
OF THE LICENSE - 1.0%, AT WHICH TIME SAID LICENSEE SHALL BE

SUBJECT TO THE LAWFUL RATE THEN IN EFFECT UNDER SUBSECTION (A.1)
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(3) .

(A.D) IN ORDER TO QUALIFY FOR THE 1.0% TAX RATE AUTHORIZED
UNDER SUBSECTION (A.4), THE NEWLY LICENSED CORPORATION MAY NOT
INCLUDE ANY OFFICER, DIRECTOR OR THE IMMEDIATE RELATIVE (SPOUSE,
CHILDREN OR PARENTS) OF ANY OFFICER OR DIRECTOR OF ANY LICENSED
RACING CORPORATION WHICH CONDUCTED, AT ANY TIME WITHIN THE
IMMEDIATELY PRECEDING FIVE YEARS, ANY HORSE OR HARNESS RACE
MEETINGS AT THE RACETRACK ENCLOSURE FOR WHICH THE LICENSE IS
SOUGHT. ALSO, THE NEWLY LICENSED CORPORATION MAY NOT INCLUDE ANY
SHAREHOLDER (OR THEIR IMMEDIATE RELATIVE) HOLDING A 5% OR
GREATER INTEREST WHO ALSO HELD A 5% OR GREATER INTEREST IN ANY
CORPORATION LICENSED AT ANY TIME WITHIN THE IMMEDIATELY
PRECEDING FIVE YEARS TO CONDUCT HORSE OR HARNESS RACE MEETINGS
AT THE RACETRACK ENCLOSURE FOR WHICH THE LICENSE IS SOUGHT.

(B) THE COMMISSIONS SHALL DISTRIBUTE MONEYS FROM THE STATE
RACING FUND, TOGETHER WITH THE INTEREST EARNED THEREON, IN THE
FOLLOWING MANNER:

(1) THE SALARIES OF EMPLOYEES OF THE COMMISSION EMPLOYED
BY OR FOR IT UNDER THE PROVISIONS OF THIS ACT AND THE ACT OF
APRIL 9, 1929 (P.L.177, NO.175), KNOWN AS "THE ADMINISTRATIVE
CODE OF 1929," NET OF ANY INCOME EARNED OR RECEIVED BY THE
COMMISSION.

(2) THE PAYMENT OF THE COMPENSATION OF EMPLOYEES OF THE
DEPARTMENT OF REVENUE WHEN USED IN COLLECTING TAXES AND
PENALTIES IMPOSED BY THIS ACT.

(3) THE EXPENSES OF THE SECRETARY AND THE DEPARTMENT OF
AGRICULTURE INCURRED IN ADMINISTERING THEIR DUTIES UNDER THIS
ACT.

(4) TO PAY ALL OTHER EXPENSES INCURRED BY THE COMMISSION

IN ADMINISTERING THIS ACT, NET OF ANY INCOME EARNED OR
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RECEIVED BY THE COMMISSION.

(5) FROM REMAINING MONEYS IN THE STATE RACING FUND:

(I) AN AMOUNT EQUIVALENT TO ONE PERCENT OF THE

AMOUNT WAGERED EACH RACING DAY AT THOROUGHBRED HORSE RACE

MEETINGS SHALL BE PAID BY THE HORSE RACING COMMISSION

FROM THE STATE RACING FUND THROUGH THE DEPARTMENT OF

REVENUE FOR CREDIT TO THE PENNSYLVANIA BREEDING FUND.

(IT) AN AMOUNT EQUIVALENT TO ONE AND ONE-HALF

PERCENT OF THE AMOUNT WAGERED EACH RACING DAY AT HARNESS

HORSE RACE MEETINGS SHALL BE PAID BY THE HARNESS RACING

COMMISSION FROM THE STATE RACING FUND THROUGH THE

DEPARTMENT OF REVENUE FOR CREDIT TO THE PENNSYLVANIA SIRE

STAKES FUND, BEGINNING ON JULY 1, 1983.

(6) ALL REMAINING MONEYS IN THE STATE RACING FUND SHALL
BE PAID INTO THE GENERAL FUND.

(C) ALL BREAKAGE RETAINED UNDER SECTION 221 BY LICENSED
CORPORATIONS THAT CONDUCT THOROUGHBRED HORSE RACE MEETINGS SHALL
BE DISTRIBUTED IN THE FOLLOWING MANNER:

(1) FIFTY PERCENT OF THE BREAKAGE SHALL BE RETAINED BY
THE LICENSED CORPORATIONS.

(2) TWENTY-FIVE PERCENT OF THE BREAKAGE SHALL BE
RETAINED BY THE LICENSED CORPORATIONS TO BE USED SOLELY FOR
PURSES TO THE HORSEMEN.

(3) TWENTY-FIVE PERCENT OF THE BREAKAGE SHALL BE PAID TO
THE DEPARTMENT OF REVENUE FOR CREDIT TO THE STATE HORSE
RACING FUND.

(D) ALL BREAKAGE RETAINED UNDER SECTION 221 BY LICENSED
CORPORATIONS THAT CONDUCT HARNESS HORSE RACE MEETINGS SHALL BE
DISTRIBUTED IN THE FOLLOWING MANNER:

(1) FIFTY PERCENT OF THE BREAKAGE SHALL BE RETAINED BY
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THE LICENSED CORPORATIONS.
(2) THE REMAINING 50% OF THE BREAKAGE SHALL BE RETAINED
BY THE LICENSED CORPORATIONS OF WHICH ONE-HALEF OF THIS
BREAKAGE SHALL BE USED SOLELY BY THE LICENSED CORPORATIONS
FOR CLAIMING AND NONCLAIMING RACES WHERE ENTRY IS RESTRICTED
TO PENNSYLVANIA-SIRED HORSES IN THE FOLLOWING MANNER:
(I) ON JANUARY 1, 1982, AND THEREAFTER AT LEAST FIVE
OF THE HORSES PROGRAMMED TO START SHALL BE PENNSYLVANIA-
SIRED HORSES. IF AT LEAST FIVE OF THE HORSES PROGRAMMED
TO START ARE NOT PENNSYLVANIA-SIRED HORSES, THEN THE
LICENSED CORPORATION CONDUCTING THE MEET SHALL CANCEL THE
RACE.
(II) ON JANUARY 1, 1983, AND THEREAFTER AT LEAST
SEVEN OF THE HORSES PROGRAMMED TO START SHALL BE
PENNSYLVANIA-SIRED HORSES. IF AT LEAST SEVEN OF THE
HORSES PROGRAMMED TO START ARE NOT PENNSYLVANIA-SIRED
HORSES, THEN THE LICENSED CORPORATION CONDUCTING THE MEET
SHALL CANCEL THE RACE.
(III) ON JANUARY 1, 1984, AND THEREAFTER, ONLY
PENNSYLVANIA-SIRED HORSES SHALL BE ALLOWED TO START IN
THESE RACES. IF ALL THE POSITIONS ARE NOT FILLED BY
PENNSYLVANIA-SIRED HORSES IN THESE RACES, THEN THE
LICENSED CORPORATION CONDUCTING THE MEET SHALL CANCEL THE
RACE.
ALL BREAKAGE MONEYS DUE LICENSED CORPORATIONS FOR THE PURSES FOR
CLAIMING AND NONCLAIMING RACES UNDER THIS PARAGRAPH BUT NOT
EXPENDED AS A RESULT OF A RACE CANCELLATION SHALL BE CARRIED
FORWARD TO THE NEXT SUCCEEDING MEET BY THE LICENSED CORPORATIONS
TO BE USED FOR CLAIMING AND NONCLAIMING RACES WHICH RESTRICT

ENTRY TO PENNSYLVANIA-SIRED HORSES UNDER THE PROVISIONS OF THIS
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PARAGRAPH.

(D.1) AN AMOUNT EQUIVALENT TO ONE PERCENT OF THE AMOUNT
WAGERED AT EACH RACING DAY AT THOROUGHBRED AND HARNESS HORSE
RACE MEETINGS AS SET FORTH IN SECTION 221 (A) (4) AND (5) SHALL BE
PATD THROUGH THE DEPARTMENT OF REVENUE FOR CREDIT TO THE STATE
RACING FUND.

(E) ALL REMAINING MONEYS RETAINED UNDER SECTION 221 AND NOT
HERETOFORE DISTRIBUTED SHALL BE KEPT BY THE LICENSED
CORPORATIONS FOR THEIR USE.

SECTION 223. PENNSYLVANIA BREEDING FUND.

(A) THERE IS HEREBY CREATED A RESTRICTED ACCOUNT IN THE
STATE RACING FUND TO BE KNOWN AS THE PENNSYLVANIA BREEDING FUND
WHICH SHALL CONSIST OF THE MONEY APPROPRIATED UNDER THE
PROVISIONS OF SECTION 222 AND WHICH SHALL BE ADMINISTERED BY THE
STATE HORSE RACING COMMISSION.

(B) AFTER THE DEDUCTION OF EXPENSES RELATED TO THE
ADMINISTRATION AND DEVELOPMENT OF THE PENNSYLVANIA BREEDING FUND
PROGRAM INCURRED BY THE PENNSYLVANIA HORSE BREEDERS'
ASSOCIATION, THE STATE HORSE RACING COMMISSION SHALL, BY RULE OR
REGULATION, PROVIDE FOR AWARDS AS FOLLOWS:

(1) AN AWARD OF 30% OF THE PURSE EARNED BY EVERY
REGISTERED PENNSYLVANIA-BRED THOROUGHBRED HORSE SIRED BY A
REGISTERED PENNSYLVANIA SIRE AT THE TIME OF CONCEPTION OF THE
REGISTERED PENNSYLVANIA-BRED THOROUGHBRED HORSE, OR AN AWARD
OF 20% OF THE PURSE EARNED BY EVERY REGISTERED PENNSYLVANIA-
BRED THOROUGHBRED HORSE SIRED BY A NONREGISTERED SIRE, WHICH
FINISHES FIRST, SECOND OR THIRD IN ANY RACE CONDUCTED BY A
LICENSED CORPORATION UNDER THIS ACT SHALL BE PAID TO THE
BREEDER OF SAID REGISTERED PENNSYLVANIA-BRED THOROUGHBRED

HORSE. A SINGLE AWARD UNDER THIS PARAGRAPH MAY NOT EXCEED 1%

20130SB1188PN2216 - 179 -



1 OF THE TOTAL ANNUAL FUND MONEY.

2 (2) AN AWARD OF 10% OF THE PURSE EARNED BY ANY

3 PENNSYLVANIA-BRED THOROUGHBRED HORSE WHICH FINISHES FIRST,

4 SECOND OR THIRD IN ANY RACE CONDUCTED BY A LICENSED

5 CORPORATION UNDER THIS ACT SHALL BE PAID TO THE OWNER OF THE
6 REGISTERED PENNSYLVANIA SIRE WHICH REGULARLY STOOD IN

7 PENNSYLVANIA AT THE TIME OF CONCEPTION OF SAID PENNSYLVANIA-
8 BRED THOROUGHBRED HORSE. A SINGLE AWARD UNDER THIS PARAGRAPH
9 MAY NOT EXCEED .5% OF THE TOTAL ANNUAL FUND MONEY.
10 (3) AN AWARD OF 10% OF THE PURSE EARNED BY ANY
11 REGISTERED PENNSYLVANIA-BRED THOROUGHBRED HORSE WHICH
12 FINISHES FIRST IN ANY RACE CONDUCTED BY A LICENSED
13 CORPORATION UNDER THIS ACT NOT RESTRICTING ENTRY TO
14 REGISTERED PENNSYLVANIA-BRED THOROUGHBRED HORSES SHALL BE
15 PATID TO THE LICENSED OWNER OF SAID REGISTERED PENNSYLVANIA-
16 BRED THOROUGHBRED HORSE AT THE TIME OF WINNING. A SINGLE
17 AWARD UNDER THIS PARAGRAPH MAY NOT EXCEED .5% OF THE TOTAL
18 ANNUAL FUND MONEY.
19 (C) UP TO ONE-FIFTH OF THE TOTAL OF THE ESTIMATED FUND

20 MONEYS REMAINING EACH YEAR AFTER THE DEDUCTION OF EXPENSES

21 RELATED TO THE ADMINISTRATION AND DEVELOPMENT OF THE

22 PENNSYLVANIA BREEDING FUND PROGRAM AND THE PAYMENT OF BREEDER,
23 STALLION AND OWNER AWARDS, SHALL BE DIVIDED AMONG THE LICENSED
24 CORPORATIONS THAT CONDUCT THOROUGHBRED HORSE RACE MEETINGS IN

25 DIRECT PROPORTION TO THE RATE BY WHICH EACH LICENSED CORPORATION
26 GENERATED THE FUND MONEYS DURING THE PREVIOUS YEAR TO BE USED

27 SOLELY FOR PURSES FOR PENNSYLVANIA BREEDING FUND STAKES RACES

28 WHICH RESTRICT ENTRY TO REGISTERED PENNSYLVANIA-BRED

29 THOROUGHBRED HORSES.

30 (D) THE FUND MONEYS REMAINING FOLLOWING DISBURSEMENTS AS
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1 DIRECTED IN SUBSECTION (B) (1), (2) AND (3) AND SUBSECTION (C)
2 SHALL BE DIVIDED AMONG THE LICENSED CORPORATIONS THAT CONDUCT
3 THOROUGHBRED HORSE RACE MEETINGS IN DIRECT PROPORTION TO THE
4 RATE BY WHICH EACH LICENSED CORPORATION GENERATED THE FUND

5 MONEYS DURING THE PREVIOUS YEAR TO BE USED FOR PURSES AS

6 FOLLOWS:

7 (1) CLAIMING AND NONCLAIMING PENNSYLVANIA BREEDING FUND
8 RACES WHICH RESTRICT ENTRY TO REGISTERED PENNSYLVANIA-BRED

9 THOROUGHBRED HORSES.
10 (2) CLAIMING AND NONCLAIMING PENNSYLVANIA BREEDING FUND
11 RACES WHICH PREFER REGISTERED PENNSYLVANIA-BRED THOROUGHBRED
12 HORSES AS STARTERS. IN THESE RACES, SHOULD EIGHT OR MORE
13 REGISTERED PENNSYLVANIA-BRED HORSES PASS THE ENTRY BOX, THE
14 RACE SHALL BE CONSIDERED CLOSED TO HORSES OTHER THAN
15 REGISTERED PENNSYLVANIA-BRED THOROUGHBRED HORSES.
16 (E) THOSE PENNSYLVANIA BREEDING FUND MONEYS DUE LICENSED

17 CORPORATIONS AS OUTLINED IN SUBSECTIONS (C) AND (D) BUT NOT

18 EXPENDED DURING THE CALENDAR YEAR MAY BE CARRIED FORTH IN THE

19 FUND ON THE ACCOUNT OF SAID LICENSED CORPORATIONS TO BE EXPENDED
20 DURING THE SUCCEEDING YEAR IN ADDITION TO SAID CORPORATIONS'

21 FUND MONEYS ANNUALLY DUE THEM FOR PURSES.

22 (F) THE PENNSYLVANIA BREEDING FUND ADVISORY COMMITTEE, UNDER
23 THE JURISDICTION OF THE STATE HORSE RACING COMMISSION, IS HEREBY
24 ESTABLISHED AND SHALL BE PART OF THE PENNSYLVANIA STATE HORSE

25 RACING COMMISSION. THE COMMISSION SHALL CONSIST OF FIVE MEMBERS,
26 ALL OF WHOM SHALL BE RESIDENTS OF PENNSYLVANIA, TO BE APPOINTED

27 BY THE COMMISSION BY JUNE 1 OF EACH YEAR. THE COMMITTEE SHALL

28 CONSIST OF TWO MEMBERS OF THE PENNSYLVANIA HORSE BREEDERS'

29 ASSOCIATION, ONE MEMBER FROM THE LICENSED CORPORATIONS, ONE

30 MEMBER FROM THE ASSOCIATION REPRESENTING HORSEMEN RACING IN
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PENNSYLVANIA AND ONE MEMBER OF THE COMMISSION. IF ANY MEMBER
OTHER THAN THE COMMISSION MEMBER HAS NOT BEEN RECOMMENDED BY
JUNE 1 OF EACH YEAR, THE COMMISSION SHALL MAKE AN APPOINTMENT
FOR THE ORGANIZATION FAILING TO SO RECOMMEND A MEMBER OF THE
COMMITTEE. THE COMMITTEE SHALL ASSIST AND ADVISE THE COMMISSION
UNDER THE PROVISIONS OF THIS ACT BUT SHALL HAVE NO POWER IN
ADMINISTERING THE FUND. THE MEMBERS OF THE COMMITTEE SHALL
RECEIVE NO COMPENSATION FOR THEIR SERVICES AS MEMBERS.

(G) THE STATE HORSE RACING COMMISSION MAY CONTRACT WITH THE
PENNSYLVANIA HORSE BREEDERS' ASSOCIATION AS THE SOLE RESPONSIBLE
BODY FOR THE REGISTRATION AND RECORDS OF PENNSYLVANIA-BREDS. THE
PENNSYLVANIA HORSE BREEDERS' ASSOCIATION SHALL ADVISE THE
COMMISSION WHEN CALLED UPON AND SHALL DETERMINE THE
QUALIFICATIONS FOR PENNSYLVANIA-BRED THOROUGHBRED HORSES AND
PENNSYLVANIA SIRES. ITS REGISTRATION AND RECORD FACTS ARE HEREBY
DECLARED AS OFFICIAL PENNSYLVANIA RECORDS. AT THE CLOSE OF EACH
CALENDAR YEAR, THE PENNSYLVANIA HORSE BREEDERS' ASSOCIATION,
THROUGH THE PENNSYLVANIA BREEDING FUND ADVISORY COMMITTEE, SHALL
SUBMIT TO THE COMMISSION FOR ITS APPROVAL AN ITEMIZED BUDGET OF
PROJECTED EXPENSES FOR THE ENSUING YEAR RELATING TO THE
ADMINISTRATION AND DEVELOPMENT OF THE PENNSYLVANIA BREEDING FUND
PROGRAM. THE COMMISSION, ON NO MORE THAN A QUARTERLY BASIS,
SHALL REIMBURSE FROM THE FUND THE PENNSYLVANIA HORSE BREEDERS'
ASSOCIATION FOR THOSE EXPENSES ACTUALLY INCURRED IN THE
ADMINISTRATION AND DEVELOPMENT OF THE BREEDING FUND PROGRAM.
SECTION 224. PENNSYLVANIA SIRE STAKES FUND.

(A) THERE IS HEREBY CREATED A RESTRICTED ACCOUNT IN THE
STATE RACING FUND TO BE KNOWN AS THE PENNSYLVANIA SIRE STAKES
FUND WHICH SHALL CONSIST OF THE MONEY APPROPRIATED UNDER THE

PROVISIONS OF SECTION 222 AND WHICH SHALL BE ADMINISTERED BY THE
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STATE HARNESS RACING COMMISSION.

(B) SIXTY PERCENT OF THE MONEY REMAINING IN THE EXCESS FUND
ACCOUNT OF THE PENNSYLVANIA SIRE STAKES FUND AT THE END OF THE
CALENDAR YEAR IN WHICH THIS SUBSECTION IS ENACTED SHALL BE
DISTRIBUTED TO LICENSED CORPORATIONS THAT CONDUCT HARNESS HORSE
RACE MEETINGS TO BE USED IN THE NEXT SUCCEEDING CALENDAR YEAR AS
PURSE MONEY FOR PENNSYLVANIA-SIRED HORSES. THE REMAINING 40% OF
THE MONEY IN THE EXCESS FUND ACCOUNT AT THE END OF THE CALENDAR
YEAR OF THE ENACTMENT OF THIS SUBSECTION, TOGETHER WITH THE
INTEREST EARNED ON THAT MONEY, SHALL BE DISTRIBUTED TO LICENSED
CORPORATIONS THAT CONDUCT HARNESS HORSE RACE MEETINGS TO BE USED
IN THE NEXT SUCCEEDING CALENDAR YEAR FOLLOWING THE NEXT
SUCCEEDING CALENDAR YEAR AS PURSE MONEY FOR PENNSYLVANIA-SIRED
HORSES. AFTER DEDUCTION OF SUFFICIENT FUNDS TO COVER THE STATE
HARNESS RACING COMMISSION'S COST OF ADMINISTRATION, 80%, UNLESS
A SMALLER PERCENTAGE IS NECESSARY IN ORDER TO COMPLY WITH THE
MINIMUM DOLLAR REQUIREMENT OF SUBSECTION (E), OF ALL REMAINING
MONEYS IN THE PENNSYLVANIA SIRE STAKES FUND AT THE END OF THE
CALENDAR YEAR SHALL BE DISTRIBUTED TO LICENSED CORPORATIONS THAT
CONDUCT HARNESS HORSE RACE MEETINGS TO BE USED AS PURSE MONEY
FOR PENNSYLVANIA-SIRED HORSES. THE STATE HARNESS RACING
COMMISSION MAY THEN ALLOCATE UP TO A TOTAL OF AND NOT EXCEEDING
40% OF THE TOTAL AMOUNT TO BE DISTRIBUTED TO LICENSED
CORPORATIONS IN A CALENDAR YEAR FOR USE FOR A SERIES OF
CHAMPIONSHIP FINAL RACES AT THE RACE TRACKS OF LICENSED
CORPORATIONS THAT CONDUCT HARNESS HORSE RACE MEETINGS. THE STATE
HARNESS RACING COMMISSION SHALL ALLOCATE THE MONEYS TO THESE
CHAMPIONSHIP FINAL RACES IN AN EQUAL AMOUNT FOR EACH SEX, AGE
AND GAIT FOR TWO- AND THREE-YEAR-OLD TROTTERS AND PACERS. THE

STATE HARNESS RACING COMMISSION SHALL DETERMINE CONDITIONS
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ESTABLISHING ELIGIBILITY TO THESE FINAL EVENTS. NO PARI-MUTUEL
HARNESS TRACK SHALL BE AWARDED MORE THAN 50% OF THE CHAMPIONSHIP
FINAL RACES IN ANY CALENDAR YEAR. THE STATE HARNESS RACING
COMMISSION SHALL SCHEDULE THESE FINAL EVENTS SO AS TO EVENLY
ALTERNATE CLASSES AT EACH RACE TRACK EACH YEAR. AFTER THE
ALLOCATION FOR THE CHAMPIONSHIP FINAL RACES HAS BEEN DETERMINED,
THE REMAINING FUNDS TO BE DISTRIBUTED TO LICENSED CORPORATIONS
THAT CONDUCT HARNESS HORSE RACE MEETINGS SHALL BE DIVIDED
EQUALLY AMONG THE LICENSED CORPORATIONS. EACH LICENSED
CORPORATION SHALL DIVIDE THE FUNDS RECEIVED EQUALLY FOR EACH OF:
(1) FOUR TWO-YEAR-OLD RACES; ONE PACE FOR COLTS, ONE
PACE FOR FILLIES, ONE TROT FOR COLTS AND ONE TROT FOR
FILLIES; AND
(2) FOUR THREE-YEAR-OLD RACES; ONE PACE FOR COLTS, ONE

PACE FOR FILLIES, ONE TROT FOR COLTS AND ONE TROT FOR

FILLIES.

(C) EACH ALLOTMENT SHALL PROVIDE PURSE MONEY FOR THE
RESPECTIVE RACES. THE PURSE MONEY SHALL BE IN ADDITION TO ANY
ENTRY FEES OR OTHER FUNDS AVAILABLE.

(D) ENTRY FOR THESE RACES SHALL BE LIMITED TO HARNESS HORSES
WHICH WERE SIRED BY A STANDARDBRED STALLTION REGULARLY STANDING
IN PENNSYLVANTA AND EACH RACE SHALL BE DESIGNATED A PENNSYLVANIA
SIRE STAKES RACE. THE STATE HARNESS RACING COMMISSION SHALL MAKE
THE PROVISIONS AND REGULATIONS AS IT SHALL DEEM NECESSARY FOR
THE PROPER ADMINISTRATION OF THE ENTRY RESTRICTION.

(E) THE REMAINING MONEYS IN THE PENNSYLVANIA SIRE STAKES
FUND UP TO A TOTAL OF AND NOT EXCEEDING $25,000 FOR EACH
AGRICULTURAL FAIR AND ONE- OR TWO-DAY EVENTS AS DEFINED IN
HARNESS RACING COMMISSION REGULATIONS SHALL BE DIVIDED EQUALLY

AMONG THOSE AGRICULTURAL FAIRS AND ONE- OR TWO-DAY EVENTS, NOT
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TO EXCEED MORE THAN FIVE ONE- OR TWO-DAY EVENTS PER YEAR AND AS
AUTHORIZED BY THE STATE HARNESS RACING COMMISSION, PROVIDED THAT
NO MORE THAN TWO ONE-DAY OR TWO-DAY EVENTS PER COUNTY ARE
AUTHORIZED UNLESS, AFTER A DATE ESTABLISHED BY THE COMMISSION,
ALL FIVE OF THE EVENTS HAVE NOT BEEN ALLOCATED, CONDUCTING
HARNESS HORSE RACES FOR TWO-YEAR-OLD AND THREE-YEAR-OLD HARNESS
HORSES: PROVIDED, HOWEVER, THAT IN NO EVENT SHALL LESS THAN
$225,000 BE ALLOCATED FROM THE PENNSYLVANIA SIRE STAKES FUND AND
BE DIVIDED EQUALLY AMONG THOSE AGRICULTURAL FAIRS AND ONE- OR
TWO-DAY EVENTS CONDUCTING THESE RACES. EACH FAIR OR ONE- OR TWO-
DAY EVENTS RECEIVING THE FUNDS SHALL DIVIDE THE TOTAL AMOUNT
EQUALLY AMONG ALL ELIGIBLE RACES FOR TWO-YEAR-OLD AND THREE-
YEAR-OLD HARNESS HORSES AND SHALL APPLY THE FUNDS SOLELY AS
ADDITIONAL PURSE FUNDS. ONLY RACES TO WHICH ENTRY IS RESTRICTED
TO PENNSYLVANIA-SIRED HORSES SHALL BE ELIGIBLE. THE STATE
HARNESS RACING COMMISSION SHALL MAKE THE PROVISIONS AND
REGULATIONS AS IT SHALL DEEM NECESSARY FOR THE PROPER
ADMINISTRATION OF ALL RACING PROVIDED FOR IN THIS SUBSECTION,
INCLUDING, BUT NOT LIMITED TO, PORTABLE STALL RENTALS AT ONE-DAY
OR TWO-DAY EVENTS.

(F) THE FUND MONEYS REMAINING FOLLOWING DISBURSEMENTS AS
DIRECTED IN SUBSECTIONS (B), (C), (D) AND (E) SHALL, EXCEPT AS
PROVIDED IN SUBSECTION (B), BE DIVIDED AMONG ACTIVE LICENSED
CORPORATIONS THAT CONDUCT HARNESS HORSE RACE MEETINGS UNDER THIS
ACT IN DIRECT PROPORTION TO THE RATE BY WHICH EACH LICENSED
CORPORATION GENERATED THE FUND MONEYS DURING THE PREVIOUS YEAR.
THE FUND MONEYS SO DIVIDED SHALL BE USED FOR PURSES AS FOLLOWS:

(1) A MINIMUM OF FOUR RACES, CLAIMING AND NONCLAIMING,

SHALL BE CARDED PER WEEK ON THE CONDITION SHEET FOR OVERNIGHT

CLAIMING AND NONCLAIMING PENNSYLVANIA FUND RACES WHICH
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RESTRICT ENTRY TO REGISTERED PENNSYLVANIA-SIRED OR WHOLLY
PENNSYLVANIA-OWNED HARNESS HORSES.
(2) CLAIMING AND NONCLAIMING PENNSYLVANIA FUND RACES

WHICH PREFER REGISTERED PENNSYLVANIA-SIRED HARNESS HORSES AS

STARTERS. IN THESE RACES, SHOULD SEVEN OR MORE REGISTERED

PENNSYLVANIA-SIRED HARNESS HORSES PASS THE ENTRY BOX, THE

RACE SHALL BE CONSIDERED CLOSED TO HORSES OTHER THAN

REGISTERED PENNSYLVANIA-SIRED HARNESS HORSES.
SECTION 225.1. FAIR FUND PROCEEDS.

THE SECRETARY OF AGRICULTURE SHALL DISTRIBUTE CERTAIN MONEYS
IN THE FAIR FUND ANNUALLY, ON OR BEFORE MARCH 1, FOR
REIMBURSEMENT FOR EACH COUNTY AGRICULTURAL SOCIETY AND EACH
INDEPENDENT AGRICULTURAL SOCIETY CONDUCTING HARNESS HORSE RACING
DURING ITS ANNUAL FATIR OTHER THAN RACES FOR TWO- AND THREE-YEAR
OLD COLTS AND FILLIES, AN AMOUNT OF MONEY EQUAL TO THAT USED
DURING THEIR ANNUAL FAIR AS PURSE MONEY FOR HARNESS HORSE
RACING, TRACK AND STABLE MAINTENANCE, STARTING GATE RENTAL AND
THE COST OF ALL HARNESS HORSE RACING OFFICIALS REQUIRED DURING
THEIR ANNUAL FAIR, BUT NOT MORE THAN $13,000, A MINIMUM OF
$4,000 OF WHICH MUST BE USED FOR PURSE MONEY AND THE BALANCE OF
SAID ALLOTMENT PER FAIR, NOT USED FOR PURSE MONEY OVER THE
MINIMUM $4,000 ALLOTMENT, SHALL BE USED FOR SAID SPECIFIC
PURPOSES HEREIN BEFORE REFERENCED, OR OTHERWISE SAID ALLOTMENT
SHALL BE RETAINED IN THE FUND. THE STATE HARNESS RACING
COMMISSION SHALL CAUSE TO BE CARRIED OUT AS ITS RESPONSIBILITY A
YEARLY INSPECTION OF EACH TRACK FACILITY AND SHALL ADVISE EACH
OPERATING FAIR OF NECESSARY TRACK MAINTENANCE WHICH IS NECESSARY
TO INSURE ADEQUATE RACING SURFACE DURING THE COURSE OF SCHEDULED
FATRS AND RACING EVENTS. IF IT IS THE OPINION OF THE COMMISSION

THAT THE FAIR SOCIETY OR EVENT SPONSOR IS NOT ADEQUATELY
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FINANCING TRACK MAINTENANCE THROUGH ITS PERMISSIBLE
REIMBURSEMENT UNDER THIS PARAGRAPH, THE COMMISSION SHALL SO
SURCHARGE THE FAIR FUND ACCOUNT OF SAID FAIR SOCIETY OR EVENT
SPONSOR TO EFFECTUATE SAID REMEDIATION.

SECTION 226. HEARING OF REFUSAL OR REVOCATION OF LICENSE.

IF THE COMMISSIONS REFUSE TO GRANT ANY LICENSE APPLIED FOR
UNDER THIS ACT, OR SHALL REVOKE OR SUSPEND ANY LICENSE GRANTED,
THE APPLICANT OR LICENSEE MAY DEMAND, WITHIN TEN DAYS AFTER
NOTICE OF THE DECISION OF THE APPROPRIATE COMMISSION, A HEARING
BEFORE THE APPROPRIATE COMMISSION. THE COMMISSION SHALL GIVE
PROMPT NOTICE OF THE TIME AND PLACE FOR THE HEARING AT WHICH
TIME THE COMMISSION WILL HEAR THE APPLICANT OR LICENSEE. PENDING
THE HEARING AND FINAL DETERMINATION, THE ACTION OF THE
COMMISSIONS IN REFUSING TO GRANT OR IN REVOKING OR SUSPENDING A
LICENSE SHALL REMAIN IN FULL FORCE. THE COMMISSIONS MAY CONTINUE
ANY HEARING FROM TIME TO TIME FOR THE CONVENIENCE OF ANY OF THE
PARTIES. ANY OF THE PARTIES AFFECTED BY A HEARING MAY BE
REPRESENTED BY COUNSEL. IN THE CONDUCT OF THE HEARING, THE
COMMISSIONS SHALL NOT BE BOUND BY TECHNICAL RULES OF EVIDENCE,
BUT ALL EVIDENCE OFFERED BEFORE THE COMMISSIONS SHALL BE REDUCED
TO WRITING. ALL EVIDENCE, EXHIBITS AND FINDINGS OF THE
COMMISSIONS SHALL BE PERMANENTLY PRESERVED AND SHALL CONSTITUTE
THE RECORD OF THE COMMISSION. IN CONNECTION WITH THE HEARING,
THE COMMISSIONS SHALL HAVE THE POWER TO ADMINISTER OATHS AND
EXAMINE WITNESSES, AND MAY ISSUE SUBPOENAS TO COMPEL ATTENDANCE
OF WITNESSES AND THE PRODUCTION OF ALL MATERIAL AND RELEVANT
REPORTS, BOOKS, PAPERS, DOCUMENTS, CORRESPONDENCE AND OTHER
EVIDENCE. THE COMMISSIONS MAY BY ORDER REFER TO ONE OR MORE OF
ITS OFFICERS THE DUTY OF TAKING TESTIMONY IN THE MATTER AND TO

REPORT TO THE COMMISSION. WITHIN 30 DAYS AFTER THE CONCLUSION OF
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THE HEARING, THE APPROPRIATE COMMISSION SHALL MAKE A FINAL ORDER
IN WRITING, SETTING FORTH THE REASONS FOR THE ACTION TAKEN BY IT
AND A COPY THEREOF SHALL BE SERVED ON THE APPLICANT OR LICENSEE.
SECTION 227. APPROVAL OF THE RACING FACILITY.

THE COMMISSIONS SHALL NOT GRANT TO A CORPORATION FORMED UNDER
THIS ACT A LICENSE TO CONDUCT A HORSE RACE MEETING AT WHICH
PARI-MUTUEL BETTING MAY BE CONDUCTED, UNTIL THE CORPORATION HAS
SUBMITTED TO THE APPROPRIATE COMMISSION A STATEMENT OF THE
LOCATION OF ITS PROPOSED GROUNDS AND RACE TRACK, TOGETHER WITH A
PLAN OF THE TRACK AND PLANS OF ALL BUILDINGS, SEATING STANDS AND
OTHER STRUCTURES IN A FORM AS THE APPROPRIATE COMMISSION MAY
PRESCRIBE. ALL PLANS SHALL BE APPROVED BY THE APPROPRIATE
COMMISSION BEFORE THE ISSUANCE OF ANY LICENSE TO CONDUCT A PARI-
MUTUEL HORSE RACE MEETING.

SECTION 228. PROHIBITION OF WAGERING BY CERTAIN OFFICIALS,
EMPLOYEES AND MINORS.

NO COMMISSIONER, EXECUTIVE SECRETARY, DEPUTY, OFFICER,
REPRESENTATIVE, EMPLOYEE OR COUNSEL OF THE COMMISSION SHALL
WAGER UPON THE OUTCOME OF ANY HORSE RACE CONDUCTED AT A TRACK AT
WHICH PARI-MUTUEL WAGERING IS CONDUCTED BY ANY LICENSED
CORPORATION OF THE COMMISSIONS. NO LICENSED CORPORATION SHALL
PERMIT ANY PERSON WHO IS ACTUALLY AND APPARENTLY UNDER 18 YEARS
OF AGE TO WAGER AT A RACE MEETING CONDUCTED BY IT. NO LICENSED
CORPORATION SHALL PERMIT ANY PERSON WHO IS UNDER 18 YEARS OF AGE
TO ATTEND A HORSE RACE MEETING CONDUCTED BY IT UNLESS THE PERSON
IS ACCOMPANIED BY A PARENT OR GUARDIAN. THIS SECTION SHALL NOT
BE CONSTRUED TO PROHIBIT PERSONS UNDER 18 YEARS OF AGE, WHO ARE
LEGALLY EMPLOYED, FROM BEING UPON THE RACE TRACK PREMISES FOR
THE SOLE PURPOSE OF ENGAGING IN THE PERFORMANCE OF THEIR DUTIES

AS EMPLOYEES. THE COMMISSIONS SHALL, BY RULE, PROVIDE FOR
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ENFORCEMENT OF THIS SECTION.
SECTION 229. STATE HORSE RACING VETERINARIANS AND STATE
STEWARDS.

(A) THE STATE HORSE RACING COMMISSION SHALL APPOINT AND
EMPLOY LICENSED VETERINARIANS AND STEWARDS TO SERVE AS THE HORSE
RACING VETERINARIANS AND STATE STEWARDS FOR HORSE RACING,
RESPECTIVELY, AT EACH MEETING CONDUCTED BY A CORPORATION
LICENSED BY THE STATE HORSE RACING COMMISSION. THE STATE HORSE
RACING COMMISSION SHALL HAVE THE AUTHORITY TO EMPLOY OTHER
INDIVIDUALS AS SHALL BE NECESSARY TO CARRY OUT THE
RESPONSIBILITIES OF THIS SECTION.

(B) THE COSTS AND COMPENSATION OF THE HORSE RACING
VETERINARIANS, STATE STEWARDS AND OTHER INDIVIDUALS EMPLOYED
SHALL BE FIXED AND PAID BY THE STATE HORSE RACING COMMISSION.

(C) THE STATE HORSE RACING COMMISSION SHALL ESTABLISH A JOB
DESCRIPTION AND PROFESSIONAL CRITERIA FOR STEWARDS TO ASSURE
THAT THEY HAVE A WORKING KNOWLEDGE OF THE HORSE RACING INDUSTRY.
SECTION 230. STATE HARNESS RACING VETERINARIANS.

(A) THE STATE HARNESS RACING COMMISSION SHALL APPOINT AND
EMPLOY LICENSED VETERINARIANS TO SERVE AS THE HARNESS RACING
VETERINARIANS FOR HARNESS RACING AT EACH MEETING CONDUCTED BY A
CORPORATION LICENSED BY THE STATE HARNESS RACING COMMISSION. THE
STATE HARNESS RACING COMMISSION SHALL HAVE THE AUTHORITY TO
EMPLOY OTHER INDIVIDUALS AS SHALL BE NECESSARY TO CARRY OUT THE
RESPONSIBILITIES UNDER THIS SECTION.

(B) THE COSTS AND COMPENSATION OF THE HARNESS RACING
VETERINARIANS AND OTHER INDIVIDUALS EMPLOYED TO CARRY OUT THE
PROVISIONS OF THIS ACT SHALL BE FIXED AND PAID BY THE STATE
HARNESS RACING COMMISSION.

SECTION 231. FREE PASSES, CARDS OR BADGES.
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1 (A) A LICENSED CORPORATION SHALL NOT ISSUE FREE PASSES,

2 CARDS OR BADGES WITHOUT ADMISSION TAX, EXCEPT TO PERSONS

3 HEREAFTER DESCRIBED: OFFICERS, EMPLOYEES AND SHAREHOLDERS OF THE

4 CORPORATION CONDUCTING THE RACE MEETING; MEMBERS, OFFICERS AND

5 EMPLOYEES OF THE COMMISSIONS; MEMBERS OF HORSE RACING

6 ASSOCIATIONS OF OTHER STATES AND FOREIGN COUNTRIES; PUBLIC

7 OFFICERS ENGAGED IN THE PERFORMANCE OF THEIR DUTIES; PERSONS

8 EMPLOYED AND ACCREDITED BY THE PRESS TO ATTEND SUCH MEETING;

9 OWNERS, STABLE MANAGERS, TRAINERS, JOCKEYS, CONCESSIONARIES AND
10 OTHER PERSONS WHOSE ACTUAL DUTIES REQUIRE THEIR PRESENCE AT THE
11 RACE TRACKS.

12 (B) THE COMMISSIONS MAY ALLOW A LICENSED CORPORATION TO

13 ISSUE FREE PASSES, CARDS OR BADGES FOR SPECIAL PROMOTIONAL

14 PROGRAMS AND SEASONAL DISCOUNT TICKET PROGRAMS, SO LONG AS THE
15 CORPORATION HAS OBTAINED APPROVAL FROM THE APPROPRIATE

16 COMMISSION. THE ADMISSIONS TAXES UNDER SECTION 208 SHALL BE

17 IMPOSED ON THE PRICE OF ALL SEASONAL DISCOUNT TICKETS SOLD BY A
18 LICENSED CORPORATION.

19 (C) THE ISSUANCE OF TAX-FREE PASSES, CARDS OR BADGES SHALL
20 BE UNDER THE RULES AND REGULATIONS OF THE COMMISSIONS. A LIST OF
21 ALL PERSONS, EXCEPT PERSONS ADMITTED UNDER AN APPROVED SPECIAL
22 PROMOTIONAL PROGRAM OR SEASONAL DISCOUNT TICKET PROGRAM, TO WHOM
23 FREE PASSES, CARDS OR BADGES ARE ISSUED SHALL BE FILED WITH THE
24 APPROPRIATE COMMISSION.

25 SECTION 232. POLITICAL SUBDIVISION AGRICULTURAL FAIRS AND HORSE

26 RACE MEETINGS NOT LICENSED TO CONDUCT PARI-MUTUEL
27 WAGERING.
28 PARI-MUTUEL WAGERING ON HORSE RACES AT ANY COUNTY OR OTHER

29 POLITICAL SUBDIVISION, AGRICULTURAL OR OTHER FAIR SHALL NOT BE

30 AUTHORIZED. NO LOTTERY, POOL SELLING, BOOKMAKING OR ANY OTHER
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KIND OF GAMBLING UPON THE RESULTS OF RACES, HEATS OR CONTESTS OF
SPEED OF HORSES SHALL BE ALLOWED AT ANY FAIR OR AT ANY HORSE
RACE MEETING CONDUCTED IN THE STATE, EXCEPT THOSE LICENSED TO
OPERATE PARI-MUTUEL WAGERING UNDER THE PROVISIONS OF THIS ACT.
SECTION 233. MONITORING OF WAGERING ON VIDEO SCREENS.

EVERY CORPORATION LICENSED TO CONDUCT PARI-MUTUEL BETTING
SHALL DISPLAY ON VIDEO SCREENS THE APPROXIMATE ODDS OR
APPROXIMATE WILL-PAYS ON EACH HORSE FOR EACH RACE AS WELL AS ANY
COMBINATION OF RACES INCLUDING, BUT NOT LIMITED TO, QUINELLAS,
EXACTAS, PERFECTAS AND ANY OTHER COMBINATION OR POOL OF RACES.
NO DISPLAY OF APPROXIMATE ODDS OR APPROXIMATE WILL-PAYS SHALL BE
REQUIRED WHERE THE WAGER IS ON HORSES IN FOUR OR MORE RACES,
SUCH AS "PICK 4, PICK 5 OR PICK 6." IN ADDITION TO DISPLAYING
THE AMOUNT OF MONEY WAGERED, THE APPROXIMATE ODDS OR APPROXIMATE
WILL-PAYS ON EACH HORSE OR COMBINATION OF HORSES SHALL BE SHOWN
ON VIDEO SCREENS IN EACH WAGERING DIVISION. FOR TRIFECTAS, IN
LIEU OF ODDS OR APPROXIMATE WILL-PAYS, THE AMOUNT OF MONEY BEING
WAGERED ON EACH HORSE TO WIN IN THE TRIFECTA POOL SHALL BE
DISPLAYED ON VIDEO SCREENS SEPARATELY FROM ANY OTHER
INFORMATION. THE ABOVE REQUIRED INFORMATION SHALL BE DISPLAYED
FROM THE OPENING OF BETS OR WAGERING AND BE CONTINUALLY
DISPLAYED UNTIL THE WAGERING IS CLOSED. AT LEAST ONE VIDEO
SCREEN IN EACH WAGERING DIVISION SHALL DISPLAY THE AMOUNT OF
MONEY WAGERED ON EACH HORSE INVOLVED IN ANY TRIFECTA POOL.
SECTION 234. SIMULCASTING.

THE STATE HORSE RACING COMMISSION AND THE STATE HARNESS
RACING COMMISSION SHALL ONLY PERMIT INTRASTATE SIMULCASTING OF
LIVE RACING BETWEEN TWO LICENSED CORPORATIONS WHEN EACH
CONTINUES TO SCHEDULE 95% OF THE TOTAL NUMBER OF HORSE OR

HARNESS RACING DAYS SCHEDULED IN 1986 AT THE FACILITY WHERE EACH
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SATID LICENSED CORPORATION CONDUCTS ITS HORSE OR HARNESS RACING
DATES, AND WHEN THE AVERAGE NUMBER OF LIVE HORSE OR HARNESS
RACES PER RACE DAY EQUALS 90% OF THE AVERAGE NUMBER OF LIVE
HORSE OR HARNESS RACES CONDUCTED PER DAY IN 1985 AT THE FACILITY
WHERE EACH SAID LICENSED CORPORATION CONDUCTS ITS HORSE OR
HARNESS RACING DATES, SUBJECT TO ANY ACTIONS OR ACTIVITIES
BEYOND THE CONTROL OF THE LICENSEE: PROVIDED, HOWEVER, THAT FOR
ANY LICENSED CORPORATION THAT WAS GRANTED A PERMANENT LICENSE
FOR HORSE RACING AND OPERATING AT A FACILITY WHERE THE AVERAGE
DAILY HANDLE AT THE FACILITY AT WHICH THE LICENSED CORPORATION
CONDUCTS RACING DATES IS LESS THAN $150,000 IN ANY CALENDAR YEAR
AFTER 1985, THE STATE HORSE RACING COMMISSION MAY PERMIT
INTRASTATE SIMULCASTING WHEN THE LICENSED CORPORATION FIRST
SCHEDULES A MINIMUM OF 50 RACING DAYS IN THE CALENDAR YEAR IN
WHICH IT WISHES TO SIMULCAST. A NEWLY LICENSED CORPORATION
RACING AT THE FACILITY MAY BE PERMITTED TO INTRASTATE SIMULCAST
BY THE STATE HORSE RACING COMMISSION WHEN IT FIRST SCHEDULES AT
LEAST 50 RACING DATES IN THE YEAR IN WHICH IT WISHES TO
SIMULCAST. IF A NEWLY LICENSED CORPORATION IS AWARDED HARNESS OR
HORSE RACING DATES AFTER 1987 AND RACES THOSE DATES AT A HORSE
OR HARNESS RACING FACILITY EXISTING IN 1987, OTHER THAN A
FACILITY WHOSE AVERAGE DAILY HANDLE IS LESS THAN $150,000, THE
RESPECTIVE COMMISSIONS SHALL NOT PERMIT INTRASTATE SIMULCASTING
UNLESS THE SAME NUMBER OF HORSE OR HARNESS DATES SCHEDULED AT
THAT FACILITY IN 1987 ARE SCHEDULED AT THAT FACILITY IN THE YEAR
THAT THE CORPORATION WISHES TO SIMULCAST SUBJECT TO ANY ACTIONS
OR ACTIVITIES BEYOND THE CONTROL OF THE LICENSEES (I.E. ACT OF
GOD, STRIKE). FOR A LICENSED CORPORATION AWARDED RACING DATES AT
A FACILITY WHICH DID NOT CONDUCT HORSE OR HARNESS RACING PRIOR

TO 1987, THE RESPECTIVE COMMISSIONS MAY PERMIT INTRASTATE
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SIMULCASTING IF THE LICENSED CORPORATION IS THE ONLY CORPORATION
OPERATING THAT FACILITY WHEN THAT CORPORATION FIRST SCHEDULES A
MINIMUM OF 125 DAYS OF RACING DATES IN THE CALENDAR YEAR IN
WHICH IT WISHES TO SIMULCAST OR WHEN MORE THAN ONE SUCH
CORPORATION IS AWARDED DATES FOR RACING AT THE SAME FACILITY
WHEN THOSE CORPORATIONS FIRST SCHEDULE A MINIMUM OF 200 DAYS OF
RACING IN THE CALENDAR YEAR IN WHICH THEY WISH TO SIMULCAST. FOR
PURPOSES OF THIS SECTION A RACING DAY SHALL CONSIST OF A MINIMUM
OF EIGHT LIVE RACES, EXCEPT AT THOROUGHBRED TRACKS ON BREEDERS'
CUP EVENT DAY. FOR ANY LICENSED RACING CORPORATION ENGAGED IN
SIMULCASTING, REGARDLESS OF LOCATION OR DISTANCE FROM ANOTHER
LICENSED RACING CORPORATION, THERE SHALL EXIST A WRITTEN
AGREEMENT WITH THE HORSEMAN'S ORGANIZATION REPRESENTING A
MAJORITY OF THE OWNERS AND TRAINERS AT BOTH THE SENDING AND
RECEIVING RACETRACKS. IF NO AGREEMENT CAN BE REACHED, THEN THE
LICENSED CORPORATION MAY PETITION THE COURT OF COMMON PLEAS IN
THE COUNTY IN WHICH THE LICENSED CORPORATION RACETRACK IS
LOCATED, WHICH MAY, UPON GOOD CAUSE SHOWN BY THE LICENSED
CORPORATION THAT FAILURE TO CONSENT WOULD BE DETRIMENTAL TO THE
PENNSYLVANIA RACING INDUSTRY, DIRECT THE ORGANIZATION
REPRESENTING THE HORSEMEN TO APPROVE THE SIMULCAST AGREEMENT.
THE RESPECTIVE COMMISSION MAY THEN AUTHORIZE THE SIMULCASTING,
IF, IN THE OPINION OF THE APPROPRIATE COMMISSION, SUCH
SIMULCASTING WILL HAVE SIGNIFICANT VALUE TO THE PENNSYLVANIA
RACING INDUSTRY. THE SIMULCAST SIGNAL SHALL BE ENCODED, AND THE
RACETRACK RECEIVING THE SIMULCAST SIGNAL SHALL NOT SEND THIS
SIGNAL ANYWHERE OTHER THAN PUBLIC LOCATIONS AUTHORIZED UNDER
SECTION 218 OR 218-A. ALL FORMS OF PARI-MUTUEL WAGERING
DESCRIBED IN SECTION 221 SHALL BE ALLOWED ON RACES TO BE

TELEVISED BY SIMULCASTING UNDER THIS SECTION. THE STATE HORSE
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RACING COMMISSION AND THE STATE HARNESS RACING COMMISSION MAY
PROMULGATE REGULATIONS ON WAGERING AND THE OPERATION OF THESE
RACES. ALL MONEY WAGERED BY PATRONS ON THESE RACES SHALL BE
COMPUTED IN THE AMOUNT OF MONEY WAGERED EACH RACING DAY FOR
PURPOSES OF TAXATION UNDER SECTION 222. IN THE EVENT THE
SIMULCAST IS BETWEEN A THOROUGHBRED RACETRACK AND A HARNESS
RACETRACK, BOTH COMMISSIONS SHALL HAVE JURISDICTION, AND ANY
APPROVAL REQUIRED HEREUNDER MUST BE RECEIVED FROM BOTH
COMMISSIONS: PROVIDED, HOWEVER, THAT IF NO AGREEMENT CAN BE
REACHED BETWEEN THE HORSEMAN'S ORGANIZATION AFOREMENTIONED, THEN
THE LICENSED CORPORATION MAY PETITION THE COURT OF COMMON PLEAS
IN THE COUNTY IN WHICH THE LICENSED CORPORATION RACETRACK IS
LOCATED, WHICH MAY, UPON GOOD CAUSE SHOWN BY THE LICENSED
CORPORATION THAT FAILURE TO CONSENT WOULD BE DETRIMENTAL TO THE
PENNSYLVANIA RACING INDUSTRY, DIRECT THE ORGANIZATION
REPRESENTING THE HORSEMEN TO APPROVE THE SIMULCAST AGREEMENT.
THE RESPECTIVE COMMISSIONS MAY THEN AUTHORIZE THE SIMULCASTING
IF, IN THE OPINIONS OF THE RESPECTIVE COMMISSION, SUCH
SIMULCASTING WILL HAVE A SIGNIFICANT VALUE TO THE PENNSYLVANIA
RACING INDUSTRY. THE PROVISIONS OF THIS SECTION WITH REGARD TO
THE REQUIRED NUMBER OF RACING DAYS MAY BE WAIVED OR MODIFIED BY
THE APPLICABLE COMMISSION IF THE WAIVER OR MODIFICATION HAS BEEN
CONSENTED TO BY THE HORSEMAN'S ORGANIZATION REPRESENTING A
MAJORITY OF THE OWNERS AND TRAINERS AT THE RACETRACK WHERE THE
RACING DAYS ARE TO BE SCHEDULED OR RACED.
SECTION 235. COMMINGLING.

(A) THIS SECTION SHALL BE APPLICABLE ONLY TO LICENSED
THOROUGHBRED RACING CORPORATIONS.

(B) THE RACE SECRETARY SHALL RECEIVE ENTRIES AND

DECLARATIONS AS AN AGENT FOR THE LICENSED CORPORATION FOR WHICH
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THE RACE SECRETARY ACTS. THE RACE SECRETARY OR AN INDIVIDUAL
DESIGNATED BY THE LICENSED CORPORATION MAY RECEIVE STAKES,
FORFEITS, ENTRANCE MONEY, JOCKEY'S AND OTHER FEES, PURCHASE
MONEY IN CLAIMING RACES AND OTHER MONEY THAT CAN PROPERLY COME
INTO HIS POSSESSION AS AN AGENT FOR THE LICENSED CORPORATION FOR
WHICH THE RACE SECRETARY OR DESIGNEE IS ACTING.

(C) A LICENSED CORPORATION SHALL MAINTAIN A SEPARATE
ACCOUNT, CALLED A HORSEMEN'S ACCOUNT. MONEY OWING TO OWNERS IN
REGARD TO PURSES, STAKES, REWARDS, CLAIMS AND DEPOSITS SHALL BE
DEPOSITED INTO THE HORSEMEN'S ACCOUNT. FUNDS IN THE ACCOUNT
SHALL BE RECOGNIZED AND DENOMINATED AS BEING THE SOLE PROPERTY
OF OWNERS. DEPOSITED FUNDS MAY NOT BE COMMINGLED WITH FUNDS OF
THE LICENSED CORPORATION UNLESS A LICENSED CORPORATION HAS
ESTABLISHED, IN FAVOR OF THE ORGANIZATION WHICH REPRESENTS A
MAJORITY OF THE OWNERS AND TRAINERS RACING WITH THE LICENSED
CORPORATION, AN IRREVOCABLE CLEAN LETTER OF CREDIT WITH AN
EVERGREEN CLAUSE. THE MINIMUM AMOUNT OF THE CREDIT MUST BE THE
GREATER OF $1,000,000 OR 110% OF THE HIGHEST MONTHLY BALANCE IN
THE HORSEMEN'S ACCOUNT IN THE IMMEDIATE PRIOR YEAR. TO CALCULATE
THE MONTHLY BALANCE IN THE HORSEMEN'S ACCOUNT, THE SUM OF THE
DAILY BALANCES SHALL BE DIVIDED BY THE NUMBER OF DAYS IN THE
MONTH. THE EVERGREEN CLAUSE MUST PROVIDE THAT, 30 DAYS PRIOR TO
THE EXPIRATION OF THE LETTER OF CREDIT, THE FINANCIAL
INSTITUTION CAN ELECT NOT TO RENEW THE LETTER OF CREDIT; THAT,
UPON THIS ELECTION, THE FINANCIAL INSTITUTION MUST NOTIFY THE
DESIGNEE OF THE ORGANIZATION WHICH REPRESENTS A MAJORITY OF THE
OWNERS AND TRAINERS RACING WITH THE LICENSED CORPORATION, BY
REGISTERED MATL, RETURN RECEIPT REQUESTED, OF THE ELECTION NOT
TO RENEW; AND THAT THE FINANCIAL INSTITUTION WILL HONOR THE

LETTER OF CREDIT FOR SIX MONTHS AFTER EXPIRATION. PURSE MONEY
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EARNED BY OWNERS SHALL BE DEPOSITED BY THE LICENSED CORPORATION
IN THE HORSEMEN'S ACCOUNT WITHIN 48 HOURS AFTER THE RESULT OF
THE RACE IN WHICH THE MONEY WAS EARNED HAS BEEN DECLARED
OFFICIAL AND THE PURSE HAS BEEN RELEASED BY THE COMMISSION.

(D) A LICENSED CORPORATION SHALL DESIGNATE A BOOKKEEPER WHO
IS AUTHORIZED TO RECEIVE AND DISBURSE FUNDS FROM THE HORSEMEN'S
ACCOUNT. THE BOOKKEEPER MUST BE BONDED TO PROVIDE INDEMNITY FOR
MALFEASANCE, NONFEASANCE AND MISFEASANCE. A CERTIFIED COPY OF
THE BOND SHALL BE FILED WITH THE COMMISSION.

(E) THE HORSEMEN'S ACCOUNT AND THE INVESTMENT AND DEPOSIT
SCHEDULES RELATING TO THE ACCOUNT ARE SUBJECT TO EXAMINATION, AT
REASONABLE TIMES, BY A DESIGNEE OF THE ORGANIZATION WHICH
REPRESENTS A MAJORITY OF THE OWNERS AND TRAINERS RACING WITH THE
LICENSED CORPORATION AND BY THE COMMISSION. THE BOOKKEEPER SHALL
PROVIDE EACH OWNER WITH ACCESS, AT REASONABLE TIMES DURING A
RACING DAY, TO THE AMOUNT OF FUNDS IN THE HORSEMEN'S ACCOUNT
CREDITED TO THAT OWNER. AT THE CLOSE OF A RACE MEETING, THE
BOOKKEEPER SHALL MAIL TO EACH OWNER A RECORD OF DEPOSITS,
WITHDRAWALS AND TRANSFERS AFFECTING THE AMOUNT OF FUNDS IN THE
HORSEMEN'S ACCOUNT CREDITED TO THAT OWNER.

(F) THE HORSEMEN'S ACCOUNT SHALL BE AUDITED PERIODICALLY AS
DEEMED APPROPRIATE BY THE COMMISSION. THERE SHALL BE AT LEAST
ONE AUDIT PER YEAR. MONTHLY STATEMENTS SHALL BE PROVIDED TO THE
DESIGNEE OF THE ORGANIZATION WHICH REPRESENTS A MAJORITY OF THE
OWNERS AND TRAINERS RACING WITH THE LICENSED CORPORATION.

(G) FIFTY PERCENT OF THE MONEY EARNED AS INTEREST ON FUNDS
IN THE HORSEMEN'S ACCOUNT SHALL BE PAID TO THE ORGANIZATION
WHICH REPRESENTS A MAJORITY OF THE OWNERS AND TRAINERS RACING
WITH THE LICENSED CORPORATION ON A WEEKLY BASIS. THIS AMOUNT

SHALL BE FOR THE BENEFIT OF THE HORSEMEN AS DETERMINED BY THE
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ORGANIZATION WHICH REPRESENTS THE MAJORITY OF THE OWNERS AND
TRAINERS RACING WITH THE LICENSED CORPORATION. THE REMAINING 50%
OF THE INTEREST EARNED SHALL BE FOR THE BENEFIT OF THE LICENSED
CORPORATION WHICH SHALL HAVE THE RESPONSIBILITY TO FUND ALL
COSTS ASSOCIATED WITH THE ADMINISTRATION OF THE FUND. INTEREST
EACH MONTH MUST BE EARNED IN AN AMOUNT EQUAL TO THE FEDERAL
RESERVE DISCOUNT RATE ON THE FIRST DAY OF THE MONTH.

SECTION 236. HARNESS RACING PURSE MONEYS.

EACH LICENSED HARNESS HORSE RACING ASSOCIATION MUST PLACE ON
DEPOSIT WITH THE STATE HARNESS RACING COMMISSION BY MARCH 1 OF
EACH YEAR AN IRREVOCABLE LETTER OF CREDIT EQUIVALENT TO ITS
AVERAGE WEEKLY PURSE TOTAL FROM THE IMMEDIATE PRIOR YEAR. THE
COMMISSION SHALL HOLD THE LETTER OF CREDIT IN TRUST FOR THE
HARNESS HORSEMEN RACING AT THAT LICENSED CORPORATION IN THE
EVENT THAT PURSE CHECKS ARE NOT ISSUED OR THAT INSUFEFICIENT
FUNDS ARE AVAILABLE TO COVER THE PURSE CHECKS.

SECTION 237. LIMITATIONS ON DAY AND NIGHT RACING.

(A) FOR THE PURPOSE OF THIS SECTION DAY RACING SHALL BE
RACING DAYS FOR WHICH THE STARTING TIME FOR THE FIRST RACE IS AT
OR BEFORE 2:00 P.M., AND NIGHT RACING SHALL BE RACING DAYS FOR
WHICH THE STARTING TIME FOR THE FIRST RACE IS AFTER 5:00 P.M.
DAY RACING MAY NOT BE CONDUCTED AT ANY RACING FACILITY AFTER
1985 ON ANY COMPARABLE TYPE RACING DAY OR HOLIDAY ON WHICH DAY
RACING WAS NOT CONDUCTED IN 1985 UNLESS ALL PRESENTLY OPERATING
LICENSED CORPORATIONS CONDUCTING DAY RACING AGREE, IN WRITING,
TO ALLOW SUCH DAY RACING ACTIVITIES.

(B) NIGHT RACING MAY NOT BE CONDUCTED AT ANY RACING FACILITY
AFTER 1985 ON ANY COMPARABLE TYPE RACING NIGHT OR HOLIDAY ON
WHICH NIGHT RACING WAS NOT CONDUCTED IN 1985 UNLESS ALL

PRESENTLY OPERATING RACING FACILITIES CONDUCTING NIGHT RACING
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AGREE, IN WRITING, TO ALLOW NIGHT RACING ACTIVITIES.

(C) EACH APPROPRIATE COMMISSION SHALL HAVE THE AUTHORITY TO
GRANT EXCEPTIONS TO THIS SECTION UPON APPLICATION BY A LICENSED
RACING CORPORATION FOR NOT MORE THAN FIVE RACING DAYS PER
CALENDAR YEAR WITH RESPECT TO EACH LICENSED CORPORATION. THE
PROVISIONS OF THIS SECTION SHALL BE EFFECTIVE UNTIL JULY 1,
1991.]

SECTION 3. THE ACT IS AMENDED BY ADDING CHAPTERS TO READ:

CHAPTER 2-A

RACING OVERSIGHT

SECTION 201-A. STATE RACING COMMISSION.

(A) FESTABLISHMENT.--THE STATE RACING COMMISSION IS

ESTABLTISHED AS AN TNDEPENDENT ADMINISTRATIVE COMMISSION TO

REGULATE THE OPERATIONS OF HORSE RACING AND THE CONDUCT OF PARTI-

MUTUEL WAGERING IN THTIS COMMONWEALTH TN ACCORDANCE WITH THIS

ACT.

(B) (RESERVED) .

(C) MEMBERSHIP.--—

(1) THE COMMISSION SHALL CONSIST OF FIVE MEMBERS

APPOINTED BY THE GOVERNOR WITH THE ADVICE AND CONSENT OF TWO-

THIRDS OF THE SENATE AS FOLLOWS:

(I) ONE MEMBER SHALL BE A LICENSED VETERINARTIAN.

(IT) ONE MEMBER SHALL BE FROM A LIST OF FIVE

RECOMMENDATIONS SUBMITTED TO THE GOVERNOR FROM THE

HORSEMEN REPRESENTING THE MAJORITY OF STANDARDBRED HORSE

OWNERS .

(ITT) ONE MEMBER SHALL BE FROM A LIST OF FIVE

RECOMMENDATIONS SUBMITTED TO THE GOVERNOR FROM THE

HORSEMEN REPRESENTING THE MAJORITY OF THOROUGHBRED HORSE

OWNERS .
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(IV) NO MORE THAN THREE OF THE FIVE APPOINTMENTS

MADE BY THE GOVERNOR MAY BE FROM THE SAME POLITICAL PARTY

AS THE GOVERNOR.

(2) OF THE APPOINTEES TINITIALLY APPOINTED BY THE

GOVERNOR UNDER PARAGRAPH (1), TWO SHALL SERVE AN INITTIAL TERM

OF ONE YEAR, TWO SHALTL SERVE AN INITIAL TERM OF TWO YEARS AND

ONE SHATT, SERVE AN INTTTIAT TERM OF THREEF YFARS, RESPECTIVELY,

AS DESIGNATED BY THE GOVERNOR AT THE TIME OF APPOINTMENT AND

UNTIL THETIR SUCCESSORS ARE APPOINTED AND QUALIEFIED. UPON

EXPTRATION OF THE TINITIAL TERMS, EACH COMMISSIONER SHALL HOLD

OFFICE FOR A TERM OF THREE YEARS AND UNTIL A SUCCESSOR IS

APPOINTED AND QUALIFIED. A COMMISSIONER MAY NOT SERVE MORE

THAN TWO THREE-YEAR TERMS. AN APPOINTMENT TO FILL A VACANCY

SHATT BE FOR THE REMAINDER OF THE UNEXPIRED TERM.

(3) EACH APPOINTING AUTHORITY SHALL MAKE ITS

APPOINTMENTS WITHIN 30 DAYS OF THE EFFECTIVE DATE OF THIS

SECTION. APPOINTMENTS TO FILL A VACANCY SHALL BE MADE WITHIN

TEN DAYS OF THE CREATION OF THE VACANCY. AN APPOINTMENT SHALL

NOT BE FINAL UNTIL RECETIPT BY THE APPOINTING AUTHORITY OF A

BACKGROUND INVESTIGATION OF THE APPOINTEE BY THE PENNSYLVANTA

STATE POLICE, WHICH SHALL BE COMPLETED WITHIN 30 DAYS OF THE

APPOINTMENT. A PERSON WHO HAS BEEN CONVICTED IN A DOMESTIC OR

FOREIGN JURISDICTION OF A FELONY, INFAMOUS CRIME, GAMBLING

OFFENSE OR AN OFFENSE RELATED TO FIXING HORSE RACES OR ANTMAL

CRUELTY MAY NOT BE APPOINTED TO THE COMMISSION.

(4) THE FOLLOWING SHALL APPLY TO APPOINTEES AND

COMMISSIONERS:

(1) EACH COMMISSTIONER AT THE TIME OF APPOINTMENT

MUST BE AT LEAST 25 YEARS OF AGE AND MUST HAVE BEEN A

RESIDENT OF THIS COMMONWEALTH FOR A PERIOD OF AT LEAST
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ONE YEAR TMMEDIATELY PRECEDING APPOINTMENT. EACH

COMMISSIONER MUST REMAIN A RESTIDENT OF THIS COMMONWEALTH

DURING THE TERM OF MEMBERSHIP ON THE COMMISSION.

(IT) A PERSON MAY NOT BE APPOINTED A COMMISSIONER TIF

THE PERSON IS A PUBLIC OFFICIATL OR PARTY OFFICER AS

DEFINED IN 4 PA.C.S. § 1512 (RELATING TO FINANCIAL AND

EMPLOYMENT INTERESTS) IN THIS COMMONWEALTH OR ANY OF ITS

POLITICAL SUBDIVISIONS.

(ITT) EACH COMMISSIONER, EMPLOYEE AND INDEPENDENT

CONTRACTOR OF THE COMMISSION MUST SIGN AN AGREEMENT NOT

TO DISCLOSE CONFIDENTIAL INFORMATION.

(IV) EXCEPT FOR A COMMISSIONER APPOINTED UNDER

PARAGRAPH (1) (TT) AND (ITT), A COMMISSIONER, EMPLOYEE OR

INDEPENDENT CONTRACTOR OF THE COMMISSION OR OTHER AGENCY

HAVING REGULATORY AUTHORITY OVER HORSE RACING UNDER THIS

ACT MAY NOT BE EMPLOYED, HOLD AN OFFICE OR POSITION OR BE

ENGAGED IN AN ACTIVITY WHICH IS INCOMPATIBLE WITH THE

POSITION, EMPILOYMENT OR CONTRACT.

(V) A COMMISSTONER MAY NOT BE PATID OR RECEIVE A FEE

OR OTHER COMPENSATION FOR ANY ACTIVITY RETLATED TO THE

DUTIES OR AUTHORITY OF THE COMMISSION OTHER THAN

COMPENSATION AND EXPENSES PROVIDED BY LAW.

(VI) A COMMISSIONER, EMPLOYEE OR INDEPENDENT

CONTRACTOR OF THE COMMISSION MAY NOT PARTICIPATE IN A

HEARTING, PROCEEDING OR OTHER MATTER TN WHICH THE MEMBER,

EMPLOYEE OR INDEPENDENT CONTRACTOR, OR THE IMMEDIATE

FAMILY THEREOF, HAS A FINANCIAL INTEREST IN THE SUBJECT

MATTER OF THE HEARING OR PROCEEDING OR OTHER INTEREST

THAT COULD BE SUBSTANTIALLY AFFECTED BY THE OUTCOME OF

THE HEARING OR PROCEEDING WITHOUT FIRST FULLY DISCLOSING
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THE NATURE OF THE INTEREST TO THE COMMISSION AND OTHER

PERSONS PARTICIPATING IN THE HEARING OR PROCEEDING. THE

COMMISSION SHALL DETERMINE TIF THE INTEREST IS A

DISQUALTIFYING INTEREST THAT REQUIRES THE DISQUALIFTICATION

OR NONPARTICTPATION OF AN EMPLOYEE OR TINDEPENDENT

CONTRACTOR. FOR PURPOSES OF THIS PARAGRAPH, THE TERM

"IMMEDTIATE FAMILY" SHATLL MEAN A SPOUSE, PARENT, BROTHER,

SISTER OR CHILD.

(VIT) AT THE TIME OF APPOINTMENT AND ANNUALLY

THEREAFTER, FEACH COMMISSTIONER SHATLTL DISCLOSE THE

EXISTENCE OF ANY FINANCIAL INTEREST IN ANY APPLICANT,

LICENSED RACTING ENTITY OR LICENSED FACTILITY AND IN AN

AFFTILTIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY

THEREOF HELD BY THE MEMBER OR KNOWN TO BE HELD BY A

COMMISSIONER'S TIMMEDIATE FAMITLY. THE DISCLOSURE STATEMENT

SHALL BE FILED WITH THE EXECUTIVE DIRECTOR OF THE

COMMISSION AND WITH THE APPOINTING AUTHORITY FOR SUCH

MEMBER AND SHALL BE OPEN TO INSPECTION BY THE PUBLIC AT

THE OFFICE OF THE COMMISSION DURING THE NORMAL BUSINESS

HOURS OF THE COMMISSION AND POSTED ON THE COMMISSION'S

INTERNET WEBSITE FOR THE DURATION OF A COMMISSIONER'S

TERM AND FOR TWO YEARS AFTER A COMMISSIONER LEAVES

OFFICE. FOR PURPOSES OF THIS PARAGRAPH, THE TERM

"IMMEDIATE FAMILY" SHALL MEAN A SPOUSE, PARENT, BROTHER,

SISTER OR CHILD.

(VITI) PRIOR TO ENTERING INTO EMPLOYMENT OR A

CONTRACT WITH THE COMMISSION AND ANNUALLY THEREAFTER, AN

EMPLOYEE OR INDEPENDENT CONTRACTOR MUST DISCLOSE THE

EXTISTENCE OF ANY FINANCIAL TINTEREST TN ANY APPLICANT,

LICENSED RACING ENTITY OR LICENSED FACILITY AND IN AN
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AFFTILIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY

THEREOEF OWNED OR HELD BY THE EMPLOYEE OR INDEPENDENT

CONTRACTOR OR KNOWN TO BE HELD BY THE TIMMEDIATE FAMILY OF

THE EMPLOYEE OR INDEPENDENT CONTRACTOR. THE DISCLOSURE

STATEMENT SHATLTL BE FITLED WITH THE COMMISSION AND SHALL BE

OPEN TO INSPECTION BY THE PUBLIC AT THE OFFICE OF THE

COMMISSION DURING THE NORMAL BUSINESS HOURS OF THE

COMMISSION AND POSTED ON THE COMMISSION'S INTERNET

WEBSITE FOR THE DURATION OF THE EMPLOYMENT OR CONTRACT

AND FOR TWO YEARS AFTER TERMINATION OF EMPLOYMENT OR A

CONTRACT WITH THE COMMISSION. FOR PURPOSES OF THIS

PARAGRAPH, THE TERM "IMMEDIATE FAMILY" SHALL MEAN A

SPOUSE, PARENT, BROTHER, STISTER OR CHTID.

(IX) A COMMISSIONER OR EMPLOYEE OF THE COMMISSION

MAY NOT DIRECTLY OR INDIRECTLY SOLICIT, REQUEST, SUGGEST

OR RECOMMEND TO ANY APPLICANT, LICENSED RACING ENTITY, OR

AN AFFILIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY

THEREOEF OR TO AN EMPLOYEE OR AGENT THEREOF, THE

APPOINTMENT OR EMPLOYMENT OF ANY PERSON IN ANY CAPACITY

BY THE APPLICANT, TICENSED RACING ENTITY OR AN AFFTILIATE,

INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY THEREOF

DURING THE TERM OF OFFICE OR EMPLOYMENT WITH THE

COMMISSION.

(X) EXCEPT FOR A COMMISSIONER APPOINTED UNDER

PARAGRAPH (1) (IT) AND (ITI), A COMMISSIONER MAY NOT

ACCEPT EMPLOYMENT WITH AN APPLICANT FOR A HORSE RACING

LICENSE, A LICENSED RACING ENTITY, OR AN AFFILIATE,

INTERMEDIARY, SUBSTIDIARY OR HOLDING COMPANY THEREOF, FOR

A PERTOD OF TWO YEARS FROM THE TERMINATION OF TERM OF

OFFICE.
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(XI) A FORMER COMMISSIONER MAY NOT APPEAR BEFORE THE

COMMISSION IN ANY HEARING OR PROCEEDING OR PARTICIPATE IN

ANY OTHER ACTIVITY ON BEHALFE OF ANY APPLICANT FOR A HORSE

RACING LICENSE, A TLICENSED RACING ENTITY, OR AN

AFFTILIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING COMPANY OF

AN APPLTICANT OR LICENSED RACING ENTITY FOR A PERIOD OF

TWO YEARS FROM THE TERMINATION OF TERM OF OFFICE.

(XIT) A COMMISSIONER OR EMPLOYEE OF THE COMMISSION

MAY NOT ACCEPT A COMPLIMENTARY SERVICE, AND EXCEPT FOR A

COMMISSIONER APPOINTED UNDER PARAGRAPH (1) (ITT) AND (ITT)

PLACE A WAGER OR BE PAID ANY PRIZE FROM ANY WAGER ON A

HORSE RACE AT A RACETRACK OR NONPRIMARY TOCATION WITHTN

THTS COMMONWEALTH OR AT ANY OTHER RACETRACK OR NONPRIMARY

LOCATION OUTSIDE THIS COMMONWEALTH WHICH IS OWNED OR

OPERATED BY A LICENSED RACING ENTITY OR ANY OF ITS

AFFILIATES, INTERMEDIARIES, SUBSIDIARIES OR HOLDING

COMPANTES FOR THE DURATION OF THE COMMISSIONER'S OR

EMPLOYEE'S TERM OF OFFICE OR EMPLOYMENT.

(XITT) A COMMISSTONER WHO HAS BEEN CONVICTED DURING

HIS TERM OF OFFICE IN A DOMESTIC OR FOREIGN JURISDICTTION

OF A FELONY, INFAMOUS CRIME, OFFENSE RELATED TO FIXING OR

RIGGING HORSE RACES OR GAMBLING OFFENSE SHALL, UPON

CONVICTION, BE AUTOMATICALLY REMOVED FROM THE COMMISSTON

AND SHALL BE INELIGIBLE TO BECOME A COMMISSIONER IN THE

FUTURE.

(XIV) THE FOLLOWING SHALL APPLY TO AN EMPLOYEE OF

THE COMMISSION WHOSE DUTIES SUBSTANTIALLY INVOLVE

LICENSTNG, ENFORCEMENT, DEVELOPMENT OF TLAW, PROMULGATION

OF REGULATIONS OR DEVELOPMENT OF POLICY, RELATING TO

HORSE RACING UNDER THIS ACT OR WHO HAS OTHER
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DISCRETIONARY AUTHORITY WHICH MAY AFFECT OR INFLUENCE THE

OUTCOME OF AN ACTION, PROCEEDING OR DECISTON UNDER THTIS

ACT, INCLUDING THE DIRECTOR OF A BUREAU:

(A) THE INDIVIDUAL MAY NOT, FOR A PERTIOD OF TWO

YEARS FOLLOWING TERMINATION OF EMPLOYMENT, ACCEPT

EMPTLOYMENT WITH OR BE RETAINED BY AN APPILTICANT FOR A

HORSE RACING LTICENSE OR A LICENSED RACING ENTITY OR

BY AN AFFILIATE, INTERMEDIARY, SUBSIDIARY OR HOLDING

COMPANY OF AN APPLICANT OR A LICENSED RACING ENTITY.

(B) THE INDIVIDUAL MAY NOT, FOR A PERIOD OF TWO

YEARS FOLLOWING TERMINATION OF EMPLOYMENT, APPEAR

BEFORE THE COMMISSTON IN A HEARING OR PROCEEDING OR

PARTICIPATE IN ACTIVITY ON BEHALFE OF ANY APPLICANT,

LICENSEE, PERMITTEE OR LICENSED RACING ENTITY OR ON

BEHALEF OF AN AFFTILTATE, INTERMEDIARY, SUBSIDIARY OR

HOLDING COMPANY OF ANY APPLICANT, LICENSEE, PERMITTEE

OR LICENSED RACING ENTITY.

(XV) NOTHING UNDER SUBPARAGRAPH (XIV) SHALL PREVENT

A CURRENT OR FORMER EMPLOYEE OF THE COMMISSION FROM

APPEARING BEFORE THE COMMISSTON IN A HEARING OR

PROCEEDING AS A WITNESS OR TESTIFYING AS TO A FACT OR

INFORMATION.

(XVI) THE STATE ETHICS COMMISSION SHALL ISSUE A

WRITTEN DETERMINATION OF WHETHER A PERSON IS SUBJECT TO

SUBPARAGRAPH (XIV) UPON THE WRITTEN REQUEST OF THE PERSON

OR THE PERSON'S EMPLOYER OR POTENTIAL EMPLOYER. A PERSON

THAT RELIES IN GOOD FAITH ON A DETERMINATION ISSUED UNDER

THTS PARAGRAPH SHATLL NOT BE SUBJECT TO ANY PENALTY FOR AN

ACTION TAKEN, TF ALTL MATERTIAL FACTS SET FORTH IN THE

REQUEST FOR THE DETERMINATION ARE CORRECT.
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(XVIT) THE STATE ETHICS COMMISSION SHALL PUBLISH A

LIST OF ALL EMPLOYMENT POSITIONS WITHIN THE COMMISSION

WHOSE DUTIES WOULD SUBJECT THE INDIVIDUALS IN THOSE

POSITIONS TO THE PROVISIONS OF SUBPARAGRAPH (XIV). THE

COMMISSION SHALL ASSIST THE STATE ETHICS COMMISSION IN

THE DEVELOPMENT OF THE LIST, WHICH SHALL BE PUBLISHED BY

THE STATE ETHICS COMMISSION IN THE PENNSYLVANIA BULLETIN

BIENNIALLY AND POSTED BY THE COMMISSION ON THE

COMMISSION'S INTERNET WEBSTTE. UPON REQUEST, EMPILOYEES OF

THE COMMISSION SHALL HAVE A DUTY TO PROVIDE THE STATE

ETHTICS COMMISSTION WITH ADEQUATE TINFORMATION TO ACCURATELY

DEVELOP AND MATNTAIN THE LTIST. THE STATE ETHICS

COMMISSION MAY IMPOSE A CIVIL PENALTY UNDER 65 PA.C.S. §

1109 (F) (RELATING TO PENALTIES) UPON AN TINDIVIDUAL WHO

FATLS TO COOPERATE WITH THE STATE ETHICS COMMISSION UNDER

THIS SUBPARAGRAPH. AN INDIVIDUAL WHO RELIES IN GOOD FAITH

ON THE LIST PUBLISHED BY THE STATE ETHICS COMMISSION

SHALL NOT BE SUBJECT TO ANY PENALTY FOR A VIOLATION OF

SUBPARAGRAPH (XIV).

(XVITIT) A COMMISSIONER MAY NOT SOLICIT, REQUEST,

SUGGEST OR RECOMMEND THE EMPLOYMENT BY THE COMMISSION OF:

(A) AN INDIVIDUAL RELATED TO THE COMMISSIONER

WITHIN THE SECOND DEGREE OF CONSANGUINITY AS PROVIDED

IN 23 PA.C.S. § 1304(E) (RELATING TO RESTRICTIONS ON

ISSUANCE OF LICENSE); OR

(B) THE SPOUSE OF THE INDIVIDUAL.

(XIX) IF A COMMISSIONER VIOLATES ANY PROVISTION OF

THTS SECTION, THE APPOINTING AUTHORITY MAY REMOVE THE

PERSON FROM THE COMMISSION. A COMMISSTONER REMOVED UNDER

THIS PARAGRAPH SHAILL, FOR A PERIOD OF FIVE YEARS

20130SB1188PN2216 - 205 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

FOLLOWING REMOVAL, BE PROHTBITED FROM FUTURE APPOINTMENT

TO THE COMMISSION AND SHALL BE PROHIBITED FROM APPLYING

FOR A LICENSE, PERMIT OR OTHER AUTHORIZATION UNDER THIS

ACT AND FROM BECOMING AN TNDEPENDENT CONTRACTOR WITH THE

COMMISSTION OR REGISTERING AS A LICENSED RACING ENTITY

REPRESENTATIVE.

(XX) EXCEPT FOR A COMMISSIONER APPOINTED UNDER

PARAGRAPH (1) (IT) AND (ITI), A COMMISSIONER OR EMPLOYEE

OF THE COMMISSION MAY NOT DIRECTLY OR INDIRECTLY HAVE AN

OWNERSHIP INTEREST IN A RACE HORSE WHICH IS ENTERED IN A

RACE MEETING IN THIS COMMONWEALTH.

(5) THE COMMISSTONER OR EMPLOYEE OF THE COMMISSTION SHALTL

SERVE AS A FIDUCIARY OF THE COMMONWEATLTH.

(6) COMMISSIONERS SHALL EXERCISE THE STANDARD OF CARE

REQUIRED BY 20 PA.C.S. CH. 73 (RELATING TO MUNICIPALITIES

INVESTMENTS) IN THE PERFORMANCE OF THEIR DUTIES UNDER THIS

ACT.

(7) A COMMISSIONER SHALL NOT BE PERSONALLY LIABLE FOR

ANY OF THE FOLLOWING:

(I) OBLIGATIONS OF THE COMMISSION.

(IT) ACTIONS WHICH WERE WITHIN THE SCOPE OF THETR

OFFICE AND MADE IN GOOD FATTH.

(C.1) CHATRPERSON.--THE GOVERNOR SHALIL APPOINT THE

CHATRPERSON OF THE COMMISSION.

(C.2) COMPENSATION.--COMMISSIONERS SHALL BE REIMBURSED FOR

DOCUMENTED EXPENSES INCURRED IN THE PERFORMANCE OF THEIR

OFFICIAL DUTIES. COMMISSIONERS SHALL BE PAID $300 PER DIEM FOR

PERFORMING THETR DUTTIES.

(C.4) MEETINGS.--THE COMMISSION SHATLL MEET AT TLEAST ONCE A

MONTH AND AT OTHER TIMES AS THE COMMISSION CHATRPERSON DEEMS
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NECESSARY. PUBLIC NOTICE OF THE TIME AND PLACE OF MEETINGS OF

THE COMMISSION SHALL BE GIVEN IN ACCORDANCE WITH 65 PA.C.S. CH.

7 (RELATING TO OPEN MEETINGS) .

(C.5) EMPLOYEES.--COMMISSION EMPLOYEES SHALL BE CONSIDERED

STATE EMPLOYEES FOR PURPOSES OF 71 PA.C.S. PT. XXV (RELATING TO

RETIREMENT FOR STATE EMPLOYEES AND OFFICERS).

(C.6) LEGAL COUNSEL.--LEGAL COUNSEL FOR THE COMMISSION SHALL

BE APPOINTED IN ACCORDANCE WITH THE ACT OF OCTOBER 15, 1980

(P.L.950, NO.164), KNOWN AS THE COMMONWEALTH ATTORNEYS ACT.

(C.7) EMPLOYEE CLASSIFICATION.--THE COMMISSION SHALL BE

SUBJECT TO THE PROVISIONS OF THE ACT OF APRIL 9, 1929 (P.L.177,

NO.175), KNOWN AS THE ADMINISTRATIVE CODE OF 1929, AS TO

CLASSTFICATION AND COMPENSATION FOR ALL TITS EMPLOYEES.

(C.8) ADMINISTRATIVE STAFEF AND FACILITIES.--THE DEPARTMENT

OF AGRICULTURE SHALL PROVIDE ADMINISTRATIVE SERVICES,

ADMINISTRATIVE STAFEF AND FACILITIES TO THE COMMISSION. THE

COMMISSION SHALL EXECUTE A MEMORANDUM OF UNDERSTANDING WITH THE

DEPARTMENT OF AGRICULTURE FOR PURPOSES OF ESTABLISHING A

SCHEDULE OF REIMBURSEMENT FOR THE ACTUAL COST OF PROVIDING

ADMINTSTRATIVE SERVICES, ADMINISTRATIVE STAFFEF AND FACTLITTIES.

REIMBURSEMENTS SHALTL BE PATD FROM THE STATE RACING FUND AND

SHALL BE LIMITED TO ACTUAL COSTS, INCLUDING SALARIES AND

BENEFITS, AND EXPENSES OF THE EMPLOYEE PROVIDING THE SERVICE.

THE DEPARTMENT OF AGRICULTURE SHALL RETAIN RECORDS REGARDING ANY

ADMINISTRATIVE SERVICE PROVIDED TO THE COMMISSION BY A

DEPARTMENTAL EMPLOYEE.

(C.9) APPLICABILITY OF OTHER ACTS.--

(1) THE FOLLOWING ACTS SHALL APPLY TO THE COMMISSION:

(I) THE ACT OF JULY 19, 1857 (P.L.1017, NO.451),

KNOWN AS THE STATE ADVERSE INTEREST ACT.
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(IT) THE ACT OF FEBRUARY 14, 2008 (P.L.6, NO.3),

KNOWN AS THE RIGHT-TO-KNOW LAW.

(ITT) THE PROVISIONS OF 65 PA.C.S. CHS. 7 (RELATING

TO OPEN MEETINGS) AND 11 (RELATING TO ETHICS STANDARDS

AND FINANCIAL DISCLOSURE).

(2) THE COMMISSTION SHALL BE CONSIDERED AN INDEPENDENT

AGENCY FOR THE PURPOSES OF 62 PA.C.S. PT. I (RELATING TO

COMMONWEALTH PROCUREMENT CODE) . THE EXPEDITING OF PAYMENT OF

REVENUE TO THE COMMONWEALTH SHALL NOT BE GROUNDS EFOR AN

EMERGENCY PROCUREMENT BY THE COMMISSION.

(3) THE COMMISSION SHALL BE CONSIDERED AN AGENCY FOR THE

PURPOSES OF':

(I) THE ACT OF JULY 31, 1968 (P.L.769, NO.240),

REFERRED TO AS THE COMMONWEALTH DOCUMENTS LAW.

(IT) THE ACT OF JUNE 25, 1982 (P.L.633, NO.181),

KNOWN AS THE REGULATORY REVIEW ACT.

(D) OFFICE OF HORSE RACING.--THERE IS HEREBY ESTABLISHED

WITHIN THE COMMISSION AN OFFICE OF HORSE RACING.

(1) THE OFFICE SHALL BE COMPRISED OF THE FOLLOWING:

(1) THE BUREAU OF THOROUGHBRED HORSE RACING SHALL

HAVE OVERSTGHT OVER THE CONDUCT OF THOROUGHBRED HORSE

RACING IN THIS COMMONWEALTH.

(IT) THE BUREAU OF STANDARDBRED HORSE RACING SHALL

HAVE OVERSIGHT OVER THE CONDUCT OF STANDARDBRED HORSE

RACING IN THIS COMMONWEALTH.

(2) THE BUREAU OF THOROUGHBRED HORSE RACING AND THE

BUREAU OF STANDARDBRED HORSE RACING SHALL EACH HAVE A

DIRECTOR AND STAFF NECESSARY TO CARRY OUT THE PROVISTIONS OF

THTIS ACT. THE DIRECTOR OF EACH BUREAU ESTABLISHED TN THTS

SECTION MUST MEET ANY OF THE FOLLOWING REQUIREMENTS:
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(I) HAS BEEN CERTIFTIED AS A RACING OFFICIAL.

(IT) HAVE AT LEAST FIVE YEARS' EXPERTIENCE IN THE

MANAGEMENT OF A LICENSED RACING ENTITY.

(3) EACH BUREAU ESTABLISHED UNDER THIS SUBSECTION SHALL

HAVE THE FOLLOWING POWERS AND DUTTIES:

(I) EVALUATE AND REVIEW ALL APPLICANTS AND

APPLICATIONS FOR A HORSE RACING OR HARNESS RACING

LICENSE. A BUREAU UNDER THIS SECTION SHALL BE PROHIBITED

FROM DISCLOSING ANY PORTION OF AN EVALUATION TO A

COMMISSIONER PRIOR TO THE DECISION RELATING TO THE

APPLICANT'S SUITABILITY FOR LICENSURE BY THE COMMISSION.

(I7) INSPECT AND MONITOR LICENSEES AND OTHER PERSONS

REGULATED UNDER THTS ACT FOR NONCRIMINAL VIOLATIONS,

INCLUDING POTENTIAL VIOLATIONS REFERRED TO EITHER BUREAU

BY THE COMMISSION OR OTHER PERSON.

(ITT) MONITOR HORSE RACING OPERATIONS TO ENSURE

COMPLIANCE WITH THIS ACT.

(IV) INSPECT AND EXAMINE LICENSED RACING ENTITIES.

(A) INSPECTIONS MAY INCLUDE THE REVIEW AND

REPRODUCTION OF ANY DOCUMENT OR RECORD.

(B) EXAMINATIONS MAY TINCLUDE THE REVIEW OF

ACCOUNTING, ADMINISTRATIVE AND FTNANCTIAT, RECORDS,

MANAGEMENT CONTROL SYSTEMS, PROCEDURES AND OTHER

RECORDS.

(V) REFER POSSIBLE CRIMINAL VIOLATION TO LAW

ENFORCEMENT.

(VI) COOPERATE IN THE TINVESTIGATION AND PROSECUTION

OF ANY CRIMINATL VIOLATION.

(E) JURISDICTION.—--THECOMMISSTION SHATT HAVE JURTISDICTION AND

REGULATORY AUTHORITY OVER THE FOLLOWING:
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(1) PART-MUTUEL WAGERING AND OTHER HORSE RACING

ACTIVITIES IN THIS COMMONWEALTH.

(2) A LICENSED PERSON ENGAGED IN PARI-MUTUEL HORSE

RACING ACTIVITIES.

(3) OUT-OF-COMPETITION DRUG TESTING, WHICH SHATLTL INCLUDE

THE RANDOM DRUG TESTING OF ALL HORSES ENTERED IN A RACE,

STABLED ON THE GROUNDS OR SHIPPED INTO A LICENSED RACING

ENTITY'S FACILITY.

(4) THE CONDUCT OF HORSE RACING IN THIS COMMONWEALTH.

(F) VOTING.=-=

(1) EXCEPT AS PROVIDED UNDER PARAGRAPHS (2) AND (3), ANY

ACTION, TNCLUDING THE APPROVAL, TISSUANCE, DENTATL OR

CONDITTIONING OF A HORSE RACING LTICENSE BY THE COMMISSION, THE

MAKING OF ANY ORDER OR THE RATIFICATION OF A PERMISSIBLE ACT

DONE OR ORDER MADE BY ONE OR MORE COMMISSIONERS SHALL REQUIRE

A SUPERMAJORITY VOTE CONSISTING OF FOUR OF FIVE

COMMISSIONERS.

(2) ANY ACTION TO SUSPEND, REVOKE, NOT RENEW, VOID OR

REQUIRE FORFEITURE OF A LICENSE OR PERMIT TISSUED UNDER THIS

ACT, TO IMPOSE AN ADMINTISTRATIVE FINE OR PENALTY OR TO ISSUE

CEASE AND DESIST ORDERS OR SIMITAR ENFORCEMENT ACTIONS SHALL

REQUIRE A MAJORITY VOTE OF ALL COMMISSIONERS.

(3) NOTWITHSTANDING ANY OTHER PROVISION OF THIS ACT OR

65 PA.C.S. § 1103(J) (RELATING TO RESTRICTED ACTIVITIES), A

COMMISSIONER MUST DISCLOSE THE NATURE OF HIS DISQUALIFYING

INTEREST, DISQUALTIFY HIMSELE AND ABSTAIN FROM VOTING IN ANY

HEARING OR PROCEEDING IN WHICH THE COMMISSIONER'S

OBJECTIVITY, IMPARTIALITY, INTEGRITY OR INDEPENDENCE OF

JUDGMENT MAY BE REASONABLY QUESTIONED. TF A COMMISSIONER HAS

DISQUALTFTIED HIMSELFE, THE SUPERMAJORITY VOTE SHALL CONSIST OF
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1 ALL OF THE REMATINING COMMISSIONERS.

2 (G) RECORDS.--THE COMMISSION SHALL MAINTAIN AT ITS OFFICE

3 THE FOLLOWING:

4 (1) ALL DOCUMENTS PROVIDED TO OR FILED WITH THE

5 COMMISSION RELATING TO THE REGULATION OF HORSE RACING AND

6 PART-MUTUEL WAGERING UNDER THIS ACT. DOCUMENTS MAY BE

7 DESIGNATED AS CONEFIDENTIAL IN ACCORDANCE WITH COMMISSION

8 POLICY.

9 (2) A DOCKET SETTING FORTH THE NAMES OF ALL STOCKHOLDERS
10 IN A LICENSED RACING ENTITY. THE DOCKET SHALL BE AVAILABLE
11 FOR PUBLIC INSPECTION DURING NORMAL BUSINESS HOURS OF THE
12 COMMISSION.

13 (3) THE NUMBER OF SHARES HELD BY EACH STOCKHOLDER.

14 (4) A COMPLETE RECORD OF PROCEEDINGS OF THE COMMISSION
15 RELATING TO HORSE RACING AND PART-MUTUEL WAGERING.

16 (H) RULES AND REGULATIONS.--THE FOLLOWING SHALL APPLY:

17 (1) ALL RULES AND REGULATIONS PROMULGATED UNDER THE

18 FORMER ACT OF DECEMBER 11, 1967 (P.L..707, NO.331), REFERRED
19 TO AS THE PENNSYLVANIA THOROUGHBRED HORSE RACING LAW, OR THE
20 FORMER ACT OF DECEMBER 22, 1959 (P.L.1978, NO.728), REFERRED
21 TO AS THE PENNSYLVANTA HARNESS RACING LAW, SHATLL REMATN TN
22 EFFECT EXCEPT TO THE EXTENT THAT THEY ARE TN DIRECT CONFLICT
23 WITH THTS ACT. THE COMMISSION MAY ADOPT, AMEND, REVISE OR

24 ALTER THE RULES AND REGULATIONS AS THE COMMISSION DEEMS

25 NECESSARY.

26 (2) THE COMMISSION SHALL PROMULGATE RULES AND

27 REGULATIONS NECESSARY FOR THE ADMINISTRATION AND ENFORCEMENT
28 OF THIS ACT. EXCEPT AS PROVIDED IN PARAGRAPH (3), REGULATIONS
29 SHALL BE PROMULGATED IN ACCORDANCE WITH LAW.

30 (3) IN ORDER TO FACILITATE THE PROMPT TMPLEMENTATION OF
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THIS ACT, REGULATIONS PROMULGATED BY THE COMMISSION SHALL BE

DEEMED TEMPORARY REGULATIONS WHICH SHALL NOT EXPIRE FOR A

PERIOD OF THREE YEARS FOLLOWING PUBLICATION. TEMPORARY

REGULATIONS SHALL NOT BE SUBJECT TO:

(I) SECTIONS 201, 202, 203, 204 AND 205 OF THE

COMMONWEALTH DOCUMENTS LAW.

(IT) THE REGULATORY REVIEW ACT.

(ITI) SECTIONS 204 (B) AND 301(10) OF THE

COMMONWEALTH ATTORNEYS ACT.

(4) THE COMMISSION'S AUTHORITY TO PROMULGATE TEMPORARY

REGULATIONS UNDER PARAGRAPH (3) SHALL EXPIRE THREE YEARS

AFTER THE EFFECTIVE DATE OF THIS SECTTION. REGULATTIONS ADOPTED

AFTER THTS PERTIOD SHALL BE PROMULGATED AS PROVIDED BY TAW.

(I) APPLICATION.--THE COMMISSTION SHALIL DEVELOP AN

APPLICATION FOR APPLICANTS SEEKING A LICENSE TO CONDUCT HORSE

RACING PURSUANT TO THIS ACT.

(J) TLICENSES.--EACH LICENSE TO CONDUCT HORSE RACING OR ANY

OTHER ACTIVITY UNDER THIS ACT ISSUED PRIOR TO JANUARY 1, 2015,

SHALL REMAIN IN EFFECT FOR THE REMAINDER OF THE TERM FOR WHICH

THE TLTICENSE WAS TISSUED UNLESS REVOKED OR SUSPENDED. BEGINNING

JANUARY 1, 2015, A LICENSE SHAIIL BE RENEWED OR A NEW LICENSE

SHALL BE TISSUED IN ACCORDANCE WITH THIS ACT.

(K) REPORT OF COMMISSION.--EIGHTEEN MONTHS AFTER THE

EFFECTIVE DATE OF THIS SECTION AND EVERY YEAR ON THAT DATE

THEREAFTER, THE COMMISSION SHALL ISSUE A REPORT TO THE GOVERNOR

AND EACH MEMBER OF THE GENERAL ASSEMBLY ON THE GENERAL OPERATION

OF THE COMMISSION AND EACH LICENSEE'S PERFORMANCE, INCLUDING

NUMBER AND WIN PER RACE AND TOTAL GROSS REVENUE AT EACH FACILITY

OF A LTICENSED RACING ENTITY DURING THE PREVIOUS YEAR, ALL TAXES,

FEES, FINES AND OTHER REVENUES COLLECTED AND, WHERE APPROPRIATE,
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DISBURSED, THE COSTS OF OPERATION OF THE COMMISSION, ALL

HEARINGS CONDUCTED AND THE RESULTS OF THE HEARINGS AND OTHER

INFORMATION THAT THE COMMISSION DEEMS NECESSARY AND APPROPRIATE.

(L) RECORD OF PROCEEDINGS.--THE COMMISSTON SHALL CAUSE TO BE

MADE AND KEPT A RECORD OF ALTL PROCEEDINGS HELD AT PUBLIC

MEETINGS OF THE COMMISSION. THE VERBATIM TRANSCRIPT OF THOSE

PROCEEDINGS SHALL BE THE PROPERTY OF THE COMMISSION AND SHALL BE

PREPARED BY THE COMMISSION UPON THE REQUEST OF ANY COMMISSIONER

OR UPON THE REQUEST OF ANY OTHER PERSON AND THE PAYMENT BY THAT

PERSON OF THE COSTS OF PREPARATION.

(M) PUBLIC RECORDS.--BEGINNING 30 DAYS AFTER THE EFFECTIVE

DATE OF THIS SECTION, THE COMMISSION SHALL POST, WITHIN 45 DAYS

AFTER THE END OF FACH MONTH ON ITS INTERNET WEBSITE, A LIST OF

ALL THE ITEMIZED EXPENSES OF EMPLOYEES AND COMMISSIONERS FOR

THAT MONTH THAT WERE OR ARE TO BE RETMBURSED FROM THE STATE

RACING FUND. THE LIST SHALL IDENTIFY THE NATURE OF THE EXPENSE,

THE EMPLOYEE, MEMBER OR THE AGENCY AND EMPLOYEE OF THE AGENCY TO

WHICH AN EXPENSE IS ATTRIBUTABLE. BY OCTOBER 1 OF EACH YEAR, A

FINAL REPORT OF ALL EXPENSES DESCRIBED IN THIS SUBSECTION FOR

THE PRECEDING FISCAL YEAR SHALL BE POSTED ON THE COMMISSTION'S

INTERNET WEBSTTE AND SHATLL BE SUBMITTED TO THE APPROPRTIATTIONS

COMMITTEE OF THE SENATE, THE AGRICULTURE AND RURAL AFFATIRS

COMMITTEE OF THE SENATE, THE APPROPRIATIONS COMMITTEE OF THE

HOUSE OF REPRESENTATIVES AND THE AGRICULTURE AND RURAL AFFAIRS

COMMITTEE OF THE HOUSE OF REPRESENTATIVES. INFORMATION POSTED ON

THE INTERNET WEBSITE PURSUANT TO THIS SUBSECTION SHALL BE

FINANCIAL RECORDS FOR THE PURPOSES OF AND SUBJECT TO REDACTION

UNDER THE RIGHT-TO-KNOW LAW.

SECTION 202-A. ADDITIONAL POWERS OF THE COMMISSION.

THE COMMISSION SHALL REGULATE HORSE RACING AT WHICH PART-

20130SB1188PN2216 - 213 -



1 MUTUEL WAGERING IS CONDUCTED AND APPROVE THE NUMBER OF RACING

2 DAYS ALTOCATED TO EACH LICENSED RACING ENTITY. IN ADDITION TO

3 ANY OTHER POWERS OF THE COMMISSION:

4 (1) THE COMMISSION SHALIL PROMULGATE REGULATIONS

5 REGARDING MEDICATION RULES AS REQUIRED UNDER CHAPTER 3.

6 (2) THE COMMISSTION SHALL REQUIRE APPLICANTS UNDER THIS

7 ACT TO SUBMIT TO FINGERPRINTING AND PHOTOGRAPHING BY THE

8 PENNSYLVANIA STATE POLICE OR BY A LOCAL LAW ENFORCEMENT

9 AGENCY CAPABLE OF SUBMITTING EFINGERPRINTS AND PHOTOGRAPHS

10 ELECTRONICALLY TO THE PENNSYLVANIA STATE POLICE UTILIZING THE
11 INTEGRATED AUTOMATED FINGERPRINT TDENTIFICATION SYSTEM AND
12 THE COMMONWEALTH PHOTO IMAGING NETWORK OR IN A MANNER

13 PROVIDED BY THE PENNSYTLVANTA STATE POLICE. THE PENNSYLVANTA
14 STATE POLICE SHALL SUBMIT EFINGERPRINTS TO THE FEDERAL BUREAU
15 OF INVESTIGATION TO VERTFEFY THE TIDENTITY OF APPLICANTS AND TO
16 OBTAIN CRIMINAL RECORDS. THE COMMISSION SHALL CONSIDER

17 INFORMATION OBTAINED PURSUANT TO THIS PARAGRAPH FOR THE

18 PURPOSE OF SCREENING APPLICANTS FOR FITNESS FOR LICENSURE IN
19 ACCORDANCE WITH THE PROVISIONS OF THIS ACT. NATTIONAL CRIMINAL
20 HISTORY RECORD INFORMATION RECEIVED BY THE COMMISSION SHALL
21 BE HANDLED AND MATINTATINED IN ACCORDANCE WITH FEDERATL BUREAU
22 OF INVESTIGATION POLICY. FINGERPRINTS AND PHOTOGRAPHS
23 OBTATNED UNDER THIS PARAGRAPH MAY BE MATNTAINED BY THE
24 COMMISSION AND THE PENNSYLVANIA STATE POLICE TO ENFORCE THIS
25 ACT AND FOR GENERATL IAW ENFORCEMENT PURPOSES. IN ADDITION TO
26 ANY OTHER FEE OR COST ASSESSED BY THE COMMISSION, AN
27 APPLICANT SHALL PAY FOR THE COST OF FINGERPRINTING AND
28 PHOTOGRAPHING. THE COMMISSION MAY EXEMPT CERTAIN CATEGORIES
29 OF EMPLOYMENT FROM THIS PARAGRAPH.

30 (3) TWO YEARS FOLLOWING THE EFFECTIVE DATE OF THIS
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1 SECTION, THE COMMISSION MAY ADOPT REGULATIONS TO ANNUALLY

2 INCREASE ANY FEE, CHARGE OR COST AUTHORIZED UNDER THIS ACT.
3 (4) THE COMMISSION OR DESIGNATED EMPLOYEE OF THE
4 COMMISSION SHALL HAVE THE POWER TO ADMINISTER OATHS AND
5 EXAMINE WITNESSES AND MAY ISSUE SUBPOENAS TO COMPEL
6 ATTENDANCE OF WITNESSES AND PRODUCTION OF ALL RELEVANT AND
7 MATERTAT REPORTS, BOOKS, PAPERS, DOCUMENTS, CORRESPONDENCE
8 AND OTHER EVIDENCE RELATED TO REGULATION AND ENFORCEMENT OF
9 HORSE RACING UNDER THIS ACT.
10 (5) THE COMMISSION'S CONSTIDERATION AND RESOLUTION OF ALL
11 LICENSE OR PERMIT APPLICATIONS SHALL BE CONDUCTED IN
12 ACCORDANCE WITH 2 PA.C.S. (RELATING TO ADMINISTRATIVE LAW AND
13 PROCEDURE) OR WITH PROCEDURES ADOPTED BY ORDER OF THE
14 COMMISSTION. NOTWITHSTANDING 2 PA.C.S. §§ 504 (RELATING TO
15 HEARING AND RECORD) AND 505 (RELATING TO EVIDENCE AND CROSS-—
16 EXAMINATION) , THE COMMISSTION MAY ADOPT PROCEDURES TO PROVIDE
17 PARTIES BEFORE IT WITH A DOCUMENTARY HEARING AND MAY RESOLVE
18 DISPUTED MATERIAL FACTS WITHOUT CONDUCTING AN ORAL HEARING
19 WHERE CONSTITUTIONALLY PERMISSIBLE.
20 (6) THE COMMISSION MAY ENTER INTO INTERSTATE COMPACTS
21 WITH OTHER RACING JURISDICTIONS TO ESTABLISH:
22 (I) UNTIFORM DRUG THRESHOLD LEVELS;
23 (IT) CONSISTENT SANCTIONS FOR DRUG TESTING
24 VIOLATIONS; AND
25 (ITT) A SYSTEM TO MONITOR ADVANCED DEPOSIT WAGERING
26 AND ONLINE WAGERING COMPANY ACTIVITIES.
27 (7) THE COMMISSION MAY ISSUE GRANTS FROM THE ANNUAL
28 APPROPRIATIONS TO RACE HORSE RESCUE AND REHABILITATION
29 PROGRAMS OPERATING WITHIN THIS COMMONWEALTH.
30 (8) THE COMMISSION SHALL ENSURE THAT EACH LICENSED
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RACING ENTITY'S RACETRACK SURFACE IS MAINTAINED IN SUCH A WAY

AS TO MAXIMIZE THE SAFETY OF THE HORSE, RIDER OR DRIVER. THE

COMMISSION MAY DEVELOP GUIDELINES TO CARRY OUT THIS

PARAGRAPH.

SECTION 203-A. BUDGET.

THE COMMISSION SHALL ANNUALLY SUBMIT AN ITEMIZED PROPOSED

BUDGET TO THE OFFICE OF THE BUDGET AND THE MAJORITY AND MINORITY

CHATRMAN OF THE APPROPRIATIONS COMMITTEE OF THE SENATE AND THE

MAJORITY AND MINORITY CHATRMAN OF THE APPROPRIATIONS COMMITTEE

OF THE HOUSE OF REPRESENTATIVES CONSISTING OF AMOUNTS TO BE

APPROPRIATED FROM THE STATE RACING FUND, THE PENNSYLVANIA RACE

HORSE DEVELOPMENT FUND OR THE GENERAL FUND TO ADMINISTER AND

ENFORCE THIS ACT.

SECTION 204-A. ILOCATION.

AFTER JANUARY 1, 2015, A TLICENSED RACING ENTITY THAT HOLDS A

LICENSE ISSUED UNDER THIS ACT SHALL CONDUCT A HORSE RACE MEETING

AT THE LOCATION DESIGNATED AND APPROVED BY THE COMMISSION.

SECTION 205-A. NUMBER OF LICENSED RACING ENTITIES.

(A) STANDARDBRED HORSE RACING.--NO MORE THAN SIX PERSONS

SHATLT BE LTICENSED TO CONDUCT A PART-MUTUEL MEET. NO PERSON

LICENSED UNDER THTIS ACT TO CONDUCT STANDARDBRED HORSE RACING

WITH PARTI-MUTUEL WAGERING SHALL BE LICENSED TO CONDUCT

THOROUGHBRED HORSE RACING WITH PART-MUTUEL WAGERING.

(B) THOROUGHBRED HORSE RACING.--NO MORE THAN FIVE PERSONS

SHALL BE LICENSED BY THE COMMISSION TO CONDUCT PARI-MUTUEL

WAGERING. NO PERSON LICENSED UNDER THIS ACT TO CONDUCT

THOROUGHBRED HORSE RACING WITH PART-MUTUEL WAGERING SHALL BE

LICENSED TO CONDUCT STANDARDBRED HORSE RACING WITH PART-MUTUEL

WAGERTING.

SECTION 206-A. DEPARTMENT OF REVENUE.
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THE DEPARTMENT OF REVENUE SHALL PROVIDE FINANCIAL

ADMINISTRATION OF PARI-MUTUEL WAGERING UNDER THIS ACT IN

ACCORDANCE WITH DEPARTMENT OF REVENUE REGULATIONS AND

REGULATIONS OF THE COMMISSTION. THE DEPARTMENT OF REVENUE SHATL

PRESCRIBE THE FORM AND SYSTEM OF ACCOUNTING TO BE USED BY

LICENSED RACING ENTITIES, AND MAY ACCESS AND EXAMINE RECORDS,

EQUIPMENT AND OTHER INFORMATION RELATING TO PARI-MUTUEL

WAGERING.

SECTION 207-A. ALLOCATION OF RACING DAYS.

(A) GENERAL RULE.--—

(1) HORSE RACING SHALL BE CONDUCTED CONSISTENT WITH 4

PA.C.S. § 1303 (RELATING TO ADDITIONAL CATEGORY 1 STOT

MACHINE LICENSE REQUIREMENTS) .

(2) THE PROVISTONS OF THIS SECTION AND 4 PA.C.S. § 1303

(A) (2) AND (B) MAY BE WATIVED OR MODIFIED BY THE COMMISSION TF

THE WATVER OR MODIFICATION HAS BEEN AGREED TO BY THE

HORSEMEN'S ORGANIZATION REPRESENTING A MAJORITY OF HORSE

OWNERS AND TRAINERS AT THE RACETRACK WHERE THE RACING DAYS

ARE TO BE SCHEDULED OR RACED.

(3) THE PROVISIONS OF 4 PA.C.S. § 1303(D) SHALL NOT

APPLY TF THE REASON FOR NONCOMPLTIANCE WITH THAT SECTION BY A

LICENSED RACING ENTITY IS THE CANCELLATION OF RACING DAYS DUE

TO THE COMMISSION'S INABILITY TO PROPERLY REGULATE AND

OVERSEE THE CONDUCT OF HORSE RACING IN THIS COMMONWEALTH DUE

TO TINADEQUATE FUNDING.

(B) CERTIFTCATION.--THE COMMISSION SHALL SUBMIT TO THE

SECRETARY OF REVENUE THE APPROVED NUMBER OF RACING DAYS FOR EACH

LICENSED RACING ENTITY, TINCLUDING THE FOLLOWING INFORMATTION:

(1) THE NAMES AND ADDRESSES OF THE LTICENSED RACING

ENTITY;
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1 (2) THE NAMES AND ADDRESSES OF THE OWNERS, OFFICERS AND

2 GENERAL MANAGERS OF THE LICENSED RACING ENTITY; AND

3 (3) ANY OTHER INFORMATION THE COMMISSION DEEMS

4 APPROPRIATE.

5 (C) CANCELLATION.--

6 (1) IF A RACING DAY IS CANCELED BY A LICENSED RACING

7 ENTITY FOR REASONS BEYOND THE LICENSED RACING ENTITY'S

8 CONTROL, THE COMMISSION SHALL GRANT THE LICENSED RACING

9 ENTITY THE RIGHT TO CONDUCT THAT RACING DAY IN THE SAME OR
10 THE NEXT ENSUING CALENDAR YEAR, TF SCHEDULES PERMIT.
11 (2) A DIRECTOR OF A BUREAU ESTABLISHED UNDER SECTION
12 201-A, AFTER CONSULTATION WITH THE LICENSED RACING ENTITY AND
13 THE HORSEMEN'S ORGANIZATION REPRESENTING A MAJORITY OF HORSE
14 OWNERS AND TRAINERS AT THE RACETRACK, MAY CANCEL A RACE TF IT
15 IS DETERMINED THAT TESS THAN STIX HORSES HAVE ENTERED THE
16 RACE.

17 SECTION 208-A. LICENSES FOR HORSE RACE MEETINGS.

18 (A) PROCEDURE AND TERMS.--

19 (1) AFTER JANUARY 1, 2015, A PERSON SEEKING A LICENSE TO
20 CONDUCT HORSE RACE MEETINGS AT WHICH PART-MUTUEL WAGERING TS

21 PERMITTED OR SEEKING TO RENEW THE LICENSE, SHALL FILE AN

22 APPT.ICATION OR RENEWAL APPLICATION WITH THE COMMISSION IN THE
23 MANNER PRESCRIBED BY THE COMMISSION.

24 (2) A LICENSED RACING ENTITY SHALL HAVE THE PRIVILEGE TO
25 CONDUCT A HORSE RACE MEETING AT WHICH PARTI-MUTUEL WAGERING IS
26 PERMITTED. A LICENSE TO CONDUCT A HORSE RACE MEETING SHALL

27 NOT BE A PROPERTY RIGHT.

28 (3) THE COMMISSION MAY REVOKE OR SUSPEND THE LICENSE OF

29 A LICENSED RACING ENTITY TF THE COMMISSION FINDS THAT THE

30 LICENSED RACING ENTITY, TITS OWNERS, OFFICERS, MANAGERS OR
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AGENTS, HAVE NOT COMPLIED WITH THIS ACT AND REGULATIONS

PROMULGATED IN ACCORDANCE WITH THIS ACT.

(4) A LICENSED RACING ENTITY MAY NOT TRANSFER A LICENSE

WITHOUT THE APPROVAL OF THE COMMISSION.

(B) CONDITTIONS.--FEACH HORSE RACING LICENSE SHATLT BE TISSUED

UPON THE FOLLOWING CONDITIONS:

(1) A HORSE RACE MEETING AT WHICH PARI-MUTUEL WAGERING

IS CONDUCTED SHALL BE REGULATED BY THE COMMISSION.

(2) THE CONDUCT OF PARI-MUTUEL WAGERING SHALL ALSO BE

REGULATED BY THE DEPARTMENT OF REVENUE.

(3) THE LICENSED RACING ENTITY SHALL PRINT IN ITS RACING

PROGRAMS THE PROCEDURE FOR FILING A COMPLAINT WITH THE

COMMISSION.

(C) APPLTICATIONS.--APPLTCATIONS TO CONDUCT HORSE RACING

SHALL BE IN THE FORM PRESCRIBED BY THE COMMISSION AND SHALL

CONTAIN INFORMATION AS THE COMMISSION MAY REQUIRE.

(D) ACTION ON LICENSES.--THE FOLLOWING SHALL APPLY:

(1) THE COMMISSION SHALL BE PROHIBITED FROM ISSUING A

LICENSE TO CONDUCT HORSE RACING TO AN INDIVIDUAL OR APPLICANT

OR AN OWNER, OFFICER, DIRECTOR OR MANAGER OF THE APPLTICANT

WHO HAS BEEN CONVICTED OF:

(I) A FELONY IN ANY JURISDICTION.

(IT) A MISDEMEANOR GAMBLING OFFENSE IN ANY

JURISDICTION, UNLESS 15 YEARS HAS ELAPSED FROM THE DATE

OF CONVICTION.

(ITT) FRAUD OR MISREPRESENTATION IN ANY JURISDICTION

RELATED TO HORSE RACING OR HORSE BREEDING, UNLESS 15

YEARS HAS ETLAPSED FROM THE DATE OF CONVICTION.

(IV) AN OFFENSE UNDER 18 PA.C.S. § 5511 (RELATING TO

CRUELTY TO ANIMALS).
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(V) AN OFFENSE RELATED TO FIXING OR RIGGING HORSE

RACES, INCLUDING 18 PA.C.S. § 4109 (RELATING TO RIGGING

PUBLICLY EXHIBITED CONTEST) OR 7102 (RELATING TO

ADMINISTERING DRUGS TO RACE HORSES), OR ANY SIMILAR CRIME

IN ANOTHER JURISDICTION, UNLESS THE CONVICTION HAS BEEN

OVERTURNED ON APPEATL, UNDER THE LAWS OF THE JURISDICTION

OF THE ORIGINAL FINDING OR A PARDON HAS BEEN ISSUED.

(2) FOLLOWING EXPIRATION OF ANY PERIOD APPLICABLE TO AN

APPLICANT UNDER PARAGRAPH (1) (IT) OR (ITT), IN DETERMINING

WHETHER TO ISSUE A HORSE RACING LICENSE TO AN APPLICANT, THE

COMMISSION SHALL CONSIDER THE FOLLOWING FACTORS:

(1) THE TNDIVIDUAL OR A PRINCIPAL OF THE APPLICANT'S

POSITION WITH THE APPTLTICANT.

(IT) THE NATURE AND SERIQUSNESS OF THE OFFENSE OR

CONDUCT ..

(ITT) THE CIRCUMSTANCES UNDER WHICH THE OFFENSE OR

CONDUCT OCCURRED.

(IV) THE AGE OF THE APPLICANT WHEN THE OFFENSE OR

CONDUCT OCCURRED.

(V) WHETHER THE OFFENSE OR CONDUCT WAS AN ISOLATED

OR A REPEATED INCIDENT.

(VI) ANY EVIDENCE OF REHABILITATION, INCLUDING GOOD

CONDUCT IN THE COMMUNITY, COUNSELING OR PSYCHIATRIC

TREATMENT RECEIVED AND THE RECOMMENDATIONS OF PERSONS WHO

HAVE SUBSTANTIAL CONTACT WITH THE APPLTICANT.

(3) IF, IN THE JUDGMENT OF THE COMMISSION, THE APPLICANT

HAS DEMONSTRATED BY CLEAR AND CONVINCING EVIDENCE THAT THE

PARTICIPATION OF THE APPLTICANT TN HORSE RACTING OR RELATED

ACTIVITIES TS NOT:

(I) INCONSTISTENT WITH THE PUBLIC INTEREST OR BEST
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INTERESTS OF HORSE RACING;

(IT) INTERFERING WITH THE EFFECTIVE REGULATION OF

HORSE RACING; OR

(ITT) CREATING OR ENHANCING THE DANGER OF

UNSUTITABTE, UNFATR OR TLTFEGAL PRACTICES, METHODS OR

ACTIVITIES TN THE CONDUCT OF HORSE RACING.

(E) DENTAL, SUSPENSTION OR REVOCATION.--THE COMMISSION MAY

DENY AN APPLTICATION FOR A LICENSE OR REVOKE, SUSPEND OR FATL TO

RENEW THE LICENSE OF ANY APPLICANT OR LICENSED RACING ENTITY, TF

THE COMMISSION FINDS BY A PREPONDERANCE OF THE EVIDENCE THAT:

(1) THE APPLICANT OR LTICENSED RACING ENTITY, OR ANY OF

ITS OWNERS, ITS OFFICERS, DIRECTOR, MANAGERS, EMPIOYEES OR

AGENTS :

(I) HAS NOT COMPLIED WITH THE CONDITIONS, RULES,

REGULATIONS AND PROVISIONS OF THIS ACT AND THAT IT WOULD

BE IN THE PUBLIC INTEREST, CONVENIENCE OR NECESSITY TO

DENY, REVOKE, SUSPEND OR NOT RENEW THE LICENSE.

(IT) HAS BEEN CONVICTED OF A VIOLATION OR ATTEMPT TO

VIOLATE A HORSE RACING LAW, RULE OR REGULATION OF A HORSE

RACING JURTISDICTTION.

(ITT) HAS FURNISHED THE COMMISSION WITH FALSE OR

MISLEADING INFORMATION RELATING TO THE APPLICATION OR

LICENSE RENEWAL.

(2) THE APPLICANT OR LICENSED RACING ENTITY DOES NOT

HAVE THE USE OF A RACETRACK OR RACETRACK ENCLOSURE IN

ACCORDANCE WITH THE PROVISIONS OF 4 PA.C.S. PT. II (RELATING

TO GAMING) .

(3) THE TLICENSED RACING ENTITY HAS COMMINGLED HORSEMEN'S

FUNDS IN VIOLATION OF SECTION 235-A(C) OR HAS REFUSED TO

PLACE ON DEPOSIT A LETTER OF CREDIT UNDER SECTION 236-A.
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(4) THE COMMISSION DETERMINES THAT THE LICENSED RACING

ENTITY HAS FAILED TO PROPERLY MAINTAIN ITS RACETRACK AND

RACETRACK ENCLOSURE IN GOOD CONDITION PURSUANT TO THIS ACT OR

TO PROVIDE ADEQUATE CAPTITATL IMPROVEMENTS TO THE RACETRACK AND

RACETRACK ENCLOSURE AS REQUIRED UNDER THIS ACT AND 4 PA.C.S.

§ 1404 (RELATING TO DISTRIBUTIONS FROM LICENSEE'S REVENUE

RECETIPTS) .

(5) THE LICENSEE HAS BEEN CONVICTED IN ANY JURISDICTION

OF AN OFFENSE RELATED TO FIXING OR RIGGING HORSE RACES,

INCLUDING 18 PA.C.S. § 4109 OR 7102, OR ANY SIMILAR CRIME IN

ANOTHER JURISDICTION, UNLESS THE CONVICTION HAS BEEN

OVERTURNED ON APPEAT UNDER THE TAWS OF THE JURISDICTION OF

THE ORTIGINAL FINDING OR A PARDON HAS BEEN TISSUED.

(F) CESSATION.--IF A REVOCATION OR FAILURE TO RENEW A

LICENSE UNDER SUBSECTION (E) OCCURS, THE LICENSEE'S

AUTHORIZATION TO CONDUCT PREVIOUSLY APPROVED ACTIVITY SHALL

IMMEDIATELY CEASE. IN THE CASE OF A SUSPENSION, THE LICENSEE'S

AUTHORIZATION TO CONDUCT PREVIOUSLY APPROVED ACTIVITY SHALL

IMMEDIATELY CEASE UNTIL THE COMMISSION HAS NOTIFIED THE LICENSEE

THAT THE SUSPENSTION TS NO LONGER IN EFFECT.

(G) RENEWATL .—--A TICENSE SHALIL BE RENEWED EVERY THREE YEARS

AND MAY NOT BE TRANSFERED.

(H) CONDITIONAL LICENSES.--PENDING A FINAL DETERMINATION

UNDER THIS SECTION, THE COMMISSION MAY ISSUE A CONDITIONAL

LICENSE UPON THE TERMS AND CONDITIONS AS ARE NECESSARY TO

EFFECTUATE THE PROVISIONS OF THIS ACT.

(I) COMPLIANCE.--NOTHING IN THTIS SECTION SHALL BE CONSTRUED

TO RELTEVE A LICENSED RACING ENTITY OF ITS DUTY TO COMPLY WITH

THE REQUIREMENTS OF 4 PA.C.S. PT. IT.

SECTION 209-A. CODE OF CONDUCT.
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(A) SCOPE.—-—THE COMMISSION SHALL ADOPT A COMPREHENSIVE CODE

OF CONDUCT PRIOR TO THE CONSIDERATION OF ANY LTICENSE, PERMIT OR

REGISTRATION APPLICATION. THE CODE OF CONDUCT SHALL SUPPLEMENT

ALL OTHER REQUIREMENTS UNDER THIS PART AND 65 PA.C.S. PT. IT

(RELATING TO ACCOUNTABILITY) AND SHALL PROVIDE GUIDELINES

APPLICABLE TO MEMBERS, EMPLOYEES OF THE COMMISSION, INDEPENDENT

CONTRACTORS AND THE TMMEDIATE FAMTILY OF THE MEMBERS, EMPLOYEES

AND INDEPENDENT CONTRACTORS TO ENABLE THEM TO AVOID ANY

PERCEIVED OR ACTUAL CONEFLICT OF INTEREST AND TO PROMOTE PUBLIC

CONFIDENCE IN THE INTEGRITY AND IMPARTIALITY OF THE COMMISSION.

AT A MINIMUM, THE CODE OF CONDUCT ADOPTED UNDER THIS SECTION

SHATLT INCLUDE REGISTRATION OF LICENSED ENTITY REPRESENTATIVES

UNDER SUBSECTION (B) AND THE RESTRICTIONS UNDER SUBSECTIONS (C)

AND (D

(B) REGISTRATION.--

(1) A LICENSED ENTITY REPRESENTATIVE SHALL REGISTER WITH

THE COMMISSION IN A MANNER PRESCRIBED BY THE COMMISSION,

WHICH SHALL INCLUDE THE NAME, EMPLOYER OR FIRM, BUSINESS

ADDRESS AND BUSINESS TELEPHONE NUMBER OF BOTH THE LICENSED

ENTITY REPRESENTATIVE AND ANY LICENSED RACING ENTITY,

APPT.ICANT FOR LICENSURE OR OTHER PERSON BEING REPRESENTED.

(2) A TLICENSED ENTITY REPRESENTATIVE SHATLL HAVE AN

AFFIRMATIVE DUTY TO UPDATE ITS REGISTRATION INFORMATION ON AN

ONGOING BASIS, AND FAILURE TO DO SO SHALL BE PUNISHABLE BY

THE COMMISSION.

(3) THE COMMISSION SHALL MAINTAIN A REGISTRATION LIST

WHICH SHALL CONTAIN THE INFORMATION REQUIRED UNDER PARAGRAPH

(1) AND WHICH SHALL BE AVATIABLE FOR PUBLIC INSPECTION AT THE

OFFICES OF THE COMMISSION AND ON THE COMMISSION'S INTERNET

WEBSITE.
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1 (C) RESTRICTIONS.--IN ADDITION TO THE OTHER PROHIBITIONS

2 CONTAINED IN THIS CHAPTER, A COMMISSIONER SHALL:

3 (1) NOT ACCEPT ANY DISCOUNT, GIFT, GRATUITY,
4 COMPENSATION, TRAVEL, LODGING OR OTHER THING OF VALUE,
5 DIRECTLY OR INDIRECTLY, FROM ANY APPLICANT, LICENSED RACING
6 ENTITY, AFFILIATE, SUBSTIDIARY OR INTERMEDIARY OF AN APPLICANT
7 OR A TICENSED RACING ENTITY, PERMITTEE, REGISTRANT OR
8 LICENSED ENTITY REPRESENTATIVE.
9 (2) DISCLOSE AND RECUSE HIMSELEF FROM ANY HEARING OR
10 OTHER PROCEEDING IN WHICH THE COMMISSIONER'S OBJECTIVITY,
11 IMPARTIALITY, INTEGRITY OR INDEPENDENCE OF JUDGMENT MAY BE
12 REASONABLY QUESTIONED DUE TO THE COMMISSTIONER'S RELATIONSHIP
13 OR ASSOCIATION WITH A PARTY CONNECTED TO ANY HEARING OR
14 PROCEEDING OR A PERSON APPEARING BEFORE THE COMMISSION.
15 (3) REFRATIN FROM ANY FINANCIAL OR BUSINESS DEALING WHICH
16 WOULD TEND TO REFLECT ADVERSELY ON THE COMMISSIONER'S
17 OBJECTIVITY, TIMPARTIALITY OR INDEPENDENCE OF JUDGMENT.
18 (4) NOT HOLD OR CAMPAIGN FOR PUBLIC OFFICE, HOLD AN
19 OFFICE IN ANY POLITICAL PARTY OR POLITICAL COMMITTEE, AS
20 DEFINED IN 4 PA.C.S. § 1513(D) (RELATING TO POLITICAL
21 INFLUENCE) , CONTRIBUTE TO OR SOLICIT CONTRIBUTIONS TO A
22 POLITICAL CAMPAIGN, POLITICATL PARTY, POLITICAL COMMITTEE OR
23 CANDIDATE, PUBLICLY ENDORSE A CANDIDATE OR ACTIVELY
24 PARTICIPATE IN A POLITICAL CAMPAIGN.
25 (5) AVOID IMPROPRIETY AND THE APPEARANCE OF IMPROPRIETY
26 AT ALL TIMES AND OBSERVE STANDARDS AND CONDUCT THAT PROMOTE
27 PUBLIC CONFIDENCE IN THE OVERSIGHT OF HORSE RACING.
28 (6) COMPLY WITH ANY OTHER LAWS, RULES OR REGULATIONS
29 RELATING TO THE CONDUCT OF A COMMISSIONER.
30 (D) EX PARTE COMMUNICATIONS.--
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(1) A COMMISSIONER OR HEARING OFFICER MAY NOT ENGAGE IN

ANY EX PARTE COMMUNICATION WITH ANY PERSON.

(2) IF A COMMISSIONER OR HEARING OFFICER RECEIVES OR

ENGAGES IN AN EX PARTE COMMUNICATION, A COMMISSIONER OR

HEARTING OFFICER SHATLTL INFORM THE DIRECTOR OF THE APPROPRTIATE

BUREAU WHO SHATLTL NOTIFY ATT PARTIES DIRECTLY AFFECTED BY THE

ANTICIPATED VOTE OR ACTION OF THE COMMISSIONER OR HEARING

OFFICER RELATED TO THE EX PARTE COMMUNICATION OF THE

SUBSTANCE OF THE COMMUNICATION AND PROVIDE THE PARTIES WITH

AN OPPORTUNITY TO RESPOND.

(3) A COMMISSIONER OR HEARING OFFICER WHO ENGAGED IN OR

RECETVED AN EX PARTE COMMUNICATION SHATLL DISQUALTFEFY HIMSELF

FROM THE HEARING OR PROCEEDING RELATED TO THE EX PARTE

COMMUNICATION TF THE CONTEXT AND SUBSTANCE OF THE

COMMUNICATION CREATES SUBSTANTIAL REASONABLE DOUBT AS TO A

COMMISSIONER'S OR HEARING OFFICER'S ABILITY TO ACT

OBJECTIVELY, TINDEPENDENTLY OR IMPARTIALLY.

(4) A COMMISSIONER OR HEARING OFFICER WHO ENGAGED IN OR

RECEIVED AN EX PARTE COMMUNICATION AND ELECTS NOT TO

DISQUALTEFY HIMSELEF FROM THE HFARTING OR PROCEEDING SHATLL STATE

THE REASONS FOR NOT DISQUALTFYING HIMSETLF ON THE RECORD PRIOR

TO THE COMMENCEMENT OF THE HEARING OR PROCEEDING.

(5) IF A COMMISSIONER DISQUALIFIES HIMSELE UNDER THIS

SUBSECTION, A SUPERMAJORITY VOTE UNDER THIS ACT SHALL CONSIST

OF THE REMAINING COMMISSIONERS.

(6) FATIURE OF A HEARING OFFICER WHO RECEIVED OR ENGAGED

IN AN EX PARTE COMMUNICATION TO DISQUALTEY HIMSELEF UNDER THIS

SUBSECTION SHALL BE GROUNDS FOR APPEAL TO THE COMMISSION.

(1) FATTIURE OF A COMMISSTONER WHO RECETIVED OR ENGAGED IN

AN EX PARTE COMMUNICATION TO DISQUALIEFY HIMSELE UNDER THIS
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SUBSECTION SHALL BE GROUNDS EFOR APPEAL TO A COURT OF

COMPETENT JURISDICTION IF THE COMMISSION ACTION BEING

APPEALED COULD NOT HAVE OCCURRED WITHOUT THE PARTICIPATION OF

THE COMMISSTIONER.

(8) THTS SUBSECTION SHALL NOT PRECLUDE A COMMISSTIONER

FROM CONSULTING WITH OTHER COMMISSIONERS INDIVIDUALLY TIF THE

CONSULTATION COMPLIES WITH 65 PA.C.S. CH. 7 (RELATING TO OPEN

MEETINGS) OR WITH COMMISSION EMPLOYEES OR INDEPENDENT

CONTRACTORS WHOSE FUNCTIONS ARE TO ASSIST THE COMMISSION IN

CARRYING OUT ITS ADJUDICATIVE FUNCTIONS.

SECTION 210-A. FINANCIAL AND EMPLOYMENT INTERESTS.

NO OWNER, OFFICER, MANAGER OR EMPTLOYEE OF AN APPLICANT OR

LICENSED RACING ENTITY OR THETR TMMEDTIATE FAMILY SHALL ACCEPT

GIFTS FROM BREEDERS, OWNERS, TRATINERS OR OTHER INDIVIDUALS WHO

PARTICIPATE IN THE CONDUCT OF HORSE RACING IN THIS COMMONWEALTH.

FOR PURPOSES OF THIS SECTION, THE TERM "IMMEDIATE FAMILY" SHALL

MEAN SPOUSE, PARENT, BROTHER, SISTER OR CHILD.

SECTION 211-A. OFFICIALS AT HORSE RACE MEETINGS.

THE COMMISSION SHALL APPROVE AND ASSIGN ALL QUALIFIED JUDGES

AND STARTERS FOR HORSE RACE MEETINGS. FOR STANDARDBRED HORSE

RACE MEETINGS, NO PERSON SHAILTL BE APPROVED OR ASSIGNED AS A

JUDGE OR STARTER UNLESS THE PERSON IS LICENSED BY THE UNITED

STATES TROTTING ASSOCIATION AS A DULY QUALIFIED PARTI-MUTUEL RACE

MEETING OFFICIAL. ALL OFFICIALS SHALL ENFORCE THE LAW AND SHALL

PROVIDE WRITTEN REPORTS OF THE ACTIVITIES AND CONDUCT OF HORSE

RACE MEETINGS TO THE COMMISSION. THE COMPENSATION OF THESE

OFFICIALS SHALL BE PAID BY THE LICENSED RACING ENTITIES.

SECTION 212-A. (RESERVED) .

SECTION 213-A. TLICENSES FOR INDIVIDUALS.

(A) GENERAL RULE.--THE COMMISSION SHALL DEVELOP A LICENSING,
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PERMITTING OR OTHER CLASSIFICATION SYSTEM FOR THE REGULATION OF

VENDORS, TRAINERS, JOCKEYS, DRIVERS, HORSEMEN'S ORGANIZATTIONS,

HORSE OWNERS, BACKSIDE AREA EMPLOYEES AND OTHER INDIVIDUALS

PARTICIPATING IN HORSE RACING AND ALTL OTHER PERSONS REQUIRED TO

BE LICENSED OR PERMITTED AS DETERMINED BY THE COMMISSTON. THE

LICENSE SHALL NOT BE A PROPERTY RIGHT.

(B) FEE.--THE COMMISSION SHALL FIX AND MAY ESTABLISH CLASSES

FOR APPLICATION FEES TO BE PATID BY INDIVIDUALS. A LICENSE OR

PERMIT FEE SHALL NOT EXCEED $500. ALL FEES SHALL BE PATD TO THE

COMMISSION AND DEPOSITED INTO THE STATE RACING FUND.

(C) APPLICATION.--THE APPLICATION FOR A LICENSE OR PERMIT

SHATLT BE IN THE FORM AND CONTAIN THE TINFORMATION AS THE

COMMISSION MAY REQUIRE.

(D) RENEWAL.--ALL LICENSES SHALL BE SUBJECT TO RENEWAL EVERY

THREE YEARS. NOTHING IN THIS ACT SHALL BE CONSTRUED TO RELIEVE A

LICENSEE OF THE AFFIRMATIVE DUTY TO NOTIFY THE COMMISSION OF ANY

CHANGES RELATING TO THE STATUS OF ITS LICENSE OR TO ANY OTHER

INFORMATION CONTAINED IN THE APPLICATION MATERIALS ON FILE WITH

THE COMMISSION. THE APPLICATION FOR RENEWAL SHALL BE SUBMITTED

AT IEAST 60 DAYS PRIOR TO EXPIRATION OF THE LICENSE AND SHALL

INCLUDE AN UPDATE OF THE TINFORMATION CONTATINED IN THE TINITTAL

APPT.TCATION AND ANY PRTOR RENEWAL APPTLTCATIONS AND THE PAYMENT

OF ANY RENEWAL FEE REQUIRED BY THE COMMISSION. A LICENSE FOR

WHICH A COMPLETED RENEWAL APPLICATION AND FEFE, TF REQUIRED, HAS

BEEN RECEIVED BY THE COMMISSION SHALL CONTINUE IN EFFECT UNLESS

AND UNTIL THE COMMISSION SENDS WRITTEN NOTIFICATION TO THE

HOLDER OF THE LICENSE THAT THE COMMISSION HAS DENIED THE RENEWAL

OF THE TLICENSE.

(E) LICENSES.--THE COMMISSION MAY ISSUE ONE OF THE

FOLLOWING:
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(1) A TEMPORARY LICENSE FOR FOUR MONTHS WITHIN A 12-

MONTH PERIOD PENDING A FINAL DETERMINATION.

(2) A CONDITIONAL LICENSE UPON THE TERMS AND CONDITIONS

AS NECESSARY TO ADMINISTER THIS ACT.

(F) PROCESSING AND ISSUANCE.--THE COMMISSION SHALL ADOPT

REGULATIONS TO FIX THE MANNER BY WHICH LICENSES ARE PROCESSED

AND ISSUED.

(G) ACTION ON APPLICATIONS.--THE FOLLOWING SHALL APPLY:

(1) THE COMMISSION MAY NOT ISSUE A LICENSE OR PERMIT

UNDER THIS SECTION TO AN INDIVIDUAL WHO HAS BEEN CONVICTED IN

A JURISDICTION OF A FELONY OFFENSE, A MISDEMEANOR GAMBLING

OFFENSE OR A FRAUD OR MISREPRESENTATTION IN CONNECTTON WITH

HORSE RACING OR BREEDING, UNLESS 15 YEARS HAS PASSED FROM THE

DATE OF CONVICTION OF THE OFFENSE.

(2) FOLLOWING EXPIRATION OF A PERIOD APPLICABLE TO AN

APPLICANT UNDER PARAGRAPH (1), IN DETERMINING WHETHER TO

ISSUE A TICENSE OR PERMIT TO AN APPLICANT, THE COMMISSTION

SHALL CONSIDER THE FOLLOWING FACTORS:

(I) THE NATURE OF THE APPLICANT'S TINVOLVEMENT WITH

HORSE RACING.

(I7) THE NATURE AND SERTOUSNESS OF THE OFFENSE OR

CONDUCT ..

(ITT) THE CIRCUMSTANCES UNDER WHICH THE OFFENSE OR

CONDUCT OCCURRED.

(IV) THE AGE OF THE APPLICANT WHEN THE OFFENSE OR

CONDUCT OCCURRED.

(V) WHETHER THE OFFENSE OR CONDUCT WAS AN TSOLATED

OR A REPEATED INCIDENT.

(VI) ANY EVIDENCE OF REHABITLITATION, INCLUDING GOOD

CONDUCT IN THE COMMUNITY, COUNSELING OR PSYCHIATRIC
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TREATMENT RECEIVED AND THE RECOMMENDATIONS OF PERSONS WHO

HAVE SUBSTANTIAL CONTACT WITH THE APPLICANT.

(G.1) DENTAL.--THE COMMISSION MAY DENY AN APPLICATION FOR A

LICENSE OR PERMIT OR SUSPEND, REVOKE OR REFUSE TO RENEW A

LICENSE OR PERMIT TSSUED UNDER THIS SECTION TF TT DETERMINES

THAT THE APPLICANT, TLICENSEE OR PERMITTEE MEETS ANY OF THE

FOLLOWING:

(1) (RESERVED) .

(2) HAS BEEN CONVICTED OF ANY VIOLATION OR ATTEMPTS TO

VIOLATE ANY TAW, RULE OR REGULATION OF HORSE RACING IN ANY

JURISDICTION.

(3) HAS BEEN CONVICTED OF AN OFFENSE UNDER 18 PA.C.S. §

5511 (RELATING TO CRUELTY TO ANIMALS).

(4) HAS VIOLATED A RULE, REGULATION OR ORDER OF THE

COMMISSION.

(5) HAS BEEN CONVICTED IN ANY JURISDICTION OF AN OFFENSE

RELATED TO FIXING OR RIGGING HORSE RACES, INCLUDING 18

PA.C.S. § 4109 (RELATING TO RIGGING PUBLICLY EXHIBITED

CONTEST), 18 PA.C.S. § 7102 (RELATING TO ADMINISTERING DRUGS

TO RACE HORSES) OR ANY STMTIAR CRIME IN ANY OTHER

JURISDICTION, UNLESS THE CONVICTION HAS BEEN OVERTURNED ON

APPEAL UNDER THE LAWS OF THE JURISDICTION OF THE ORIGINAL

FINDING OR A PARDON HAS BEEN ISSUED.

(6) HAS NOT DEMONSTRATED BY CLEAR AND CONVINCING

EVIDENCE THAT THE APPLICANT OR LICENSEE:

(1) IS A PERSON OF GOOD CHARACTER, HONESTY AND

INTEGRITY.

(I7) IS A PERSON WHOSE PRIOR ACTIVITIES, CRIMINAL

RECORD, IF ANY, REPUTATION, HABTITS, AND ASSOCIATIONS:

(A) DO NOT POSE A THREAT TO THE PUBLIC INTEREST
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OR THE EFFECTIVE REGULATION AND CONTROL OF HORSE

RACING.

(B) DO NOT CREATE OR ENHANCE THE DANGER OF

UNSUITABLE, UNFATR OR TLLEGAL PRACTICES, METHODS AND

ACTIVITIES TN THE CONDUCT OF HORSE RACING OR THE

CARRYING ON OF THE BUSINESS AND FINANCIAL

ARRANGEMENTS INCIDENTAL TO THE CONDUCT OF HORSE

RACING.

(H) INSPECTION.—-—-THE COMMISSION SHALL HAVE THE RIGHT TO

INSPECT ALL CONTRACTS BETWEEN LICENSED RACING ENTITIES AND

VENDORS FOR GOODS AND SERVICES. THE COMMISSION SHALL ADOPT

REGULATIONS TO REQUIRE VENDORS TO DISCLOSE ALL PRINCIPAL OWNERS

AND OFFICERS AND A DESCRIPTION OF THETR INTERESTS TN THE

VENDORS' BUSINESS. FAILURE TO DISCLOSE THIS TINFORMATION SHALL

CONSTITUTE GROUNDS TO DENY, TO REVOKE OR TO SUSPEND ANY VENDOR'S

LICENSE ISSUED UNDER THIS ACT.

(I) REVOCATION OR FAILURE TO RENEW.--IN THE EVENT OF A

REVOCATION OR FATLURE TO RENEW, THE APPLTICANT'S AUTHORIZATION TO

CONDUCT PREVIOUSLY APPROVED ACTIVITY SHALL IMMEDIATELY CEASE AND

ALL FFEES PATD TN CONNECTION THEREWITH SHATT BE DEEMED TO BE

FORFEITED. IN THE EVENT OF A SUSPENSTION, THE APPLICANT'S

AUTHORIZATION TO CONDUCT THE PREVIOUSLY APPROVED ACTIVITY SHALL

IMMEDIATELY CEASE UNTIL THE COMMISSION HAS NOTIFIED THE

APPLICANT THAT THE SUSPENSION IS NO LONGER IN EFFECT.

(J) HEARINGS.--THE COMMISSION MAY SUSPEND A LICENSE UNDER

SUBSECTION (I) PENDING A HEARING ON THE MATTER, WHICH MUST OCCUR

WITHIN TEN DAYS OF THE SUSPENSION.

(K) RECTIPROCITY.--THE COMMISSION SHALL NOT GRANT LICENSES TO

RESTDENTS OF STATES THAT PROHIBIT THE GRANT OF LICENSES TO

RESIDENTS OF THIS COMMONWEALTH ON THE BASIS OF IN-STATE
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PREFERENCE.

(L) CRIMINAL ACTION.-=

(1) FEACH DISTRICT ATTORNEY SHALL HAVE AUTHORITY TO

INVESTIGATE AND TO INSTITUTE CRIMINAL PROCEEDINGS FOR A

VIOLATION OF THIS ACT.

(2) IN ADDITION TO THE AUTHORITY CONFERRED UPON THE

ATTORNEY GENERAL UNDER THE ACT OF OCTOBER 15, 1980 (P.L.S50,

NO.164), KNOWN AS THE COMMONWEALTH ATTORNEYS ACT, THE

ATTORNEY GENERAL SHALL HAVE THE AUTHORITY TO INVESTIGATE AND,

FOLLOWING CONSULTATION WITH THE APPROPRIATE DISTRICT

ATTORNEY, TO INSTITUTE CRIMINAL PROCEEDINGS FOR A VIOLATION

OF THIS ACT. A PERSON CHARGED WITH A VIOLATION OF THIS ACT BY

THE ATTORNEY GENERATL SHATLL NOT HAVE STANDING TO CHALLENGE THE

AUTHORITY OF THE ATTORNEY GENERAL TO INVESTIGATE OR PROSECUTE

THE CASE, AND, TIF ANY SUCH CHALLENGE IS MADE, THE CHALLENGE

SHATLL BE DISMISSED AND NO RETLTEEF SHALTL BE AVATIABLE IN THE

COURTS OF THIS COMMONWEALTH TO THE PERSON MAKING THE

CHALLENGE.

(M) REGULATORY ACTION.--NOTHING CONTAINED IN SUBSECTION (L)

SHATLT BE CONSTRUED TO LIMIT THE EXTSTING REGULATORY OR

INVESTIGATIVE AUTHORITY OF AN AGENCY OR THE COMMONWEALTH WHOSE

FUNCTIONS RELATE TO PERSONS OR MATTERS WITHIN THE SCOPE OF THIS

PART.

() INSPECTION, SEIZURE AND WARRANTS.--

(1) THE COMMISSION, THE ATTORNEY GENERAL AND THE

PENNSYLVANIA STATE POLICE SHALL HAVE THE AUTHORITY WITHOUT

NOTICE AND WITHOUT WARRANT TO DO ALL OF THE FOLLOWING IN THE

PERFORMANCE OF THEIR DUTIES:

(1) INSPECT AND EXAMINE ATLL PREMISES WHERE HORSE

RACING IS CONDUCTED, OR WHERE RECORDS OF THESE ACTIVITIES
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ARE PREPARED OR MAINTATINED.

(IT) INSPECT ALL EQUIPMENT AND SUPPLTES TN, ABOUT,

UPON OR AROUND PREMISES REFERRED TO IN SUBPARAGRAPH (T).

(ITT) SETZE, SUMMARTILY REMOVE AND TMPOUND EQUIPMENT

AND SUPPLIES FROM PREMISES REFERRED TO IN SUBPARAGRAPH

(I) FOR THE PURPOSES OF EXAMINATION AND INSPECTION.

(IV) INSPECT, EXAMINE AND AUDIT ALL BOOKS, RECORDS

AND DOCUMENTS PERTAINING TO A LICENSEE'S OPERATION.

(V) SEIZE, IMPOUND OR ASSUME PHYSICAL CONTROL OF ANY

BOOK, RECORD, LEDGER OR DEVICE.

(2) THE PROVISIONS OF PARAGRAPH (1) SHALL NOT BE DEEMED

TO LIMIT WARRANTLESS TINSPECTIONS EXCEPT TN ACCORDANCE WITH

CONSTITUTTIONAL REQUIREMENTS.

(3) TO FURTHER EFFECTUATE THE PURPOSES OF THIS CHAPTER,

THE COMMISSION AND THE PENNSYLVANIA STATE POLICE MAY OBTAIN

ADMINISTRATIVE WARRANTS FOR THE INSPECTION AND SEIZURE OF

PROPERTY POSSESSED, CONTROLLED, BATILED OR OTHERWISE HELD BY

AN APPLICANT, LICENSEE, PERMITTEE, INTERMEDIARY, SUBSIDIARY,

AFFILTIATE OR HOLDING COMPANY.

SECTION 214-A. PROVIDERS.

(A) TOTALTISATOR.-—-BEGINNING AT THE RENEWATL OF AN EXTSTING

CONTRACT OR EXECUTION OF A NEW CONTRACT, A PERSON THAT PROVIDES

TOTALISATOR SERVICES TO A LICENSED PERSON LOCATED IN THIS

COMMONWEALTH SHALL BE LICENSED BY THE COMMISSION AND REMIT AN

ANNUAL LICENSE FEE NOT TO EXCEED $100,000. THE LICENSE FEE SHALL

BE DEPOSITED IN THE STATE RACING FUND. THE PROVIDER SHALL SUBMIT

INFORMATION ON OPERATING SYSTEMS AND PROCEDURES AS REQUIRED BY

THE COMMISSION.

(B) (RESERVED) .

SECTION 215-A. POWER OF COMMISSION TO IMPOSE FINES.
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(A) GENERAL RULE.--THE COMMISSION MAY TMPOSE ADMINISTRATIVE

FINES UPON ANY LICENSED OR UNLICENSED RACING ENTITY, ASSOCIATION

OR PERSON PARTICIPATING IN HORSE RACING AT WHICH PART-MUTUEL

WAGERTING IS CONDUCTED, OTHER THAN AS A PATRON, FOR A VIOLATION

OF ANY PROVISTON OF THIS ACT OR RULE OR REGULATION OF THE

COMMISSION, NOT EXCEEDING $100,000 FOR EACH VIOLATION. EACH DAY

MAY BE CONSIDERED A SEPARATE VIOLATION. FINES SHALL BE DEPOSITED

IN THE STATE RACING FUND AND MAY BE APPROPRIATED FOR THE

ENFORCEMENT OF THIS ACT.

(B) INTERESTS .-~

(1) NO OWNER, OFFICER OR EMPLOYEE OF A LICENSED RACING

ENTITY OR THETR TMMEDIATE FAMILY SHALT HAVE ANY DIRECT OR

INDIRECT INTEREST IN A RACE HORSE THAT TS PARTICTPATING IN A

RACE AT A MEET AT WHICH THE PERSON OR RETLATIVE LISTED UNDER

THTIS PARAGRAPH HOLDS ANY INTEREST IN THE LICENSED RACING

ENTITY CONDUCTING THE MEET OR IN THE RACETRACK FACILITY. FOR

THE PURPOSES OF THIS PARAGRAPH, THE TERM "TIMMEDIATE FAMILY"

SHALL MEAN SPOUSE, PARENT, BROTHER, SISTER OR CHILD.

(2) THE COMMISSION SHALL IMPOSE A FINE UPON ANY PERSON

FOR A VIOLATION OF THIS SUBSECTION IN ACCORDANCE WITH

SUBSECTION (A).

SECTION 216-A. ADMISSTION TO RACETRACK.

(A) POWER OF LICENSED RACING ENTITY.--EXCEPT AS PROVIDED IN

SUBSECTION (B), A LICENSED RACING ENTITY MAY REFUSE ADMISSTION TO

AND EJECT FROM THE ENCLOSURE OF THE RACETRACK OPERATED BY THE

LICENSED RACING ENTITY, ANY PERSON LICENSED BY THE COMMISSION

UNDER THIS ACT AND EMPLOYED AT AN OCCUPATION AT THE RACETRACK TF

THE PERSON'S PRESENCE IS DEEMED DETRIMENTAL TO THE BEST

INTERESTS OF HORSE RACING AND AFTER CITING THE REASONS FOR THE

DETERMINATION. THE ACTION OF THE LICENSED RACING ENTITY, TIF
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REFUSING THE PERSON ADMISSION TO OR EJECTING THE PERSON EFROM A

RACE MEETING GROUND OR ENCLOSURE, SHATLTL HAVE TMMEDIATE EFEECT.

THE PERSON REFUSED ADMISSION OR EJECTED SHALL RECEIVE A HEARING

BEFORE THE COMMISSTION, TF REQUESTED, PURSUANT TO RULES AND

REGULATIONS ADOPTED FOR THAT PURPOSE BY THE COMMISSTION AND A

DECISION RENDERED FOLLOWING THAT HEARING.

(B) ADMISSTION.--A LICENSED RACING ENTITY MAY NOT REFUSE

ADMISSION TO OR EJECT A LAW ENFORCEMENT OFFICIAL, COMMISSION

MEMBER OR EMPLOYEE OR EMPLOYEE OF THE DEPARTMENT OF REVENUE

WHILE THE OFFICIAL IS ENGAGED IN THE PERFORMANCE OF THE

INDIVIDUAL'S OFFICIAL DUTIES.

SECTION 217-A. SECURITY PERSONNEL.

(A) GENERATL RULE.--THE COMMISSTON SHATLTL REQUIRE LICENSED

RACING ENTITIES TO EMPLOY PERSONS AS SECURITY. DESIGNATED

SECURITY PERSONNEL:

(1) SHALL REFER POSSIBLE VIOLATIONS OF THE CRIMINAL LAWS

OF THIS COMMONWEALTH WITHIN THE RACETRACK OR ENCLOSURE TO LAW

ENFORCEMENT.

(2) MAY INTERROGATE, EJECT OR EXCLUDE FROM THE RACETRACK

OR ENCLOSURE ANY PERSONS SUSPECTED OF VIOLATING A RULE OR

REGULATION PROMULGATED BY THE COMMISSION IN ACCORDANCE WITH

SECTION 216-A, OR ANY PERSON WHOSE PRESENCE THIS TS, IN THE

JUDGMENT OF THE COMMISSION, INCONSISTENT WITH ORDERLY OR

PROPER CONDUCT OF A RACE MEETING OR WHOSE PRESENCE OR CONDUCT

IS DEEMED DETRIMENTAL TO THE BEST INTERESTS OF HORSED RACING.

(3) MAY NOT INTERROGATE, EJECT OR EXCLUDE FROM THE

RACETRACK OR ENCLOSURE ANY PERSON BECAUSE OF THE RACE, CREED,

COLOR, SEX, SEXUAL ORIENTATION, NATIONAL ORIGIN OR RELIGION

OF THAT PERSON.

(B) PENALTY.--AN TINDIVIDUATL FOUND WITHTIN A RACETRACK OR
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ENCLOSURE AFTER HAVING BEEN EJECTED THEREFROM SHALL, UPON

CONVICTION, BE GUILTY OF A SUMMARY OFFENSE AND BE SENTENCED TO

PAY A FINE OF NOT MORE THAN $500.

SECTION 218-A. INTERSTATE STMULCASTING.

THE COMMISSION MAY APPROVE THE APPLTICATION OF A TICENSED

RACING ENTITY TO ELECTRONICALLY TELEVISE SIMULCASTS OF HORSE

RACES TO BE OPERATED BY THE LICENSED RACING ENTITY AT THE

RACETRACK ENCLOSURE WHERE A HORSE RACE IS BEING CONDUCTED

DURING, BETWEEN, BEFORE OR AFTER POSTED RACES FOR THAT RACING

DAY. EACH SIMULCAST OF HORSE RACES FROM OUTSIDE THIS

COMMONWEALTH SHALL COMPLY WITH THE INTERSTATE HORSERACING ACT OF

1978 (PUBLIC LAW 95-515, 15 U.S.C. § 3001 ET SEQ.). ALL FORMS OF

PARI-MUTUEL WAGERING UNDER SECTION 221-A SHATLIL BE ALLOWED ON

HORSE RACES TO BE TELEVISED BY SIMULCASTING. THE COMMISSION

SHALL PROMULGATE REGULATIONS REGARDING THE WAGERING AND THE

OPERATION OF INTERSTATE SIMULCASTING OF HORSE RACING. ALL MONEY

WAGERED ON HORSE RACES SHALL BE COMPUTED IN THE AMOUNT OF MONEY

WAGERED EACH RACING DAY FOR PURPOSES OF TAXATION UNDER SECTION

224-A.

SECTION 219-A. TELEVISED STIMULCASTINGS.

(A) HOST LICENSEES.--UPON REQUEST BY A LICENSED RACING

ENTITY, THE COMMISSION MAY DESIGNATE THE ENTITY AS A HOST

LICENSEE, AUTHORIZED TO MAINTAIN COMMON PARI-MUTUEL POOLS ON

INTERNATIONAL AND INTERSTATE RACES TRANSMITTED TO AND FROM THE

RACETRACK ENCLOSURES WITHIN THTIS COMMONWEALTH. ALL STIMULCASTS OF

HORSE RACES SHALL COMPLY WITH THE PROVISIONS OF THE INTERSTATE

HORSERACING ACT OF 1978 (PUBLIC LAW 95-515, 15 U.S.C. § 3001 ET

SEQ.) AND THE IAWS OF EACH STATE INVOLVED, PLACED OR TRANSMITTED

BY AN TINDIVIDUAL IN ONE STATE VIA TELEPHONE, INTERNET OR OTHER

ELECTRONIC MEDIA AND ACCEPTED AND MATINTAINED IN COMMON PART-

20130SB1188PN2216 - 235 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

MUTUEL POOLS. THE DESIGNATION AS A HOST LICENSEE FOR

INTERNATIONAL AND INTERSTATE SIMULCAST RACES SHALL BE LIMITED TO

LICENSED RACING ENTITIES WHICH COMPLY WITH 4 PA.C.S. § 1303(D)

(RELATING TO ADDITIONAL CATEGORY 1 SIOT MACHINE LICENSE

REQUIREMENTS) .

(B) SIMULCASTS.--THE FOLLOWING APPLY:

(1) CROSS SIMULCASTING OF THE RACES DESCRIBED IN

SUBSECTTION (A) SHATLTL BE PERMITTED IF ALL AMOUNTS WAGERED ON

THE RACES IN THIS COMMONWEALTH ARE INCLUDED IN COMMON PART-

MUTUEL POOLS. A HOST LICENSEE SEEKING PERMISSION TO CROSS

SIMULCAST MUST OBTAIN APPROVAL FROM THE COMMISSION.

(2) FORMS OF PART-MUTUEL WAGERING SHATLT BE ALTOWED ON

HORSE RACES TO BE TELEVISED BY STIMULCASTING. THE COMMISSION

MAY PERMIT PARI-MUTUEL POOLS IN THIS COMMONWEALTH TO BE

COMBINED WITH PARI-MUTUEL POOLS CREATED UNDER THE LAWS OF

ANOTHER JURISDICTION AND MAY PERMIT PARI-MUTUEL POOLS CREATED

UNDER THE LAWS OF ANOTHER JURISDICTION TO BE COMBINED WITH

PARTI-MUTUEL POOLS IN THIS COMMONWEALTH. THE COMMISSION SHALL

PROMULGATE REGULATIONS NECESSARY TO REGULATE WAGERING ON

TETLFEVISED STMULCASTS.

(C) TAXATION.--MONEY WAGERED BY PATRONS IN THTIS COMMONWEALTH

ON HORSE RACES SHALL BE COMPUTED BY THE AMOUNT OF MONEY WAGERED

EACH RACING DAY FOR PURPOSES OF TAXATION UNDER SECTION 224-A.

THOROUGHBRED RACES SHALL BE CONSIDERED A PART OF A THOROUGHBRED

HORSE RACE MEETING AND STANDARDBRED HORSE RACES SHALL BE

CONSIDERED A PART OF A STANDARDBRED HORSE RACE MEETING.

SECTION 220-A. PLACE AND MANNER OF CONDUCTING PARI-MUTUEL

WAGERING.

(A) WAGERING LOCATION.--A ILTCENSED RACING ENTITY SHALL

PROVIDE A ILOCATION DURING A HORSE RACE MEETING WITHIN THE
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RACETRACK ENCLOSURE WHERE THE LICENSED RACING ENTITY SHALL

OPERATE THE PARI-MUTUEL SYSTEM OF WAGERING BY ITS PATRONS ON THE

RESULTS OF HORSE RACES HELD AT THE RACETRACK OR TELEVISED TO THE

RACETRACK ENCLOSURE BY STIMULCASTING UNDER SECTION 219-A. THE

LICENSED RACING ENTITY SHATLL FRECT A STGN OR BOARD COMPATIBLE

WITH THE TOTALISATOR SYSTEMS WHICH SHALL DISPLAY ALL OF THE

FOLLOWING:

(1) THE APPROXTMATE STRAIGHT ODDS ON EACH HORSE IN ANY

RACE.

(2) THE VALUE QOF A WINNING MUTUEL TICKET, STRAIGHT,

PLACE OR SHOW ON THE FIRST THREE HORSES IN THE RACE.

(3) THE ELAPSED TIME OF THE RACE.

(4) THE VALUE OF A WINNING DATLY DOUBLE TICKET, TF A

DATLY DOUBLE IS CONDUCTED, AND ANY OTHER INFORMATION THAT THE

COMMISSION DEEMS NECESSARY TO INFORM THE GENERAL PUBLIC.

(B) EQUIPMENT.--THE COMMISSION MAY TEST AND EXAMINE THE

EQUIPMENT TO BE USED FOR THE DISPLAY OF THE INFORMATION UNDER

SUBSECTION (A) .

(C) FELECTRONIC WAGERING.--A LICENSED RACING ENTITY MAY

OPERATE ETLECTRONIC WAGERING ON HORSE RACING IN ACCORDANCE WITH

ALL OF THE FOLLOWING:

(1) MESSAGES TO PLACE WAGERS SHALL BE TO A PLACE WITHIN

THE RACETRACK ENCLOSURE.

(2) MONEY USED TO PLACE WAGERS UNDER THIS SUBSECTION

SHALL BE ON DEPOSIT IN AN AMOUNT SUFFICIENT TO COVER THE

WAGER AT THE RACETRACK WHERE THE ACCOUNT IS OPENED.

THE COMMISSION MAY PROMULGATE REGULATIONS NECESSARY TO REGULATE

ELECTRONIC WAGERING FOR HORSE RACTING.

(D) TAXATION.--MONEY WAGERED AS A RESULT OF ELECTRONIC

WAGERING SHALL BE INCLUDED IN THE AMOUNT WAGERED EACH RACING DAY
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FOR PURPOSES OF TAXATION UNDER SECTION 224-A AND SHALL BE

INCLUDED IN THE SAME PARI-MUTUEL POOLS FOR EACH POSTED RACE.

ELECTRONIC WAGERING SHALL BE OPERATED BY THE LICENSED RACING

ENTITY OR BY A DULY LTICENSED VENDOR.

(E) CONDITIONS.—--—

(1) A LICENSED RACING ENTITY SHALL ONLY ACCEPT AND

TABULATE A WAGER BY A DIRECT REQUEST VIA ELECTRONIC MEDIA

FROM THE HOLDER OF AN ELECTRONIC WAGERING ACCOUNT. ONLY THE

HOLDER OF THE ELECTRONIC WAGERING ACCOUNT SHALL PLACE A

WAGER.

(2) ANY PERSON WHO VIOLATES THIS SUBSECTION COMMITS A

MISDEMEANOR OF THE FTIRST DEGREE.

(F) PRIMARY MARKET ARFA.--—

(1) NO LICENSED RACING ENTITY MAY ACCEPT A WAGER OR

ESTABLTISH ELECTRONIC WAGERING FOR ANY PERSON LOCATED IN THE

PRIMARY MARKET AREA OF A RACETRACK, OTHER THAN THE RACETRACK

AT WHICH THE LICENSED RACING ENTITY IS CONDUCTING A RACE

MEETING.

(2) NOTHING IN THIS SUBSECTION SHALL BE CONSTRUED TO

PROHIBIT A LICENSED RACING ENTITY FROM ACCEPTING A WAGER FROM

OR ESTABLISHING AN ELECTRONIC WAGERING ACCOUNT FOR ANY PERSON

LOCATED IN THE PRTIMARY MARKET ARFA OF THE RACETRACK WHERE THE

LICENSED RACING ENTITY IS CONDUCTING A MEET. IF TWO TRACKS

SHARE THE PRIMARY MARKET AREA, BOTH RACETRACKS SHALL HAVE

EQUAL RIGHTS TO THE MARKET IN THE SHARED AREA.

SECTION 221-A. PARTI-MUTUEL WAGERING AT NONPRIMARY ILOCATIONS.

(A) NONPRIMARY ILOCATIONS.--THE FOLLOWING SHALIL APPLY:

(1) NOTWITHSTANDING ANY OTHER PROVISION OF THIS ACT,

BEGINNING JANUARY 2015, THE COMMISSION MAY APPROVE A LICENSED

RACING ENTITY TO CONTINUE TO OPERATE A NONPRIMARY TLOCATION
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WHERE IT HAS CONDUCTED PARI-MUTUEL WAGERING ON HORSE RACES

CONDUCTED BY THE LICENSED RACING ENTITY. THE LICENSED RACING

ENTITY MAY CONTINUE TO CONDUCT PARI-MUTUEL WAGERING AT THE

LOCATION ON HORSE RACES CONDUCTED BY ANOTHER TLICENSED RACING

ENTITY, WHICH HORSE RACES MAY BE TELEVISED TO THE TLOCATION OR

ON HORSE RACES SIMULCAST TO THE LOCATION UNDER SECTION 216-A,

PROVIDED THAT:

(I) A LICENSED RACING ENTITY HAS NOT ESTABLISHED A

NONPRIMARY TOCATION WITHIN THE PRIMARY MARKET AREA OF ANY

RACETRACK OTHER THAN A RACETRACK WHERE THE LICENSED

RACING ENTITY CONDUCTS HORSE RACE MEETINGS. ESTABLISHMENT

OF A NONPRIMARY T.OCATION BY A TLICENSED RACING ENTITY

WITHIN THE PRTIMARY MARKET ARFA OF A RACETRACK WHERFE THE

LICENSED RACING ENTITY CONDUCTS HORSE RACE MEETINGS SHALL

REQUIRE APPROVAL OF THE COMMISSION.

(IT) A LICENSED RACING ENTITY HAS NOT ESTABLISHED A

NONPRIMARY TOCATION WITHIN THE SECONDARY MARKET AREA OF A

RACETRACK IF THE NONPRIMARY LOCATION IS APPROVED BY THE

COMMISSION.

(ITT) A ITCENSED RACING ENTITY HAS NOT ESTABLTISHED A

NONPRIMARY TOCATION IN AN ARFKFA OQUTSIDE THE PRIMARY AND

SECONDARY MARKET AREFAS OF ANY RACETRACK IF THE LOCATION

IS APPROVED BY THE COMMISSION.

(2) EXCEPT AS PROVIDED UNDER PARAGRAPH (1), NO

ADDITIONAL LICENSES SHALL BE PERMITTED.

(3) THE COMMISSION SHALL ANNUALLY CONDUCT INSPECTIONS OF

THE PRIMARY FACILITY.

(4) THE REGULATORY AUTHORITY OF THE COMMISSION SHALL

APPLY TO NONPRIMARY LOCATIONS AND ANY EMPIOYEES OR VENDORS OF

THE LICENSED RACING ENTITY ESTABLISHING THE NONPRIMARY
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LOCATION.

(B) TAXATION AND RECORDS.--MONEY WAGERED AT ALL PRIMARY AND

NONPRIMARY TLOCATIONS UNDER THIS ACT SHALL BE INCLUDED IN COMMON

PART-MUTUEL POOLS. MONEY WAGERED BY PATRONS ON THE RACES SHALL

BE COMPUTED BY THE AMOUNT OF MONEY WAGERED EACH RACTING DAY FOR

PURPOSES OF TAXATION UNDER SECTION 224-A. THE LICENSED RACING

ENTITY CONDUCTING THE RACE MEETING AND MATNTATINING THE PART-

MUTUEL POOLS SHALL MAINTAIN ACCURATE RECORDS OF THE AMOUNT

WAGERED IN EACH POOL FROM EVERY PRIMARY AND NONPRIMARY LOCATION.

(C) RETENTION.--MONEY RETAINED UNDER SECTION 224-A SHALL BE

CALCULATED FOR EACH LOCATION WHERE PARTI-MUTUEL WAGERING IS BEING

CONDUCTED. TF WAGERING HAS TAKEN PLACE AT A NONPRTIMARY T.OCATION

WHERE THE WAGERING IS CONDUCTED BY A TICENSED RACING ENTITY

OTHER THAN THE LICENSED RACING ENTITY CONDUCTING THE RACE

MEETING, THE LICENSED RACING ENTITY CONDUCTING THE RACE MEETING

SHATLL RETATIN ANY MONEY TO WHICH IT TS ENTITLED BY AGREEMENT. THE

LICENSED RACING ENTITY CONDUCTING THE MEETING SHALL PAY OVER THE

BALANCE OF THE RETAINED MONEY TO THE LICENSED RACING ENTITY

CONDUCTING THE WAGERING AT THE NONPRIMARY TOCATION.

(D) PAYMENT OF PURSES.--A TICENSED RACING ENTITY CONDUCTING

A RACE MEETING WHERE PART-MUTUEL WAGERING IS CONDUCTED AT ONE OR

MORE NONPRIMARY ILOCATIONS SHALL DISTRIBUTE MONEY TO THE

HORSEMAN'S ORGANIZATION REPRESENTING A MAJORITY OF OWNERS AND

TRAINERS AT TITS RACETRACK, OR IN ACCORDANCE WITH THE PRACTICE OF

THE PARTIES, TO BE USED FOR PAYMENT OF PURSES AT THAT RACETRACK,

AS FOLLOWS:

(1) EXCEPT AS PROVIDED FOR IN PARAGRAPHS (2), (3), (4)

AND (5), AN AMOUNT EQUAL TO BUT NOT LESS THAN 6% OF THE DATLY

GROSS WAGERING HANDLE ON THE RACES AT A NONPRIMARY T.OCATION.

(2) WHEN THE GROSS WAGERING HANDLE ON THE RACES AT A
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NONPRIMARY TLOCATION ON A GIVEN DAY IS LESS THAN $30,000, THE

PERCENTAGE MAY NOT BE LESS THAN 3%.

(3) WHEN THE GROSS WAGERING HANDLE ON THE RACES AT A

NONPRIMARY TOCATION ON A GIVEN DAY TS BETWEEN $30,000 AND

$75,000, THE PERCENTAGE MAY NOT BE LESS THAN 4.75%.

(4) WHENEVER A NONPRIMARY LOCATION IS WITHIN THE PRIMARY

MARKET AREA OF A LICENSED RACING ENTITY OTHER THAN THE

LICENSED RACING ENTITY CONDUCTING THE RACES, THE APPLICABLE

PERCENTAGE SHALL BE DISTRIBUTED ONE-HALF TO THE HORSEMAN'S

ORGANIZATION REPRESENTING A MAJORITY OF OWNERS AND TRAINERS

AT THE RACETRACK OR IN ACCORDANCE WITH THE PRACTICE OF THE

PARTTIES.

(5) WHERE THE RACE MEETING IS BEING CONDUCTED TO BE USED

FOR THE PAYMENT OF PURSES AT THE RACETRACK AND ONE-HALE TO

THE HORSEMAN'S ORGANIZATION, OR IN ACCORDANCE WITH THE

PRACTICE OF THE PARTIES, AT THE RACETRACK WITHIN THE PRIMARY

MARKET AREA TO BE USED FOR THE PAYMENT OF PURSES AT THE

RACETRACK.

NOTHING IN THIS SUBSECTION SHALL BE CONSTRUED TO PREVENT A

LICENSED RACING ENTITY FROM AGREEING TO DISTRIBUTE AMOUNTS

GREATER THAN THE PERCENTAGES SET FORTH IN THIS SUBSECTION.

HOWEVER, TF NO ALTERNATIVE AGREEMENT HAS BEEN REACHED, THE TOTAL

PERCENTAGE FOR PURSES UNDER THIS SUBSECTION SHALL BE PATD IN

ACCORDANCE WITH THE MINIMUM PERCENTAGES SET FORTH IN THIS

SUBSECTION.

(E) OTHER PAYMENTS.--NOTWITHSTANDING ANY OTHER PROVISTON OF

THIS ACT, A NONPRIMARY LOCATION MAY BE ESTABLISHED WITHIN THE

PRTIMARY MARKET ARFA OF A RACETRACK BY AGREEMENT BETWEEN THE

LICENSED RACING ENTITY AND THE HORSEMAN'S ORGANIZATION

REPRESENTING A MAJORITY OF THE OWNERS AND TRATINERS AT THE
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RACETRACK SPECIFYING THE TOTAL PERCENTAGE OF HANDLE WAGERED AT

THE NONPRIMARY TLOCATION TO BE DISTRIBUTED TO THE HORSEMAN'S

ORGANIZATION, OR IN ACCORDANCE WITH THE PRACTICE OF THE PARTIES,

TO BE USED FOR THE PAYMENT OF PURSES AT THAT RACETRACK. TF NO

AGREEMENT TS REACHED COVERING THE T.OCATIONS, THE TOTAL

PERCENTAGE TO BE PATD FOR PURSES SHALL BE THE SAME AS THAT

APPLTFED TO ON-TRACK WAGERING AT THE RACETRACK TLOCATED WITHTIN THE

PRIMARY MARKET AREA.

SECTION 222-A. BOOKS AND RECORDS OF PARI-MUTUEL WAGERING.

EVERY LICENSED RACING ENTITY THAT CONDUCTS A HORSE RACE

MEETING AT WHICH PARI-MUTUEL WAGERING IS AUTHORIZED, SHALL

MATNTAIN BOOKS AND RECORDS THAT CLEARLY SHOW BY SEPARATE RECORD

THE TOTATL AMOUNT OF MONEY CONTRIBUTED TO EVERY PART-MUTUEL POOL.

THE DEPARTMENT OF REVENUE OR ITS AUTHORIZED REPRESENTATIVE SHATL

HAVE ACCESS TO EXAMINE ALL BOOKS AND RECORDS AND ASCERTATIN

WHETHER THE PROPER AMOUNT DUE TO THE STATE IS BEING PAID BY THE

LICENSED RACING ENTITY.

SECTION 223-A. FILING OF CERTAIN AGREEMENTS WITH THE

COMMISSION.

A LICENSED RACING ENTITY SHATTL PROMPTLY FTILE WITH THE

COMMISSION ANY LEASE AGREEMENT CONCERNING ANY CONCESSTON, LABOR

MANAGEMENT RELATION, HIRING OF DESIGNATED CLASSES OF OFFICERS,

EMPLOYEES OR CONTRACTORS SPECIEFIED BY THE COMMISSION OR ANY

OTHER CONTRACT OR AGREEMENT AS THE COMMISSION MAY PRESCRIBE.

SECTION 224-A. STATE RACING FUND AND TAX RATE.

(A) FUND.--THERE IS HEREBY ESTABLISHED IN THE STATE TREASURY

THE STATE RACING FUND. A LICENSED RACING ENTITY THAT CONDUCTS

HORSE RACE MEETINGS OR A LTICENSED ADVANCE DEPOSTIT ACCOUNT

WAGERTING ENTITY SHATLL PAY A TAX TO THE DEPARTMENT OF REVENUE FOR

DEPOSIT IN THE STATE RACING EUND.
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(B) TAX RATE.--THE TAX TIMPOSED ON A LICENSED RACING ENTITY

OR LICENSED ADVANCE DEPOSIT ACCOUNT WAGERING ENTITY SHALL BE

1.5% OF THE AMOUNT WAGERED EACH RACING DAY AND 2.5% OF THE TOTAL

AMOUNT ON AN EXACTA, DATLY DOUBLE, QUINELLA AND TRIFECTA WAGER.

(C) EXPENDITURES.-—-FUNDS COLLECTED AND DEPOSITED UNDER

SUBSECTION (B) AND ANY INTEREST SHALL BE USED SOLELY FOR THE

ADMINISTRATION AND ENFORCEMENT OF THIS ACT INCLUDING:

(1) FUNDS TO THE COMMISSION IN AN AMOUNT APPROPRIATED BY

THE GENERAL ASSEMBLY.

(2) FUNDS TO THE DEPARTMENT OF REVENUE IN AN AMOUNT

APPROPRIATED BY THE GENERAL ASSEMBLY.

(D) BREAKAGE .--ALL BREAKAGE RETAINED UNDER SECTION 225-A BY

LICENSED RACING ENTITIES THAT CONDUCT HORSE RACE MEETINGS SHALL

BE DISTRIBUTED IN THE FOLLOWING MANNER:

(1) SEVENTY-FIVE PERCENT OF THE BREAKAGE SHATLTL BE PATD

TO THE DEPARTMENT OF REVENUE FOR CREDIT TO THE STATE RACING

FUND.

(2) TWENTY-FIVE PERCENT OF THE BREAKAGE SHALL BE

RETAINED BY THE LICENSED CORPORATIONS TO BE USED SOLELY FOR

PURSES TO THE HORSEMEN. ALTL BREAKAGE MONEY DUE TO LICENSED

RACING ENTITTIES FOR THE PURSES FOR CLATMING AND NONCLATIMING

RACES UNDER THIS PARAGRAPH BUT NOT EXPENDED AS A RESULT OF A

RACE CANCELLATION SHALL BE CARRIED FORWARD TO THE NEXT

SUCCEEDING HORSE RACE MEETING BY LICENSED RACING ENTITIES TO

BE USED FOR CLATMING AND NONCLAIMING RACES WHICH RESTRICT

ENTRY TO PENNSYLVANIA-SIRED HORSES UNDER THE PROVISIONS OF

THTIS PARAGRAPH.

(E) REMATNDER.--THE REMATINDER OF THE MONEY SHALL BE

DISTRIBUTED AS FOLLOWS:

(1) AN AMOUNT EQUIVALENT TO 1% OF THE AMOUNT WAGERED
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EACH RACING DAY AT THOROUGHBRED HORSE RACE MEETINGS SHALL BE

PATID BY THE DEPARTMENT OF REVENUE FROM THE STATE RACING FUND

FOR CREDIT TO THE PENNSYLVANIA BREEDING FUND.

(2) AN AMOUNT EQUIVALENT TO 1.5% OF THE AMOUNT WAGERED

EACH RACING DAY AT STANDARDBRED HORSE RACE MEETINGS SHALL BE

PATD BY THE DEPARTMENT OF REVENUE FROM THE STATE RACING FUND

THROUGH THE DEPARTMENT OF REVENUE FOR CREDIT TO THE

PENNSYLVANTIA SIRE STAKES FUND.

(3) THE REMAINDER OF THE AMOUNT WAGERED EACH RACING DAY

SHALL BE DEPOSITED IN THE STATE RACING FUND, FOR

APPROPRIATION FOR THE PROMOTION OF HORSE RACING.

(F) OTHER REVENUES.--THE STATE RACING FUND MAY ALSO RECEIVE

MONEYS FROM ANY OTHER SOURCE, INCLUDING BUT NOT LIMITED TO

APPROPRIATIONS MADE BY THE GENERAL ASSEMBLY.

SECTION 225-A. PARI-MUTUEL POOL DISTRIBUTION.

(A) DISTRIBUTION.--A LICENSED RACING ENTITY SHALL DISTRIBUTE

MONEY IN A PARI-MUTUEL POOL TO THE HOLDERS OF WINNING TICKET

PRESENTED FOR PAYMENT BEFORE THE FIRST DAY OF APRIL OF THE YEAR

FOLLOWING THE DATE OF PURCHASE. AFTER APRIL 1 OF THE YEAR

FOLLOWING THE YEAR OF PURCHASE, A LICENSED RACING ENTITY SHALL

FORWARD THE NECESSARY FUNDS HEILD FOR UNCASHED TICKETS TO THE

DEPARTMENT OF REVENUE. THE FUNDS SHALL BE DEPOSITED INTO THE

STATE RACING FUND.

(B) REMATINDER.--THE REMATINDER OF THE MONEY SHALL BE RETATNED

BY THE LTICENSED RACING ENTITY IN THE FOLLOWING MANNER:

(1) SEVENTEEN PERCENT OF THE MONEY PLUS THE BREAKAGE

FROM REGULAR WAGERING POOLS OR 19% OF THE MONEY PLUS THE

BREAKAGE FROM REGULAR WAGERING POOLS FOR LTICENSED RACING

ENTITIES WHOSE DATILY TOTAL TN AILTL PART-MUTUEL POOLS AVERAGED

LESS THAN $300,000.
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(2) TWENTY PERCENT OF THE MONEY PLUS BREAKAGE FROM THE

EXACTA, DATLY DOUBLE, OQUINELLA AND OTHER WAGERING POOLS AS

DETERMINED BY THE COMMISSION.

(3) AT LEAST 26%, BUT NO MORE THAN 35%, FROM THE

TRIFECTA OR OTHER WAGERING POOLS AS DETERMINED BY THE

COMMISSION.

(C) RETENTION.--A LICENSED RACING ENTITY MAY RETAIN LESS

PERCENTAGES UPON APPROVAL OF THE COMMISSION.

SECTION 226-A. PENNSYLVANTA BREEDING FUND.

(A) ESTABLTISHMENT.--THERE IS HEREBY CREATED A RESTRICTED

ACCOUNT IN THE STATE RACING FUND TO BE KNOWN AS THE PENNSYLVANIA

BREEDING FUND WHICH SHALTL CONSIST OF THE MONEY DEPOSITED UNDER

SECTION 225-A AND WHICH SHALIL BE DISTRIBUTED BY THE DEPARTMENT

OF REVENUE.

(B) AWARDS FROM THE PENNSYILVANTA BREEDING FUND.--THE

DEPARTMENT OF REVENUE SHALL DISTRIBUTE MONEY FROM THE

PENNSYLVANIA BREEDING FUND AS FOLLOWS:

(1) AN AWARD OF 30% OF THE PURSE EARNED BY EVERY

REGISTERED PENNSYLVANIA-BRED THOROUGHBRED RACING HORSE SIRED

BY A REGISTERED PENNSYLVANTIA STRE AT THE TIME OF CONCEPTION

OF THE REGISTERED PENNSYTLVANTIA-BRED THOROUGHBRED HORSE, OR AN

AWARD OF 20% OF THE PURSE EARNED BY EVERY REGISTERED

PENNSYILVANIA-BRED THOROUGHBRED HORSE SIRED BY A NONREGISTERED

SIRE, WHTICH FINISHES FTIRST, SECOND OR THIRD IN ANY RACE

CONDUCTED BY A LICENSED RACING ENTITY UNDER THIS ACT SHALL BE

PATID TO THE BREEDER OF SAID REGISTERED PENNSYLVANIA-BRED

THOROUGHBRED HORSE. A SINGLE AWARD UNDER THIS PARAGRAPH MAY

NOT EXCEED 1% OF THE TOTAL ANNUAL FUND MONEY.

(2) AN AWARD OF 10% OF THE PURSE EARNED BY ANY

PENNSYIVANIA-BRED THOROUGHBRED HORSE WHICH FINISHES FIRST,
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SECOND OR THIRD IN ANY RACE CONDUCTED BY A LICENSED RACING

ENTITY UNDER THIS ACT SHALL BE PAID TO THE OWNER OF THE

REGISTERED PENNSYLVANIA SIRE WHICH REGULARLY STOOD IN

PENNSYIVANTA AT THE TIME OF CONCEPTION OF THE PENNSYLVANTIA-

BRED THOROUGHBRED HORSE. A SINGLE AWARD UNDER THTIS PARAGRAPH

MAY NOT EXCEED 0.5% OF THE TOTAL ANNUAL FUND MONEY.

(3) AN AWARD OF 10% OF THE PURSE EARNED BY ANY

REGISTERED PENNSYLVANIA-BRED THOROUGHBRED HORSE WHICH

FINISHES FIRST IN ANY RACE CONDUCTED BY A LICENSED RACING

ENTITY UNDER THIS ACT NOT RESTRICTING ENTRY TO REGISTERED

PENNSYLVANIA-BRED THOROUGHBRED HORSES SHALL BE PAID TO THE

LICENSED OWNER OF SATD REGISTERED PENNSYTLVANTA-BRED

THOROUGHBRED HORSE AT THE TIME OF WINNING. A SINGLE AWARD

UNDER THIS PARAGRAPH MAY NOT EXCEED 0.5% OF THE TOTAL ANNUAL

FUND MONEY.

(C) PURSES FROM PENNSYLVANIA BREEDING FUND.--UP TO ONE-FIFTH

OF THE TOTAL OF THE ESTIMATED PENNSYLVANIA BREEDING FUND MONEY

REMAINING EACH YEAR AFTER THE DEDUCTION OF EXPENSES RELATED TO

THE ADMINISTRATION AND DEVELOPMENT OF THE PENNSYLVANIA BREEDING

FUND PROGRAM AND THE PAYMENT OF BREEDER, STALLTON AND OWNER

AWARDS, SHALTL BE DIVIDED AMONG THE LICENSED RACING ENTITTIES THAT

CONDUCT THOROUGHBRED HORSE RACE MEETINGS IN DIRECT PROPORTION TO

THE RATE BY WHTICH EACH LICENSED RACING ENTITY GENERATED THE FUND

MONEY DURING THE PREVIOUS YEAR TO BE USED SOLELY FOR PURSES FOR

PENNSYLVANIA BREEDING FUND STAKES RACES WHICH RESTRICT ENTRY TO

REGISTERED PENNSYLVANIA-BRED THOROUGHBRED HORSES.

(D) REMATINING FUNDS.--THE PENNSYILVANTA BREEDING FUND MONEY

REMATNING FOLLOWING DISBURSEMENTS AS DIRECTED IN SUBSECTION (B)

(1), (2) AND (3) AND SUBSECTION (C) SHALL BE DIVIDED AMONG THE

LICENSED RACING ENTITIES THAT CONDUCT THOROUGHBRED HORSE RACE
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MEETINGS IN DIRECT PROPORTION TO THE RATE BY WHICH EACH LICENSED

RACING ENTITY GENERATED THE FUND MONEY DURING THE PREVIOUS YEAR

TO BE USED FOR PURSES AS FOLLOWS:

(1) CLATMING AND NONCLATIMING PENNSYLVANTIA BREEDING FUND

RACES WHICH RESTRICT ENTRY TO REGISTERED PENNSYILVANTA-BRED

THOROUGHBRED HORSES.

(2) CLAIMING AND NONCLAIMING PENNSYLVANTA BREEDING FUND

RACES WHICH PREFER REGISTERED PENNSYLVANTIA-BRED THOROUGHBRED

HORSES AS STARTERS. IN THESE RACES, SHOULD EIGHT OR MORE

REGISTERED PENNSYLVANIA-BRED HORSES PASS THE ENTRY BOX, THE

RACE SHALL BE CONSIDERED CLOSED TO HORSES OTHER THAN

REGISTERED PENNSYILVANTA-BRED THOROUGHBRED HORSES.

(E) FUNDS NOT EXPENDED.--PENNSYLVANTA BREEDING FUND MONEY

DUE TO LICENSED RACING ENTITIES, AS OUTLINED IN SUBSECTIONS (C)

AND (D), BUT NOT EXPENDED DURING THE CALENDAR YEAR MAY BE

CARRIED FORTH IN THE FUND ON THE ACCOUNTS OF THE LICENSED RACING

ENTITIES TO BE EXPENDED DURING THE SUCCEEDING YEAR IN ADDITION

TO THE RACING ENTITIES' FUND MONEY ANNUALLY DUE TO THEM FOR

PURSES.

(E.1) COMMITTEE.--THERE TS HEREBY ESTABLISHED THE

PENNSYLVANTA BREEDING FUND ADVISORY COMMITTEE WITHIN THE

COMMISSION. THE COMMITTEE SHALL CONSIST OF FIVE INDIVIDUALS, WHO

ARE RESTIDENTS OF PENNSYLVANTA, TO BE APPOINTED BY THE COMMISSION

BY JUNE 1 OF EACH YEAR BASED ON THE RECOMMENDATION OF THE GROUPS

IDENTIFIED IN THIS SUBSECTION. IF A MEMBER OTHER THAN A

COMMISSIONER HAS NOT BEEN RECOMMENDED BY JUNE 1 OF EACH YEAR,

THE COMMISSION SHALL MAKE AN APPOINTMENT FOR THE ORGANIZATION

FATLING TO SO RECOMMEND A MEMBER OF THE COMMITTEE. THE COMMITTEE

SHATLTL ASSIST AND ADVISE THE COMMISSION ON THE REGULATION OF

HORSE RACING UNDER THIS ACT BUT SHALL HAVE NO POWER IN
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ADMINISTERING THE FUND. MEMBERS OF THE ADVISORY COMMITTEE SHALL

NOT RECEIVE COMPENSATION OR REIMBURSEMENTS FOR PARTICIPATION ON

THE COMMITTEE. THE COMMITTEE SHALL CONSIST OF THE FOLLOWING

MEMBERS :

(1) TWO MEMBERS REPRESENTING THE PENNSYLVANIA HORSE

BREEDERS' ASSOCIATION.

(2) ONE MEMBER REPRESENTING LICENSED RACING ENTITIES.

(3) ONE MEMBER REPRESENTING THE ASSOCIATION REPRESENTING

HORSEMEN RACING IN PENNSYLVANITA.

(4) ONE MEMBER OF THE COMMISSION.

(F) PENNSYLVANTIA HORSE BREEDERS' ASSOCIATION.--THE

COMMISSION SHALL CONTRACT WITH THE PENNSYILVANTA HORSE BREEDERS'

ASSOCTATION AS THE ORGANIZATTION RESPONSTIBILE FOR THE REGISTRATION

AND RECORDS OF PENNSYLVANIA-BRED HORSES. THE PENNSYLVANIA HORSE

BREEDERS' ASSOCTIATION SHALIL ADVISE THE COMMISSION WHEN CALLED

UPON AND SHALL DETERMINE THE QUALIFICATIONS FOR PENNSYLVANTIA-

BRED THOROUGHBRED HORSES AND PENNSYLVANIA SIRES. REGISTRATION

AND RECORDS OF THE ASSOCIATION SHALL BE OFFICIAL RECORDS OF THE

COMMONWEALTH AND SHALL BE SUBJECT TO THE ACT OF FEBRUARY 14,

2008 (P.L..6, NO.3), KNOWN AS THE RIGHT-TO-KNOW LAW. AT THE CLOSE

OF EACH CALENDAR YEAR, THE PENNSYIVANIA HORSE BREEDERS'

ASSOCIATION SHALL SUBMIT TO THE COMMISSION FOR ITS APPROVAL AN

ITEMIZED BUDGET OF PROJECTED EXPENSES FOR THE ENSUING YEAR

RELATING TO THE ADMINISTRATION AND DEVELOPMENT OF THE

PENNSYLVANIA BREEDING FUND PROGRAM. THE COMMISSION SHALL

REIMBURSE THE PENNSYLVANIA HORSE BREEDERS' ASSOCIATION FOR THOSE

EXPENSES ACTUALLY INCURRED IN THE ADMINISTRATION AND DEVELOPMENT

OF THE PENNSYIVANTA BREEDING FUND PROGRAM FROM THE PENNSYLVANTA

BREEDING FUND, NO MORE THAN ON A QUARTERLY BASIS. NO MORE THAN

5% OF THE FUND MAY BE UTILIZED FOR ADMINISTRATIVE COSTS.
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SECTION 227-A. PENNSYLVANIA STRE STAKES FUND.

(A) ESTABLTISHMENT.--THERE IS CREATED A RESTRICTED ACCOUNT IN

THE STATE RACING FUND TO BE KNOWN AS THE PENNSYLVANIA SIRE

STAKES FUND WHICH SHALT CONSIST OF THE MONEY DEPOSITED UNDER

SECTION 225-A AND WHICH SHAILI BE ADMINISTERED BY THE COMMISSION.

(B) DISTRIBUTION AND USE OF FUNDS.-—-FUNDS SHALL BE

DISTRIBUTED AS FOLLOWS:

(1) SIXTY PERCENT OF THE MONEY REMAINING IN THE EXCESS

FUND ACCOUNT OF THE PENNSYLVANIA SIRE STAKES FUND AT THE END

OF THE CALENDAR YEAR IN WHICH THIS SUBSECTION IS ENACTED

SHALL BE DISTRIBUTED TO LICENSED RACING ENTITIES THAT CONDUCT

STANDARDBRED HORSE RACE MEETINGS TO BE USED IN THE NEXT

SUCCEEDING CATLENDAR YEAR AS PURSE MONEY FOR PENNSYILVANTIA-

SIRED HORSES. THE REMATNING 40% OF THE MONEY IN THE EXCESS

FUND ACCOUNT AT THE END OF THE CALENDAR YEAR OF THE ENACTMENT

OF THIS SUBSECTION, TOGETHER WITH THE TINTEREST EARNED ON THAT

MONEY, SHALL BE DISTRIBUTED TO LICENSED RACING ENTITIES THAT

CONDUCT STANDARDBRED HORSE RACE MEETINGS TO BE USED IN THE

NEXT SUCCEEDING CALENDAR YEAR FOLLOWING THE NEXT SUCCEEDING

CALENDAR YEAR AS PURSE MONEY FOR PENNSYIVANTA-STRED HORSES.

(2) AFTER DEDUCTION OF SUFFICIENT FUNDS TO COVER THE

COMMISSION'S COST OF ADMINISTRATION, 80% OF ALL REMATNING

MONEY TN THE PENNSYTLVANTA STRE STAKES FUND AT THE END OF THE

CALENDAR YEAR SHALL BE DISTRIBUTED TO LICENSED RACING

ENTITIES THAT CONDUCT STANDARDBRED HORSE RACE MEETINGS TO BE

USED AS PURSE MONEY FOR PENNSYLVANIA-SIRED HORSES. THE

COMMISSION MAY ALTLOCATE UP TO A TOTAL OF 40% OF THE AMOUNT TO

BE DISTRIBUTED TO LICENSED RACING ENTITTES TN A CALENDAR YEAR

FFOR USE FOR A SERTES OF CHAMPTIONSHTIP FINAL RACES AT THE

RACETRACKS OF LICENSED BUSINESS ENTITIES THAT CONDUCT
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STANDARDBRED HORSE RACE MEETINGS. THE COMMISSION SHALL

DISTRIBUTE THE MONEY TO THESE CHAMPIONSHIP FINAL RACES IN AN

EQUAL AMOUNT FOR EFACH SEX, AGE AND GAIT FOR TWO-YEAR-OLD AND

THREE-YFEAR-OLD TROTTERS AND PACERS BASED ON CONDITTIONS

ESTABLTISHING ELTIGIBILITY TO THESE FINAL EVENTS. NO PART-

MUTUEL STANDARDBRED RACETRACK SHALL BE AWARDED MORE THAN 50%

OF THE CHAMPTONSHIP FINAL RACES TN ANY CATLENDAR YFEAR. THE

COMMISSION SHALL SCHEDULE THESE FINAL EVENTS SO AS TO EVENLY

ALTERNATE CLASSES AT EACH RACETRACK EACH YEAR. AFTER THE

ALLOCATION FOR THE CHAMPIONSHIP FINAL RACES HAS BEEN

DETERMINED, THE REMAINING FUNDS TO BE DISTRIBUTED TO LICENSED

RACING ENTITTIES THAT CONDUCT STANDARDBRED HORSE RACE MEETINGS

SHATLT BE DIVIDED EQUALLY AMONG THE TLICENSED RACING ENTITIES.

EACH LICENSED RACING ENTITY SHALL DIVIDE THE EFUNDS RECEIVED

EQUALLY FOR EACH OF:

(I) FOUR TWO-YEAR-OLD RACES; ONE PACE FOR COLTS, ONE

PACE FOR FILLTIES, ONE TROT FOR COLTS AND ONE TROT FOR

FILLTIES; AND

(IT) FOUR THREE-YEAR-OLD RACES; ONE PACE FOR COLTS,

ONE PACE FOR FILLIES, ONE TROT FOR COLTS AND ONE TROT FOR

FITLLTIES.

(C) PURSE MONEY.--FEACH AILTLOTMENT SHALL PROVIDE PURSE MONEY

FOR THE RESPECTIVE RACES. THE PURSE MONEY SHALL BE IN ADDITION

TO ANY ENTRY FEES OR OTHER FUNDS AVAILABLE.

(D) ENTRY RESTRICTION.--ENTRY FOR THESE RACES SHALL BE

LIMITED TO STANDARDBRED HORSES WHICH WERE SIRED BY A

STANDARDBRED STALLION REGULARLY STANDING IN PENNSYLVANIA AND

EACH RACE SHATT BE DESTIGNATED A PENNSYTVANTA STRE STAKES RACE.

THE COMMISSTION SHATLTL ADOPT REGULATIONS AS NECESSARY TO

ADMINTSTER THE ENTRY RESTRICTTION.
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SECTION 228-A. FATIR FUND PROCEEDS.

(A) DISTRIBUTION.--THE DEPARTMENT OF AGRICULTURE SHALL

DISTRIBUTE MONEY IN THE FATR FUND ANNUALLY, ON OR BEFORE MARCH

1, FOR REIMBURSEMENT FOR EACH COUNTY AGRICULTURAL SOCIETY AND

EACH INDEPENDENT AGRICULTURAL SOCTIETY CONDUCTING STANDARDBRED

HORSE RACING DURING ITS ANNUAL FATR, OTHER THAN RACES FOR TWO-

YEAR-OLD AND THREE-YEAR-OLD COLTS AND FILLTIES, AN AMOUNT OF

MONEY EQUAL TO THAT USED DURING THEIR ANNUAL FATR AS PURSE MONEY

FOR STANDARDBRED HORSE RACING, TRACK AND STABLE MATINTENANCE,

STARTING GATE RENTAL AND THE COST OF ALL STANDARDBRED HORSE

RACING OFFICIALS REQUIRED DURING THEIR ANNUAL FATR. THE

RETMBURSEMENT AMOUNT MAY NOT BE MORE THAN $13,000, A MINIMUM OF

$4,000 OF WHICH MUST BE USED FOR PURSE MONEY AND THE BALANCE OF

THE ALTLOTMENT PER FATR, NOT USED FOR PURSE MONEY OVER THE

MINTIMUM $4,000 ALLOTMENT, SHALL BE USED FOR THE SPECIFIC

PURPOSES REFERENCED ABOVE OR OTHERWISE THE ALLOTMENT SHALL BE

RETAINED IN THE FUND.

(B) INSPECTION.--THE DEPARTMENT OF AGRICULTURE SHALL

ANNUALLY INSPECT EACH TRACK FACILITY AT A COUNTY FATR AND ADVISE

EACH OPERATING FATR ABOUT TRACK MATINTENANCE WHICH TS NECESSARY

TO ENSURE ADEQUATE RACING SURFACE DURING THE COURSE OF SCHEDULED

FATRS AND RACING EVENTS. TF IT IS THE OPINION OF THE DEPARTMENT

OF AGRICULTURE THAT THE FATR SOCIETY OR EVENT SPONSOR IS NOT

ADEQUATELY FINANCING TRACK MATINTENANCE, THE DEPARTMENT OF

REVENUE SHALL SURCHARGE THE FATR FUND ACCOUNT OF THE FATR

SOCIETY OR EVENT SPONSOR TO EFFECTUATE THE REMEDIATION.

SECTION 229-A. HEARING.

AN APPT.ICANT, LICENSEE, PERMITTEE OR OTHER PERSON WHOSE

APPT.ICATION HAS BEEN DENTIED OR WHOSE LICENSE OR PERMIT HAS BEEN

SUSPENDED, REVOKED OR NOT RENEWED MAY REQUEST A HEARTNG BEFORE

20130SB1188PN2216 - 251 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

THE COMMISSION. THE PROVISIONS OF 2 PA.C.S. CHS. 5 SUBCH. A

(RELATING TO PRACTICE AND PROCEDURE OF COMMONWEALTH AGENCIES)

AND 7 SUBCH. A (RELATING TO JUDICIAL REVIEW OF COMMONWEALTH

AGENCY ACTION) SHALL APPLY.

SECTION 230-A. PROHIBITION OF WAGERING.

NO COMMISSION MEMBER OR EMPLOYEE OF THE COMMISSION SHALL

WAGER UPON THE OUTCOME OF ANY HORSE RACE CONDUCTED AT OR

SIMULCAST TO A TRACK AT WHICH PART-MUTUEL WAGERING IS CONDUCTED

BY ANY LTICENSED RACING ENTITY OF THE COMMISSION. NO LICENSED

RACING ENTITY SHALIL PERMIT ANY PERSON WHO IS UNDER 18 YEARS OF

AGE TO WAGER AT A HORSE RACE MEETING CONDUCTED BY THE LICENSED

RACING ENTITY. NO LICENSED RACING ENTITY SHATLL PERMIT ANY PERSON

WHO IS UNDER 18 YEARS OF AGE TO ATTEND A HORSE RACE MEETING

CONDUCTED BY THE LICENSED RACING ENTITY UNLESS THE PERSON IS

ACCOMPANIED BY A PARENT OR GUARDIAN. THIS SECTION SHALL NOT BE

CONSTRUED TO PROHIBIT PERSONS UNDER 18 YEARS OF AGE, WHO ARE

LEGALLY EMPLOYED, FROM BEING UPON THE RACETRACK PREMISES FOR THE

SOLE PURPOSE OF ENGAGING IN THE PERFORMANCE OF THEIR DUTIES AS

EMPLOYEES.

SECTION 231-A. VETERINARIANS AND STATE STEWARDS.

(A) GENERATL RULE.--THE COMMISSTION SHATLT HAVE THE AUTHORITY

TO EMPLOY OR CONTRACT WITH LICENSED VETERINARIANS, STEWARDS AND

OTHER PERSONNEL DEEMED APPROPRIATE BY THE COMMISSION TO SERVE AT

EACH MEETING CONDUCTED BY A LICENSED RACING ENTITY. THE

COMMISSION MAY EMPLOY OR CONTRACT WITH OTHER INDIVIDUALS AS

SHALL BE NECESSARY TO CARRY OUT THE RESPONSIBILITIES OF THIS

SECTION.

(B) COSTS AND COMPENSATION.--THE COSTS AND COMPENSATION OF

THE HORSE RACING VETERINARTANS, STATE STEWARDS AND OTHER

PERSONNEL SHALL BE FIXED AND PATD BY THE TLICENSED RACING ENTITY.
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(C) AGRICULTURAL SOCIETY HORSE RACING.--THE DEPARTMENT OF

AGRICULTURE MAY PROMULGATE REGULATIONS TO OVERSEE HORSE RACING

CONDUCTED BY A COUNTY AGRICULTURAL SOCIETY OR AN INDEPENDENT

AGRICULTURAL SOCIETY, AS PROVIDED FOR UNDER SECTION 5(1) (TTIT)

AND (IV) OF THE ACT OF JULY 8, 1986 (P.L.437, NO.92), KNOWN AS

THE PENNSYLVANTIA AGRICULTURAL FATR ACT.

SECTION 232-A. PROMOTIONS AND DISCOUNTS.

THE COMMISSION MAY APPROVE A LICENSED RACING ENTITY TO ISSUE

A FREE PASS, CARD OR BADGE FOR A SPECIAL PROMOTIONAL PROGRAM AND

SEASONAL DISCOUNT TICKET PROGRAM.

SECTION 233-A. MONITORING OF WAGERING ON VIDEO SCREENS.

A LICENSED RACING ENTITY CONDUCTING PARTI-MUTUEL WAGERING

SHATLT DISPTAY ON VIDEO SCREENS THE APPROXIMATE ODDS OR

APPROXTIMATE WILL-PAYS ON EACH HORSE FOR EACH RACE AS WELL AS A

COMBINATION OF RACES, INCLUDING QUINELLAS, EXACTAS, PERFECTAS

AND ANY OTHER COMBINATION OR POOL OF RACES. A DISPLAY OF

APPROXTIMATE ODDS OR APPROXIMATE WILL-PAYS IS NOT REQUIRED WHERE

THE WAGER IS ON HORSES IN FOUR OR MORE RACES, SUCH AS "PICK 4,

PICK 5 OR PICK 6." IN ADDITION TO DISPLAYING THE AMOUNT OF MONEY

WAGERED, THE APPROXIMATE ODDS OR APPROXIMATE WILL-PAYS ON EACH

HORSE OR COMBINATION OF HORSES MUST BE SHOWN ON VIDEO SCREENS TN

EACH WAGERING DIVISTON. FOR TRIFECTAS, TN LIEU OF ODDS OR

APPROXTIMATE WILL-PAYS, THE AMOUNT OF MONEY BEING WAGERED ON EACH

HORSE TO WIN IN THE TRIFECTA POOL MUST BE DISPLAYED ON VIDEO

SCREENS SEPARATELY FROM ANY OTHER INEFORMATION. INFORMATION MUST

BE DISPLAYED FROM THE OPENING OF BETS OR WAGERING AND BE

CONTINUALLY DISPLAYED UNTIL THE WAGERING IS CLOSED. AT LEAST ONE

VIDEO SCREEN TN EACH WAGERING DIVISTON SHATLTL DISPTAY THE AMOUNT

OF MONEY WAGERED ON EACH HORSE INVOLVED IN A TRIFECTA POOL.

SECTION 234-A. SIMULCASTING.
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(A) GENERAL RULE.--THE COMMISSION SHALL PERMIT INTRASTATE

SIMULCASTING OF LIVE RACING.

(B) SIMULCAST SIGNAL.--THE SIMULCAST SIGNAL SHALL BE

ENCODED, AND THE RACETRACK RECEIVING THE STMULCAST SIGNAL MAY

NOT SEND THE STGNAL ANYWHFERE OTHER THAN A PUBLIC LOCATION

AUTHORIZED UNDER SECTION 219-A.

(C) FORMS OF PARI-MUTUEL WAGERING.--THE FORMS OF PARI-MUTUEL

WAGERING DESCRIBED IN SECTION 225-A ARE ALLOWED ON A RACE TO BE

TELEVISED BY SIMULCASTING UNDER THIS SECTION.

(D) REGULATIONS.--THE COMMISSION MAY PROMULGATE REGULATIONS

ON WAGERING AND THE OPERATION OF HORSE RACING.

(E) COMPUTATION OF MONEY WAGERED.--THE MONEY WAGERED BY A

PATRON ON A RACE MUST BE COMPUTED TN THE AMOUNT OF MONEY WAGERED

EACH RACING DAY FOR PURPOSES OF TAXATION UNDER SECTION 224-A.

(F) THOROUGHBRED AND STANDARDBRED HORSE RACETRACKS.--TIF A

SIMULCAST IS BETWEEN A THOROUGHBRED RACETRACK AND A STANDARDBRED

RACETRACK, THE COMMISSION HAS JURISDICTION. AN APPROVAL REQUIRED

UNDER THIS SECTION MUST BE RECEIVED FROM THE COMMISSION,

PROVIDED THAT TIF AN AGREEMENT IS NOT REACHED BETWEEN THE

ORGANIZATION REPRESENTING THE HORSEMEN, THE LTICENSED RACING

ENTITY MAY PETITION THE COURT OF COMMON PLEAS IN THE COUNTY TN

WHICH THE LICENSED RACING ENTITY'S RACETRACK IS LOCATED. THE

COURT OF COMMON PLEAS MAY DIRECT THE ORGANIZATION REPRESENTING

THE HORSEMEN TO APPROVE THE SIMULCAST AGREEMENT UPON GOOD CAUSE

SHOWN BY THE LICENSED RACING ENTITY THAT FATLURE TO CONSENT

WOULD BE DETRIMENTAL TO THE RACING INDUSTRY IN THIS

COMMONWEALTH. THE COMMISSION MAY AUTHORIZE THE STIMULCASTING TIF

THE STMULCASTING WILL HAVE A STIGNIFTICANT VALUE TO THE RACING

INDUSTRY TN THIS COMMONWEATLTH.

(G) DEFINITION.--AS USED IN THIS SECTION, THE TERM "RACING
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DAY" CONSISTS OF A MINIMUM OF EIGHT LIVE RACES, EXCEPT AT

THOROUGHBRED TRACKS ON BREEDERS' CUP EVENT DAY.

SECTION 235-A. COMMINGLING.

(A) APPTLICABILITY.--THIS SECTION IS APPTLICABLE ONLY TO

LICENSED RACING ENTITIES THAT CONDUCT THOROUGHBRED RACING.

(B) RACE SECRETARY.--THE RACE SECRETARY SHALL RECEIVE

ENTRTIES AND DECLARATIONS AS AN AGENT FOR THE LICENSED RACING

ENTITY FOR WHICH THE RACE SECRETARY ACTS. THE RACE SECRETARY OR

AN INDIVIDUAL DESIGNATED BY THE LICENSED RACING ENTITY MAY

RECEIVE STAKES, FORFETITS, ENTRANCE MONEY, JOCKEY FEES AND OTHER

FEES, PURCHASE MONEY IN CLAIMING RACES AND OTHER MONEY THAT CAN

PROPERLY COME INTO THE RACE SECRETARY'S POSSESSION AS AN AGENT

FOR THE TICENSED RACING ENTITY FOR WHICH THE RACE SECRETARY OR

DESIGNEE IS ACTING.

(C) HORSEMEN'S ACCOUNT.--A LICENSED RACING ENTITY SHALL

MAINTAIN A SEPARATE ACCOUNT, TO BE KNOWN AS A HORSEMEN'S

ACCOUNT. MONEY OWED TO OWNERS IN REGARD TO PURSES, STAKES,

REWARDS, CLAIMS AND DEPOSITS SHALL BE DEPOSITED INTO THE

HORSEMEN'S ACCOUNT. FUNDS IN THE ACCOUNT ARE RECOGNIZED AND

DENOMINATED AS BEING THE SOLE PROPERTY OF OWNERS. DEPOSTITED

FUNDS MAY NOT BE COMMINGLED WITH FUNDS OF THE LICENSED RACING

ENTITY UNLESS A LICENSED RACING ENTITY ESTABLISHED AN

IRREVOCABLE CLEAN LETTER OF CREDIT WITH AN EVERGREEN CLAUSE IN

FAVOR OF THE ORGANIZATION WHICH REPRESENTS A MAJORITY OF THE

OWNERS AND TRAINERS RACING WITH THE LICENSED RACING ENTITY. THE

MINIMUM AMOUNT OF THE CREDIT MUST BE THE GREATER OF $1,000,000

OR 110% OF THE HIGHEST MONTHLY BALANCE IN THE HORSEMEN'S ACCOQOUNT

IN THE TMMEDTIATE PRTIOR YEAR. TO CALCULATE THE MONTHLY BATANCE TN

THE HORSEMEN'S ACCOUNT, THE SUM OF THE DATLY BATLANCES SHALL BE

DIVIDED BY THE NUMBER OF DAYS IN THE MONTH. THE EVERGREEN CLAUSE
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MUST PROVIDE THAT:

(1) THIRTY DAYS PRIOR TO THE EXPIRATION OF THE LETTER OF

CREDIT, THE FINANCIAL INSTITUTION CAN ELECT NOT TO RENEW THE

LETTER OF CREDIT;

(2) UPON AN ELECTION UNDER PARAGRAPH (1), THE FINANCIAL

INSTITUTION MUST NOTIFY THE DESIGNEE OF THE ORGANIZATION THAT

REPRESENTS A MAJORITY OF THE OWNERS AND TRAINERS RACING WITH

THE LICENSED RACING ENTITY, BY REGISTERED MATL, RETURN

RECETIPT REQUESTED, OF THE ELECTION NOT TO RENEW; AND

(3) THE FINANCTAL INSTITUTION WILL HONOR THE LETTER OF

CREDIT FOR SIX MONTHS AFTER EXPIRATION.

PURSE MONEY EARNED BY OWNERS SHATT BE DEPOSITED BY THE LICENSED

RACING ENTITY IN THE HORSEMEN'S ACCOUNT WITHIN 48 HOURS AFTER

THE RESULT OF THE RACE TN WHICH THE MONEY WAS EARNED HAS BEEN

DECLARED OFFICTIAL AND THE PURSE HAS BEEN RELEASED BY THE

COMMISSION.

(D) ACCOUNTING.--A LICENSED RACING ENTITY SHALL DESIGNATE

INDIVIDUALS AUTHORIZED TO RECEIVE AND DISBURSE FUNDS FROM THE

HORSEMEN'S ACCOUNT. TINDIVIDUALS DESIGNATED UNDER THIS SUBSECTION

SHATLT BE BONDED TO PROVIDE INDEMNITY FOR MALFEASANCE,

NONFEASANCE AND MISFEASANCE. A CERTIFTIED COPY OF THE BOND SHATLL

BE FTILED WITH THE COMMISSION.

(E) EXAMINATION, ACCESS AND RECORDS.--THE HORSEMEN'S ACCOUNT

AND THE INVESTMENT AND DEPOSIT SCHEDULES RELATING TO THE ACCOUNT

ARE SUBJECT TO EXAMINATION, AT REASONABLE TIMES, BY A DESIGNEE

OF THE ORGANIZATION WHICH REPRESENTS A MAJORITY OF THE OWNERS

AND TRAINERS RACING WITH THE LICENSED RACING ENTITY AND BY THE

COMMISSION. THE INDIVIDUAL DESTGNATED UNDER SUBSECTION (D) SHALL

PROVIDE EACH OWNER WITH ACCESS, AT REASONABLE TIMES DURING A

RACING DAY, TO THE AMOUNT OF FUNDS IN THE HORSEMEN'S ACCOUNT
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CREDITED TO THAT OWNER. AT THE CLOSE OF A HORSE RACE MEETING,

THE DESIGNATED INDIVIDUAL SHALL MATL TO EACH OWNER A RECORD OF

DEPOSITS, WITHDRAWALS AND TRANSFERS AFFECTING THE AMOUNT OF

FUNDS IN THE HORSEMEN'S ACCOUNT CREDITED TO THAT OWNER.

(F) AUDITING AND MONTHLY STATEMENTS.--THE HORSEMEN'S ACCOUNT

SHATLT BE AUDITED ANNUALLY AND AT ANY OTHER TIME DETERMINED BY

THE COMMISSION. MONTHLY STATEMENTS SHALL BE PROVIDED TO THE

DESIGNEE OF THE ORGANIZATION WHICH REPRESENTS A MAJORITY OF THE

OWNERS AND TRAINERS RACING WITH THE LICENSED RACING ENTITY AND

THE COMMISSION.

(G) INTEREST.--FIFTY PERCENT OF THE MONEY EARNED AS INTEREST

ON FUNDS IN THE HORSEMEN'S ACCOUNT SHATLL BE PATD TO THE

ORGANIZATION THAT REPRESENTS A MAJORITY OF THE OWNERS AND

TRATNERS RACING WITH THE LTCENSED RACING ENTITY ON A WEEKLY

BASIS. THE AMOUNT IS FOR THE BENEFTIT OF THE HORSEMEN AS

DETERMINED BY THE ORGANIZATION THAT REPRESENTS THE MAJORITY OF

THE OWNERS AND TRAINERS RACING WITH THE LICENSED RACING ENTITY.

THE REMAINING 50% OF THE INTEREST EARNED IS FOR THE BENEFIT OF

THE LICENSED RACING ENTITY THAT HAS THE RESPONSIBILITY TO FUND

THE COSTS ASSOCIATED WITH THE ADMINISTRATION OF THE FUND.

INTEREST EACH MONTH MUST BE EARNED IN AN AMOUNT EQUAL TO THE

FEDERAL RESERVE DISCOUNT RATE ON THE FIRST DAY OF THE MONTH.

SECTION 236-A. STANDARDBRED HORSE RACING PURSE MONEY.

A LICENSED RACING ENTITY THAT CONDUCTS STANDARDBRED RACING

MUST PLACE ON DEPOSIT WITH THE COMMISSION BY MARCH 1 OF EACH

YEAR AN TRREVOCABLE LETTER OF CREDIT EQUIVALENT TO ITS AVERAGE

WEEKLY PURSE TOTAL FROM THE IMMEDIATE PRIOR YEAR. THE COMMISSION

SHATLT HOLD THE LETTER OF CREDIT TN TRUST FOR THE STANDARDBRED

HORSEMEN RACING AT THAT TLICENSED RACING ENTITY'S HORSE RACE

MEETING IF THE PURSE CHECKS ARE NOT ISSUED OR INSUFEFICIENT FEFUNDS
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ARE AVATIABLE TO COVER THE PURSE CHECKS.

CHAPTER 2-B

ADVANCE DEPOSIT ACCOUNT WAGERING

SECTION 201-B. DEFINITIONS.

THE FOLLOWING WORDS AND PHRASES WHEN USED IN THTIS CHAPTER

SHALL HAVE THE MEANINGS GIVEN TO THEM IN THIS SECTION UNLESS THE

CONTEXT CLEARLY INDICATES OTHERWISE:

"ACCOUNT." AN ACCOUNT FOR ADVANCE DEPOSIT ACCOUNT WAGERING

WITH A SPECIFIC IDENTIFTIABLE RECORD OF DEPOSITS, WAGERS AND

WITHDRAWALS ESTABLISHED BY AN ACCOUNT HOLDER AND MANAGED BY THE

LICENSED ADVANCE DEPOSIT ACCOUNT WAGERING ENTITY.

"ACCOUNT HOLDER." AN TINDIVIDUAL WHO SUCCESSFULLY COMPLETED

AN APPI.TCATION AND FOR WHOM THE LICENSED ADVANCE DEPOSIT ACCOUNT

WAGERING ENTITY HAS OPENED AN ACCOUNT.

"APPLICANT." A PERSON THAT HAS SUBMITTED AN APPLICATION FOR

A LICENSE UNDER THIS ACT.

"CONFIDENTIAL TINFORMATION." SHALL INCLUDE ALL OF THE

FOLLOWING:

(1) THE AMOUNT OF MONEY CREDITED TO, DEBITED FROM,

WITHDRAWN FROM OR PRESENT IN ANY PARTTCULAR ACCOUNT HOLDER'S

ACCOUNT.

(2) THE AMOUNT OF MONEY WAGERED BY A PARTICULAR ACCOUNT

HOLDER ON ANY RACE OR SERIES OF RACES.

(3) THE ACCOUNT NUMBER AND SECURE PERSONAL

IDENTIFTICATION CODE OF A PARTICULAR ACCOUNT HOLDER.

(4) THE TIDENTITIES OF PARTICULAR LICENSED RACING ENTITY

ON WHICH THE ACCOUNT HOLDER IS WAGERING OR HAS WAGERED.

(5) UNLESS OTHERWISE AUTHORIZED BY THE ACCOUNT HOLDER,

THE NAME, ADDRESS AND OTHER INFORMATION IN THE POSSESSTION OF

THE LICENSED ADVANCE DEPOSIT ACCOUNT WAGERING ENTITY THAT
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WOULD IDENTIFY THE ACCOUNT HOLDER TO ANYONE OTHER THAN THE

COMMISSION OR THE LICENSED ADVANCE DEPOSIT ACCOUNT WAGERING

ENTITY.

"NOMINATL CHANGE IN OWNERSHTIP." THE SATLE, PLEDGE, ENCUMBRANCE,

EXECUTION OF AN OPTION AGREEMENT OR ANOTHER TRANSFER OF LESS

THAN FIVE PERCENT OF THE EQUITY SECURITIES OR OTHER OWNERSHIP

INTEREST OF A PARTNERSHIP, ASSOCIATION, CORPORATION OR ENTITY

HOLDING A LICENSE.

"PRINCIPAL." ALL OF THE FOLLOWING INDIVIDUALS ASSOCIATED

WITH A PARTNERSHIP, TRUST ASSOCIATION, LIMITED LIABILITY COMPANY

OR CORPORATION:

(1) THE CHATRMAN AND ATLT MEMBERS OF THE BOARD OF

DIRECTORS OF A CORPORATION.

(2) ALL PARTNERS OF A PARTNERSHIP AND ALL PARTICIPATING

MEMBERS OF A TLIMITED LTABTILITY COMPANY.

(3) ALL TRUSTEES AND TRUST BENEFICIARIES OF AN

ASSOCIATION.

(4) THE PRESIDENT OR CHIEF EXECUTIVE OFFICER AND ALL

OTHER OFFICERS, MANAGERS AND EMPLOYEES WHO HAVE POLICY-MAKING

OR FIDUCIARY RESPONSIBILITY WITHIN THE ORGANIZATION.

(5) ALTL STOCKHOLDERS OR OTHER INDIVIDUALS WHO OWN, HOLD,

OR CONTROL, EITHER DIRECTLY OR INDIRECTLY, 5% OR MORE OF

STOCK OR FINANCIAL INTEREST IN THE COLLECTIVE ORGANIZATION.

(6) ANY OTHER EMPLOYEE, AGENT, GUARDIAN, PERSONAL

REPRESENTATIVE, OR LENDER OR HOLDER OF INDEBTEDNESS WHO HAS

THE POWER TO EXERCISE A SIGNIFICANT INFLUENCE OVER THE

APPLTCANT'S OR LICENSEE'S OPERATION.

"SUBSTANTIATL CHANGE IN OWNERSHIP." THE SALE, PLEDGE,

ENCUMBRANCE, EXECUTION OF AN OPTION AGREEMENT OR ANOTHER

TRANSFER OF FIVE PERCENT OR MORE OF THE EQUITY SECURITIES OR
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OTHER OWNERSHIP INTEREST OF A PARTNERSHIP, ASSOCIATION,

CORPORATION OR ENTITY HOLDING A LICENSE.

"TELEPHONE ACCOUNT WAGERING." A FORM OF PARTI-MUTUEL WAGERING

WHERE AN INDIVIDUAL MAY DEPOSTIT MONEY TN AN ACCOUNT AT A TRACK

AND MAY PIACE A WAGER BY DIRECT TETLEPHONE CALL OR BY

COMMUNICATION THROUGH OTHER ELECTRONIC MEDIA OWNED BY THE HOLDER

OF THE ACCOUNT TO THE TRACK.

SECTION 202-B. LICENSE REQUIRED TO CONDUCT ADVANCE DEPOSIT

ACCOUNT WAGERING.

(A) NEW APPLICATIONS.--A PERSON, OTHER THAN A LICENSED

RACING ENTITY ENGAGED IN TELEPHONE ACCOUNT WAGERING THAT OFFERS

ADVANCE DEPOSTIT ACCOUNT WAGERING TO INDIVIDUALS WITHIN THTS

COMMONWEALTH SHALTL APPLY TO THE COMMISSTION FOR A LICENSE UNDER

THIS CHAPTER. DEADLINES FOR NEW LICENSE APPLICATIONS SHALL BE AS

FOLLOWS :

(1) A PERSON THAT OFFERED ADVANCED DEPOSIT ACCOUNT

WAGERING TO RESIDENTS OF THIS COMMONWEALTH PRIOR TO THE

EFFECTIVE DATE OF THIS CHAPTER, SHALL APPLY TO THE COMMISSION

FOR A LICENSE BY SUBMITTING A COMPLETED "INITIAL/RENEWAL

LICENSE APPLTICATION TO CONDUCT ADVANCE DEPOSTIT ACCOUNT

WAGERING" FORM ON OR BEFORE 60 DAYS AFTER THE EFFECTIVE DATE

OF THIS CHAPTER. BETWEEN THE TIME THAT THE LTICENSE

APPLICATION IS SUBMITTED AND THE COMMISSION RENDERS A

DECISION, THE PERSON MAY CONTINUE TO OPERATE. THE COMMISSION

SHALL RENDER A DECISION WITHIN 90 DAYS OF RECEIPT OF A

COMPLETED LICENSE APPLICATION. THE LICENSE SHALL BE EFFECTIVE

UPON APPROVAL OF THE COMMISSION.

(2) ANY OTHER PERSON SHALIL APPLY TO THE COMMISSION FOR A

LICENSE BY SUBMITTING A COMPLETED "INITIAL/RENEWAL LICENSE

APPLTICATION TO CONDUCT ADVANCE DEPOSIT ACCOUNT WAGERING"
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FORM. THE LTICENSE SHALL BE EFFECTIVE, AND THE LICENSED

ADVANCE DEPOSIT ACCOUNT WAGERING ENTITY MAY BEGIN OPERATIONS,

UPON APPROVAL OF THE COMMISSION.

(B) RENEWAT, APPLTICATIONS.--A LICENSE TO CONDUCT ADVANCE

DEPOSIT ACCOUNT WAGERING SHATLTL BE RENEWED EVERY THREE YEARS IN

ACCORDANCE WITH THIS CHAPTER. A RENEWAL APPLICATION SHALL BE

SUBMITTED ON THE "INITIAL/RENEWAL LICENSE APPLICATION TO CONDUCT

ADVANCE DEPOSTIT ACCOUNT WAGERING" FORM ON OR BEFORE SEPTEMBER 1

OF THE PRECEDING YEAR. THE COMMISSION SHALL RENDER A DECISION ON

THE APPLICATION ON OR BEFORE DECEMBER 15 OF THE PRECEDING YEAR.

IF APPROVED, A RENEWAL LICENSE SHALL BE EFFECTIVE JANUARY 1.

(C) INFORMATION REQUIRED.--TF AN APPTLTCANT TS UNABLE TO

PROVIDE THE INFORMATION REQUIRED, THE APPLICANT SHALL FULLY

EXPLAIN AND DOCUMENT TO THE SATISFACTION OF THE COMMISSION, THE

CIRCUMSTANCES AND SHALL PROVIDE THE INFORMATION PROMPTLY UPON

BEING ABLE TO DO SO.

SECTION 203-B. LICENSING COSTS AND FEES.--COSTS AND FEES ARE AS

FOLLOWS :

(1) THE APPLICANT SHALL PAY ALL COSTS INCURRED BY THE

COMMISSION IN REVIEWING AN APPIICATION FOR AN INITTIAL

LICENSE, INCLUDING LEGAL AND TINVESTTIGATIVE COSTS AND THE COST

OF OTHER NECESSARY OUTSIDE PROFESSIONALS AND CONSULTANTS IN

ACCORDANCE WITH THE FOLLOWING:

(I) AS AN INITIAL PAYMENT FOR THESE COSTS, THE

APPLICANT SHALL SUBMIT, ALONG WITH A LICENSE APPLICATION,

A CASHIER'S CHECK OR CERTTIFIED CHECK PAYABLE TO THE

COMMISSION IN THE AMOUNT OF $50,000.

(IT) ANY PORTION OF THE PAYMENT NOT REQUIRED TO

COMPLETE THE INVESTIGATION SHALL BE REFUNDED TO THE

APPTL.ICANT WITHIN 20 DAYS OF THE GRANTING, WITHDRAWAL OR
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REJECTION OF THE INITIAL LICENSE APPLICATION.

(ITT) TO THE EXTENT ADDITIONAL COSTS WILL BE

NECESSARY, THE APPLTICANT SHALL SUBMIT A CASHIER'S CHECK

OR CERTIFTED CHECK PAYABLE TO THE COMMISSTON IN AN AMOUNT

REASONABLY REQUESTED BY THE COMMISSION WITHIN TEN DAYS OF

RECEIPT OF THE REQUEST. FAILURE TO SUBMIT AN ADDITIONAL

REQUESTED PAYMENT SHALL RESULT IN SUSPENSION OF THE

PROCESSING OF THE LICENSE APPLICATION AND MAY RESULT IN

DENTAL OF THE LICENSE.

(2) AN APPLICANT FOR A RENEWAL LICENSE SHALL PAY ALL

REASONABLE COSTS INCURRED BY THE COMMISSION IN REVIEWING A

RENEWAT, LTICENSE, INCLUDING LEGAL AND INVESTIGATIVE COSTS AND

THE COST OF OTHER NECESSARY OUTSTIDE PROFESSTIONALS AND

CONSULTANTS TN ACCORDANCE WITH THE FOLLOWING:

(I) THE APPLICANT SHALL SUBMIT A CASHIER'S CHECK OR

CERTIFTED CHECK PAYABLE TO THE COMMISSION IN AN AMOUNT

REASONABLY REQUESTED BY THE COMMISSION WITHIN TEN DAYS OF

RECEIPT OF REQUEST.

(IT) FATLURE TO SUBMIT THE PAYMENT SHALL RESULT IN

SUSPENSTON OF THE PROCESSING OF RENEWING THE LTCENSE AND

MAY RESULT TN DENIAL OF THE LICENSE.

(3) THE COMMISSION MAY WATVE THE COSTS CONTAINED IN

PARAGRAPHS (1) AND (2), IN WHOLE OR PART TIF THE APPLTICANT HAS

UNDERGONE A CERTIFICATION PROCESS OR OTHER INVESTIGATIVE

REVIEW BY A COMMISSION-APPROVED INDUSTRY OR REGULATORY BODY.

(4) A LICENSE FEE OF $500,000 SHALL BE PAYABLE TO THE

COMMISSION UPON ISSUANCE OF THE INITTAL LICENSE. AN ANNUAL

RENEWAL LICENSE FEE OF $500,000 SHALL BE PAYABLE TO THE

COMMISSION. A TICENSE SHALL NOT BE TSSUED UNTIL RECETIPT OF

THE LICENSE FEE EFACH YFAR. THE LICENSE FEE SHALL BE DEPOSITED
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IN THE STATE RACING FUND.

(5) THE COMMISSION SHALL TRACK THE ADDITIONAL COSTS

REQUIRED TO IMPLEMENT AND ENFORCE THIS CHAPTER.

SECTION 204-B. LICENSE APPLICATION PROCEDURES.

(A) APPTLICATION FOR ILTICENSE.--AN APPLTCATION FOR AN INITIAT

OR RENEWAT TTCENSE SHATTL BE IN THE FORM AND MANNER PRESCRIBED BY

THE COMMISSION IN ACCORDANCE WITH THIS CHAPTER. THE COMMISSION

MAY DENY A LICENSE TO AN APPLICANT THAT PROVIDES FALSE OR

MISLEADING INFORMATION ON OR OMITS MATERIAL INFORMATION FROM THE

APPLICATION. THE APPLICATION SHALL INCLUDE ALL OF THE FOLLOWING:

(1) THE APPLICANT'S LEGAL NAME.

(2) THE TOCATION OF THE APPLICANT'S PRINCIPAL OFFICE.

(3) THE NAME, ADDRESS, AND DATE OF BTRTH OF EACH

PRINCTIPAL WITH A FIVE PERCENT OR GREATER SHARE OF OWNERSHIP

OR BENEFICTATL INTEREST IN THE APPLICANT.

(4) AUDITED FINANCIAL STATEMENTS FOR THE LAST THREE

YEARS OR, TF THE APPLICANT DOES NOT HAVE AUDITED FINANCIAL

STATEMENTS, FINANCIAL AND OTHER PERTINENT INFORMATION AS

REQUIRED BY THE COMMISSION TO DETERMINE THAT THE APPLICANT IS

FINANCIALTLY CAPABLE OF OPERATING AS A GOING CONCERN AND

PROTECTING ACCOUNTS.

(5) A DETATLED PLAN OF HOW THE ADVANCE DEPOSTT ACCOUNT

WAGERING SYSTEM WILL OPERATE. THE COMMISSION MAY REQUIRE

CHANGES IN THE PROPOSED PLAN OF OPERATIONS AS A CONDITION OF

GRANTING A LICENSE. THERE SHALL NOT BE SUBSEQUENT MATERTIAT

CHANGES IN THE PLAN OF OPERATIONS UNLESS ORDERED BY THE

COMMISSION OR UNTIL APPROVED BY THE COMMISSION AFTER

RECETIVING A WRITTEN REQUEST.

(6) A TLIST OF ALL PERSONNEIL PROCESSING WAGERS ON RACES

MADE BY RESIDENTS OF THIS COMMONWEALTH. THIS LIST SHALL BE
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KEPT CURRENT AND BE PROVIDED TO THE COMMISSION UPON REQUEST.

(7) COPIES OF ALL DOCUMENTS REQUIRED UNDER THTS

SUBSECTION BY THE COMMISSION.

(B) (RESERVED) .

(C) REVIFW.-—-TN REVIEWING AN APPI.TCATTION, THE COMMISSION MAY

CONSTDER ANY TNFORMATION, DATA, REPORT, FINDING OR OTHER FACTOR

AVATTLABLE THAT TIT CONSIDERS TMPORTANT OR RELEVANT TO THE

DETERMINATION OF WHETHER THE APPLICANT IS QUALTFTIED TO HOLD A

LICENSE, INCLUDING ALL OF THE FOLLOWING:

(1) THE INTEGRITY OF THE APPLICANT AND ITS PRINCIPALS,

INCLUDING:

(I) WHETHER THE APPT.ICANT OR TITS PRINCIPALS ARE

UNSUTITABLE.

(IT) WHETHER THE APPLICANT OR ITS PRINCTIPALS HAVE

BEEN A PARTY TO LITIGATION OVER BUSINESS PRACTICES,

DISCIPLINARY ACTIONS OVER A BUSINESS LICENSE OR REFUSAL

TO RENEW A LICENSE.

(ITT) WHETHER THE APPLICANT OR ITS PRINCIPALS HAVE

BEEN A PARTY TO PROCEEDINGS IN WHICH UNFATIR LABOR

PRACTICES, DISCRIMINATION OR VIOLATION OF GOVERNMENT

REGULATTIONS PERTAINING TO RACING OR GAMING LAWS WAS AN

ISSUE OR BANKRUPTCY PROCEEDINGS.

(IV) WHETHER THE APPLICANT OR ITS PRINCIPALS HAVE

FATILED TO SATISFY JUDGMENTS, ORDERS OR DECREES.

(V) WHETHER THE APPLICANT OR ITS PRINCIPALS HAVE

BEEN DELINQUENT IN FILING TAX REPORTS OR REMITTING TAXES.

(2) THE QUALITY OF PHYSTCAL FACILITIES AND EQUIPMENT.

(3) THE FINANCIAT ABILITY OF THE APPLICANT TO CONDUCT

ADVANCE DEPOSIT ACCOUNT WAGERING.

(4) THE PROTECTIONS PROVIDED TO SAFEGUARD ACCOUNTS,
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INCLUDING A CERTIFTICATION FROM THE LICENSEE'S CHIEF EFTINANCIAL

OFFICER THAT ACCOUNT FUNDS WILL NOT BE COMINGLED WITH OTHER

FUNDS AS REQUIRED UNDER THIS CHAPTER.

(5) THE MANAGEMENT ABTLITY OF THE APPLTICANT AND ITS

PRINCIPALS.

(6) COMPLTIANCE OF THE APPLICANT WITH APPLICABLE

STATUTES, CHARTERS, ORDINANCES AND ADMINISTRATIVE

REGULATIONS.

(7) THE EFFORTS OF THE APPLICANT TO PROMOTE, DEVELOP,

AND IMPROVE THE HORSE RACING INDUSTRY IN THIS COMMONWEALTH.

(8) THE EFFORTS OF THE APPLICANT TO SAFEGUARD AND

PROMOTE THE INTEGRITY OF PART-MUTUEL WAGERING IN THTS

COMMONWEALTH .

(9) THE ECONOMIC IMPACT OF THE APPLICANT UPON THE

COMMONWEALTH .

SECTION 205-B. ORAL PRESENTATION BY APPLICANT.

(A) APPLICATION.--THE APPLICATION PRESENTATTION SHALL BE IN

ACCORDANCE WITH ALL OF THE FOLLOWING:

(1) THE COMMISSTION MAY REQUIRE AN APPLICANT TO MAKE AN

ORATL, PRESENTATION PRIOR TO THE RULING IN ORDER TO CLARTFEFY OR

OTHERWISE RESPOND TO QUESTIONS CONCERNING THE APPLICATION AS

A CONDITION TO THE ISSUANCE OR RENEWAL OF A LICENSE.

(2) THE PRESENTATION SHALL BE LIMITED TO THE INFORMATION

CONTAINED IN THE APPLICANT'S APPLICATION AND ANY SUPPLEMENTAL

INFORMATION RELEVANT TO THE COMMISSION'S DETERMINATION OF THE

APPLTCANT'S SUITABILITY.

(3) THE ADMISSION AS EVIDENCE OF THE SUPPLEMENTAL

INFORMATION SHALL BE SUBJECT TO THE DISCRETION OF THE

COMMISSION.

(B) INCOMPLETE APPLICATION.--TIF THE COMMISSION DEEMS AN
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APPLICANT'S APPLICATION INCOMPLETE AND DOES NOT ACCEPT IT FOR

FILING, THE APPLICANT SHALL NOT BE ENTITLED TO MAKE AN ORAL

PRESENTATION.

SECTION 206-B. ADDITIONAL INFORMATION.

THE COMMISSION MAY REQUEST ADDITTONAL INFORMATION FROM AN

APPLICANT TF THE ADDITIONAL INFORMATION WOULD ASSIST THE

COMMISSION IN DECIDING WHETHER TO ISSUE OR RENEW A LTICENSE,

INCLUDING ALL OF THE FOLLOWING:

(1) COPIES OF ANY DOCUMENTS USED BY THE APPLICANT IN

PREPARING THE APPLICATION.

(2) A LIST OF EACH CONTRACT BETWEEN THE APPLICANT AND A

THTRD PARTY RETLATED TO OPERATIONS. THE COMMISSION MAY REVIEW

THE CONTRACTS AT ANY TIME UPON REQUEST.

SECTION 207-B. OPERATIONS.

(A) PRIOR OPERATIONS.-—-BEFORE DOING BUSINESS IN THIS

COMMONWEALTH ALL OF THE FOLLOWING ARE REQUIRED OF A LICENSEE:

(1) BE QUALIFIED TO DO BUSINESS IN THIS COMMONWEALTH.

(2) SUBMIT A COPY OF EACH DOCUMENT REQUIRED TO BE FILED

WITH THE DEPARTMENT OF REVENUE AND EACH DOCUMENT RELATED TO

AN AUDIT OR INVESTIGATION BY ANY FEDERAL, STATE OR LOCAL

REGULATORY AGENCY TO THE COMMISSION.

(3) REMIT TO THE COMMISSTON A COPY OF EACH DOCUMENTS

REQUIRED TO BE FITLED WITH ANY FEDERAL, STATE OR TOCAL

REGULATORY AGENCY.

(B) REQUIREMENTS.--—

(1) A LICENSEE SHALL SUBMIT QUARTERLY REPORTS TO THE

COMMISSION PROVIDING AMOUNTS WAGERED BY RESIDENTS IN THIS

COMMONWEALTH AND AMOUNTS WAGERED ON RACES IN THTS

COMMONWEALTH .

(2) A LICENSEE SHALL ENTER INTO AN AGREEMENT WITH EACH
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LICENSED RACING ENTITY IN THIS COMMONWEALTH ON WHOSE RACES

THE LICENSEE OFFERS ADVANCE DEPOSIT ACCOUNT WAGERING

REGARDING PAYMENT OF HOST FEES AND ANY OTHER APPLICABLE FEES,

COSTS OR PAYMENTS OF ANY KIND TO BE PATD TO THE TLICENSED

RACING ENTITY. THE TICENSED RACING ENTITY AND THE APPLICABLE

HORSEMEN'S ORGANTZATION SHALL NEGOTIATE A SEPARATE AGREEMENT

FOR CONTRIBUTIONS TO THE PURSE ACCOUNT GENERATED BY ADVANCED

DEPOSIT ACCOUNT WAGERING.

(3) A LICENSEE SHALL NOT COMINGLE ACCOUNT FUNDS WITH

OTHER FUNDS.

(4) A LICENSEE SHALL PROVIDE QUARTERLY FINANCTAL

STATEMENTS TO THE COMMISSION FOR THE FTIRST CALENDAR YEAR OF

OPERATION TF THE LTICENSED RACING ENTITY DOES NOT HAVE AUDITED

FINANCIAL STATEMENTS FOR THE TAST THREE YEARS AS REFERENCED

IN SECTION 204-B(A) (4).

(5) A LICENSEE SHALL USE AND COMMUNICATE PARI-MUTUEL

WAGERS TO A TOTALISATOR LICENSED BY THE COMMISSION.

(6) A LICENSEE SHALL OPERATE AND COMMUNICATE WITH THE

TOTALISATOR IN SUCH A WAY AS NOT TO PROVIDE OR FACILITATE A

WAGERING ADVANTAGE BASED ON ACCESS TO INFORMATION AND

PROCESSING OF WAGERS BY ACCOUNT HOLDERS RELATIVE TO

INDIVIDUALS WHO WAGER AT LICENSED RACING ENTITIES OR

SIMULCAST FACILITIES.

(7) ALL PERSONNEL PROCESSING WAGERS MADE BY RESIDENTS OF

THIS COMMONWEALTH SHALL BE LICENSED IN THE JURISDICTION WHERE

THEY ARE LOCATED. IF AN INDIVIDUAL IS LOCATED IN A

JURISDICTION THAT IS NOT A RACING JURISDICTION OR THAT DOES

NOT REQUIRE A T.ICENSE, THAT TNDIVIDUAL SHATLL BE LTICENSED IN

THTIS COMMONWEATTH.

(8) ACCOUNTS SHALL ONLY BE ACCEPTED IN THE NAME OF AN
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1 INDIVIDUAL AND SHALL NOT BE TRANSFERABLE. ONLY INDIVIDUALS

2 WHO HAVE ESTABLISHED ACCOUNTS WITH A LICENSEE MAY WAGER
3 THROUGH A LICENSEE.
4 (9) FEACH ACCOUNT HOLDER SHALL PROVIDE PERSONAL
5 INFORMATION AS THE LICENSEE AND THE COMMISSTION REQUTIRE,
6 INCLUDING ALL OF THE FOLLOWING:
7 (I) NAME.
8 (IT) PRINCIPAL RESTIDENCE ADDRESS.
9 (ITT) TELEPHONE NUMBER.
10 (IV) SOCIAL SECURITY NUMBER.
11 (V) DATE OF BIRTH.
12 (VI) OTHER INFORMATION NECESSARY FOR ACCOUNT
13 ADMINISTRATION.
14 (10) THE INFORMATION SUPPLIED BY THE ACCOUNT HOLDER
15 SHALL BE VERIFIED BY THE LICENSEE USING MEANS ACCEPTABLE TO
16 THE COMMISSION.
17 (11) THE LICENSEE SHALL PROVIDE EACH ACCOUNT HOLDER A
18 SECURE PERSONAL IDENTIFICATION CODE AND PASSWORD TO BE USED
19 BY THE ACCOUNT HOLDER TO CONEFIRM THE VALIDITY OF EVERY
20 ACCOUNT TRANSACTION.
21 (12) AN EMPLOYEE OR AGENT OF THE LICENSEE SHALL NOT
22 DISCILOSE ANY CONFIDENTIATL INFORMATION EXCEPT THE FOLLOWING:
23 (I) TO THE COMMISSION.
24 (IT) TO THE ACCOUNT HOLDER AS REQUIRED BY THTS
25 CHAPTER.
26 (ITT) TO THE LICENSEE AND ITS AFFILIATES;
27 (IV) TO THE LICENSED RACING ENTITY AS REQUIRED BY
28 THE AGREEMENT BETWEEN THE LICENSEE AND THE LICENSED
29 RACING ENTITY; AND
30 (V) AS OTHERWISE REQUIRED BY LAW.
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1 (13) THE LICENSEE SHALL PROVIDE EACH ACCOUNT HOLDER A

2 COPY OF ACCOUNT HOLDER RULES AND THE TERMS OF AGREEMENT AND
3 OTHER INFORMATION AND MATERIALS THAT ARE PERTINENT TO THE
4 OPERATION OF THE ACCOUNT.
5 (14) THE LICENSEE MAY REFUSE TO ESTABLISH AN ACCOUNT IF
6 IT IS FOUND THAT ANY OF THE INFORMATION SUPPLIED IS FALSE OR
7 INCOMPLETE OR FOR ANY OTHER REASON THE LICENSEE DEEMS
8 SUFFICIENT.
9 (15) EACH ACCOUNT SHALL BE ADMINISTERED IN ACCORDANCE
10 WITH THE ACCOUNT HOLDER RULES AND THE TERMS OF AGREEMENT
11 PROVIDED TO ACCOUNT HOLDERS, INCLUDING:
12 (1) PLACING OF WAGERS.
13 (IT) DEPOSITS TO ACCOUNTS.
14 (ITT) CREDITS TO ACCOUNTS.
15 (IV) DEBITS TO ACCOUNTS.
16 (V) REFUNDS TO ACCOUNTS.
17 (VI) WITHDRAWALS FROM ACCOUNTS.
18 (VIT) MINIMUM DEPOSTIT REQUIREMENTS.
19 (VITIT) FEES PER WAGER.
20 (IX) REBATES.
21 (16) FEACH LICENSEE SHALL HAVE PROTOCOLS IN PLACE AND
22 SHALL PUBLICIZE TO ITS ACCOUNT HOLDERS WHEN THE WAGERS ARE
23 EXCLUDED FROM A HOST RACETRACK'S WAGERING POOL. THESE
24 PROTOCOLS SHALL INCLUDE AN IMMEDIATE ELECTRONIC MATL MESSAGE
25 TO AFFECTED ACCOUNT HOLDERS AND TMMEDIATE POSTING ON THE
26 LICENSEE'S INTERNET WEBSITE.
27 (17) A LICENSEE SHALL MAINTATIN COMPLETE RECORDS OF THE
28 APPLICATION AND THE OPENING OF AN ACCOUNT FOR THE LIFE OF THE
29 ACCOUNT PLUS TWO ADDITIONAL YEARS. A LICENSEE SHALL ALSO
30 MAINTAIN COMPLETE RECORDS OF THE CLOSING OF AN ACCOUNT FOR
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TWO YEARS AFTER CLOSING. THESE RECORDS SHALL BE PROVIDED TO

THE COMMISSION UPON REQUEST.

(18) A LICENSEE SHALL MATINTAIN COMPLETE RECORDS OF ALL

TRANSACTIONS, INCLUDING DEPOSTITS, CREDITS, DEBITS, REFUNDS,

WITHDRAWALS, FEES, WAGERS, REBATES AND EARNINGS FOR TWO

YEARS. THESE RECORDS SHALL BE PROVIDED TO THE COMMISSION UPON

REQUEST.

(19) ALL WAGERING CONVERSATIONS, TRANSACTIONS OR OTHER

WAGERING COMMUNICATIONS, VERBAL OR ELECTRONIC, SHALL BE

RECORDED BY MEANS OF THE APPROPRIATE ELECTRONIC MEDIA AND THE

TAPES OR OTHER RECORDS OF THE COMMUNICATIONS SHALL BE KEPT BY

THE TTICENSEE FOR A PERIOD OF TWO YEARS. THESE TAPES AND OTHER

RECORDS SHALTL BE MADE AVATTABLE TO THE COMMISSION UPON

REQUEST.

(20) THE RECORDING OF THE CONFIRMATION OF THE

TRANSACTION, AS REFLECTED IN THE VOICE OR OTHER DATA

RECORDING, SHALL BE DEEMED TO BE THE ACTUAL WAGER REGARDLESS

OF WHAT WAS RECORDED BY THE TOTALISATOR.

(21) A LICENSEE SHALL NOT ACCEPT WAGERS TIF ITS RECORDING

SYSTEM IS NOT OPERABLE.

(22) THE COMMISSTON MAY MONITOR THE EQUIPMENT AND STAFFE

AND REVIEW THE RECORDS OF A LICENSEE AND ANY OF THE

TRANSACTIONS CONDUCTED BY THE LICENSEE WITH REGARDS TO WAGERS

MADE BY RESIDENTS OF THIS COMMONWEALTH.

(23) A LICENSEE MAY SUSPEND OR CLOSE ANY ACCOUNT FOR

VIOLATION OF THE ACCOUNT HOLDER RULES AND THE TERMS OF

AGREEMENT OR ANY OTHER REASON IT DEEMS SUFFICIENT, IF THE

LICENSEE RETURNS TO THE ACCOUNT HOLDER ATLL MONIES THEN ON

DEPOSTIT WITHIN SEVEN CALENDAR DAYS.

SECTION 208-B. TRANSFERS OF LICENSES.
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A TRANSEFER OF LICENSES SHALL BE DONE IN ACCORDANCE WITH THE

FOLLOWING:

(1) A LICENSE ISSUED UNDER THIS CHAPTER SHALL NOT BE

TRANSFERABLE OR ASSTIGNABLE.

(2) A SUBSTANTIAL CHANGE IN OWNERSHIP IN A LICENSEE

SHALL RESULT IN TERMINATION OF THE LICENSE UNLESS PRIOR

WRITTEN APPROVAL HAS BEEN OBTAINED FROM THE COMMISSION. A

REQUEST FOR APPROVAL OF A SUBSTANTIAL CHANGE IN OWNERSHIP

SHALL BE MADE ON A FORM DESIGNATED BY THE COMMISSION. UPON

RECEIPT OF ALL REQUIRED INFORMATION, THE COMMISSION SHALL, AS

SOON AS PRACTICABILE, MAKE A DETERMINATION WHETHER TO

AUTHORIZE AND APPROVE THE SUBSTANTTIAL CHANGE IN OWNERSHTP.

(3) NOTICE OF A NOMINAIL CHANGE IN OWNERSHIP SHALL BE

FILED WITH THE COMMISSION WITHIN 15 DAYS OF THE EXECUTION OF

THE DOCUMENTS UPON WHICH THE PROPOSED NOMINAL CHANGE IN

OWNERSHIP WILL BE BASED.

(4) FOR PURPOSES OF PARAGRAPH (3), NOTICE IS NOT

REQUIRED FOR ANY OF THE FOLLOWING:

(I) A NOMINAL CHANGE IN OWNERSHTIP TF THE LTICENSEE IS

A PUBLICLY TRADED CORPORATION.

(I7) THE TRANSFER OF AN OWNERSHTP TINTEREST TN A

LICENSED RACING ENTITY, WHETHER SUBSTANTIAL OR NOMINAL,

DIRECT OR INDIRECT, TF BY A PUBLICLY TRADED CORPORATION,

AND TF THE BENEFTICIAL OWNERSHIP TRANSFERRED IS ACQUIRED

BY AN INDIVIDUAL WHO HOLDS THE VOTING SECURITIES OF THE

PUBLICLY TRADED CORPORATION FOR INVESTMENT PURPOSES ONLY.

(ITT) A DEBT TRANSACTION OF A PUBLICLY TRADED

CORPORATION, UNLESS THE TRANSACTION RESULTS IN THE PLEDGE

OR ENCUMBRANCE OF THE ASSETS OR ANY PORTION OF THE ASSETS

OF THE LICENSED RACING ENTITY.

20130SB1188PN2216 - 271 -



10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28
29

30

(5) ANY ATTEMPT TO EFFECT A SUBSTANTIAL CHANGE IN

OWNERSHIP UNDER THIS SECTION IF NOT DONE SO IN WRITING SHALL

BE CONSIDERED VOID BY THE COMMISSION.

SECTION 209-B. DURATION OF LICENSE.

A LICENSE ISSUED UNDER THTS CHAPTER SHATLTL BE VALID FOR THE

THREE CALENDAR YEARS FOR WHICH THE LICENSE IS ISSUED.

SECTION 210-B. PENALTIES AND ENFORCEMENT.

ALL OF THE FOLLOWING APPLY:

(1) THE COMMISSION SHALL HAVE ALL OF THE RIGHTS, POWERS,

AND REMEDIES NECESSARY TO CARRYOUT THIS CHAPTER AND TO ENSURE

COMPLIANCE WITH THIS CHAPTER, TINCLUDING REVOCATION,

SUSPENSTON OR MODTIFICATION OF A TLICENSE AND THE TMPOSTITION OF

FINES.

(2) WITH RESPECT TO AN INDIVIDUAL OR ENTITY THAT OFFERS

ADVANCED DEPOSIT ACCOUNT WAGERING TO RESIDENTS OF THIS

COMMONWEALTH WITHOUT A LICENSE ISSUED BY THE COMMISSION, THE

COMMISSION MAY TAKE THE MEASURES DEEMED NECESSARY, INCLUDING

REFERRAL TO THE APPROPRIATE REGULATORY AND LAW ENFORCEMENT

AUTHORITIES FOR CIVIL ACTION OR CRIMINAL PENALTIES.

SECTION 4. SECTION 301 OF THE ACT IS AMENDED TO READ:
SECTION 301. MANDATORY REQUIREMENTS FOR MEDICATION RULES.
(A) [THE COMMISSIONS SHALL HAVE IN EFFECT AT ALL TIMES WHEN]

WHEN A LICENSED [CORPORATION] RACING ENTITY CONDUCTS A HORSE

[RACING] RACE MEETING WITH PARI-MUTUEL WAGERING THE COMMISSTION

SHALL HAVE IN EFFECT RULES OR REGULATIONS TO CONTROL THE USE AND

ADMINISTRATION OF ANY MEDICATION AND THE USE AND ADMINISTRATION
OF ANY DEVICE THAT AFFECTS THE PERFORMANCE OF A RACE HORSE. THE
[COMMISSIONS MAY ESTABLISH PERMITTED TOLERANCE LEVELS AND
THERAPEUTIC DOSE ALLOWANCES FOR ALL MEDICATION TO BE USED OR

ADMINISTERED TO A RACE HORSE.] COMMISSTON SHALIL ADOPT A
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COMPREHENSIVE SCHEDULE OF EQUINE DRUGS, MEDICATIONS, THERAPEUTIC

SUBSTANCES OR METABOLIC DERIVATIVES WHICH ARE AUTHORIZED TO BE

ADMINISTERED TO RACE HORSES, INCLUDING TOLERANCE LEVELS AND

THERAPEUTIC DOSE ALTLOWANCES. THE COMMISSTON SHATLTL CONSULT WITH

THE PENNSYLVANTA BOARD OF VETERINARY MEDICINE, ACADEMIC

INSTITUTES, ASSOCIATIONS REPRESENTING THE MAJORITY OF THE HORSE

OWNERS AND EXPERTS AS NECESSARY TO DEVELOP THE APPROVED

SCHEDULE .

(B) THE [COMMISSIONS] COMMISSION SHALL ESTABLISH IN THEIR

RULES OR REGULATIONS PENALTY PROVISIONS FOR THE VIOLATION OF
THESE RULES OR REGULATIONS.

SECTION 5. SECTION 302 (A) AND (C) OF THE ACT, AMENDED MAY
16, 1986 (P.L.205, NO.63), ARE AMENDED TO READ:

SECTION 302. ESTABLISHMENT OF THE PENNSYLVANIA RACE HORSE
TESTING PROGRAM.

(A) THERE IS HEREBY ESTABLISHED THE PENNSYLVANIA RACE HORSE
TESTING PROGRAM. THE PROGRAM SHALL BE ADMINISTERED BY [A
MANAGEMENT COMMITTEE COMPOSED OF THE TWO CHAIRPERSONS OF THE
COMMISSIONS, THE SECRETARY OF AGRICULTURE AND TWO PERSONS
APPOINTED BY THE GOVERNOR. ONE PERSON APPOINTED BY THE GOVERNOR
MUST BE A DOCTOR OF VETERINARY MEDICINE OR A VETERINARY MEDICAL
DOCTOR AND A MEMBER OF THE FACULTY OF A SCHOOL OF VETERINARY
MEDICINE LOCATED WITHIN THIS COMMONWEALTH AND THE OTHER PERSON
MUST BE EMPLOYED WITHIN THE PRIVATE SECTOR AND HAVE A BACKGROUND
IN BIOLOGICAL AND/OR CHEMICAL LABORATORY MANAGEMENT. THE PROGRAM
IS PLACED IN AND MADE A PART OF THE DEPARTMENT OF AGRICULTURE]

THE COMMISSION IN CONSULTATION WITH THE ASSOCIATIONS

REPRESENTING THE MAJORITY OF THE HORSE OWNERS. ALL COSTS OF THE

PROGRAM SHALL BE PAID BY THE [COMMISSIONS] APPROPRIATIONS

ALLOCATED UNDER SECTION 304. [SUBJECT TO ALL PROVISIONS OF THE
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ACT OF APRIL 9, 1929 (P.L.177, NO.175), KNOWN AS "THE
ADMINISTRATIVE CODE OF 1929," THAT APPLY TO THE DEPARTMENT, THE
MANAGEMENT COMMITTEE SHALL APPOINT AND DIRECT ALL PERSONNEL AS
NECESSARY, ESTABLISH A FACILITY OR CONTRACT FOR THE PROVISION OF
TESTING SERVICES, ACQUIRE ALL NECESSARY EQUIPMENT AND SUPPLIES
AND ADOPT ALL NECESSARY PROCEDURES. ]

* x *

[ (C) IN ORDER TO EVALUATE THE EFFECTIVENESS OF TESTING
SERVICES PERFORMED BY PERSONNEL OF THE DEPARTMENT OF AGRICULTURE
AND DETERMINE WHETHER THE MANNER IN WHICH THESE SERVICES ARE
PROVIDED, THE TESTS UTILIZED AND TOLERANCE LEVELS PERMITTED
SHOULD BE MODIFIED, THE COMMISSIONS SHALL EQUALLY FUND A
CONTRACTED EVALUATION OF EXISTING LABORATORY SERVICES TO BE
CONDUCTED BY A NONGOVERNMENTAL ENTITY WITH DOCUMENTED EXPERTISE
TO ACCURATELY EVALUATE EXISTING LABORATORY SERVICES AND
FORMULATE RECOMMENDATIONS FOR IMPROVEMENT OF THE TESTING
PROGRAM. UPON REVIEW OF THE EVALUATION RESULTS, THE DEPARTMENT
MAY IMPLEMENT IN CONSULTATION WITH THE MANAGEMENT COMMITTEE A
PROGRAM TO IMPROVE LABORATORY SERVICES, INCLUDING, IF NECESSARY
AND APPROPRIATE, THE SELECTION OF A CONTRACTOR OR CONTRACTORS TO
PROVIDE TESTING SERVICES. THIS STUDY SHALL BE COMPLETED ON OR
BEFORE JANUARY 1, 1987, AND COPIES PROVIDED TO THE GOVERNOR, THE
PRESIDENT PRO TEMPORE OF THE SENATE, THE SPEAKER OF THE HOUSE OF
REPRESENTATIVES AND THE MEMBERS OF THE STATE GOVERNMENT
COMMITTEES OF THE SENATE AND THE HOUSE OF REPRESENTATIVES WITHIN
15 WORKING DAYS.]

SECTION 6. SECTION 304 OF THE ACT IS AMENDED TO READ:
SECTION 304. COSTS OF THE ENFORCEMENT OF THE MEDICATION RULES

OR REGULATIONS.

[ALL COSTS FOR THE COLLECTION AND TESTING SAMPLES FOR ANY
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MANNER OF MEDICATION SHALL BE PAID BY THE COMMISSIONS. ]

ANNUALLY, THE COMMISSION SHALL ISSUE A COST STATEMENT FOR THE

ACTUAL COST OF THE COLLECTION AND TESTING FOR MEDICATION. THE

COST STATEMENT SHATT INCLUDE THE COST OF EQUIPMENT, SUPPLIES AND

FACTILITIES, EXCEPT HOLDING BARNS OR STABLES, TO BE LOCATED AT

HORSE RACE MEETING FACILITIES, GROUNDS OR ENCLOSURES OR AT OTHER

LOCATIONS DESIGNATED BY THE COMMISSION. THE COST STATEMENT SHALL

BE PUBLISHED IN THE PENNSYLVANTA BULLETIN. NOTWITHSTANDING ANY

OTHER PROVISIONS OF LAW TO THE CONTRARY, THE DEPARTMENT OF

REVENUE SHALL TRANSFER TO THE COMMISSION FROM THE PENNSYLVANIA

RACE HORSE DEVELOPMENT FUND ON A WEEKLY BASIS AN AMOUNT EQUAL TO

THE COSTS ASSOCIATED WITH TESTING UNDER THIS SECTION FOR THE

PRTOR WEEK. TRANSFERS MADE BY THE DEPARTMENT OF REVENUE PURSUANT

TO THIS SECTION SHALL BE MADE PRIOR TO ANY DISTRIBUTION FROM THE

PENNSYLVANIA RACE HORSE DEVELOPMENT EFUND PURSUANT TO SECTION

1723-A.1 OF THE ACT OF APRIL 9, 1929 (P.L.343, NO.176), KNOWN AS

THE FISCAL CODE. TRANSEFERS MADE UNDER THIS SECTION SHALL NOT

EXCEED 5% OF THE TOTAL FUNDS AVATILABLE IN THE PENNSYLVANTIA RACE

HORSE DEVELOPMENT FEFUND.

SECTION 7. NOTWITHSTANDING ANY OTHER LAW AND NO LATER THAN
180 DAYS AFTER THE EFFECTIVE DATE OF THIS SECTION, THE STATE
HORSE RACING COMMISSION AND THE STATE HARNESS RACING COMMISSION
SHALL CEASE TO EXIST AND THE POWERS AND DUTIES OF THE STATE
HORSE RACING COMMISSION AND THE STATE HARNESS RACING COMMISSION
SHALL BE TRANSFERRED TO THE STATE HORSE RACING COMMISSION
ESTABLISHED UNDER THIS ACT. PRIOR TO THE TRANSFER OF THE POWERS
AND DUTIES OF THE STATE HORSE RACING COMMISSION AND THE STATE
HARNESS RACING COMMISSION TO THE STATE HORSE RACING COMMISSION,
THE FOLLOWING SHALL APPLY:

(1) THE FOLLOWING INDIVIDUALS SHALL BE TRANSFERRED TO
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1 AND SHALL BECOME EMPLOYEES OF THE STATE HORSE RACING

2 COMMISSION AND THEIR STATUS AS AN EMPLOYEE OF THE DEPARTMENT
3 OF AGRICULTURE SHALL CEASE:
4 (I) AN INDIVIDUAL WHO IS EMPLOYED BY THE DEPARTMENT
5 OF AGRICULTURE AND ASSIGNED TO THE STATE HORSE RACING
6 COMMISSION OR THE STATE HARNESS RACING COMMISSION.
7 (IT) AN INDIVIDUAL WHO IS EMPLOYED BY THE DEPARTMENT
8 OF AGRICULTURE AND WHOSE DUTIES SUBSTANTIALLY INVOLVE
9 LICENSING OR ENFORCEMENT, THE DEVELOPMENT OF LAWS OR THE
10 DEVELOPMENT OR ADOPTION OF REGULATIONS OR POLICY RELATED
11 TO HORSE RACING UNDER THE ACT OR WHO HAVE OTHER
12 DISCRETIONARY AUTHORITY WHICH MAY AFFECT THE OUTCOME OF
13 AN ACTION, PROCEEDING OR DECISION UNDER THE ACT.
14 (1.1) PARAGRAPH (1) SHALL NOT APPLY TO ANY INDIVIDUAL
15 ASSIGNED AS LEGAL COUNSEL TO A COMMISSION BY THE OFFICE OF
16 GENERAL COUNSEL OR TO HUMAN RELATIONS STAFF AND
17 ADMINISTRATIVE STAFEF OF THE DEPARTMENT OF AGRICULTURE NOT
18 PERMANENTLY ASSIGNED TO A COMMISSION BUT WHO PROVIDE SUPPORT
19 TO THE COMMISSIONS AS REQUESTED.
20 (2) AN INDIVIDUAL TRANSFERRED UNDER PARAGRAPH (1) SHALL
21 REMAIN A STATE EMPLOYEE FOR PURPOSES OF 71 PA.C.S. PT. XXV
22 AND THE INDIVIDUAL'S SERVICE SHALL BE CONSIDERED CONTINUAL
23 AND UNINTERRUPTED.
24 (3) (RESERVED) .
25 (4) SUBJECT TO THE PROVISIONS OF PARAGRAPH (10), ON AND
26 AFTER THE DATE OF TRANSFER TO THE STATE HORSE RACING
27 COMMISSION, A TRANSFERRED EMPLOYEE SHALL BE ELIGIBLE FOR PAID
28 HOLIDAYS AND THE ACCRUAL OF SICK AND ANNUAL LEAVE AND ANY
29 OTHER LEAVE IN ACCORDANCE WITH THE POLICIES OF THE
30 COMMISSION.
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(5) SICK AND ANNUAL LEAVE ACCRUED BY A TRANSFERRED
EMPLOYEE PRIOR TO THE DATE OF TRANSFER SHALL BE TRANSFERRED
BASED UPON THE ACCRUED SICK AND ANNUAL LEAVE BALANCES
CREDITED TO THE TRANSFERRED EMPLOYEE BY THE DEPARTMENT OF
AGRICULTURE AS OF THE DAY IMMEDIATELY PRECEDING THE
TRANSFERRED EMPLOYEE'S DATE OF TRANSFER.

(6) THE DEPARTMENT OF AGRICULTURE SHALL PROVIDE PAYMENT
TO THE STATE HORSE RACING COMMISSION FOR THE ACCRUED SICK AND
ANNUAL LEAVE TIME TRANSFERRED UNDER PARAGRAPH (5). WITHIN 30
DAYS OF THE TRANSFER OF EMPLOYEES, THE DEPARTMENT OF
AGRICULTURE SHALL PROVIDE IN WRITING TO THE STATE HORSE
RACING COMMISSION ALL LEAVE INFORMATION REQUESTED BY THE
COMMISSION FOR EMPLOYEES TRANSFERRED UNDER PARAGRAPH (1).

(7) SUBJECT TO THE PROVISIONS OF PARAGRAPH (10), ACCRUED
SICK OR ANNUAL LEAVE WHICH EXCEEDS THE MAXIMUM ALLOWED BY THE
POLICIES OF THE STATE HORSE RACING COMMISSION IN EFFECT ON
THE DAY IMMEDIATELY PRECEDING THE DATE OF TRANSFER AND ANY
OTHER LEAVE MAY NOT BE TRANSFERRED AND CREDITED. THE
DEPARTMENT OF AGRICULTURE SHALL PROVIDE A LUMP SUM PAYMENT TO
AN INDIVIDUAL TRANSFERRED UNDER PARAGRAPH (1) FOR SICK OR
ANNUAL LEAVE AND ANY OTHER LEAVE WHICH IS NOT TRANSFERRED AND
CREDITED UNDER THIS PARAGRAPH.

(8) TRANSFERRED EMPLOYEES AND THEIR DEPENDENTS SHALL
CONTINUE TO BE ELIGIBLE TO:

(I) RECEIVE MEDICAL PLAN BENEFITS, SUPPLEMENTAL

BENEFITS AND OTHER BENEFITS AS DETERMINED BY THE TRUSTEES

OF THE PENNSYLVANIA EMPLOYEES BENEFITS TRUST FUND.

(IT) ELECT COVERAGE UPON RETIREMENT UNDER THE

RETIRED EMPLOYEES HEALTH PROGRAM.

(9) THE DEPARTMENT OF AGRICULTURE SHALL BE OBLIGATED AND
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REQUIRED TO PROVIDE A LUMP SUM PAYMENT TO THE STATE HORSE
RACING COMMISSION TO UNDERWRITE OR OFFSET THE COST OF ACCRUED
RETIRED EMPLOYEES HEALTH PROGRAM AND PENSION BENEFITS.

(10) ALL COLLECTIVE BARGAINING AGREEMENTS AND MEMORANDA
OF UNDERSTANDING, INCLUDING ANY SIDE LETTERS ATTENDANT TO A
COLLECTIVE BARGAINING AGREEMENT AND MEMORANDA OF
UNDERSTANDING, BETWEEN THE COMMONWEALTH AND AN EMPLOYEE
ORGANIZATION COVERING EMPLOYEES TRANSFERRED UNDER PARAGRAPH
(1) SHALL REMAIN IN FORCE AND EFFECT AND BINDING UPON THE
STATE HORSE RACING COMMISSION. AN EMPLOYEE TRANSFERRED UNDER
PARAGRAPH (1) WHO IS COVERED BY A COLLECTIVE BARGAINING
AGREEMENT OR MEMORANDUM OF UNDERSTANDING SHALL NOT BE SUBJECT
TO A REDUCTION IN SALARY, BENEFITS OR STATUS DERIVED FROM THE
COLLECTIVE BARGAINING AGREEMENT OR MEMORANDUM OF
UNDERSTANDING AS A RESULT OF THE TRANSFER.

(11) THE DEPARTMENT OF AGRICULTURE SHALL SUBMIT A REPORT
TO THE CHAIRMAN AND MINORITY CHAIRMAN OF THE APPROPRIATIONS
COMMITTEE OF THE SENATE AND THE CHAIRMAN AND MINORITY
CHAIRMAN OF THE APPROPRIATIONS COMMITTEE OF THE HOUSE OF
REPRESENTATIVES CONTAINING THE EXPENDITURES FOR COMPENSATION
AND RELATED EXPENDITURES FOR INDIVIDUALS WHO ARE TRANSFERRED
UNDER THIS SECTION.
SECTION 8. THIS ACT SHALL TAKE EFFECT AS FOLLOWS:

(1) THE FOLLOWING PROVISIONS SHALL TAKE EFFECT
IMMEDIATELY:

(I) SECTION 201-A OF THE ACT.
(IT) THIS SECTION.
(2) THE REMAINDER OF THIS ACT SHALL TAKE EFFECT IN 180

DAYS.
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