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A BILL

1 FOR AN ACT relating to natural gas; to amend sections 14-2138,
2 14-2139, and 77-2704.13, Reissue Revised Statutes of
3 Nebraska; to change provisions relating to the retail
4 sale of natural gas by netropolitan utilities districts;
5 to exenpt sales and purchases of energy or used in
6 the conpression of natural gas from sales and use taxes
7 as prescribed; to elimnate obsolete provisions; to
8 provide operative dates; and to repeal the origina
9 secti ons.

10 Be it enacted by the people of the State of Nebraska,
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Section 1. Section 14-2138, Reissue Revised Statutes of
Nebraska, is anmended to read:

14- 2138 The netropolitan utilities district shall pay to
the city of the netropolitan class a sumequivalent to two percent of
the annual gross revenue derived fromall retail sales of water and

gas sold by such district within such city, except that retail sales

of gas shall not include the retail sale of natural gas used as

vehi cul ar fuel. Such sumshall be paid on a quarterly basis, the |ast

quarterly paynment to be nmade not later than the thirtieth day of
January of the next succeeding year, except that annual paynents to
such city shall not be less than five hundred thousand dollars. Such
city shall not levy or collect any license, occupation, or excise tax
upon or from such district. Al paynents provided by this section
shall be allocated by the district anong the several wutilities
operated by it upon such basis as the district shall determ ne

Sec. 2. Section 14-2139, Reissue Revised Statutes of
Nebraska, is anmended to read:

14-2139 A netropolitan utilities district shall pay to
every city or village of any class, other than netropolitan, in which
such district sells water or gas, or both, at retail, a sum
equivalent to two percent of the annual gross revenue derived from
all retail sales of water or gas, or both, sold by such district

within the city or village, except that retail sales of gas shall not

include the retail sale of natural gas used as vehicular fuel. Such

suns shall be paid not later than the thirtieth day of January of the
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next succeeding year. Such cities or villages shall not levy or
collect any license, occupation, or excise tax upon or from such
district. Al paynents provided by this section shall be allocated by
the district anong the several utilities operated by it wupon such
basis as the district shall deterni ne

Sec. 3. Section 77-2704.13, Reissue Revised Statutes of
Nebraska, is amended to read

77-2704.13 Sales and use taxes shall not be inmposed on
the gross receipts from the sale, lease, or rental of and the
storage, use, or other consunption in this state of:

(1) Sales and purchases of electricity, coal, gas, fue
oil, diesel fuel, tractor fuel, propane, gasoline, coke, nuclear
fuel, butane, wood as fuel, and corn as fuel when nore than fifty
percent of the anpunt purchased is for use directly in irrigation or
farm ng;

(2) Sales and purchases of such energy sources or fuels
made—before—ApriH—1—1993—or——after—Mrreh—31—31994,—when nore than
fifty percent of the anpbunt purchased is for use directly in
processing, nmanufacturing, or refining, in the generation of

electricity, in the conpression of natural gas for retail sale as a

vehicle fuel, or by any hospital; and —Fhe—state—tax—paid—on
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(3) Sales and purchases of water used for irrigation of

agricultural |ands and manufacturing purposes.

Sec. 4. Sections 3 and 6 of this act becone operative on
October 1, 2013. The other sections of this act beconme operative on
their effective date.

Sec. 5. Oiginal sections 14-2138 and 14-2139, Reissue
Revi sed Statutes of Nebraska, are repeal ed

Sec. 6. Oiginal section 77-2704.13, Reissue Revised

Statutes of Nebraska, is repeal ed.



